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January 22, 1996

Ms. Blanca Bayo, Director HAND DELIVERY
Division of Records and Reporting

Florida Public Sersvice Commission

2540 Shumard Oak Blvd.

Tallahassee, FL 32399-0850

Re: Docket No. 960002-EG; West Florida Natural Gas Company

Dear Ms. Bayo:

Enclosed for filing on behalf of West Florida Natural Gas
Company in connection with the hearing scheduled to begin February

ACK 21, 1996 in this docket are an original and 15 copies of the
Qf‘) following:
Al =
S i 1) Petition for Approval of West Florida Natural Gas
o Company’s Proposed Conservation Cost Recovery Charges; 00 7Sa—<¢
P
{ . 2) Direct Testimony of Cindy Arnold; Tom win, and Ron
= e %
oy g o T,
: Vo b g B
: A : 3) Schedules C-1, C-2, 3, and C—S._) /532 '76 A
L m'(&i 7 B

Pleaae acknowledge receipt of these documents by stamping the
enclosed extra copy of this letter.

Thank you for your assistance.

Very truly yourg,
A J "’mam /
iff_ Norman H. Hortou, Jr.
NHH/amb
Enclosures
cc: Parties of Record
Ms. Cindy Arnold

Mr. J. E. McIntyre
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2 FLORIDA PUBLIC SERVICE COMMISSTON  ‘ik
o“'u". Eﬂp ¢

3 DOCKET NO. S60002<EG _r

B DIRECT TESTIMONY OF

5 CINDY ARNOLD

6 ON BEHALF OF WEST FLORIDA NATURAL GAS COMPANY

7 Q. Please state your name, address and employment

8 position.

9 A. My name is Cindy Arnold. My business address is

10 301 Maple Avenue, Panama City, Florida. I am
1 employed as the conservation accountant for West
12 Florida Natural Gas Company.

13 Q. What is the purpose of your testimony?

14 A. My testimony supports the Schedules C-1, C-2, C-3,

15 and C-5, which I prepared, and the calculation of
16 the conservation cost recovery factor to be applied
7 to customer bills during the period of April 1,
18 1996 through March 31, 1997. The "C" Schedules
19 filed with the Commission consist of Schedules C-1,
20 Cc=-2, c-3 and C-5 (composite pre-hearing
21 identification number CA-2). The Schedules reflect
22 assumptions concerning projected levels of program
23 activity developed by Ronald C. Sott, who is
24 Director, New Market Development and who maintains
25 close contact with our customers. Tom Goodwin,
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Coordinator - Gas Management, has also submitted
direct testimony in this docket to support
projected therm sales data.

What is the total amount of program costs which the
Company expects to incur during the period October
1996 through March 1997?

That amount, which appears on Schedule C-zZ, page 1
of 3, is $458,600.00.

What is the amount of the estimated true-up for the
current period?

The Company expects to underrecover $325,315.00
including interest. This amount appears on
Schedule C~3, page 4 of 5.

What is the total amount to be recovered during the
peried April 1996 through March 1997, and what is
the proposed cost recovery factor related to that
amount?

Based upon total incremental cost of $458,600.00
and a true-up of $325,315.00 underrecovery, the
total amount to be recovered during April 1996
through March 1997 is $783,915.00. This amount is
allocated to the different customer classes in the
same proportion as they contribute to base rate
revenues. The amount attributed to each class is

then divided by the projected therm sales for that
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class. This calculation results in a conservation
recovery factor for residential customers of 4.960 cents
per therm; for commercial customers of 1.676 cents per
therm; for commercial large and transportation commercial
large customers of 1.255: for industrial custcmers and
transportation customers of 0.287 cents per therm, as
adjusted for taxes.

Doces that complete your testimony?

Yes.




SCHEDULE C-1

COMPANY: WEST FLORIDA NATURAL GAS COMPANY

ENERGY CONSERVATION ADJUSTMENT
SUMMARY OF COST RECOVERY CLAUSE CALCULATION
APRIL 1996 THROUGH MARCH 1997

PROJECTED PERIOD: OCTOBER 1986 THROUGH MAACH 1987
ACTUALESTIMATED PERIOD: OCTOBER 1895 THROUGH SEPTEMBER 1906
FINAL TRUE-UP PERIOD: OCTOBER 1984 THROUGH SEPTEMBER 1905
m:mmmmmm APRIL 1998 THROUGH MARCH 1997
1. INCREMENTAL COSTS (SCHEDULE C-2) 458,800
2. TRUE-UP ISCHEDULE C-3) 26,015
3. TOTAL 783,915
CUSTOMER ECCA REV ECCRA ROUNDTD TO
RATE THERM CHARGE EMERGY ESTECCR AS % OF CENTS PER REVENUE ADJ FOR  NEAREST 001
CLASS BiLLs SALES REVEMNUES CHARGE TOTAL REVENUE TOTAL THERM TAX TAXES CENTS/THERAM
RESIDENTIAL 14,752 9.657 491 2,203,264 3,141,099 5,344,383 477,188 893% co4941 100378 0.04860 4980
COMMERCIAL 28,045 11,221,543 260,450 1,837 864 2,098,314 187,354 8.83% o.01870 1.00378 0.0167a 16878
COMMERCIAL LG VOL 103 3818512 5,150 542,322 547,472 48,883 8.93% \ 0.01250 1.00378 0.01255 1.285
COMM LG VOL TRANSP B4 1,993,200 4.200 276,858 280,059 25,008 B.83% 0.01250 1.00378 0.01255 1.2568
INDUSTFRIAL 82 1,556,328 5,200 75,853 81,053 1,237 8.892% 1\ 0.002848 1.00378 0.00287 0.287
FIRM TRANSPORTATION 60 7,854,700 8,000 383,074 389,074 34,740 8.93% ! 0.00288 1.00378 0.00287 0.287
SPECIAL CONTRACT 12 8511200 39,312 ] 39.312 3510 B93I% / 0.00288 1.00378 0.00287 0.287
TOTAL 341 Joa ‘!i'f 1 ‘iiJ'! 2,562 :en 'ﬁﬂe? 1 B|7J'.|ﬂ? ?ﬂa‘ii
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SCHEDULE C-2 COMPANY: WEST FLORIDA NATURAL GAS COMPANY

PAGE 1 OF 3
PROJECTED CONSERVATION PROGRAM COSTS BY PROGRAM 9Y MONTH
FOR PERIOD: OCTOBER 19968 THROUGH MARCH 1997
PROGRAM NAME
MONTH MONTH MONTH MONTH MONTH MONTH
NO. 1 NO. 2 NO. 3 NO. 4 NO. & NO. 6 TOTAL

1. ELECTRIC REPLACEMENT 29,880 28,890 29,880 28,880 29,890 29,800 179,340
2. HOME BUILDER PRGM 30,008 30,008 30,008 30,008 30,008 30,008 180,047
3. ESP PROGRAM 1,819 1.819 1.818 1,819 1.818 1,819 10,818
4. LEGAL & PROFESSIONAL a7 417 417 417 417 417 2,500
5. WATER HEATER RETENT 5,681 5,861 5,801 5,881 6,661 5,881 33,987
8. SPACE CONDITIONING 4,381 4,381 4,280 4,280 4,280 4,280 25,882
7. COMM RESISTANCE 4,324 4,324 4.324 4,324 4,324 4,324 25,947
B. (INSERT NAME) o] o 0 o o o ]
8. (INSERT NAME) o] o ] o 0 o 0
10. (INSERT NAME) o o ] 0o 0 o} 0
11.  (INSERT NAME) 0 o o 0 ] o o
12.  (INSERT NAME] 0 0 0 o 0 0 0
13. (INSERT NAME) 0 0 o 0 0 o 0
14. [INSERT NAME) o o 0 0o 0 0 o
16. (INSERT NAME) o o 0 0 0 Le] 0
16. (INSERT NAME) o o o 0 o L] o
17. (INSERT NAME) o 0 o 0 o o 0
18. (INSERT NAME) o o o 0 0 ] o
19. (INSERT NAME) o o o 0 o o 0
20. (INSERT NAME) 0 0 0 0 0 o 0
TOTAL ALL PROGRAMS 76,500 76,500 76,400 78,400 76,400 78,400 458,600
LESS: AMOUNT IN RATE BASE 0 o 0 o 0 o 0

RECOVERABLE CONSERVATION
EXPENSES 76,500 76,500 76,400 76,400 76,400 76,400 458,600

x
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SCHEDULE C-2 COMPANY: WEST FLORIDA NATURAL GAS COMPANY

PAGE 20F 3
PROJECTED CONSERVATION PROGRAM COSTS BY COST CATEGORY
FOR PERIOD: OCTOBER 1988 THROUGH MARCH 1997
PROGRAM NAME
CAPITAL PAYROLL & MATERIALS & OUTSIDE
INVESTMENT  BENEFITS SUPPLIES ADVERTISING  INCENTIVES SERVICES VEHICLE OTHER TOTAL

1. ELECTRIC REPLACEMENT 0 13,113 o 26,863 140,376 0 4] o 179,340

2. HOME BUILDER PRGM o 21.474 o 14,213 144,380 (4] o 0 180,047

3. ESP PROGRAM 0 766 0 ‘3,108 7.064 [} 0 0 10,816

4. LEGAL & PROFESSIONAL o 0 o 0 o 2,600 o o 2

6. WATER HEATER RETENT 0 5.233 0 3,485 26,250 0 0 o 33,968

6. SPACE CONDITIONING [+] 3,629 0 6,163 17,000 0 0 o 26,681

7. COMM RESISTANCE 0 2,816 0 6,383 16,660 4] (4] o 26,847

B. (INSERT NAME) o 0 o 0 o o 0 o o

8. (INSERT NAME) 0 o (] (4] 0 0 o 0 0

10. (INSERT NAME) 0 o 0 0 0 0 0 o 0

11. (INSERT NAME) o 0 0 0 0 0 0 0 o

12. (INSERT NAME) (] 0 0 0 0 0 o 0 o

13. (INSERT NAME) 0 0 0 0 o 0 0 i} 0

14. (INSERT NAME) o (4] 0 0 0 0 0 0 o

16.  (INSERT NAME) o (] 4] o 0 0 o 0 o

16. (INSERT NAME) (4] o 0 o 0 0 0 ¢ o

17. (INSERT NAME) o 0 0 o (4] 0 0 0 o

18. (INSERT NAME) 0 0 o o 0 0 o 0 o

18. (INSERT NAME) 0 (] 0 0 o 0 0 [+] o

20. (INSERT NAME) 0 0 0 0 [+] 0 0 0 0

TOTAL ALL PROGRAMS 0 47,017 0 68,193 350,689 2,600 0 0 458,398 » -3

&
L

LESS: AMOUNT IN RATE BASE 0 o [} 0 0 0 0 0 [ Al

RECOVERABLE CONSER. 0 47,017 0 58,193 350,689 2.500 o 0O 4ss398 .-
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Exhibit No.

Docket No. 960002-EG
West Florida Natural
Gas Company
(CA-2) (composite)

Page 4 of 13

Estimated Capital Investment Analysis
October 1996 through March 1997

NOT APPLICABLE




SCHEDULEC.3 COMPANY: WEST FLORIDA NATURAL GAS COMPANY

PAGE 1 OF &
CONSERVATION PROGRAM COSTS BY COST CATEGORY
OCTOBER 1995 THROUGH SEPTEMBER 1998
TWO MONTHS ACTUAL AND TEN MONTHS ESTIMATED
CAPITAL  PAYROLLE  MATERALS & OUTSIDE
INVESTMENT  BENEFITS SUPPLES  ADVERTISNG  INCENTIVES  SERVICES VEHICLE OTHER TOTAL
1. ELECTRIC REPLACEMENT
A. ACTUAL 0 1.845 0 13.210 16.400 o o o 31,455
B. ESTIMATED 0 27,541 0 37,032 292,350 0 0 ° 356.923
C. TOTAL 0 29,386 0 50,243 308,750 o o o 388,378
2. HOME BULDER PRGM
A. ACTUAL o 2.890 o 1.842 17,350 o o o 22.083
B ESTIMATED 0 34,168 o 26.405 229.726 0 0 0 290,298
c. TOTAL 0 37.088 o 28,248 247,075 o 0 o 312361
3. E£SP PROGRAM
A ACTUAL 0 a7 ° 3148 3.150 0 ° 0 6878
B. ESTIMATED 0 1.958 0 2.975 18,520 0 ° 0 21,481
C. ToTAL 0 2,338 0 8.122 21.678 0 ° o 30,138
4. LEGAL & PROFESSIONAL
A. ACTUAL o 0 ) o o 83 ) 0 23
8. ESTIMATED 0 0 0 0 o 4907 0 0 4.507
C. TOTAL o 0 ° ° o 5.000 0 0 5.000
5. WATER HEATER RETENT
A ACTUAL o 1.573 0 2,587 7.400 0 0 0 11,539
8. ESTIMATED o 0.019 0 4,301 43,800 0 0 0 56,921
C. TOTAL o 10,502 0 6.868 51,000 ° o 0 68,480
8. SPACE CONDITIONING
A. ACTUAL 0 ‘ o 1,038 0 0 o 0 1,041
8. ESTMATED o 7.287 0 B.978 35.000 0 o 0 51,2685
C. TOTAL 0 7.290 0 10,018 35,000 0 o 0 52,306
7. COMM RESISTANCE i
A. ACTUAL 0 m 0 8.314 4,500 0 0 0 11.580 I
B. ESTIMATED 0 3,739 0 8.204 21,180 0 0 0 31,154 st
c. TOTAL 0 4518 0 12,578 25,650 0 0 0 42,744 o
TOTAL ALL PROGRAMS 0 91,177 0 114,073 889,154 5,000 a 0 899,404 nan

o1



Exhibit No.
Docket No. 960002-EG

West Florida Natural

Gas Company
(CA-2) (composite)
Page 6 of 13

Estimated Capital Investment Analysis
October 1995 through September 1956

NOT APPLICABLE
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PAGEIOF S COMPANY. WEST FLOPEDA BATURAL GAS ToAMPANY
CONSERVATION PROGRAM COSTS - EXPENSES BY MONTH
PERIOD: OCTOBER 1995 THROUGH SEPTEMBER 1998
TWO MONTHS ACTUAL AND TEN MONTHS PROJECTED
~——ACTUAL ESTIMATED-— —
MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH MOKTH
DESCRIPTION NO. 1 NO. 2 NO. 3 NO. & NO. 5 NO. 8 NO. 7 NO. 8 NO. 9 NO. 10 NO. 1
1. ELECTRIC REPLACEMENT 15,829 16,528 35,0882 35,082 35,6892 36,882 35,802 35,892 35,802 35,892 35,897
2. HOME BUILDER PAGM 10,858 11420 19,030 28,030 29,030 29,030 29,030 20,030 20,030 28,030 20,030
3. ESP PROGRAM 2,323 4352 2,348 2,348 2,340 2,348 2.348 2,348 2.348 2,348 2,348
4. LEGAL & PROFESSIONAL ] 23 481 an 491 am 49 49 491 481 43
5. WATER HEATER RETENT 4,588 8941 6,802 5,692 5.092 5,892 5,002 5,092 5.882 5,892 5.892
8. SPACE CONDITIOMNG 1.039 2 5,128 5,128 5.128 5,128 5.128 5.128 5.120 5,126 5,128
7. COMM RESISTANCE M 11249 ans 3,118 3,118 3 ns 3118 36 3,116 3116 3118
B PNSEAT MAME) o o o o [+] a ] o o [+] L] ] o
8. ONSERT nAME) o o o L= 23 o s] o [+] o o Q o
10. ONSERT NAME) o o o Qo ] o o o o o o L+ o
T SNSERT MAME) o a o Q Qe o o ] o ] o o ]
12 ONSEST MAME) ] o o I o [+] o ] o ) ] ] Q
R OINSERT AN o o 2 e ] Q o o o e o o Q
TA INSEST wAME: = b < e e 2 o o a ] o o o
TR OIS sk 2 = s 2 =3 e e Q o c Q o ]
TR NS wadsE 2 z 2 2 B 2 - ] e -] e [+ o
T EEEST waisE z z 2 @ @ L 3 L] < o e Q o
=g T : = & @ T < I 2 2 < e o °
TR NS wamE = T I ] T T 3 L T L 2 e 3
L EEET sl = e z L 1 2 z R4 I T @ z 3
TOTAL ALl FSOORAM: - & LR A ET ERE T oan L 2R ) a2 e ¥ ek oo o Lt~ La - =
eSS
BASE RATT FEIOWVERY =3 =] : 2 4 e o L kS £ ® H T
NET RECOVERASLE 34 57 L B ] L - -} &1 ag)y 87 823 LW . B 453 BT a53 S a53 o a3 g LN - - =5 A
- -ees - - ewm=mm -EmE.aas L - - L EEws == L N -
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SCHEDULE C-3 COMPANY . WEST FLORIDA NATURAL GAS LOMPANY
PAGE 4 OF &

ENERGY CONSERVATION COST RECOVERY ADJUSTMENT

FOR PERIOD: OCTOBER 1996 THROUGH S£FTEMBER 1998
TWO MONTHS ACTUAL AND 10 MONTHS ESTIMATED

MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH

CONSERVATION REVS NO.1 NO. 2 NO. 3 NO. & NO. & NO. 8 NO. 7 NO. B NO. 8 NO. 10 NO. 11 NO. 12 TOTAL
1. RCS AUDIT FEE 0 o [} o 0 o o 0 o 0 o [ o
2. CONSERV. REVS. (26,065) 148, 755) (77,909 96,087 i88.829) 173,948 ] 0 0 o o o 1407, 609)

MNET OF REVENUE TAX)
3. TRANSPORTATION REV 13.725) 3,63y 12.308) 12.381) 2.0 (2,206) ] [} ] o o [ 116.3504 |
4. TOTAL REVEMUES 128, 7800 150, 388 180,273 w141 0. 861 178, 250 o 0 0 ] o o M2 95
5.  PRIOR PERIOD TRUE-

UP NOT APPLICABLE

TO THIS PERIOD 124.882) 124,880 9,8065) 19.8685) 15, B85 19, 8os) 19,865} 9. B65) 9,865 19,855 (9, 865) 19, 866) 1147, 068
6. CONSERV. REVS

APPLICABLE TO THE

FEROO 53,442y 176,043 90,138 107,282 Mmoo, 718) 98, 114) 19, 8685) 19,885 9,835} 19,865} 9, B65) 19,865} s7.918
7. CONSERV. EXPS. 34,887 49,589 81,493 81,493 81,493 61,483 61,483 81,483 81,492 B1.483 81.492 81403 899 405
8. TRUE-UP THIS

PERIOD (18,565} 25,4508 8,648) (15,789 ne.222 .821) 71,628 71,628 71.628 71628 71.628 71.629 327.478
8. INTER. PROVISION

THIS PERIOD (709) san 1694) (734) ime | 18086) 214) 178 675 872 1.an 12,165
10. TRUE-UP AND

INTEREST PROV.

BEG. OF MONTH 147,008 142,67 144,062 143,637 (160, 184) 1170, 3604 1nes.em 185,030 12, 754) 77,919 168,888 242450 1147, 965)
11. PRIOA TRUE-UP

COLLECTED OR

(REFUNDED) 24,662 24,862 9. 305 9,865 9,806 9,066 9,066 8,865 9,885 9865 9,865 §.865 147,969
12 TOTAL NET TRUE-UP L4251 44 082 4asan 1180, 194) L1080y Uss ata 5,032 BLI54) 11918 153 388 242 450 AZE 215 A25.215
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SCHEDULE C-3
PAGES OF & COMPANY: WEST FLORID/A NATURAL GAS COMPAN

CALCULATION OF TRUE-UP AND INTEREST PROVISION
FOR PERIOD: OCTOBER 1996 THROUGH SEFTEMBER 1096

TWO MONTHS ACTUAL AND 10 MONTHS ESTIMATED

MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH

INTEREST PROVISION NO.1 NO. 2 NO. 3 NO. 4 NO. § NO. 6 NO. 7 NO. 8 NO. 3 NO. 10 NO. 11 NO. 12 TOTAL
1. BEGINNING

TRUE-UP (147,969 14257 144,082 (143,530 (160, 184) 1170.350) (165.918) 185,03 13,754) 7.9 158,988 242,450
2. ENDING TRUE-UP

BEFORE INTEREST (141,862 142,370 42,843 1168.461) 1168,552) es. 107 84, 426) .53 77.73% 158,412 241,479 121,944
3. TOTAL BEGINNING &

ENDING TRUE-UP (289,831) (285,94 2) 288,905 (302997 (328,747 1335, 457) 1250,345) 1B8,571) 73,908 237,330 401,465 566,194
4.  AVERAGE TRUE-UP

[LINE 3 TIMES 50%)

4491 (42,871 (1424521 151,409 {164,873 167,729y s 144, 2886) 36,893 118,688 200,732 283,197

5. INTEREST RATE

FIRST DAY OF

REPORTING MONTH 584% 5.81% 5 80% 5.81% 5.81% 5.81% 501% 6.81% 5.81% LR 15 5.81% 581%
8. INTER RATE - FIRST

DAY SUBSEQUENT

MONTH 5.81% 5.80% BEN% Eo1% 6.81% 5.81% 5.81% 581% 5.81% L2 RS 5.81% 581%
7. TOTAL

(SUM LINES & A &) 11.75% 1.61% 1.61% 11.62% 1.62% 1L.62% 11.62% 11.62% 11.62% 1162% 11.62% 11.82%
8. AVG. INTEREST RATE

(LINE 7 TIMES 50%) 6.80% B.81% 8% E81% B.8I% L% 581% B81% LN DR 5.81% 5.81% E.81%
§.  MONTHLY AVG

INTEREST RATE 0.49% 048% D 48% 04a% 0.48% 0.48% 0.48% a.48% 0.48% 0.48% 0.48% o.4a%

10. INTEREST PROVISION rom wen 1694) 1734) 17om 812 1606 1214) 17 675 972 Lan

Y
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Conservation Cost Recovery Exhibit No.

Schedule C-5 Docket No. S60002-EG
Page 1 of 4 Wbst Florida Natural
Gas Carpany
(CA-2) (carposite)
Page 10 of 13

On Septarber 17, 1984, West Florida Natural Gas Corpany filed a Petition
with the Florida Public Service Comnission to enter the Conservation
Progran. The Carpany entered the program on Novarber 8, 1984. On May 15,
the Canmission approved modifications to this programwhich the Carpany
implarented on July 1, 1991.

Progr :
Electric Resistance Appliance and Oil Heating Replacarent Program

This progranwi | | prarote the replacerent of all electric appliances:
water heaters, space and central heaters, r and dryers where it
is cost effective to do so. The second phase of this progranoffers an
installation al loaance to assist in defraying the cost of replacing an
oil central heater.

The instal lation al lonences are:

WATER HEATER. . . .....oovvvvvnnnns $ 250.00
CENTRAL HEATER. .. ........000ves $ 500.00
o C T R R R $ 150.00
DRI s av e s om0 onindommingeniion ¢ 150.00
SPACE HEATERS

<SD,000 BM......0000000000u0es $ 150.00
SB0,000 BIY. . ..... . 0 euievens $ 300.00

The objective will be met through the following method: Offer
custamers an incentive al loaance to assist in defraying the additional

cost of gas piping and appl iance venting required for the conversion.

We are projecting 530 electric and oil appliances will be replaced

with natural gas appliances during the period October 1996 through
March 1997.

During the period October 1995 through Septavber 1996 we anticipate
replacing 1,180 electric and oil appliances with natural gas
appl iances,

Residential Home Builders Program.

This program is designed to increase the use of efficient natural gas
in the residential sector by encouraging haove builders to install
energy efficient natural gas appliances in new residences in |ieu of
electrical appliances. This will conserve energy, as well as loaei
the ratepayer’s total annual energy COSts.




Conservation Cost Recovery Exhibit No.

Schedule C-5 Docket No. S60002-(G
Page 2 of 4 West Florida Natural
Gas Carpany
(CA-2) (carposite)
Page 11 of 13

It has been determined by a cross section of builders inWest Florida
Natural Gas Carpany’s service area that the additional cost of
instal ling gas appliances instead of electric is between $500.00 and
$700.00. These extra costs involve gas piping, appliance connection,
carbustion air provisions, and appliance venting. The alloaances
proposed for this progranwill help defray the additional costs for
instal ling natural gas appliances, thus meking these appliances nore
attractive and carpetitive to hare builders.

The alloaances are as fol lons:

VWATER HEATER. . oo o mivsienes $ 150.00
CENTRAL HEATER. .........0000u0 $ 250.00
ot R PRI T $ 100,00
IIWER s i T S e v $ 100.

The installation of gas appl iances increases construct ion cost wi thout
a significant offsetting decrease in electrical wiring cost.

The Carpany projects that 380 new single and multi-family residences
wi || each be built with natural gas central heaters and water heaters
during the period October 1996 through March 1997. Wb estimate that
218 gas ranges and 200 dryers will also be installed in those
residences.

During the period October 1995 through Septerber 1996 we expect 618

new single and multi-family residences each to be constructed with

:;B'tl.lral gas central heaters and water heaters, with 298 ranges and 240
ryers.

Gas Appliance Energy Savings Payback Program

This program has been designed to replace standard gas app! iances with
energy efficient natural gas appliances and will focus on water
heaters, central heaters, ranges and dryers. Installation alloaances
are added to the progran to encourage custarers to install the more
expensive energy efficient natural gas appliances rather than the
standard natural gas appliances or electric appliances.

W& est imate that the custarers who wi || take advantage of this program
will install energy efficient gas appliances instead of electric
counterparts or standard gas appliances. The KN & KAH deferred and/or
the themn saved will cause the program to be cost effective.



servation Cost Recovery Exhibit No.

" Schedule C-5 Docket No. S860002-EG
Page 3 of 4 West Florida Natural
Gas Carpany
(CA-2) (carposite)

Page 12 of 13

The installation al loaances are:

VATER HEATER. . .........00n $ 50.00
CENTRAL HEATER. ............ $ 50.00
5T TS SR, e SR Ly 4 $ 50.00
v v R R R R TG $ 50.00

We estimate that 314 energy efficient natural gas appliances will be
installed replacing standard natural gas appliances or electric
appliances during the period October 1996 through March 1897 and 607
during the period October 1995 through Septarber 1996,

Gas Water Heater Load Retention Program

This program is designed to urge the continued use of natural gas
vater heaters, effectively reducing conversions fram natural gas to
electricity. Past tendencies, often under eavergency situations, have
been to meke a quick fix by replacing an existing natural gas water
heater with an electric nodel because of loaer initial costs and
easier installation. This progran pravotes the efficiencies of
natural gas and supports the conservation of petroleum fuels, WAH
consuTption and KV demend.

The installation al lonances are:
The objective will be met through the fol lowing method: Offer custarers

an incentive alloaance to assist them in defraying the additional initial
costs and more cavplicated installation of natural gas water heaters.

W are projecting 253 water heaterswill be retained during the perioc
October 1996 through March 1997.

During the period October 1995 through Septerber 1996 we anticipate
511 water heaters will be retained.

Gas Space Conditioning Al loaence Program

This progran is designed to convert custovers fram electric space
conditioning equiprent to energy efficient natural gas space
conditioning equiprent and to initially install gas space conditioning
equiprent instead of electric equiprent.

The installation al lonances are:




rvation Cost Recovery Exhibit No.

Schedule C-5 Docket No, S580007-EG
Page 4 of 4 West Florida Natural
Gas Carpany
(CA-2) (carposite)

Page 13 of 13

GAS SPACE CONDITICNING. . . .ovvvvvvinnns $ 100.00 PER TON

The objective will be met through the following method: Offer custarers
an incentive allonance to help reduce generally higher initial costs of
gas space conditioning equiprent over equivalent electric space
conditioners. Thiswill also reduce sumrer as well as winter peak derend
and contribute to the conservation of KAH consutption.

Wa are projecti 260 custarers to Install space conditioning
equiprent during the period October 1996 through March 1997.

Buring the period October 1995 through Septerber 1996 we anticipate
instal lation of space conditioning equipment with a total of 425 tons.

Comercial Electric Resistance Appl iance Replacerent Program

This progran is designed to prarote the use of natural gas to high
priority custarers. It is aimed at the conversion of non-resigential
custarers franelectric resistance appl iances to efficient natural gas
appliances. This program applies to all energy efficient commercial
gas appliances including, but not limited to, water heaters and
boilers, central heating furnaces, fryers and other cooking equiprent.
These conversions will effectively reduce WNH and MAD within our
service area, as well as reduce the escalating rates of electric
consuTpt ion.

The installation al lonances are:
$30.00 per KAD

no. of watts input (min,6000) = KAD x $30.00 = al lonance
1,000

The objective will be met through the following method: Offer
custarers an incentive al loaance to assist in defraying the additional
cost associated with gas piping and venting required for the
conversion and the cost of an energy efficient natural gas appliance.

Wa are projecting that custarers will replace units with a total of
5558ND dur ing the period October 1996 through March 1997.

During the period October 1995 through Septarber 1996 we anticipate
custarers will replace units total ing 855MND.






