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STATE Of FLORIDA 

C ..>UNTY OF DADE 

AFFIDAYII 

BEFORE ME. tho und•Hs1gnod authonly. personally appoarod Reno S1lvn. who homo llr~t duly 

sworn deposes and says 

1l My unrno IS Rono S1lv~.a. My busu1ess nddro:;~ w Flonc.Ja Power & Light Compw1y. 'l2~0 Wo:;t 

Ftagtn1. Mltllrll. Flo11da 

21 I grnduatod lrorn tho UrliVOfSIIY ot M1ch1gan 1n 1974 w1th u Bacllolol of Sc1enco dogroo In 

Enuul!lormg Sc1enco. wllh omnjor m Nurlonr Eng1noonng 111 t976 I Mrnod n Mast or ot !::o1onr.o 

Dnf]rno 1n Mnchan1cal Engtnoenno tram San Joso Stato Umvors~y tn 1985 I oamod a Master 

ot Sc1once Oogroo tn Bu~lnoss Atlrn•nlstrahon Wtlh o rnntor 111 F111111u '' horn ""' Unlvor•.uy <JI 

M1.·uno 

3) From 1974 to 1978, I was employed by the Gonorol EJoctnc Company. Nur.lo,u EMrgy 

OIV!r.oon. whnro I perforrnod deSI!J•l anti englfloenng analyses rolat• tlto nuclear tuol n•;sornbllo:J 

·1) In 1'178. llolnod FPL as Nuclonr Fuol Engu1obr nrod Wil& '"'•POfl>ilJI<o lur no•rr•tliltlll!J r.;ofltr ... ''' 

tor tho li!bncallon of nuclear luel assemblies lor FPL's nuclear gc.nornttnl] plant~ In 1980 I was 

narnnd Superv•sor of Nuclnm Funl Supply with !he ro~pon~tbtltty lot tho pwcurnrnont of oil 

rnatouols and sorvtcos rolalod to nuclom luol 

'•I In 1982 1 YtdS nwnod Supervosor ol Special f'rotN l'i In lhat c.lptlc;IIY. I wa~ Hwolvt~tl 111 

IIIUJ<tllon and solllomont no!JOitallons ol luol-rnlatod d1sputos dovoluprnonl ol luol p1ocurornont 

;md ut1hza11on strflt&gta~ and stmtoglc ovdluattons ol l)nnam110n a:~paclly altomatrvo~ 

r.t In 1986. I was nor nod Acting Managor ol Fossil Fuels and was rospons1tJio lor I he procuromont 

ul luPI otl naturof gos nnd coni lor FPL '• qonorahno plant •., a~ wall as 1t1n upmahoro i!lltl 

rn,untenan<:e of FPL's fuel ool re~orvtnq 510iiii)O lactlrt1es 

7) 111 1!167 I wo" •larnt•t.l Mnrlduror ,,1 Fu1.1f ~nrv""~ Ill !11.11 c ••pauty ltJtructucllhn clov••lnprnHIII 

ul Joss11 1uol pnco lorocasts used 1n lunl procurannnt doc1s10ns. ganoratton Cilpacrty ovaluat..,ns 

fP(1UitiOr'r' llllnq ... and llflfU1flal Jll.:lJHHIH" I J).lr1tCtJ1.1tnd 111 lhr rh..'vttloprrHH11 of FPL'5 Q£HUitillttJI1 

l 
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c ""''' tly •,lrulufl t"'' llu• nvuluullmc ol JliiYifll ••upply nllomntwns, 11nd the • ucvn~II!JIIIIOIIS rogwducfl 

lh•• h•;o•.chtllly <ol nllnmnh> lo•;•;tlluuln l uc ~~~~~ 011 f Pl.'!l plmcl~ 

d) In O<..loboc ol 1993 I was named M!lllii!IOr. Forocu~1cniJ nnrl Rogu~ctory Rospons<> . my PIIIScH>I 

n• >SIItofl lnm rnsponscbiJ for fosstf fuol prcto lorocasts and rogulill '>ry lllu1Q'> rolntod to tusstlluul 

<tnd foss1l plnnts In addtllon, I pariiCipillO uc tntordcSCtphnary l AWn olton!. to duvolop and 

unplecnenl slmlogtos lo purchnso and utchzo luof rnoro oconomteally. now and '" tho futuro 

'I) Pui!.U!lllt ro CCIInm•~siOn Rulo 25-22 OOG(4) FPL m roqu o5111c!J cor1fcdonh<cl rl<tssrtccatcon "' 

r.OrtOIII lnlnccnaiiOII COI\Iflllllld Ill S(;hlldulo~ A4, AG. Ali.l olll'l A'J poortlllllllllj ' " llcfl llll.llllll llf 

Om;ornhor 1095 (tho "A Schodulos') rnqu11nd to ho hind Lt lhts cJ()(;kul nucsulncl I() Mtnunum Fohnn 

R<~qwrmnnnls ,;ol lorlh 1n COIIltniS'liOII Dunc.rovoo <lfll<l•l Apnl :?4. 1!180, mKJ <IS rovtsotl l>y 

Cocmrn~·~~on Mornmonclucn tS!luod lly thn OM'·~)n of Elcot.lnt. wid G11s 0<111Kl 01•.:;mnbo• 13 1'1'14 

101 FPL hohnvAs n 15 nl a <:ompotrt1V•1 dt~mdvnn!Ogn :,mc:o rho dtsclosuro of cor1n•n ttlfonnnlc<m 

111 tho A Schudula:. p<ovtdos FPL s <:ornnotnor:. wrlh tha nb1hly to obtHUl pnc•• 11nd co•.t illlnnnul:on 

~Pl lml1nvo~ lhnf lhn dl••closuro ol this tnlormulionls ronsonably hkoly lo 1mpo11 FPL'~ abthly IQ 

cnntracl lor I)O(>do, ond sorvk:n~ ~•nco tho tnfmmilltlon on lhost) t;(.hmluh••· ui~IW'I 11 t.o:nputn••• '" 

unrJuH;ut f.Pl·t snhlt; pJJLO IU r1 p o tnllfloll cu ... tnmnr (II I (J CHI1htd rPL for II pOlHnlln1 onnrqy ~)(JlJlU~ 

1 1) FPL hohovos tho unporlonco ol thl!l 1nlonnauon to compotaoc•, " domon~1r;tlod by llw 

hl,.·;·.o"'""J nl publu:nlu>n•. wlllch provcdo U11lrty·Hlpor11Xl dnl.t trorn lhfl A Sc:.hutlule·. Th<J 

d1 .du:;uru f1 l 1hu 1ntorrnat~ ,n ~AHHJhl 10 hu JHN1nr. tftd " '"'"" t•. 1 ffhlllhfJ An tnduo.,lry n • puhh~Ju,r·. 

r~>ncJy to servo o dovoloptng competnwo markol For oxrunplo rho S11ph•1nl"" HI. 1 '''J', uclill'lll 

of PuwiH Markol~ Wonk. puhl1shl'<l by McGmw-Htll rnpor1111l cJol;tlliHI u>lcmnallon on FPL s 

v.11olesaln powor lransroci iOns lor tho rnonlh ol July IIIJIOI11nq llw n.o11w~ <•f cw.l ornur,, Int. d 

a1nuunts purch tSOU. aver,,gn .tnn lotnl puco Th1s &arnr• t.lory ropor1(+d f•>.1nn~IVtl lnlunnttll"ll 

rngardtn!J FPL·s po:lv.••r purchabos lo. llw swno r>Onod Tim. 111I01111,111wl 1:. fuuncl '" lien "'''·" ,,., 

or !leo A Sd10dulo~ :>Oughl ro bo pmloc1t•d hnro and. lo FPL'~ ~nowlnQ(Jo nuwhiJIE> oi·;A rPL 

know" ol 110 olhor soucco Stmllar ro lhu A Sclwdulos fl()m wlt1ch FPL •:an donvt• '''""'"' 

Utltttlllolfton Wllh IHfJHrfJ In n ~, (.U111JlHII11,, 1.. Orw "-UJ(,.h comptlll'lnr IS Enron Puwltf M;trkuiUHl v.ho 

n•t.:tlltlly fPJt~u:w J J;PL Ul n lorHI l11rtr1 i .untr.ul v.•th Now !inlyum Onnrh Till' Odnlwr ;•·1 1 '11i~ 

IJt.lilton oJ Powor Mali<tll! Wnok ropon~ o sp<>k{J~rnan toe Nt>w Smyrnn [Ju,odl ,., ·.l.ol lf>q "'" 

pr• os worn bolloc· mid "!hi> l•111l <:hOII)ll" lcocn Enron arn lowl>l "'• JU•,IdiCitl•m lor Cilllt;olulq rho 
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cr:ntrnct wllh FPL Truo and corroel cupms ol lhnsll nr1K.Ios aro allnclwd lo llns afhd,avtl as 

Allnt lunllnl I 

1~'} Tilt• 111forrnat1on wtud1 FPL sook•; lu prol(lCl h orn dt:lCio:;urtt •·· c1nta lhi11 ,., tHmuJirn.llf•d by 

FPL ,,., proprlnlary conttdolllllll llusuaos:.. tnlormotion Accos,; wllhtn lhu c;ompany to thas 

utlormuloon is rostrlelod Each ot tho COIJII" ul Scllotlulus Aft All Alln am.l A'l hnvu IHHWt llhHkml 

·r.oNFIDENTIAL" Employoos hove boon ln•aruelod 10 not rnoko r.ny copto:. ot lho schodulos 

Ttw. 11 11tH1nnt1on ;M:.. not , tCJ tho bust ul tny ~nowlolhiO ht't"n ch!tl.hn;utl •lht.wluuu 

1 :J) Wlulo FPL rnu~l protect rt ~111t lrorn lhiJ (.0tl1polrt1Vn <h!.orlvaniRCJ'' of tho <Jtsclosurn ol llu~ 

tnlorn>illton. FPL tS also aculoty sonstltvn 10 tho obligation :o rnatntr.un public occns~ l o n>lnnnnllon 

lo lith ••xlonl lhnt :;uch anro11nn11on doos nol harm r:ornpoldtvo tnlornsls For llns llli.l'•"" lho 

utlnllthllton sounhl to ho pmloCiorJ ~~ only lnqhly dulnthl d tnlonnnll<m -· tnlormniiOo nt 1110 luvol 

ol lllo tndtvtduol cus1omor. untl . ~lanl or ~upphor -- llwl would purrnrt m oncourooo n compolrtm 

tn ta"CJ"I and undorcut FPVs pnctng or out-bid FPL lor a pow111 :.ourcft nv111lnbro l o fPL ''" 

advantogoous lorms FPL doo!. nol sool.. protoelton lo r curnulallons ol tho dolatiNJ, ~puctlte 

inlonnul ton. 

14! Sr octltcally. FPL as requosltnCJ conlidonltol class iiiCiliiOn or conaananrorriiDiton on Schodule 

A4 - Sy:. lorn Nol GonlHalton o11d Fuel Cost, SchorJulo A6 - Powor Sold SchocJulo AGe · Grun on 

Economy Energy Solos .md Sch9dulo A9 - Purchase Powor From lho po<tiOII' ol thu A4. A6 

and Afia Schodulos sought to bo proloclod FPL s compoldors c.•n dolormtnu nnd us11 tho namos 

ol FPL'~ cuslornors and suppltors l:orrolal od wllh 11111 umounls purchnsed or gold lho pnco and 

tho cost ol wholosalo transacloons Moronvor FPL'!i r:ompotnors can dolnrrn!nn lho ocor>or111r.s 

or FPL:. ganomung laethllo, ond Utoroby undorcul FPL's pncinfJ or nul bMJ FPL tor on orgy 

sour cos Supphors ol economy energy t..ould uso tho tnlorrnoi iOn Ill lito A9 Schodulu lo dolorrrttriO 

tho potnl nl whach rt tS more oconomtcallor FPL lo purchase ralhor lhM gonorola power wid puco 

thmr ·.m\IH H uu,uur Uu~ r-nnru•u Tlluf\ llwf u•lo,mnhnn HHJk:t nbc, hn U&~ld tu ,.wlur o tho ~.nvtnc)s 

FPL rualltes lrorn purchastno rather lhl.llt uonorallng t>OWIH 

1 .,, Ov "IVOHIIII\1 luol C051 lnl >rrnniiOil lor llildl or FPL'~ IJRrleraltnrt pk1nl s SUw<fulo A4 ponnn< 

FPL'" ~ornpolrt()r:. 111 lito whOIAsule p<JWOI rnorkol tu lonna lhn pn<:<l 111 Y..htch FPL cnn 

oconoonKAJIIy soli powor anti lhus undercut FPL's prtcos Tho SI\YIIrii'W'ICn ol 11111 pc•r plmllllfJurros 

IS lhrtl ll>nse ftgurns would pormrt cornpolnor!. 10 moro accuratofy osllmale FPL's piiCtng Tins as 
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FPL dt•opill~hns n~ IIIOSI nr;t>IIIIIIIK.oll Ullil'l ,., .,, •• lnlllnlly lu 'i.llr•.ly n•, 1111<111 '"''"'""' Olt<l IIIHII I ' 

,,,.fl ·.urplu,, onnrav un rho wholl!• .. •h• rnar~111 Wnh rho knowhttliJ" 111 FPL'•, th~p.11ch and rho lunl 

~n·.t!, lllld nti!CIIlnCIIlS ol FPL s II\IOiiiiii!H) unnnr;-allllll WUIS :IVillloihlol '" •:upply wholo~nlo onorqy 

FPL ,, < 11mpotnors iiiO tlllahh'<l tu f1111POIMI and 1111111'111 ul FPL •, JHJl.llli J 

llo) Thn compoiQMl harrn wurknd hy tho• rh~'losuro <>I lhl~ lfli<>IIIIOIIKIII ,., .,.,,noo dunclly ollld Ill 

mo~l r..t~r.s to!,ll~/. upon FPL'o; r:u•.tllflll•l', Vrrlually .rn r.l lh·• ' JIIOIA' llt,rhnuJ Hom v.huln~.1h• 

u·. r.~Ju~ ll'd fu~l cosl (100~~.. ul tt lil prof" .urt Sit'lmq-.lrnru OS tt.lfi~.Hff! IJ1', , ... p.ts•,••d thrtHHJh 

In lhu • IJ•.It~lflPt•, In ~iC.IIuduiH C ar.,l X tr,au• .J<..I..-,n-.. liO~. r,J ltw JlllJit: 'r • .. nnfliJS ,., p.a·,~Llf'J to 

tlw cu~IOmfll and zo•. IS tlliOIIIOI(I .... pruln by FPL) Bo•C.IIJ'•" ,, •lllflllld> ,,. ..... Is IHII'• .onct •· •• u 

Ci.lllllf1UO lo 1ncroasn FPL r11u'1 tolnmnall' d1•01;losurn ol 111lorrno~l••n lhool UHJkl hto usm.l by ns 

<""''"'""' oo '" FPL '" """""''"" ''""'"'ru"',. ~• 'Y( ;L c "''"'""' 

~·ihn 1.., p•n~~onnlly known lu IIHt 

Sl. llit uttd Cuunly ,'lfnrn~uuct 

RENE "ILVA 

... 
llo1y ol JoiiiUdiY l'l'll hy Rr•no> S1IV.1 

tn WlltlH'.'o wtwreol I hnvn lu;rnuntu ~;nt rny hwuJ 11nd ;,n,tltH lh•' 
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Markets-cast. Midwest. South 
PEPCO OPENING UP SECOND DOOR TO PJM, 
SEEN GIVING APS 'A RUN FOR ITS MONEY' 

Spoc mukec pncu for bulk power tn che c~cem U.S. 

ccnunucd chear dtehne or che l.uc few weeks. "'tch hnle re· 

lief tn stghc unul huuna loads ptck up. mou ~oUJCcs u1d. 
In mut.ec devclopmenu. sevcru tndustry sources com· 

mcnc.cd on a noucuble tnae.ue sn matkeuna acuvny cak..nc 

pla.c:e on che Wuhmccon. D.C.·buetl Potomac Electnc 
Powct rPEPCOl syscem tn recent weeks. opentnsa lon1· 

closed door for power tO Oow trom the SOuchcm US IDCO 

che Mtd·Atlanuc rcscon 
A mon: aureutve au nude ac PEPCO. armed wtch 1 new 

sale.\ !An(( char wcnr tnro crfecc ch ts fall . apparencly 11 com­

tng acthe expense or Alleaheny Po,.,er Sy~~m. Unul now. 
fCCt,.W411114 . ,. ,.,, 11 

PRICES OF SPOT ELECTRICITY 
WEEK ENDING OCTOBER 20 

(pcrMWhl 

Ra .. ,. 

Wc:s~cm Mukcu 

c~.ltf .. On:gon border SIO.OO 10 s 14 7~ 

Mcd-Columtua Sl2.00 co Sl4 00 

Mtdwav SIS 00 co s 17 00 

Mead Sl4 00 to Sl6 30 
FourComen Sl300 10 Sl6 00 

Palo Verde S I J,1j 10 51700 

Nonbe&$Um Markeu 

NEPOOL s 18.00 co s:J oo 
NYPP s 111 .00 co n:.oo 
PJM S2C.OO tO ~23.50 

M idwestern . Southern Markeu 

ECAR S 16.00 co HO 00 
SERC S 14 00 co SU.OO 
SPP Sl400coSI800 

I..Su 

SI'OO 
Sl 3.75 
s 16.00 
\1300 
SIS.OO 
s 15.00 

Sl9 SO 
S20.U 
Sli.U 

Sll so 
Sll 13 
SI6.2.S 

~OTt,;. R.ar~ra w ,,.ou onca tor Oft...pc:a& .oft- flrrrt c~ "" 
~ (1111\ CII"Kft ot xtAf ~-- ot:IUIJIIal '" C'Oft(lldcNM.I '""""" 
o( CIU,.n ..,. wJlcn 

T'hc C.ahfora.Ja .()ofi'Oft bOtdct -..1,d..COavmiM4 'tid .. , , r--aJo 
\cnX.., Mc:.ao Md fO'Jf COtMrt ,..CHTWnt pnCa tOt lll.a.llw 
~'lotJcd 01\ oc.a• AOft·titm D"'::l\\ooCliOftl M lf'IOM PQtftU ""'- IOf 

''UOOL 'YPP PIM ECA~ PIM. SEliC""' S, an rOt a..~, 
noo-fttm U"'aa\a.KtiON •••N• \hOM~ araa 

T'hc tndel pnc;a a11. , ,_., Moruu Wtt! r uac.:umnu ol ~ 
\he bulk of 4c:Urni&J"I oc:r:wT8d.. T"he \11aaftWftt1 An buM N a 
·ana.• oi..WL&IIC.J IT'CU...,., o( tlw n-ru.x:ttOet c~ Wid..,., 
·~ rnodJM • mode& tl'nCJitt traawetwh oc:cvmPt ~nt ..._ 

-~ DOUtDM •·•••m.: ...-.erwc-o J..-«nn'' 

Rene Silva Atllchvlt 
Atlactm• nl 1 
Pege 1 o1 3 

On-· lJ. "'' 

EN RON TO REPLACE "P&L AS SUPPUER 
FOR FLA. MUNI; 'PRICES WERE Bt:'TTER' 

Eraron Power Marlr:euna h:u 111nrd an agrcemenl co pre 

vrae firm power co che Uciltucs Commtuton of New Smyrr. 
Beacn. whach C3ncclcd a llmtlar concncc wtch Flond.l Po"' t 

.t Ll&hl. accord tnalo Ron Vaden. U\c muntetpal uulny'l '~ 

pervrStnJ en11neer o( power l UPIIIY and pl&nntnl 

Vaden s&Jd che munt uetctlcd an opuon tn m fout·)Cl' 

power sales concncc wtth FP&L an4 cance led c.~ aveeme· 

on June I wh.tch IT\QIU II"''" cuse Wt.Jn1 powct rrom FP.tt 
:u 01 June I next yc.ar. when Che new cluJ wtcb Enron Will sur 

Wtlh lhe u cepuon o( vnce. wtuch wu chc mouvaung 

rae cor for the chll\ge. che •mount or power and !oChedule fo• 

deltvery were enenually che ~e for boch concncu. 
·we dtd a rour-monch conc.ncc (wtch Enron dunna chc 

summer for .5 MW']co aet our feec wtc wtch po""'C1' Jn.U1(et· 

= ··Vaden u platncd. "We-~ nusried. The pnccs were 
beuer • He added. "For a sraall uultry, (pow.:r nw'u~l 

,,..,..,..,~ .. ,Ott 

VA. SCC RUUNG AGAINST SIF.MENS SHOWS 
PROBLEMS FACED BY MERCHANT PLANTS 

The Vrrstnta Scate C"rporauon Comm1~1on. to a l\lhnt 

thll snows clle dt((iculucs faced hy mcrclwu pl~c dcvelot>­

cn. J;uc wtck reJected Stemens Power Ven=· plltl for a 

J8.S- MW. au·lircd proJCCt 1n l...oudoun County trr::ca.:K lhe 

corrurw.ston found no tdcnolicd need for tu ~rv and c ncr 
New York Ctty·b.ucd SP\ 11\c non-uulny p.>.....,. de-c 

upment U'lll of StcmcnJ AG. proposed dcvelopmcnc or chc 

S70-mtlhon plane tn June. aucruncn would opcnct chc 
proJect ;u a dcmonscnuon fa.c:tlny for Sicmau · s new V84 

~ombusuon turbtnc for IS monchl ttlen I'\ID 11 :u a maeh:ar. 

plane sclltna capactcy and cneriY 10 ~ v&ncly of buycn rn t' 

\1 td·Atlanuc and Souchc&sc reatons t PM'W. 26 JuJK. ll 
In che weelu aner tLS announccmenl. ho,...,vcr, che de'< 

o per downplaved che mercnanc-planc pan cf tU propos.1l . .1 

~UIICSied II wou ld C1X"It the ptOJC~C IR I danon:tnUon 

mode for sevcnl ,c~ 
The SCC's crchc-pacc rultnslC.uc No PVE9100111 I« 

1ected uaumenu by SPV that che commtuton h:u no ,uns.. 

uon over the: proposed plant stnce 11 wu not a "publte uulr • 

and. allcmauvely. chac U\c sec snould re.~n from a.ueru r 

rLS JU''Udteuon on the: ITOUndl thai spv·, opcnuon of che 

pl ane ... ould not at feet tnc public rntcrc:lt 
The commturon nrd stale sl>lutes de(onc an cnurv lt k r 



f,....,ll CHtC.J Conson1um. •n•ch. compn''' ll cauc:s tPMW. 
~~ Au a. 71 The cou.:> l>li>Ummcr norco New Ellerey Ven· 

lW'I:I af Puaocna 1\J " cvclop a purcnuona pooltiW wtllput 

•~I•'~" ponloloo• oor bo<ll na~ural au anO clectncoty on an 

cffon somolat 10 tn~t an..,.ncca on Julv by one JIIUOCLWon of 

Bay NU Go•emnoenu oP!>1W. l l Julv. bl 

SEV ontencu to na-c 11>< e lecltlcllv pon!oloo rudy for 

coruoruum ..,emacn oo uke advanLlac of ehupcr power tf 

the C&lofonua Pubhc Uulouu Commou oon approves arc· 

\cn.tetUr"ftl pi~ thlt 'WI> QUid l l'foC 11\C CHIU <IU"tCt K:Ca.l LO 

.. holculc supphcn 
"If you un 1 i<l nc11cd about somcii\Jnl hke llW. you 

have 10 be !IBID ciQC. h U l Window 01 owomwry • ..£Dd cllOlC 

o f you on ol>e '""u'"' "' :uk for vour l><lp; · Boulranda s.&ld. 
·-we...,, diiOCt :>C•C.U. bii&IUSJ tontneu. aspq- ... ~~o~t 

IIINU. no w-anclcd cc»U. '""COSl•c.ual wnccuna.· 
Spo..,««< b• ~ewoOaLl Corponuon. lhc conference u.· 

ploted a w1dc r:~n'c or 1ssuc.s pcruan1 n1 10 r.n.n.smauKXI II:· 
c c.u a no "'U'It new e iC'Ctfl< m ua.c1o1 a· c 'tcmrn1n1 from 
FERC' s noucc or rropolCO rulcma r.ont on o pen acccu. 

''"'T"hc.rc Uft 'l lOt of \otmp-a!J\v for tnc ciCICU'1C: uw!usay 1n 

I he rest of tnc coun1rv ttcc:~u\c •ncv "e altcaoy aone 
LhrO<IIII"the p>•• 01 cerqul>uon ancl lavotft. Hcue wd. 

She clllmonca ••• c~hfotnll PUC'• poolco ICSltllCNllDI 

p<01>0W u •1~Jl ono•l><r form ol mon090IY «aui&Uon. · 
lndcal. the new elc:c:tnc m a fktlplace may weH become a 

w«1c1 of bol&tcnu contrXU wuh no nft<l for 1 cmtnl powv 

pool hk.c poolco. pre<IK1<11 Mok.c Burlr.&. >a~>or nc:c pn:a>dnoa 
Of f'lcw £ncriJ lfcntura. !/01 Will Iller< be any- for Ill> 

oCidcpcn0C11t sy11em open~«. :u aencraoon hook up wn.b 

pow.,. matttcocn 10 sclloncor l«)wcr 
Btryen attnn woll p!Jy a toano riC II\1 rol< on ohe new 

ma.tte~. ~nd •ucccutul power tcllcn *•lllnlcrlacc wuh rc:wl 

<llJIOmcn and ~~;rtpton u ... 11 u wnol...alc broUn. 

Burke t&ld. 
~u.n .. rulc. U\c bru.l:up or \IUhuu &ftfonna.uon mooopo­

oly woll pcnc on c><n trutcr cnallcntc I IIlii SltliCIW'JJ clw>a 

u an the u''ldlolJ.lf"V 1\c c;wnhcu:G 
The Nonhwcu aurpns UlfiY h u beCOme 1 lc.adcr 1n the 

dcwlopmctu ol .) compcuu" c po~cr m ll'l.ct cccau.s.c of the 

Bonnc.••llc Po..wcr 1\dmlftlSt.nUOft. wn1ch t.u 200 wholca.alc 
contntu. mott oo oncm cue to uporc on 2001. - ePA os ....,. 

'"I fitn:c rompcuuon 101 ou 2 '<tnl wt>olaalc power.· s&>d 

Wah Polloc k BPA ~ ... cc pt'cudcnt ot mukcun1. conJ.U"V• · 

11on. and producuon 
In (KL OPA n•r:ld•nr ~oo~o~•\h (hoc uma rnc:JR c\.lJ.&.CimCI"' c.c>­

a.ay 11\&11 five •c:on >fO. ~ tN: numOt"t or tr.UUaCUOftl and 

ondl na pa~U~Cn on tnc Dh fomoa-On:fon onwue has dou.blod 1 n 

·.he pu.a ,a.r .... un I he 1Tt'1"10""a.l of tC'CnnllC.II boarne:n. he l&ld. 

ENRON TO REPLACE FP&L AS SUPPUER 
.. .be<;llns on page 1 

h.avt opcftrc.O Ufl :a .,.ompct•u•c market and we uc noc: u 

m\JICh 1 C~P'Uf'C'"d Cullomer n we ,..ere 

Under t/'lc tcnn\ ot 1h<: ~lfC"'CCmCftL 1"'..c mun1 w1ll b\ly 1ft• 

laTnc:CI &Lc .sncs oc.u.•nJ power erom .::.nron dunoa c.tl.hl 
monuu o1 t.nc ~ c .u » 1o11ow' all \1W rrom June uvou&n 

Scpc.tmoct 1•> \1\\ "" O«cmtct ; ' \fW" Ift h.tUl&tV and 

. . ..... t - .. . . 

Rarw SDva Atndotv 1 

Aftac:l'me I'll I 
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Ftbnusrt. ana IC MW on Man:n 1'llll 111 real 1'0011 a.dnn 

~asc lor us. Vaacn u oo We can so.cpOUI puKtwa up lJI. 

down for our cacn retiOtnu&J CUIIOt'nC-n 1n the w t"&e:r. a.nc;s 

oull follows ow load 1n0 muntAuu ow rcloUYC marato • 

New Smvnuo w oll P•Y Enron a capactry Glluyc of U .li"­
pcr MW/rno<Hb dunna 11\C penod• 11" od>odtll<d 10 roa1., 

pow<r plus an cncriJ 0t (ud ctwtc for lbc poora n acw&. 

acccpu Vaden uod WI rq>nscnu I 1-l'nDI or aboulll"'o 

from •IW 11 wu pay ona Fl'&J.. • hodl had 1 cltm.u>d diAn­
or $4.700 per MWimon:n 

- NO< only lllal.. • Va6cn uld '1M llle fuel c!wJes frorr 
tiVOn ate tower." 

Vaden uod the Clly II on tile procu. of ncCO<JlUIII anoo 

cr power salu aarcemcno wuh Enron. bul O<cUoalto rclc .. 

any dcwb U'lllllhc Ileal 11 compl<tod. 
J11n Fl'&.l. spoltuman con(onned llle mwu had ucntS< 

u opuon 10 a:>eel lhc <On tract I>Ut had 110 '""""'"'on Er 

ron 1 powtr ulca I CUVIUU 1ft U\c: U&&c E.a.ron dJd 60t rt 

'pottd to rcQUCJ.t for • commctu 

DERIVATIVES 
FERC'S SANTA QUESTIONS IF COUUISSIOt. 
CAN. SHOULD REGULATl: RISK MANAGEME; 

eommusoo...u Donald Sanu lu....O lul - tlw bo I 

tl.q!Ualthe Fcdcnl Ertcrv Rcauluory Camnou- caw 
pi'OI)Crly <CIU._ Clct1V'&U\'CS Ot cn(on:& ' d&ll:t 

plmc on parucopownaon pncc·nsk rtlnaV"'"'"" ....n:r:u.. 
Spcaluna oo a HotrJIOn confcrmcc on o......,....O au u 

rlounc powcr m&l'llcuna. S• ntA wei he baa-1ft~ 

uty swf analym or plcadonas opposooa lob& New YO<i< /II• 

canute Exthlllrc • peuuon fa< a dod&IUCirf on1<r 11\o< F! 
h.u no JUnadtcuon over cloccncny ruwrcs cooaw:u IPMV 

Oct. 61 
B•Jl bc.,ond the quuuon ot the comm..u.&JOO 1 J.W.honr 

•Ddcr 11\C F<dcnl Po•<r A< I " tN: wuc of......_ FERt 
dW~Uid resutatL n'k; m&ftiiCI•\ctll ICrYICCI whc:a they ate I 

rereo "Y 11W'U1Cf1 . Suu we1 
·"()bvoOilJiy. we cannolllnOI'O the fio.uaal rlct.da 

,.,.,.. O<CUtTOd '" 011\ct S«U>n or llle alobal-y •• ' 
nccuon w1lh rcci.lcu apecula.uon 1n financLildcnY'&UYCJ 

.uunc<L but th.c:tt c.au\loftUS tiUl the coaua.a.a.uoa lhoukl ' 
ru.c: IU COn(Ct1\J 11'\0 &UC.U hOW mucb ll C.&D do l .t:o,n IJ'.t 

"h our conc-c:m t.h.u wmc 'n&k.c o•l aa.1c:sm.I..A ' pa•c:• 

matltctcr woll '""uce a poor ddmtc.lcsa............, purcn. 
10 buy a ntk•m&A&IttnCI\1 COOtr'ICS r S-. q-.al. 1 > II 

1h.U bc•ftl a fERt"' .~;pprvvC"' po•.u rnan.na Jl't"D a cscn 
IIYC.t ullcr an &.II of lcatuma.cy 11\.1.1 nuy IKIJ..It&&c the s.a: 
hOft of uruw:pa:un c cu1-~ r"' 

E•cn of the conccms are well fouDdal.. howe""'. "'lo• 
mUCh Of lhc markcl Ull ... ICICII w>lll OUI' tqalaooo ~ 

A dlllfct' wuh dcnv•uvcs 11 1n putd\uen C'I"C'Ullll 1.1 

l1nc bc\ween h<dCiftl Jnd tf'"'!'(.ui•UOft.. w::c:ardlnl 10 SAI\L 

"'"II< qucsuonca .... ~ <CfUIIUna ...-......Will de • 
uuaa to oucaphnc the tx.lycn of dcnwwws. 

-\adouon11i• nt t un utta. lt.c Secwn .. a 4 f.lllwo, 
Comm1 u t0" .ar.4 Lnc: CommochlV f uNt"CC TndJnc Camn 



cr. u How10n Llahuna & Po.,cr. •• p&ruculll. •ulrcn:4 from 

ouuau HI..AJ' loslllle nO·MW toal· lii'Cid Pamh Unn I 

ond lhc 770-MW Ccdat Bayou Un11 I '" IM m1ddle ol tt .. 

~ -.:.. Tu.u Uullua El= .... rnWlll up m011 or lhc d•l· 

rcn:ncc. buti()WU;S wd TU wu I IJl)arc:ntly ~CC!)IOI ILJ pnc· 

cs do""' 10 mau '""" 11 Upt \he bw&ncu. 

The (low o( .,.,...... kl HLS.P wu addu& I a lew dolt.. .., \he 

pnce of how1y . .-.1\rm •nan. oa:ord••l 10 one soun:c. and 

lt.cqMf ~.:.rnurcr foa~ua he&., I, loodcd.. 

!:RCOT Wo WU OCf)NUOIIO - l.".c clfca O( fall mauU.c• 

IWIOC: scb:dula. wNch ldt r ewer ~ than us ua1 for l'q)lac· 

'"' 1111: wuts ll\al""'"- HL.tP. roc a..cnple. ...,.....,, n.~ 

oLJ 780-MW Cedar Bayou Unu·.l on a1Cilallllcd 0\1\ale. 

lVI unorllaal aDCiOUIIOlll or rca:m """ ol tile new HVOC 

East nc show"lll\al ma~UUn 1<1\t a &OW or about Sl.OOO MWh 

o( powa-.,. o( T c.ua """"" lhc W bc<w<cn Aut. II . when tho 

r'"' mattc:sa CIC&I wu done. and ~~>< end or lhc ..-111 

O..ly 11\noo marilc~oe.n ml4c utc o( the uc EICCV\c Cleat· 

oncnoutc movc<1 at>ou1 l6.000 l>iWh Lvci<E Po wer Muk<l· 

one. 1.1.900 MWh: and Enron Power Mukcllnf . tl . .COO 

Sourc .. rCJ)CXU>d liU1 marilc~oe.n had mo\Cd notlunc 

ocrou lhc uc 11ncc Sept. Z. 

Oec vuluy"""'" ne«d. ho"'cvcr. liU1 naru~oe.n wen: 

mwnc.,.,. ccmpcuuwc often 10 move power 1n10 Tu.u 

-the u•lha ....a. u \he IINIUOn on ERCOT uahu:nod. 

• wc·r< JCUIOI dOM 10 Ill< poull when n ·s pcnLJ1ble.- siMI 

ones~ 

HEAT WAVE ALLOWED FLA.IOUa TO T\JRN 

THE TABLES: BIG SALES AT HIGH PRICES 

Tllc hca!wavc t/l.lt blankci.Cd lhc Soulllu.st U.S.In July 

allo.....C Aonda"s ,....,WJal onva<Dt-o_...., uuhua . .. tu.n 
frequently 1mpon m<rJY from 111c n:st or Lhc Soulhust 111 Ill< 

summer. 10 K IJ almotl S.l·miHiO<I •onh 01 poWC1' OUI of 

sw.:. aa:onhlll 10 vanow r<poru lilcd wnlllllc sw.: Public 

SctV>CC COCIIIIUU-. 

Dllnna July. 1<mpcn1urcs IO'CTC actuallY lo•cr 10 Aoncla 

I !Willi.: rest of lhc Soulllc..Ut. where the mm:ury frequently 

tu1 IOOdqna. Willi some ua:u amaat:~n. Aoncla p,_. 

A U&ht ud Aoncla Power IOOit a.l•IA,.I• ol lulhcf pnca 

t1wy could ra 10 Ill< nonh. aclllnc 10 playcn <lilt fTcquc•n.ly 

upon poww 1mo Aond&. 

Fl'.t.L. lhllsw.: • Iaten• uuluy. told tt.c mo11 economy 

powa 10 Soulbem Compony. a tou.l of lll.lH MWlt 1 1 a 

v<ry am'XD YC I VCR I< pnc:c Of S-42.69/MWh. (or I lOUJ Oo 

SS.6-moUion. In a<ldotlon. 11 ml4c olf·sys~<m u.lcs to 

Oakdl«pc Power of 21.602 MWh .. u a•cnac ~'"« o 1 

S)<IIIIMWlt for a oou.l or S993.7l0. 

To put 11\111010 pc"l'JICUVC. on /u~. fl'a.L made no o((. 

sysAaD s.aJa 10 Oalallocpc ud 1U lOW economy s.aJa 

.,_nll:ld 10 Ollly ) 1.469 MWl\ II an anna< pncc o( 

S2J .931MWh l0< a lOW of S910.4S I. soou power sales 1n• 

,omco •u nearly ••Ill>• umcs '"lhcr 1n /uh 

0\lnlla ""' u.mc pcnod. Fl'AL spent obou1.,.. u.mc 

.,_., 10 purci\Uc power u u dod on /ui\C H 9·m•lhon for 

:46.719 MWh at1n •••n1c pncc or S20011MWh T.ampa 

Elcccnc: wu Its lhlfCSIIII'IIVIOCt. 

In Julv. Flonda Powcr. U\~ lllle 'sccono· l&rfUI uuluv, 

P0Wia ..... a~r;n 'lllrUJt-\t~M•aNr U . tttt 
"'~ ... ........,__..,. ____ _ 

Rene S 11va AITid. 

An.c:tme I'll t 
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\Old toUihl)' thttt um~ u mucn u u dsd an J t\C--41\.ana 

Oalclh«pt an<! I~ Souli'ICUIA:m Pown Au~oy lu '"" 

economy 11\d otr ' Y' "'"' u lu 1n July .. . ,. 111 )4 l Mil; • 

.,. ••uaac pncc o f SW 21/M\IIh lor 1 1<1<11 of JZ J mollo· 

A lnOftlll culler 11 sold~ 013 MWh 11 111 ••cnl< pnce 

s 17.66/MWh tor 1toul or sna.Ha. 
Oalclhorl>c oouahl .1• aos Mlllll .. .., a•cn.1c pncc 

S2J.49 MWh lor a cotal of SU7.024 lrom F1c>ncU Po .. rr 

July SEI'A purcllucd .11.J76 MWh but ., u 1vcn1e pn 

or only Sl 4 21/MWh let a IOU! or S-462..301. 

DunnaJuly. Flonda Power boulht l bouccww:c u m• 

u 11 did Ul JWIC.. 49.0SO MWh lilA 1vcn1e pnce of S:!t 

MWh fe< a total of Sl l·mllhon 

TECO. wtuch sold only 10 uuUuca <.·.Jvn tnc swe. ..,.., 

mocc powa-. 9 7 7&) MV.'ll more t/l.ln fl'Al. boa 11 l iow<-­

mcc pncc. sw 2oi/MWh. lor a !OI&I ol S4-<>uu.,... Inc 1"< 

0U1 ..-.11 II sold lll.ll7 MWh 1J 1A 1vcnp o1 Sl9 4 YM 

loc 1l01&1 of S2.6-m~lhon In /ulr. TECO boumt t .J II \!'-' 

ltl avcnfC of Sl9 96/MWh lor a lOW or HUll 

WESTERN PLAYERS SEE MORE COMPETm 

.• ..beglna on page t 

lhc !)r<YoOW '*CC< 10 S 11 ~ &nd l llhc Cahfor- > 

aoo bonkr.lhc 11\dcs fell $0 ccnu I? S 1&/MWh In 111c 

Soo.tll•cu. wl\&eh uw COOler ~oe.mpcnn.ua &lid lower r.·. 

oty. 11>e PMW ondc< lclllhtec dollan 10 1 19/MWh Mu! 

10 Soulhcm Callfonua wu lhc onlylnda po~a1 on 11>c" 

IIW dul not move lw "Cd.ll.ay1n1 a1 Sli/M'W11 

Most •~c:s sa•d tile marilct sh.Juld su~ la.s 111an ! 

MWh lhn>ulh the end or che moclh. but OftC &OWt'C n tc 

believed pnccs "''Uid be dropp!DI """'-......: of a ·r 
o( block o(fcn ' ('-t ()ccobCf he hu r<oCClY<d pnccd at ll 

S17/MWh 
"If hhc ptaycnl cnouat.• 11 WO<Ild do beau. ,.,....,.. 

1<1 block o((cn •• he $.Lid. " J'ncca W1U I'I'C)C>obiY Orop 

He alllidod 10 · marta onnucnco-lnclud&"l tisll .or 

t.on mmsun::~ t.h.a.t wuc nrtlhcr W"C&tba ClnYm Of' man 

dnvc:n l.n.&.l would at feel Nonhwnl uuhua tncluchnc e 
the. nc.&t tcnn. 8u1 he w""ld not cta.bon.tc on how lhOw 

nUCMICI "''Uid 1mpaa lhc matUL 

BPA u>d 11 hu rcm11ncd 1n \he matU:t lhu l11< 1n11 

ytV m<ntlv bccauu o( the aOOCS•alct ycu tlw '>Oosl< 

hydro 1cncrauon A BPA """"' a.l.so Uld lhc mold ~ 

""at summer added 10 1U 1urpl~. 

Bw a Cal1lorn11 t>uwcr 111d BPA ,.u ,_.,., pnc· 

down belOw UOIMWh en an elf on 10 ,,.7 C'DI'I'pcuu • < 

IIN)'I>ICal lor Bonnc,.lll< co be en 1111> utnc ol yc:at ano 

co be 11\n low.· lhe sour« $.Lid. " I C:ll> I rm.emoc-o ••.c 

umc lhev ..,ere '" the mutc:l tn Sc·p.anort · 

cu slid powa IY\ItUUr1 WG"C foc=c 8 P A ana 11\c r­

tnftSIDI'~ uulti.ICS eo be more CI::IIIZICICDD~.,. ,, ~:'!:"' 

BPA u...,.. crv1n1 10 beat the martczn.-~· 
<hr:ap BPA powa ancl SOid II loc llv.,_,.IFCL he ....., 

··ePA doc.sn I hlc <he meddle m&A COINIII ~> ~c 

"T'hcy IIC JCtUnJ tr:4te lllfTUJYC: &.tli6 lr'nnJ t.O br'IJ 

tn~o~lctcn 

He a llo pcuntcd ou1 c.IU.I SPA '-'U 6ot'"l 10mc 01 

•omtn to otP\Cr tupph«"n arN 9f'OG&bh -outd hJ<~c c• 




