
FLORIDA PUBLIC SERVICE COMMISSION 

Ca p i t a l ' Circle ,Office Center, 2540 Shumard Oak Boulevard 


Tallabassee, Florida 32399 - 0'850 


H ~ MQ R~ N ~YM 

FEBRUARY 8, ' 1996 

TO: 	 DIRECTOR, DIVISION OF RECORDS AND REPORT~J~O) 

FROM: 	 DIVISION OF LEGAL SERVICES (VACCARO) 7'1/~ ,t;&IIV'/P' 
DIVISION OF WATER AND WASTEWATER (GOLDEN) PT 

RE: 	 DOCKET NO. 941151-WS - ORANGE-OSCEOLA UTILITIES, INC. ­
APPLICATION FOR TRANSFER OF PACILITIES FROM ORANGE­
OSCEOLA UTILITIES, INC. TO SOUTHERN STATES ~rILITIES, 
INC. IN OSCEOLA COUNTY, INCLUDING TRANSFER OF CERTIPICATE 
NO. 289-S, ' AMBNDMBNT OF CERTIFICATE NO. 066-W FOR 
ADDIT:tONAL TERRITORY , AND CANCELLATION OF CERTIFICATE NO. 
335-W 
COUNTY: 	 OSCEOLA 

AGENDA: 	 FEBRUARY 20, 1996 - REGutAR AGENDA - INTERESTED PERSONS 
MAY PARTICIPATE 

CRITI CAL DATES: ' NONE 

SPECI AL I NSTRUCTIONS: I:\PSC\LEG\WP\9411S1C. 1t.CX\ 

CASE BACKGROUND 

Orcnge-Os eo c Uti l't i e s , I n c . (OOU or utility) is a Class A 
utili y which provides wa t e r and wa stewat er service to customers in 
the B enaventu ra Lakes deve l o pme nt. i n Osceola County. According to 
th_ u 'lity 's 1994 ann ual r e p 'or , the utilit.y serves 8,740 wate r 
CUB orn'_ r.'.~ a~1d 7,010 wa!:ltewater c u stome r s . In 1994, the ut il i ty had 
(. nTIlla L ope.l.·at ing ,1 venues of , $ 1 , 1.6 6 , 24 4 and $2,563, 684 for water 
and wastewateLj ~espectively . Addit i ona l ly, the utility had net 
(}I,e ,t: ing income of $279,913 for wate r ' n d $593 ,738 for wastewater. 
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DOCKE~ O. 941151- WS 
DATE: FEBRUARY 8, 1996 

On October 27 , 1994, SSU filed a n a pplicatiori for transfer of 
facili ies from 000 0 SSU . By Orde r No . PSC - 95 - 132 5-POF-WS , 
issue Oc ober 31 , 1 995 , t he o mmission approved the trans f e r of 
OOU 0 SSU. On Novemb er 21, 19 95 , OOU fi led a prote st to OrdeY.' No . 
pse 95 1325- POF- WS and request for h e a n. ng pursuant t o t. h e 
provis ons of Chapter 12 a . 5 7 ( ) , Florida Sta U ' e s . The p r o tes twas 
lim] ~d 0 e Commias ' o n' s d i sal l owan ce of c pi talized lnterest i n 
tbE! 1l ility ' s rate base . On November 30 , 1995, SSU f il e d a 
!J..:t 1. L . on to in e rven e in hes e p oceedings . The Commission granted 
S~U ' Fl r cues to " nt _rvene by Order No. PSC - 96 -0 088-PCO - WS, i ss u ed 
..J n ry 17 , 1996. An administ r a ' . v e hearing has been scheduJ. e d forr 

July 1 and 2, 1996 . 

On uune 28 , 1 995 , SS U fi ed an application f o r a rat e 
illcrease. That request is ' currently being reviewed under Docke t 
No. 950495 WS. In an tcipa t ion f completing the purchas e of t.h e 
OOtl . cili ies prior o mpleti ng th ate cas e , SSU i n c ~uded 000 
i 11 It:$ ppl ic Lion . au and SSU closed on the sale of the 
uLil' y on December 1, 1 99 5 . Staff believes it may be more 

PP 0 i te address t h e capir.alized interest issue in S8U I S 

curl~n ra e case rath~r han ha e a separat e proceeding withi.n the 
r raus Ar docke ' . The fol lowi ng· ' 6 s t a ·ff· s recommenda:tion regarding 
hl, mer. 



DOCKET NO. 941. 5~- WS 


DATE; FEBRUA.~Y 8, 1996 


DI SCUSS I ON OF ISSUE~ 

ISSUE 1: ShOU d Docke t No. 94 1 1 S1- WS be mer ged into Docket No. 
fJ,)0495- WS for he p urpose o f addressing the protested portion of 
Order No. PS C- 9 S- 1 32 S-FOF-WS issued in Docket No. 941151-WS? 

RE ~!:....:I~=C~O===AT !:.:O~N :. Yes . (VACCARO, GOLDEN) 

S TAFF ANALYSI Ru l e 25-22.035 (2), Florida Administrative Code, 
sates : 

Con olida t 'on: I t there are separate mat t ers before t.he 
presidin g offi c e r which involve similar issues of law or 
fact , or i d e n ticc,il parties, the mat ters may be 
consbl idat.ed i f it appea rs that consolidation would 
promote he j ust, speedy and.ineXpensive resolution of 
the proceed ing s, and would not unduly prejudice the 
rights of a p a rty. Any party to a proceeding may request 
th.at i t b e c onsolidated with proceedings, or the 
presidin g officer may o n h is or: her own i ni tiative o r der 
spar te proceedi ngs t o be consol id t e d. 

SLa.lL believes t ha t the a ppl icat,i on of this rule is approp~iate in 
this case , and Doc kets Nos. 94115 1-WS and 950495-WS shou ld b e 
consol idated . 

By Orde No . P SC- 9 5-1325 - FOF-WS, issued October 31, 1995, the 
Commission as a b l ished OOU I S rate base for transfer purposes at 
$2 ,140,037 for the wa t e r system and .$7,118,305 for the wastewater 
syst.em. In determi n i n g the rate base for transfer purposes , the 
Commi.ssion diSd..l lowe d al l of the capita l ized interest that the 
u ili t y h d accrued from J u l y 1. , 1 9 87 through December 31, 1994. 
Specifically, the Commies ' on redu ced r ate base by $28,684 for water 
and $3-4,152 fo' wastewat~r to remove he c a pitalized interes t from 
rate base . As discussed in be e p se ba kg round, OOU pro tested tha t 
portion.of the aL ba.e c 1 ,u l . tion . . 

iscusse.d 'n tbe 

I Jt J t l.' 

http:portion.of
http:consblidat.ed


Ot" 11 i1 
Doc kets Nos . 
F ' rs . b "h 

l.~ \ h ­ OOU 
QuId easily 

wi .nesses or 
aff believe 

wi t ness .,-<' 

[OCKET O . 9411S1- WS 
D1 TE : FEBRUARY a , 1996 
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_ 0 KEJ' O . 94l. 
DATE: FEBRUARY 

sh u l d pa r t ' es. b e . a 11 6w- d L O 
to include capi t al i ze d 

lli t ies , Inc . 's ra t~ base? 
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