
( 

l 

STATE OF FLORIDA 
OFFICE Ofl THE PUBLIC COUNSEL 

(/0,. f1onda l..ocWaiiii'O 

Ill Wtot ~SO.: 
Roo... 812 

Talw-, f1onda S%11111 1400 
DOC ~'111-8330 

February 8, 1996 

Ms. Blanca s. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak 8lvd. 
Tallahassee, FL 32399-0850 

RE : Docket No. 960001-EI 

Dear Hs. Bayo: 

Enclosed please find the original and fifteen (15) copies of 
the Prehearing Statement of the Office of the Public Counsel for 
tiling i n tho above-referenced dockets. A diskette in I BY-­
compatible WordPerfect 5.1 i~ also subnittod. 

Please indicate receipt of filing by date-stamping the 
attached copy of this lottor and returning i t to th i s o ffice. 
Thank you for your assistanc e in this matter. 

/_ 

J"RH/bgm 
Enclosures 

fiUJ 

Sinc erely, 

oocu••r1 '·' ····, ·~ ~,t.·;: 

u I 5 4 9 FEB -8 ::: 

rrsC ic 0 uS/r ;"ORTIIiC 



B!JORZ TH! •LORIDA PUBLIC SBRVICE COMMISSION 

In Re: FUel and Purchased Power 
Cost Recovery Clause with 
Generating Performance Incentive 
Factor 

) 
) 
) 
) _____________________________ ) 

DOCKET NO. 960001-EI 
FILED: February 8, 1996 

PREHEABING STATEMENT OF THE OFFICE OF PUBLIC COUNSEL 

The citizens ot the St~ta of Florida, through the ottice of 

Public Counsel, pursuant to the Order Establishing Procedure in 

this docket, o r der No. PSC- 96-0061- PCO-EI , issued January 12, 1996, 

submit this Prehearinq Statement. 

APPEARANCES; 

JOHN ROGER HOWE, Esquire, Deputy Public Counsel , Off~ce of 
Public Counsel, c/o The Florida Legislature, 111 West Madison 
Street, Room 812, Tallahassee, Florida 32399- 1400 
On behalf of the Citizens of the State of olorida 

A. WITNESSES; 

None. 

B. EXHIBITS; 

Hone. 

C. STATEMENT OF BASIC PQSITION 

Hone necessary. 

p . STATEMENT OF FACTVAL ISSUES AND PQSITIONS 

Qtntrio lytl Ad1uotmtnt Iatuta 

ISSUE 1: What are tho appropriate final fuel adjustment true-up 
amounts tor tho period April 1995 t hrough September 1995? 
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~: 
FPC: 
FPL: 
FPUC: 

GPC: 
TECO: 

No position 
No position 
Fernandina: 
Marianna : 
No position 
No position 

at this title. 
at this time. 

No position at 
No position at 

at this time . 
at this time. 

this time. 
this time. 

ISSUE 2 : What are the estimated fuel adjustment true-up amounts 
for the period October 1995 through March 1996? 

~: 
FPC: 
FPL: 
FPUC: 

GPC: 
TECO: 

No position 
No position 
Fernandina: 
Marianna: 
No position 
No position 

at this time. 
at this time. 

No position at 
No position at 

at this time. 
at this time. 

this time. 
this time. 

ISSUE 3 : What are the total fuel adjustment true-up amounts to be 
collected during the period April 1996 through September 
1996? 

QK: 
FPC: 
FPL: 
FPUC: 

GPC : 
TECO: 

No position 
No position 
Fernandina: 
Marianna : 
No posi1..ion 
No position 

at this time . 
at this time. 

No position at 
No position at 

at this time. 
at this time . 

this time. 
this time. 

ISSUE 4 : What are the appropriate levelized fuel cost recovery 
factors for the period April 1996 through September 1996? 

~: 
FPC: 
FPL: 
FPUC: 

GPC: 
TECO: 

No position 
No position 
Fernandina: 
Marianna: 
No position 
No position 

at this time. 
at this time. 

No position at this time . 
No position at this time. 

at this time . 
at this time. 

ISSUE 5: What s hould be the effective date of tho now fuel 
adjustment charge, oil backout charge and conservation 
cost r~covgry charge for billing purposes? 

~: The factor should be effective beginning with the 
specified fuel cycle and thereafter for the period April, 
1996 through September, 1996. Billing cycles may start 
before April 1, 1996, and the last cycle may be read 
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after September 30, 1997, so that each customer is billed 
tor six months reqardloss ot when tho adjustment !actor 
became effective. 

ISSUE 6: What arc tho approprbte fuel recovery line loss 
multipliers to be used in calculating the fuel cost 
recovery factors charged to each rate class? 

~: 
FPC: 
FPL: 
FPUC: 

GPC: 
TECO: 

No position 
No position 
Fernandina: 
Marianna: 
No poai'l:ion 
No position 

at this time. 
at this time. 

No position at 
No position at 

at this time. 
at this time. 

this time. 
this time. 

ISSUE 7: What are the appropriate Fuel Cost Recovery Factors for 
each rate group adjusted tor lin~ losses? 

~: 
FPC: 
FPL: 
FPUC: 

GPC: 
TECO : 

Agree with Staff . 
Agree with staff. 
Fernandina: Agree with Stat!. 
Marianna: Agree with Staff. 
Agree with Staff. 
Agree with start. 

ISSUE 8: What is the appropriate revenue ta~ !actor to be applied 
in calculating each company's levolizod fuel factor !or 
the projection period of April through September, 1996? 

~: 
FPC: 
FPL: 
FPUC: 

GPC: 
TECO: 

No position 
No position 
Fernandina: 
Marianna: 
No position 
No position 

at this time. 
at this time. 

No position at 
No position at 

at this time. 
at this time. 

this time. 
this time. 

ISSUE 9: Is it appropriate to recover tho cost of S02 emission 
allowances through the Fuel and Purchased Cost Recovery 
Clause? 

~: No position at this time. 

OPC ISSUE: Should an electric utility be permitted to include, for 
retail fuel cost recovery purposes, fuel costs o! 
generation at any o! its units which ex.::oed, on a cents­
per-kilowatt-hour basis, the average fuel cost of total 
generation (wholesale plus retail) out of those same 
units? 
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QK: No . The fuel cost acsiqned to the retail jurisdi ction 
from any generating unit should never exceed the average 
cost of fuel actually burned at tho unit to meet ~oth 
wholesale and retail loads times tho amount of energy 
allocable to the retail jurisdiction. Stated differently I 
a utility's decision to offer a wholesale customer less­
than-average fuel costs out of a single or multiple 
generating units &hould not caute the fuel coat 
responsibility of the retail jurisdiction to be greater 
than the average. 

coapany-Sptoifio ruel M1ustatnt Inuu 

Florida Power and Light Company 

ISSUE 10: Should Florida Power and Ligh~ recover replacemen~ 
energy costs incurred as a result ~! outages at Plant 
st. Lucie and Plant Turkey Point during the period 
September 1994 through September 1995? 

PQSITION : This iosue should be deferred until tho August 19961 
fuel hearing to allow time tor additional discovery 1 FPL 
has identified over $20 million assooiat~d with 
replacement energy costs in response to Staff's 
Interrogatory No. 21. The Commission should retain 
jurisdiction over these dollars pending review of 
prudence. 

Florida Power Corporation 

IQSUE 11: Should the Commission approve FPC's request to recover 
the cost of converting its Intercession City Combustion 
turbine units PS and P10 to burn natural gas? 

PQSITION: No position pending further discovery. 

Gulf Power Company 

ISSUE 12A: Should Gulf Power Company recover costs associated with 
the partial buyout of its tuol oupply contract tor 
deliveries of Venezuelan/Illinois coal with Veabody coal 
Company? 

PQSITION: No position pending further discovery. 

ISSVE 12B: Should Gulf Power Company recover the cost of payments 
made to Georgia Po•er Company associated with the 
Seasonal Powder River Basin Fuel Program at Plant 
Daniel? 

PQSITI ON : No position pending further discovery. 
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Tampa Electric Company 

ISSUE 13A: Should TECO separate Oil Backout cost Recovery Cost~ by 
wholesale and retail jurisdiction prior to calculating 
tho oil backout toctor? 

PQSITION: No position pending turthor discovery . 

ISSUE 138: Should TECO rotund the non-jurisdictional portion ot Oil 
Backout Coat Recovery costs previously recovered !rom 
its retail ratepayers. 

PQSITION: No position penCing further discovery. 

Generic Generating Pertopmanco Incentive factor Issues 

ISSUE 14 : What is tho appropriate GPIF rewurd or penalty tor 
pertormonce achieved during the period April, 1995 
through September, 1995? 

~: 
FPC: No position at this timo. 
FPL: No position at this timo. 
GPC: No position at this timo. 
TECO: No position at this time. 

ISSUE 15: What should the GPIF targets;ranges bo ror the period 
April, 1996 through September, 1996? 

Q.fk: 
FPC: 
FPL: 
GPC: 
TECO: 

No position at this ti=•· 
No position at this time. 
No position at this time. 
No position at this time. 

Company-Sptoitio OPil IIIUII 

ISSUE l6A: Should the adjustments made by Tampa Electric Company to 
tho hoot rate roculta tor Big Bond Unit tJ be included 
in tho GPIF reword calculation? 

PQSITION : No position at this time 

IS5UE 168: Should the a1justm~nts made by Tarupa Electric Company to 
the Big Bond Unit 13 heat rates be ollowod in the heat 
rote target? 

PQSITION: No position at this timo. 

ISSUE 17: Should tho adjustments modo by Florida Power and Light 
Company to tho oqulvalcnt availability r~ctors tor St. 



Lucie Units U and 12, for externally caused events 
occurring at those units, be included in the GPIP reward 
calculation? 

PQSITION: No position at this time. 

oenerio Oil Backout Isoueo 

ISSUE 18 : What is the final oil backout true-up amount for the 
April, 1995 through September, 1995 period? 

~: 
PPL: 
TECO: 

No po~ition at this time. 
No position at this time . 

ISSUE 19: What is the estimated oil backout true-up amount for the 
period October, 1995 through March, 19967 

~: 
TECO: No position at this time. 

company-speoifio oil Baokout Iosueo 

OPC knows of no company- specific oil backout issues at this 
time . 

Generic caoaoity coot Beooytry Iasuea 

ISSUE 20: What is the appropriate final capacity cost recovery 
true-up amount tor the period April, 1995 through 
September, 1995? 

~: 
FPC: 
FPL: 
GPC: 
TECO: 

No position at this time. 
No position at this timo. 
No position at this time. 
No position at this time. 

ISSUE 21: What is the estimated capacity cost recovery true-up 
amount for the period October, 1995 throuqh March, 1996? 

~: 
FPC: 
FPL: 
GPC : 
TECO: 

No position at this time. 
No position at this time. 
tto poai tion at this time. 
No position at this timo . 

ISSVE 22 : What is the total capdc ity cost recovery true-up amount 
to be collected during the period ~pril, 1996 thro ugh 
September, 1996? 

6 



FPC: 
FPL: 
GPC: 
TECO: 

No position at this time. 
No position at this time. 
No position at this time. 
No position at this time. 

ISSUE 23: What is tho appropriate projected net purchased power 
capacity cost recovery amount to be included in the 
recovery factor for the period April, 1996 through 
September, 1996? 

~: 
FPC: No porition at this time. 
FPL: No posit: ion at this time. 
GPC: No position at this time. 
TECO: No position at this time. 

ISSUE 21: What are tho projected capacity cost recovery !actors 
for the period April, 1996 through September, 1996? 

~: 
FPC: 
FPL: 
GPC: 
TECO: 

No position at this timo. 
No position at this time. 

No position at this time. 
No position at this timo. 

cqmpany- speoifio capacity coet Btqoytry Iaaueo 

Florida Power Corporation 

ISSUE 25A: Is it appropriate for Florida Power corporation to 
combine the capacity coat responsibilities of its RS and 
GS non- demand rate classes in tho capacity cost r~covcry 
clause? 

~: No position at this time. 

Tampa Electric Company 

ISSUE 258: Should the $1,106,760 "Option Payment" that Tampa 
Electric received from Polk in 1993 be trt'ated as a 
credit in the capacity cost recovery clause? 

~: No position at this time. 

ISSUt 25C: Other than ec~nomy sales and revenues from the seven 
entities that were separated out in TECO's last rate 
case, should Tampa Electric credit all nontuol revenues 
from offaystem sales back to tho retail ratopayots 
through the fuel adjustment clause and tho capacity cost 
recovery clause? 
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No position at this time. 

E. STATEMENT OF LEGAL ISSUES AND PQSITIONS: Nona at this time. 

F. STATEMENT OF PQLIC'{ ISSUES MID POSITIONS: None at this time. 

G. STIPULATED ISSUES: None. 

H. PENPING MQTIONS: None . 

I. STATEMENT OF COMPLIANCE WITH ORPER EStABLISHING PROCEDURE: 

There are no requirements of the Order Establish ing Procedure 
with which the Office ot Public Counsel cannot comply. 
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Respectfully submitted, 

JACK SHREVE 
Public Counsel 

Roger Howe 
uty Public Counsel 

Office of Public Counsol 
cjo Tho Florida Legislature 
111 West Madison Street 
Room 812 
Tallahassee, FL 32399-1400 

(904) 488-9330 

Attorneys tor the Citizens 
of the State ot Florida 



CERTIFICATE OF SERVICE 
DOCKET NO . 9600' •·!I 

I HEREBY certity that a copy of the foregoing PREHEARUlG 
STATEMENT OF THE OFFICE OF PUBLIC COUNSEL has been served by •hand 
delivery or u.s. mail to the following parties of record on this 
.!!.tb day of February, 1996. 

JAMES A. McGEE, ESQUIRE 
Florida Power Corporation 
P.O. Box 14042 
St . Petersburg, FL 33733-4042 

SUZANNE BROWNLESS, ES~UIRE 

suzanne Brownless, P.A. 
1311-B Paul Russell Road 
Suite 202 
Tallahassee, FL 32301 

JOSEPH A. McGLOTHLIN, ESQUIRE 
VICKI GORDON KAUFMAN, ESQUIRE 
McWhirter, Reeves, McGlothlin, 

Davidson, Rief & Bakas 
117 south Gadsden Street 
Tallahassee, FL 32301 

JOHN W. McWHIRTER, JR . , ESQUIRE 
McWhirter, Reeves, McGlothlin, 

Davidson, Rief & Bakas 
P.O. Box 3350 
Tampa, FL 33601 

RICHI.RD A. SALEM, ESQUIRE 
MARIAN B. RUSH, ESQUIRE 
Salem, Saxon & Neilson, P.C. 
101 East Kennedy Blvd. 
Suit• 3200 
P.O. Box 3399 
Tampa, FL 33602 
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•VICKI D. JOHNSON, ESQUIRE 
LORNA R. WAGNER, ESQUIRE 
Division of Legal Services 
Florida Public Service 

Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399-0850 

LEE L. WILLIS, ESQUIRE 
JAMES D. BEASLEY, ESQUIRE 
Macfarlane Ausley Ferguson 

& McMullen 
P.O. Box 391 
Tallahassee, FL 32302 

PETER J.P. BRICKFIELD, ESQUIRE 
JAMES W. DREW, ESQUIRE 
Brickfield, Burchette & Ritts. 

P.C. 
1025 Thumas Jefferson St. , N. W. 
Eighth Floor - West Tower 
Washington, DC 20007 

MATTHEW H. CHILDS, ESQUIRE 
Steel Hoctor & Davis 
215 S . Monroe St., Suite 601 
Tallahassoe, FL 32JOlml804 

JEFFREY A. STONE, ESQUIRE 
RUSSELL A. BADDERS, ESQUIRE 
Beggs & Lane 
P.O. Box 12950 
Pensacola, FL 32576-2950 



FLOYD R. SELF, ESQUIRE 
NORMAN H. HORTON, JR., ESQUIRE 
Hesser, Caparello, Madsen, 

Goldman ' Hetz 
P.O. Box 1876 
Tallahassee, FL 32302-1876 

Roger Howe 
y Public counsel 
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