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Florida Publ1c !erv1cc Commiss1on 
Division of Rec~rds and Reporting 
2540 Shumard Oaks Boulevard 
Gerald L. Gunter Bldg. Room 270 
Tallahassee, FL 32399 0850 
(904) 488-4733 
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Feb!Uuty 12, 1996 
Ovennght 

lcJ t , 

I' 1 • 1 
• /IJ 

RE: Ini..ial lnten•xchange Carrie! Appl ic.tt 1on of 13Pll 
At 1 antic Commun H.'•' Li onu, l nc. 

Enclosed for filing are tt.e o riginal and twelvP copies of 
the above referenced applicat ion of Bell Allantic 
C'ommunicationo. Inc. fo 1 Aut.hortly to Prov ide lnt<'lf'XC'hange 
Telecommunicat1ons Serv1ce 1n Florida. 

Al so enclosed is o u1 check in the amount o t $2~0 Cor t he 
filing fee. Questi ons pertaining to th11:1 applicati on or 
Lari ff should b<' eli • r•cu•d 1 o my dt tent Jnn .rl (407) 
740 -8575. 

Plea se acknowledge lf'Ceipt o( this f iling l;y teturning, 
file-stamped, t.he exlta copy of this cover lr•t.ter 1n the 
self-addressf'd, stM .. pf"d ••nvr•lopr• cncl<'ued Co 1 thlfl pur pose. 

Thank you for your dsoislance. 

Sincerely, 

C'. Hf J{ 
Connie Wight a 
Consultant t. 
Bell Atlantic CommunicJLiono , lnc . 

cc: Jim Harvey 
to file: BACI - FL 
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PLORIDA PUBLIC SERVICE COMMISSION 

Application Form 

Aut:bority to Provide Intert:xcbongo TtleCO!Il!!!UDications Service 

Between Points Within t ho State of f l orida 

To: Florida Public Service Commission 
Division of Records and Reporting 
101 East Gaines Street 
Tallahassee , Florida 32399-0850 
(904 ) 488-4733 

This package includes t he original and twelve (12) copies of the 
application a l ong with a non -rP.fundable application fee of $250.00. 

FORM PSC/CMU 31 (11/91) 
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1. This ia an application for: 

(X) Original Authority (new company) 
( ) Appr oval o( transfer (to another certificated 

company) 
Approval of assignment of exist1ng certificate 
(to a noncertificated company) 
Appr oval fo1: transfer of control (To another 
c ertif icatel company. 

2. Select what type of buaineaa your company will be conducting 
(check all that apply): 

( ) Pacilitiea baaed carrier - company owns and operates 
or plane to own and operate telecommunications s witches 
and transmission facilities in Plorida. 

( ) Alternative Operator Service - company provides or 
plans to provide alternative operator services for I XCs ; 
or toll oper ator services to call aggregator locations; 
or clearinghouse serviceo to bi 11 such calls. 

( ) Reaaller - company has or plans to have one or more 
s witches but primarily leases t.he transmission foci lities 
of other carr iers. Bills its own customer bao.:: for 
services used. 

(X) Switchleoa rebillar company has no swit.ch or 
t r ansmission facilities but may have a billing computer. 
Aggregat es traf(ic to obtain bulk discounts from 
underlying carrier. Rebill~ end users at a rate above 
its discount bu:: generally below the rate end users would 
pay for unaggregated traff 1 c. 

( ) Call aggregator company contUICts with 
unaffiliated entities to obtain bulk/volume discounts 
unde r multi-location discount plans from certain 
underlying carricro associated with such aggregated 
telecommunicationo busineoo . 

3. Name of corporation, partnership, cooperative, joint venture 
or sola proprietorship : 

Bell Atlantic Communicutionu. Inc . 

PORM PSC/CMU 31 (11/91) 
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4. Name under which the applicant will do business (fictitious 
name, etc.): 

Bell Atlan tic Communications, Inc. 

5. National address (i~:luding atreet name & number, poet office 
box. city, state anu zip code) . 

Bell Atlantic Communications, Inc. 
1320 N. Courthouse Road 
2nd Floor 
Arlington . 
Telephone : 
Facsimile : 

Virginia 
(703) 
(703) 

22201 
974 -7852 
974 - 7 446 

6 . !florida address ( includi.ng street name & number, post office 
box, city, state and zip code). 

Same as above . 

7. Structure of organization: 

( l I ndividual 
(X) For eign Corporation 
( ) General Partnership 

( ) Other, 

Corporat ion 
Foreign Partnership 
Limited Partnership 

8 . If applicant is an individual or partnership, please give 
name, title and address of sole proprietor or partners. 

Not aoplicable. 

(a) Provide proof of compliance with the foreign partnership 
statute (Chapter 6:20.169 l>S), if applicable. 

(b) Indicate i f the individual or any of the partners have 
previously been: 

(1) adjudged bankrupt , mental ly incoJ!!Petent, or found 
gu~lty of any felony or of any crime, or whether such 
actions may reoult from pending proceedings. 

(2) officer, director, partner or stockholder in any 
otu t: Florida certificated tel ephone company. If yee, 
give name of company and relationship. If no longer 
associated with the company, give reason why not. 

FORM PSC/CMU 31 (11/91) 
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9. If incorporated, please give: 

(a) Proof from the Florida Sec retary of S tate that the 
applicant bas aut hority to operate in Florida. 

See: Attachm, nt 1 

(b) Name and address of tho company' s Florida r egistered 
agent. 

CT Corporation System 
8751 West Broward Boulevard 
Plant ation, FL 33324 

(c) Provide proof of compl iance with the fic titi ous name 
statute (Chapter 865.09 FS), if applic~le. 

Piotitioue name registration numbor: ____ ~n~o~t~aup~p~l~~~·c~a~b~l~e 

(d) Indicate if any of the officers, directors, or any of the 
ten largest stockholders have previously been: 

(1) adjudged b ankrupt , men tal ly incompetent , or found 
guilty of any fel ony or of any crime, or whether 
suc h actions may result from pending proceedings. 

No officer . director or stockholder of the company 
has been adjudged bankrupt. mentally incompetent. 
or found guilty of any felony or of any c rime. No 
officer. director or stockholder of the company are 
i nvolyed in proceed ings which may result in such 
action. 

( 2) o ff i cer, dir e c tor, par tner or stockholder i.n any 
other Florida c ert if icated telephone company. If 
yes, give name of company and rel ationehi p. If no 
longer associat ed wi th the c ompany, g ive reason why 
no t. 

No officer . director or stockholder of the comoany 
is an o ffi cer. director. pa r tner or stockholder in 
any other Florida ccrs; i t;.cpted interexchange 
telephone company . 

FORM PSC/CMU 31 (11/91) 
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10. Who wi ll serve aa liaison with the Commieaion in regard to 
(please give name, title, address and telephone number): 

(a) The applic ation: 

Connie Wightman 
consul t ant to Bell Atlantic Communications . Inc. 
Technol?Qies Management. ~ 
P.O. Duwer 200 
Winter eark . FL 32790-0200 
(4071 740-8575 
(FA)() 710-0613 

(b) Official Point o f Contact for the ongoing operations o f 
the company: 

Mr . Jim Hap ey 
Manager Tari ffs and Regulatory Matters 
Bell Atlantlc Communications. Inc. 
1320 N. Courthouse Road 
2nd Floor 
Arlington . 
Telephone; 
facsimile; 

Ccl Tariff: 

Virginia 22201 
(7031 974 - 7852 

11.031 974-7446 

Connie Wi ghtman 
consultant to Bell Atlanti~ Communication2. Inc. 
Technologies Management. Inc. 
P.O. Drawer 20..!!. 
Winter Park. fL 32710-0200 
(4071 740-8575 

(d) Complainta/Inquiriea from customers : 

Customer Seryice 
t1anager Tariffs and Regulatory Matters 
Bell Atlantic Commynications . lnc. 
1320 N. Courthoyse Road 
2nd Floor 
Arlington. Virginia 22201 
Telephone: 
facsimile; 

FORM PSC/CMU 31 (11/91) 

(8001 556-2355 
(7031 974-74i6 
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11. List the states in which the applicant: 

(a) Has operated as an interexchange carri er. 
None . 

(b) Has applications pendi ng to bo certificated as an 
interexchange carrier. 

None. howe ver. the applicant is creoarina applications 
for filing in a nuffiber of stpces. 

(c) Is certificated to operate as an interexchange carrier. 

See 11 . a aboye . 

(d) Has been denied authority to operate ae an intorexchange 
carrior and the circumstances involved. 

None. 

(e) Has had regulatory penalties imposed for violations of 
telecOJIIIIIUilications statutes and the circums tances 
involved. 

None. 

(f) Has been invo lved i n civil cour t proceedings with an 
interexc hange carrier, l oca l exc hange carrier or other 
telecommunications entity, and the circumstances 
i nvolved. 

None . 

12. What services will the applicant offer to o ther certified 
telephone companies: 

( ) Facilities Operators 
( ) Bill ing and Collection Sales 
( ) Maintenance 
(x) Other: None anticipated at this time 

13. Do you h. ve a marketing program? 

All marketing are under development and will be handled in
house. 

FORM PSC/CMU 31 (11/91) 
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14. Will your marketing program 1 

) Pay commiss 1ons? 
I Offer sales franchises? 
) Offer multi-level sales 1ncentives? 
) Offe r oth~r oales incentives? 

15. Expl ain any of the offe r s chec ked in question 14 (to whom, 
what amount, type of franchise, etc .). 

Not applicable. 

16. Who will receive the billa for your service (chec k all that 
apply)? 

1XI Resident ial customers IX) Busin~ss ~ustomers 
( ) PATS providers ( ) PATS station end -users 
( ) Hotels & motels ( l Hotel & motel guesto 
( I Universities ( I Univ. dormitory resident s 
(X) Other: (specifyl Any person or entity who orders or uses 

the services of BACI 

17. Please provide t he f o llowing (if applic a .ble) 1 

(a) Will the nama of your company appear on t he bill tor your 
services, and it no t, vbo will the billed party contact 
to ask questions about the bill (provide name and phone 
number) and how ia thi• information provided? 

The company's name wi 11 dppear on the customgr b1ll along 
with a telephone number for inquiries. Where LEC b4llino 
is used. the company intends to haye USBI t~ke initial 
inquiries at BOO-i60 - 0S56. 

(b) The name and address of t he f irm who will bill f or your 
service. 

The company will render bills 
dJrectly and will glso bJll 1• 
calls on LEC bills throygh USBI. 

FORM PSC/CMU 31 (11/91) ., 

Cor itg lt oeryis.:es 
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18 . Please submit tho proposed tariff under which 
plans to begin operation . Use tbe f o rmat 
Commission Rule 25-24.485 (example enclosed). 

See Atkachment II. 

the company 
required by 

19. Thm applicant will provide the following interexchenge carrier 
services (Check all that apply) : 

X MTS with distance sensitive per minute rates 
Method of access is FOA 
M~thod of access is FGB 

X Method of access is FGD 
Method of access ie 800 

MTS with route specific rates per minute 
Method of access i~ FGA 
11ethod of access is FGB 
Method of access is FGD 
Method of access is BOO 

MTS with statewide flat rates per minute (i.e. 
not distance sensitive) 
Method of acc~ss is FGA 
Method of access is FGB 
Method of access is FOD 
Method of access is 800 

MTS for pay telephone service providers. 

Block of time calling plan (Reach Out Florida, 
Ring America, etc.) 

800 Service (toll free) 

WATS type service (Bulk or volume discount) 
Method of access is via dedicated facilities 
Method of access is via switched facilities 

Private line services (Channel Services) 
(For ex. 1.544 mbps, DS-3, eLc .) 

Travel service 
Method of access is 950 
Method of access is 800 

900 s · vice 
Operator Services 

X Available to presubscribed customers 
Available to non presubscribed customers (for 
example, patrons ol hotels, students 
universities, patients in hospitals. 

FORM PSC/CMU 31 (11/91) 
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Available t o inmates 

Services 
X xx-

included are: 
Station assistance 
Person to person assistance 
Directory 'lssistance 
Operator v :r ify and inte~rup~ 
Conference calling 

20. What does the end uaer dial for each of the inter exchange 
carrier aervicea that wore checked in eervic ea tha t were 
checked in aervicea included (above) . 

For direct dialed calls: 1 ± destinat ion number 
for operator assisted calAs; 0 + destination 1;ymber from 
presubscribed locat ions. 

2 1 . Other: Not applicable . 

FORM PSC/CWJ 31 (11/91 ) 
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APPLI CaNT ACKNOWLEpGMENT STATEMENT 

1. REGULATORY ASSESSMENT FEE: I unders~and ~ha~ all ~elephone 

companies muse pay a regula~ory assessmen~ fee in ~he a~unt of . 15 
o f one percent of i~s ~ross opera~ing revenue derived from 
incras~ate business. Regardless of ~he gross operating revenue of 
a company, a minimum annua assessment fee ot $50 is requ ired. 

2. GROSS RECEIPTS TAX : I understand that all telephone companies 
must pay a gross receipts tax of one and one-half percent , or 
currently applicable rates, on all intra and interAcate business . 

3. SALES TAX : I IJnderstand that a seven percent sales t ax, or 
o ther currently applic able percentage, must be paid on intra and 
interstate revenues. 

4. APP~ICATION FEE: A non-refundable ap~licn~ion fee of 
$250.00 must be submitted wi th the application . 

5. LEC BYPASS RESTRICTIONS: I acknowledge the Commission ' s 
policy that interexchange carriers shall not construct fac1lit:ies 
to bypass che LECs without first demonstrating to the Commiss i on 
that the LEC cannoc o ffer ~he needed fac il ities at a competitive 
price and in a timely mnnner. 

6. RECEIPT AND UNDERSTANDING OF RULES: 1 acknowledge rP.ccipt and 
understanding of thP Florida Public Service Commission's Rules and 
Orders relating to my provision of i nte r e xchange telephone service 
i n Florida. I also understar.d that it is my responsibi lity to 
comply with all current and future Cor.1mission requiluments 
regarding interexchange telephone service. 

F APPLICATI ON. By my signature below, I attest to 
the 1nformation contained in this application and 

chments. 

AH£1101 s 
A · Cert ~et e of fr~f•r Stat...nt 
1 · Cuot-• dopool u ord .,.,_ _ .. 
c · l"'tflatate rwtWOt""tc: 
0 - f tortO. t a t~ t.Uta.,..., en:f US routH 
t Clouary 

AIIACHMI:WIS t 
1 • ftor td. Secrete ry of St ate legl ttrat ton 
11 • rropoe.~ Y•rlff 

FORM PSC/CMU 31 (11/91) 

Inc. 
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APPENDIX A 

CERTifiCATE Of TRANSfER STATEMENT 

1 , current 

holder of certificate number have 

reviewed this application and join in the petitioner's 

reques t. 

FORM PSC/CMU 31 (11/91) 

Not Applic able. 

11 

Signature of o wner or chief 
officer of the certificate 
holder. 

Tit le : __________________ ___ 

Date: ________________________ __ 



APPENDIX B 

CUSTOMER DEPOSITS AND ADVaNCE PAYMENTS 

A stateme nt: of ho~' the Commission can be assured of the 
security of the custome : •s deposits and adva nce payme nts may be 
responded t:o in one of the !allowing "''ays (applicant: please check 
one) : 

(X) The a pplicant wi 11 not collect deposit:J nor will it: 
collec t payments for service more than one month in 
advance. 

( ) The a pplicant wil~ f i le with the Commission and maintain 
a s u r ety bond in an amount equal to the current: balance 
o f deposits a nd advance payments in e xcess of o ne month. 
(Bond must accompany applica ·o .) 

Communications , Inc. 

Date: 

FORM PSC/CMU 31 (11/91 ) 
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APPENDIX C 

INTRASTATE NETWORK 

1 . POP: Addresses where located, and i ndic ate if owned o r leased . 

1) None. 

3) ~ ) 

2. SWITCHES: Address where located, by type of swi tcb and 
indicate if owned or l eased . 

1) None. 2) 

3) 4) 

3 . TRANSMI SSION FACILITIES: POP- to-POP facilities by type of 
facilities (microwave, fiber copper, satellite, etc.) and 
indicate if owned o r leased. 

POP-to-POP OWN ERSHIP 

1) None 

2) 

3) 

Bell Atlantic Communications, Inc. does nor 
maintain any interexchange carrier points of 
presence, s witchea or tranemiaeion facilities 
wit!. 1 t he State of Florida. Otiginacing calls are 
transported over (ac lllti Po provided by the 
company's underlying Cdrrier(o). 

PORH PSC/CMU 31 (11/91) 
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4. ORIGINATING SERVICE: Please provide the list of exchanges 
where you are proposing to provide originating service within 
thirty (30) days aftor the effective date of the certificate. 
(Appendix D) 

Statewi d e . 

5. TRAFFIC RESTRICTIONS : Please explain how the applicant will 
comply with the £ABA _ equirenents contained in Commission Rule 
25-24. 4 71 (4) (a) (copy enclosed). 

Not app licab le. 

6 . CURRENT PLOR£DA INTRASTATE SERVICES: Applicant bas ( I or 
has not (X) previously provided intras tate telecommunications 
in Florida. If the answer is hu· fully describe the 
!ollowing: 

(a) What services have b een provided and when did these 
service begin? 

Not applicable. 

(b) If the services are not currently offered, when 
ware they discontinued? 

Not a p plicable. 

Inc. 

~/7 /7~ 
Date r • 

FORM PSC/CMU 31 (11/91) 



APPENDIX D 

FLQRIDA TELEPHONE EXCHANGES AND EAS ROUIES 

Describe the service area in which you hold yourself out to 
provide service by telephone company exchange. If all services 
listed in your tariff rre not offer<"d at all locations, so 
indicate. 

In an effort to assist you, attached is a list of major 
exchanges in Florida showing the small exchanges with which each 
has e xtended area service (EASl . 

Jacksonville 
Gainesville 
Dayt.ona Beach 
Ocala 
Orlando 
Cocoa 
Melbourne 
West Palm Beach 
Miami 
Pensacola 
Panama City 
Tallahassee 
Titusville 

Tampa 
Clearwater 
SL. Petersburg 
Lakeland 
Winter Pack 
Ft. Lauderdale 
Pompano Beach 
Hollywood 
North Dade 
Sarasota 
Ft. Myers 
Naples 

The company intends t.o offe' its s statewide. 

ent: 
tlantic Communications, Inc. 

Dat.e 

FORM PSC/CMU 31 (ll/91) 
15 



ATTACHMENT I 

AQTBORITX TO OPERATE I N FLORIDA 



FLORIDA DEPARTMENT OF STATE 
Sandra B. Mortham 

Secrttary or State 

November 3, 1995 

CT CORPOP.ATION 

Qualification documents for BELL ATLANTIC COMMUNICATIONS, INC. were 
filed on November 3, 1995, and assigned document number F95000005399. 
Please refer to this number whenever corresponding with this office. 

Your corporalion Is now qualified and authcrized to transact business in Florida 
as of the file date. 

A corporation annual report will be due this office between January 1 and May 1 
of the year following the calendar year of the fife date. A Federal Employt!r 
Identification (FEJ) number will be required before this report can be filed. If you 
do not alre3dy have an FEI number, please apply NOW with the Internal 
Revenue by calling 1·800·829-3676 and requesting form SS-4. 

Please be aware if the corporate address changes, it is the responsibility of the 
corporation to notify this office. 

Should you have a:-~y questions regarding this matter, please telephone (904) 
487-6091 , the Foreign Qualification/Tax Lien Section. 

Freta Loll 
Corporate Specialist Supervisor 
Division of Corporations Letter Number: 895A00049285 

Diviston of Corporollon~ · P 0 £(>X 6:J27 ·Tallahassee. flondn 3~:1 14 



APPLICATION BY FOREIGN CORPORATION FOR AUTHORIZATION 
TRANSACT BUSINESS IN FLORIDA 

IN COMPUANCE WITH SECTION 607.1503, FLORIDA STATUTES, THE FOLLOWING /S 

SUBMITTED TO REGISTER A FOREIGN CORPORATION TO TRANSACT BUS/NESS IN THE 

STATE OF FLORIDA: 

1. Bell Acl •nCie Com=unieaciona, Inc. 
(N8iTlil ol c:orpcHatiOii 1111$ ilidUde Uii wold 'INcbRPoRAtEO". 'cOMPANY". "cORPORA nON". orwOtdS or 

abbre'Jiallons of Uke Import In language as will deafly Indicate UUJt it Is a corporation Instead of a na1ura1 peiSOil 

or partnership If not so cxntalned In the name at present) 

2. Delaware 3. ~(-17626~7 

(Slate or countiy uncler the law ol wnlch 11 Is 1ncorporuted) o=a numoer, It appUC!Die) 

4 . IQy 4 . 199~ 5. Per:p•t\aal 

(Oale ot liiQiliiOiiiil() (OIJiiillon: Year corp. will ce~ to eJaSt or ' perpetuall 

6. ~goo Ouol t f f t"~toq 
ate fiiSt ll'llnSaCi buSiness Iii FIOiiCia. (See seaaOIIS 607.1501,607.1562. and 817.156, F.S.)) 

7 1320 H. COUrt Roupe Botd. A;linqton. Virq1nll 22201 

(Current mailing address) r-c-; 
> ::;
:~: .

> :-: 
VI • • 

8. sc~ Ott llChed purng,e cltuue v.:::. 
(?urpose(s) of a;rporatlon authorized In home state or COWltly to be Cllried out In tho state~--. 
Aorida) -, •• 

9. Name and street address of Aorida registered agent 

N~:c I cgcporot1Qn 3vatmm 

m e/o C T Co~oration Syatem, 1200 Soucb Pine 
0 ce~: ~!~•!uown~d-B~o~ow~~--------------------------

~"!;; 218i. 11/1~) 

""!>""' ... nu;t.aa,.,r ....,, a .. n.__ _____ Florida, ""J 1,_;3~..:2~1 =-.,-,..,..--
(Zip Codt) 

(Registered aocnl's slonoture) (Officer) 

Ocrrenic A. Boriello, Assl . S.?cret.Ary 
(Type Name ana Title ol OifiCAr) 

.--... 
0-
:-:~ --~--· 

"' (.'1 -0 "-<: . • 
I 

.._. 
w ...... 
::!2 . l 

- .._, .. ,..; 



11 . Attached is a certifiCate or existence duly authenticated, not more than 90 days prior to 
delivery of this appriCation to the Department or State, by the Seaetary of State or other offiCial 
having custody of corporate records in the jurisdiction under the law o( which it is incorporated. 

12. Names and addresses or off~CP.rs and/or directors: 

A DIRECTORS 

Chairman: -------------------------------
Address: 

VICe Chairman:--------------

Address: ------------------------

Director. Set: ott;:eb:d J ~ 3 t of di p:c;;t;or:a 

Address:-----------------

D~edor. _________________ _ 

Address:-----------------------

B. OFFICERS 

President sc .. •tt ochesf 1 i '' ot ott4 '''' 

Address: -------------------------------

VIC8 President ______________________ _ 

Address: --------------------·-------
s~e~: ______________________________ _ 

AddreSll: ______________________________ _ 

(FlA 218SJ 
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Treasurer: ____________________________ , ______ ___ 
Ad~ess: -----------------------------------------

NOTE: If necessary, you may attach an addendum to the application listing ad<frtional offiCers 

and/or directors. 

a~rman, or any o 

-__ .... , r: 
,-,--: = r-o c.., 
>~ - ----- 0 --., 

>::- """' . ' .. ~- I ..... 
(,) .. (.J ••u 
I "'l .., .. 
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Appendix to Florida 
Appllcatlon by Fgn. Corp. for Authoriz.atlon to Transad Business In Florida 

Purpose Clause of 
Bell Atlantic Communications, Inc. 

To pro vide t elee ommunie a ciona ae rviea$ and a ny o che r law~ a ct or 

ac t ivi t y . 

~ >c., .-,...., 
r-r. 
>::-
=" > ::-
(Jl : 
VJ~· 

r-l-· 
~c 
""'! 
r-~ 
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Appendix to Florida 

Application by Fgn. Corp. for Authorization to Transad Business in Florida 

Directors of 
Bell Atlantic Communications, Inc. 

1. Alfred G. Binford 
1320 N. coure Kou.n Road 
Arl i ngeon, Virginia 22201 

2. Frederick D. D'Alessio 
1310 N. Coure house Road 
Arlingl:on, Virginia 22201 

3. Keiko Karvey 
1 &. Prate Sereet 
Baleimore, Maryl and 21202 

Pagr I 

~ 
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Appendix to Florida 
Application by Fgn. Corp. for Authorization to Transact Business In Florida 

Officers of 
Bell AtJantlc Communications, Inc. 

1 . Al!red c. Binford, Preaiden~ and Chief &xecu~ve otticer 
1320 11. Cour~ Houae Road 
Arlino~on , Viroinla 22201 

2. Ba rbar a L. Connor , Vice Pre5ident and Treasurer 
1717 Arc:h !creet 
Philadelphia , Penn3ylva nia 19103 

l . Michelle A. Arr inqcon, Secretary 
1717 Arch St.r .. t. 
Philade l phia, Pennsylvonio 19103 

G. Barbera E. Craf ton, Asaistant Secretary 
1717 Arch Strut 
Philadelphia, Pennsylvania 19103 

~ =>en ,....,.., 
r-o 
>~ ::r.-
>:-
"''~ V>-
~-= 
r.~ :., ::--
.--. 0 

o.: ---5= 
:: 

\,0 
(Jl 

a 
...:;:: 

I 
w 

::? 

-.. 

..... " 
• . ' -,"=> 

I 

.'7J 
::-r 
~./ 



ATI.M1Di£N'l' U 

PRQPOSED TMlFl': 



I 

ATTACHMENT II 

PROPOS@ T ARIPP 

) 



Bell Atlantic Communications, Inc. 

TITLE PAGE 

FLORIDA TELECOMMUNICATIONS TARIFF 

OF 

BeU Atlantic Communications, Inc. 

rlorida Tariff No. I 
Original Sheet I 

This tariff con1ains the descriptions. regulations. and rates applicable to the furnishing of service 
and facilities for telecommunication services provided by Bell Atlantic Communications, Inc. 
("Bt\CI•) with principal offices located m 1320 N. Counhouse Road. 2nd f'loor. Arlington. 
Virginia 22201. This 1ariff applies for services furnished within the Slate of Flt'rid11. This tariff 
is on fiie with the Florida Public Service Commission, and copies may be inspected, during 
nonnal business hours, at the Company's principal place of business. 

ISSUED: February 13. 1996 

ISSUED BY: AI Binford. President 
1320 N. Counhouse Road, 2nd Floor 
Arlington. Virginia 22201 
Telephone: {703) 974-5128 

EFFECTIVE: 



Bell Atlantic Communications, Inc. 

C UF.CK S HEF.T 

Floridn Tariff No. I 
Onginal Sheet 2 

This tariff contains the Sheen listed h<:low. each of which is effective as of the date shown on 
each sheet. Original and re• sed pages as named h<:low comprise all chnnges from the original 
tariff. 

SHEET REVISION SHEET REVIS ION 

I Original • 29 Original • 
2 Original • 30 Original • 
3 Original • 31 Original • 
4 Original • 32 Original • 
5 Original • 33 Original • 
6 Original • 34 Original • 
7 Original • 35 Original • 
8 Original • 36 Orig ina I • 
9 Original • 37 Original • 
10 Original • 38 Origanal • 
II Original • 39 Original • 
12 Original • 40 Original • 
13 Original • 41 Original • 
14 Original • 42 Original • 
IS Original • 43 Original • 
16 Original • 44 Original • 
17 Original • 45 Original • 
18 Original • 46 Original • 
19 Original • 47 Original • 
::!0 Original • 48 OngJnal • 
21 Original • 
22 Original • 
23 Original • 
24 Original • 
25 Original • 
26 Original • 
27 Original • 
28 Original • 

• lndicaaes new or revased sheet with this filing 

ISSUED: Pebruary 13, 1996 

ISSUED BY: AI Binford, President 
1320 N. Counhousc Road, 2nd Floor 
Arlington, Virginia 22201 
Telephone:: (703) 974·5128 



8cll Atlantk Communications, Inc. 

TABLE OF CONTEl'oTS 

Title Sheet . . . . . . . ... 0 0 • 0 0 0 0 •••••• o o 0 

Check Sheet . 0 • o •• 0 • 0 • o o • • ••••••• • 0 0 0 • • • • • • 2 

Table of ConteniS 0 ••• 0 •••• 0 • • • • • • • • • • • • • • • • • 3 

Alpbabetir.al Index . . . . . . • . . . . . . . . . . . . . . • . . 4 

Symbols . . . . ..• o • • • • • • • • • • • • • • • • • • • • • • • 6 

Tariff Format . . . . . . . . ..... 0 • • • • • 0 • ••••• 0 • 7 

Section 1.0 - Technical Terms nnd Abbreviations . . 0 •• 0 • • 8 

f-lorida Tariff No. I 
Original Sheet 3 

Section 2.0 - Rules and Regulations . . . 0 0 • • • 0 • 0 0 • • • • 12 

Section 3 oO - Description of Service . 0 • • 0 ••• 0 •• 0 • 0 • 30 

Section 4.0 - Rates . . ......•.. 0 •• 0 •••••• 0 • 0 • • 38 

Section 5.0 - Promouons 

ISSUED. February 13. 1996 

ISSUED BY: AI Binford. President 
1320 N. Counhouse Road. 2nd fl0<1r 
Arlington, Virginm 22201 
Telephone: (703) 974-5128 
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Bcll At la.ntlc Communications, Inc. 

SUBJECT 
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Bell Atlantic Commurucatlons, Inc. 
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Florida Tariff No. I 
Original Sheet 5 

ISSUeD: February 13, 1996 eFFeCTIVE· 

ISSUED BY: AI Binford, Pre~1dent 
1320 N. Courthouse Road, 2nd Floor 
Arlington, Virginia 22201 
Telephone: (703) 974-5128 



Bell Atlantic Communications, Inc. 

SYMBOLS 

Florida Tariff No. I 
Original Sheet 6 

ll~e following an: the only ,,•mbols used for the purposes indicated 11-::low: 

D - Delete or Discontmue 

I - Change Resulting in an Increase to a Customer's Bill 

M - Moved from another Tariff Location 

N- New 

R - Change Resulting in a ReJuction 10 a Customer's Bill 

T - Change io Text or Regulation but no Change in Rate or 
Charge. 

When changes an: made in any tariff sheet. u revised sheet will he i~~ucd canceling the tariff 

! heel affected. Changes will he idenllficd on the revised shcet{s) through the use of the above 

mcntianed S}lllbols. 

ISSUED: february 13. 1996 

ISSUED BY: AI Binford. Prc~ider.t 
1320 N. Courthouse Road, 2nd Floor 
Arlington. Virginia 2220 1 
Telephone: (703) 974-5128 

EFFECTIVE 



--- ·- - ···· · - __ .. ,.._. _,,,,..,.,. .,.,.,.,...., •UII..a<o~J 111 ~IICI..\, 01 UL"'I..IIII<II I~ UUOeo. I 'Or 
exomple. a new shctt added bttwoon shctt< 14 and IS would bt 14. 1 

B. Shttt Rulslon Numbers • Revision numbers also appear in the upper nght comer of 
each page. These numb<rs art used to dctennine the most currtnt sheet vcrsoon on lilt 
with the FPSC. For example. the 4th revi>cd Shctt 14 cancels tb< Jrd rtmed Shctt 14. 
Because of various suspension periods. deferrals . etc. the: FPSC follov. s on their tariff 
approval process. the: most current sheet number on file with the Commassion 1s not 
always the tariff pag .. in effect. Consult tb< chctk shctt for shctt currently on effect 

C. Paragnopb Numbering ~uence · There arc: none lc1·els of paragraph cod mg. Each 
level of coding is subservient toils nex1 hi&hc:r level · 

2. 
2 . 1. 
2. 1.1. 
2. 1.1.A. 
2. 1.1.A. I. 
2. 1.1.A. I. (a). 
2. 1.1 A. l (a). l. 
2. 1.1.A. l.(a). l.(i). 
2 . 1.1.A. I.(a). l. (i).(l). 

0. Check Sh..U • When a tariff liling is made with the FPSC. an updah:d chctk shctt 
accompanies the tariff filing. The chctk shctt liSt> the •bc:cu contaoncd on the tanrr. wuh 
a cross rcfcre:nce to 1hc cum:nt rev1sion oombcr. When new pages are added, the chcd. 
sheet is changed to rcnect lhe revision. All revisions nude in a given fihng are 
d .. ignated by an Ulcrisk (•). There will bt no other 5ymbols used o n the chctk shctt 
if the5e arc the only changes made to it (i c .. the fonnJt. etc. rcmaons the umc. just 
revised rcvi.sion levels on some pages). 1llc tariff user shoold refer to the latest check 
shoot to find out if a panicular sheet is the most current on lilt with the FPSC. 

ISSUED: February 13. 1996 F.FFEC'llVE: 

ISSUED llY: AI Binford. Prc>idcnt 
l320 N. Courthouse Road. 2nd Floor 
Arlington. Virginia 22201 
Telephone: (703) 97~-Sl28 

Bell Atlantic Communications, Inc. 
Florida Tariff No. I 

Original Sheet 8 

1.1 

SECTION 1.0. TECHNICAL TERMS AND AIIBREVIATIONS 

Abbreviations 
~ he rposes ondicatcd helow: The following abbreviations arr used hen:in only or t pu 

SAC I 
c.o. 
CorJ!. 
FCC 
FPSC 
IXC 
UTA 
LEC 
MTS 
PBX 

Bell Atlantic Communications. Inc. 
Central omce 
Corporatiun . 
Federal Communications Con~m~S510il 
Aorida Public Service Commt55tOn 
lnttrexchlngc Carrier 
Local ACCJ:SS and Transpon Area 
Local Exchange Carrier . 
MCSSllge Tclecommunicauons S.:rvoce 
Privott Branch Eachange 

ISSUED. February 13. 1996 

ISSUED BY: AI Binford. President 
1320 N. Counhouse Road. 2nd H oor 
Arlington. Virginia 22101 
Telephone: (703) 974-5128 



Bell Atlant ic Conununlcallon_~. Inc. fo'loricln Tariff No. I 
Ongullll Sheet 9 

SECTION 1.0 - TECHNICAL TERMS AND ABBREVIATIONS, (Cont'd .) 

1.2 Definitions 

The following definitions are nppli able tO this tariff: 

Access Line - A local channel for voice, data. or video communication' which corUlcCIS the 
Customer location tO a location of the Company or its underlying carrier. 

Account - 1be ~omer who has agreed. orally or m writing, to honor the tcnns of service 
established by the Company. An Account may have more than one serv1ce billed to the same 
Customer address. An Accoont may mclude multiple locations for the s.1mc: Custumcr. 

Account Code- A numerical code, assigned to the Customer. tO cn.1blc: the Company to identify 
usc of a service offering by the Customer and to bill the use of that scrv1ce offering by the 
Customer. Multiple Account Codes may be nsslgned to the Customer to iclcnufy indiv1dunl users 
or groups of users. 

Authorlz.atJon Code- A pre-defined series of numbers to be dialed by the Customer upon access 
to Lhe Company's system to identif) the caller nnd vnticlnt.c the caller's aut.honutton to use the 
services provided. 1be Customer IS responsible for charges incurred th rough the u'IC of his or 
her assigned Authorization Coclc. 

Burlness Customer - For the purpose of this tanff, a Business Customer is a Customer of the 
Company whose primary usc of the Company's service 1s for business purposes A Business 
Customer is also a Customer who actc:\SCS the Company·, service using an III.:CC'-\ unc that has 
been assigned a busioess class of scrv1ce by the local service provider. 

Company - Bell Atlantic Communications. Inc. , unless stared otherwise. 

Company's Point of Presence · Location of !he M:rving cenrrul office nssocinrcJ Willi acccs.~ 

to the Company's or its underlymg carrier's ncr work 

ISSUED: February 13, 1996 

ISSUED BY: AI Binford. Prc~1dcnt 
1320 N. Courthouse Hou~. 2nd Flnm 
Arlington, VIrginia 22201 
Telephone: (703) 974·5128 



Bell Atlantic: Communications, Inc. Flunda Tariff No I 
Original Sheet I 0 

SECTION 1.0 · T ECHNICAL T ERMS AND ABBREVIATIONS, (Cont'd .) 

1.2 Definitions, (ront ' d .) 

Customer • Any pcr:.ou linn. pannership. -.orporation or other entity whach subscribe~ 10 or 

uses service under the tcm1s and conditions of this tariff. The Customer is re5ponsible fM the 

payment of charges for service offered by the Company which are subscnhcd to or wed by the 

Customer. The Customer is also rcspon.~ihlc for payment of charges for it third person's usc nf 

service to which the Customer subscribes. 

Customer Dialtd Calling Card • A service whereby tbc Customer dials all of the digits 

necessary 10 route and bill the call ro a vahd non·DACI calling card or credit card. 

Day Rate Period · 8 :00AM to but not including. 5 :00 PM Monday through Fru.lay. 

Evening Rate Period -5:00 PM to but not mc ludirrg, l l :00 PM Sunday through Friday. 

Initial And Additional Period - The Initial Period denotes the interval of time allowed at the 

rate specified for a connection between given scrvrce points. TI1e Additiorurl Period denote~ the 

interval of time used for measuring and charging for time in cxcc~s of the Initial Period. 

LATA - Local access and transpon an:a. A geographic area established by the US District Coon 

for the District of Columbia in Civil Action No. 82·0192. 

Night/Weekend Rate l'erlod • II :00 PM to hut nnt includmg, IS:OO AM Monda)' through 

rrldny. a ll day Snturday and Sunday unul 5 :00 I'M . 

Ope:-ator Station Call - A service whereby tltc Customer places a no n Person Ill Person e:r ll 

with the assist.a.tJCC o f an opcrator (live or nutumated J 

ISSlJED : February 13. 1996 

ISSUED BY: AI Binford. Pres•denl 
1320 N. Counhousc: !load . 2nd Fl lKlr 
Arlington. Vi rginia 2220 I 
Telephone: (703) 974· 5 128 

EFrECTIVE 



Bell Atlantic Communications, Inc. Florida Tari ff Nn I 
Original SIICCI I I 

SECTION 1.0 - TECHNICAL Tf.RMS ANI> ABBREVIATIONS, (Cont'd.) 

1.2 Odinltlons, (cont'd.) 

f'erson to Person CaJI • A M: rvtcc whcrchy the pcn.on ongmnting the ~all specific~ a parttcular 

person to be reached, or n p:~ntcular Mat ion. roum number. tlc:pnnmcnl. or ufl1cc w be reached 

through a PBX attendant. 

Premises • TI1c physical space designated hy the Cuswmc:r fur the tcnnmnunn of tl~e C'nmp.my · ~ 

service. 

Residential Customer . For tbc: purpose of this tari ff. n Rrsttlcntlal CU\IOrnc:r j\ II Customer ur 

the Company whose prirn~ry usc of the Company·~ ~crvtcc i~ fnr per~onal usc 10 n house. 

apartment or other rcsiden al d\loc:lhng unu A Resident ial Customer Is also a Cu~tomer whn 

accesses the Company's service using nn ncccs~ line that hn~ not hecn M~tgncd a hu~inc~~ t: IR\\ 

or service by the local service providrr 

Snitched Access - A method for rca~ hrng the , ompany through tbc: local .crvicc provider'\ 

swi tched networt whereby the Customer usc~ stnndnrtl husincss ur rcsldcntlltl lr~en l line~ . 

Terminal Equipment - Tclccommunlcntlun~ devices. nppnmtus nnd 11~\IK:t.tlctl wlrmg un the 

Premises of tbc: Customer. 

Third Party BilUng - A billing amnilement by which the charge~ for n call rnay he hilled Ill 

n telephone number that is diffe rent from the cnlltng nunther ~nd the culled numher. 

ISSUED: February 13. 1996 

ISSUED BY: AI Binford. President 
1320 N. Counhour.e Rnnd. 2nd Hoor 

Arlington. Virgmln 22201 
Telephone: (703) 974 ·S 128 

El+ECTIVI: 



Bt-11 Atlantic Communlc&dons, Inc. l 'lorit..la Tnnff No. l 
Original Sheet 12 

SECTION 2.0 - RULES AND REGULATIONS 

2.1 Undertaking of BeJI At lnntic Communications, Inc. 

The Company's service is furnished to Cusromers for communications onginating and 
tcmrinating within Florida under the tcmrs of this tari ff. 'llle Company's service is 
available twenty-four hours per day. seven days per week. 

The Company a1T11Jlges for installation. operation. and maintenance of the service 
provided in this tariff for the: Customer in accordance wrlh the tenns and condnions set 
fonh in this tariff. 

2.2 Applicability or Ta.rirr 

This tariff is applicable to tc:lccommunrcations services provrded hy Bell Atlantic 
Communications. Inc. within the state or Florida. 

ISSUED· February 13. 1996 

ISSUED BY: AI Binford, Presrdent 
1320 N. Counhousc Road. 2nd Floor 
Arlington. Virginia 22201 
Telephone: (703) 974 ·S 128 

EFFECllVI·· 



Bell Atlnnlic Communicnlions, Inc. Florida T:triff No. I 
Origin:tl Sheet 13 

SECTION 2.0- RULES AND REGULATIONS, (Conl 'd.) 

2.3 Payment and Credi· Regulations 

2.3.1 Service is provided and hilled on a monthly basis. Bills nrc due and payable 
upon receipt. 

2.3.2 1be Customer is rcspo1uiblc for paymcm of all charges for sc:rv1cc furnished to 
or used by the Customer. or the Customer's agents, servant, employees or 
customers. The Customer is also responsible for payment of charges for a third 
person's use of service to which the Customer subscribes. All charges due from 
the Customer are payable 10 the Company or to the Company's authorized billing 
agent. Any objections to billed charges must be reponed promrtly to t.he 
Company. 

2.3.3 The security of tlle Customer's Authorization Codes is the rc~ponsibility of the 
Customer. All calls placed using such Authorization Codes shall be billed to and 
shall be the obligation of the Customer. The Customer shall not be responsible 
for charges in connection with the unauthorized u~ of Authorit..1tion Codes 
arising after the Customer notifies the Company of the loss, 1l1eft, or other breach 
of security of such Authori7.:uion Codes. 

2.3.4 1llc Company rese1 ves the right to assess a charge whenever d eht.-ck or draft 
presented for payment of o;crv1ce 1s not accepted by the tnstuuuon upon which it 
is written. 

2.3.S The Customer shall be responsible for all calls placed by or through Customer's 
equipment by any person In panicular and without limitation to the foregoing. 
Lhc Customer is responsible for any calls placed by or through the Customer's 
equipment via any remote access features. The Customer is ~ponsible for all 
calls placed via their Authorization Code, wheiJJcr such use is :~s n result of the 
Customer's intemional or negligent di~closurc of tlu; Authori1.llt1Clll Code or 
otherwise. 

ISSUED: February 13 1996 

ISSUED BY: AI Binford, President 
1320 N. Courthouse Road. 2nd Floor 
Arlington. Virginln 22201 
Telephone: (703) 974-5128 

EFFECTIVe 



Bell Atlantic Communications, Inc. Florida Tariff No. I 
Original Sheet 14 

SECTION 2.0- RULES AND REGULATIONS, (Cont'd.) 

2.3 Payment and Credit Regulations, (cont'd.) 

2.3.6 Deposits 

The Company does not require a deposit from the Customer. 

2.3.7 Advance Payments 

For Customers whom the Company determines an advance payment is necessary. 

the Company reserves lhc right to collect an amount not to exceed one (I) 

month's estimated charges a~ an advance payn.ent for service. This will be 
applied against lhe next momh's charges and a new advance payment rnay be 
collected for the next month. 

2.3.8 Taxes 

Company reserves lhc right to hill any and all applicable taxes in addition to 

normal long diMnnce usage charges. including, but not limited to: Federal Excise 
Tax, State Sales TaJ<:, Municipal Taxes, and Gross Recc1pts T:lJ<: . Such taxes will 
assessed on a pro ralll basis and itemtzcd separately on Customer bills. 

ISSUED: February 13. 1996 EFFECTIVE: 

ISSUED BY: AI Oinford. President 
1320 N. Counhousc Road. 2nd Floor 
Arlington, Virginia 22201 
Telephone: (703) 974-5128 



Bell Atlantic Communications, lnc. Florida Tariff No. I 
Original Sheet 15 

SECfiON 2.0 - RULES AND REGULATIONS, (Cont 'd.) 

2.4 Refunds or Credits for Service Outag~ or Deficiencies 

2.4.1 Interruption of Service 

Credit allowances for interruptions of service which are not due to the Company's 
test.ing or adjusting. 10 the negligence of the Customer or Subscriber. or to the 
failure of channels. equipment and/or communications systems provided by the 
Customer or Subscriber. are subject to the general liability provisions SCI fonJ1 
in this lllriff. It shall be the obligation of the Customer to notify Company 
immediately of any interruption in service for which a credit allowance is desired 
by Customer. Before giving such notice. the Customer shall ascertain that the 
trouble is not within his or her control. or is not in wiring or equipment, if any. 
furnished by Customer. hr.erruption.~ caused by Customer-provided. 
Subscriber-provided or Company-provided automatic dialing equipm;:nt are not 
deemed an interruption of service as defined herein since the Customer has the 
option of using the long distance network via LEC access. For purposes of credit 
computation every month shall be considered to have 30 days . For services with 
a monthly recurring charge, no credit shall be allowed for an interruption of 
cominuous durntion of less than 1wen1y-four hours . For message rntcd toll 
services. credits will be limited to, at maximum, the price of the initial period of 
individual call that was interrupted. 

The Customer shall he c redited for an interruption of one day (24 hours) or more 
at tbe mtc of !/30th of tl1c montl1ly charge for the services affected for each day 
that the interruption continues. 

Credit Formula: 

Credit <; N30 x D 

A = outage time in days 
0 = total monthly charge for affected service. 

ISSUED: February 13. 1996 EFFECTIVE: 

ISSUED BY: AI Binford. President 
1320 N. CounJIOUSC Road. 2nd Floor 
Arlington. Virginia 22201 
Telephone: (703) 974-5 128 



Bcll Atlantic Communications, Inc. Fl.>rida Tariff No. I 
Original Sheet 17 

SECTJON 2.0- RULES AND REGULATIONS. (Cont 'd.) 

2.5 Liability or tbe Company 

2.5.1 The liability of the Company for damages of any nature arising from errors. 
rnislllkcs, omissions. imcrruptions. or delays of the Company. it~ agents. 
servants, or employees, in the course of establishing, furnishing. rca1 ranging. 
moving. terminating. or changing the service or facilities or equipment ~hnll not 
exc:ocd an amount equal to the charges appli~ble under this tariff (calculated on 
a proponionate basis where appropriate) to the period during which such error. 
mistake, omission, interruption or delay occurs. 

1 .5.2 In no event shall the Company lx liable for any :ncidentlll. 1nd1reet. special. or 
consequential damllgcs (including. but not limited to, lost revenue or profits) of 
any kind whatsoever regardless of the cause (lr fore.sceability thereof. 

2.5.3 When the services or facilities of other common carriers arc used separately or 
in conjunction with the Company's facilities or equipment in cstnblishing 
connection to points not reached hy the Company's facilities or equipment. the 
Company slulll not be liable for uny act or omission of such other common 
carriers or their agent.s. servants or employees. 

2.5.4 The Company shall not l'c: liable for nny fnilurc of performance h~reunder if such 
failure is due to any cause or uuscs beyond the reasonable control of the 
Company. Such causes shall include, without limitation. acts of God. fire. 
explosion. vandalism cable cut. storm or other Similar occurrence. any Jaw. 
order, regulation. direction. acuon or request of the United States government nr 
of any other government or of any civtl or military .. uthurny. national 
emergencies. insurrections. riots. wars. strikes. lockouts or work stoppages or 
other labor difficulties. supplier failures. shonages, breaches or dc:lays. or 
preemption of extsting service to restore service in compliance with state nod 
federal lnw. 

2.5.5 Titc Company shall not be liable for imerruptions. delays, erro~. or defects in 
lillnsJJlission. or for any injury whal\()Cvc:r. caused by the Cu~tomer. or the 
Custor r's ngcnts, ~crvants. employees. m customers. or hy fdcilitic~ or 
equtpment provided by the Customer 

ISSUED: f-ebruary 13. 1996 

ISSUED BY: AI Binford. Prestdc:nt 
1320 N. Counhouse Road. 2od Floor 
Arlington, Virginia 22201 
Telephone: (703) 974·5128 

I:FI'hC"JJVJ: 
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SECTION 2.0 · RULES AND REGULATIONS, (Cont'd.) 

2.6 Liability of the Customer 

The Customer shall indemnify. Jefcnd and hold harmless the Company (including the 
costs of litigation and reasonable anorncy's fees) against. 

(i) Claims for libel. slander, infringement of copyright or unauthom.ed usc of any 
trademark, trade name or service mark arising out of the material. data. 
information. or other content transmined over the Company's facilities or 
cquipmenl; and 

(ii) Claims for patent infringement ansmg from combinmg or connecting the 
Company's facilities or equipment with facilitie.\ . equipment. apparatus or systems 
of the Customer; and 

(iii) All ot.bc:r claims (including. wuhootlimiuuion. clnm1s for damage to any business 
or propeny, or injury to. or death of. any person) arising out of any act or 
omission of the Customer. or the Customer's agent.\. servants. employees. or 
customers, in connection with any service or facilities or equipment provided hy 
the Company. 

ISSUED: February 13, 1996 

ISSUED llY: AI Binford, President 
J 320 N. Counhousc Road, 2nd Floor 
Arlington. VIrginia 22201 
Telephone: (703) 974·5128 
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SECTION 2.0- RULES AND REGULATIONS, (Cont'd.) 

2. 7 Discontinuano! and Restoration of Service 

Service cominue~ 10 be provided umil cnnccleu by 1hc Cus1omcr or umil Cllll(c)cd hy 1hc 
Company as SCI fonh below. TIIC Company may r~ndcr bills subsequclll 10 lhc 
1crmination of service for chnrgcs incurred before 1ermination. The Customer will pay 
such bills in fulJ in accordance with the paymcm 1crms of !his tariff 

2. 7 . I Service may be suspended by !he Company. wi1hou1 no1icc 10 I he CusiC>mcr. by 
blocking ~nflic 10 cenam ciues or NXX exchanges. or by blocking calls using 
cenain Customer crave I cards when the Company deems il n<:cessary 10 lake such 
acuon co prevem unlavful usc: of its $.:rvict'. BACI will restore sc:rv1ces as won 
as it can be provided withoul undue risk. and will upon requcs1 by cl~e Cu~::•mcr. 

assign new tra\ cl card codes to replace ones !hal have been deactivaced. 

2.7.2 Cancellation by the Customer 

The Customer may have service discontinued upon wriucn or verbal notice co the 
Company. The Cus1omcr shall pay che Company for scrvtcc furnished until che 
cancclhuion dntc spccilicd by the Customer or until the date thai the wriuen 

ca.ncellation nolice is received, whichever is later. 

2.7.2 Cancellacion by the Company 

(i) For Nonpaymcm· TIIC Company. by written notice co che Cuscomcr and 
in accordance wnh applicable: law, may disconllnue service or cancel an 
applicacion for service wi1hou1 incurring any linbilnv when !here is an 
unpaid hllance fur sc:rvtcc thai is more than 60 dd)'\ uvenluc.-

(ii) For Returned Checks: The Cus1omer whose: check or dr.tfl is relumed 
unpaid for nny reason. aflcr cwo nttcmpts a1 colleclion. ~hall he subject to 

disconlinunnce nf service in the Slime manner ru. provided fur t.onpaymcm 
of overdue charges. 

ISSUED: February 13. 1996 Eff·ECTIVE. 

ISSUED BY: AI Binford. Presidcnl 
1320 N. Counhousc Road, 2nd Floor 
Arlinglon. Virginia 2220 I 
Telephone: (703) 974-517.8 
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SEcriON 2.0 - R ULF.S AND REGULATIONS, (Cont 'd.) 

2. 7 Discontinuance and R~'< toration of Seni ce. (ront'd .) 

2.7.2 CancellaUon by the Compa ny, (c:ont ' d .) 

(i i i) For Lack of Usc: The Company. by written notice to the Customer. may 

discontinue service in lhc same manner as provided for nonpayment of 

overdue charges if after three full bilhng cycle~ the service has not been 

U!~. 

(iv) For violation of law or this tariff: Eltccpt .1s provided in this turiff, the 

Customer shall be subject to discontinuance o f service. wi thout notice, for 

any violation of terms of this tariff. for any violation of any law. rule. 

regulation. order. decree or policy of any government authority of 

competent jurisdiction. or by reason of any order or decision of a coun 

or other government authority having jurisdiction which prohtbt~ the 

Compnny from fu rnishing such service or prohibits Customer from 

subscribing HI, using. or paying for such service. 

(v) For the Company to comply with uny o rder o r ~qurM of any 

governmental authoril)' tuving junsdiction· The Cus tomer shall be subject 

to discontinuance of service. without no tice. in order to permit the 

Company to comply with any order or request of any governmental 

authority twving jurisdiction. 

(vi) For un.authoriz.cd or unlawful usc of Travel Cnrd numbers and 

Authoriwtion Codes: Travel Card Numbers and Authori7.ation Codes are 
issued by the Company only to the Customer and may not be sold or 

otherwise distributed without the written con.~nt of the Company. Any 

unauthorized or unlawful usc of such numbers or Authnri1.atton Codes 

shall result in the immcdintc tennin.ation uf service without notice. 

ISSUED: February 13. 1996 EFFECTIVE: 

ISSUED RY: AI Binford, President 
1320 N. Counhouse Road, 2nd Floor 
Arlington. Virginia 2220 I 
Telephone: (703) 974-5 128 
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SECTION 2.0- RULES AND REGULATIONS, (Cont 'd.) 

2.1 Discontinuance and Restoration or Scn •lcc, (cont ' d. ) 

2.7.3 Notice o. D~onlinuance 

BACI may refuse or discontinue service under the following conditions provided 
that, unless otherwise stated. the CuMomcr shall be given 15 days notice to 
comply with any rule or remedy any deficiency; 

(A) For non-compliance with or violation of any Suue. municipal, or Federal 
law. ordinance or regulation pcnaining to telephone !>trvicc. 

(B) For use of telephone semcc for any purpose other than that described in 
the application. 

(C) For neglc::ct or refusal to provide reasonable accc:~s to BACI or its agent~ 
for the purpose of inspection and maintenance of equipment owned by 
BACI or its agents. 

(D) For noncompliance w oo h or voolnoion o f Commission rcgulaLion or BACI's 

rules and regulations on file with the Commission, provided five (S) 
working days' wriuen notice is given before termination 

(E) ror nonpayment of holl~ . provided that ruspcnsoon or termination of 
service shall not be made without five (S) days wriucn notice to the 
Customer. except in extreme cases. Such notice will be provided in a 
mailing separate from the customer's regular monthly hill for service. 

(F) Without notice: in the event of Customer or Authorized User U!>t of 
equipment in such a manner a~ to adversely affect DACI's equipment or 
service to others. 

ISSUED: February 13. 1996 EFFFCilVE. 

ISSUED DY: AI Uinford, J>re~idcnt 

1320 N. Counhousc Road. 2nd Aoor 
Arlington, Virginia 22201 
Telephone: (703) 974-S 128 
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SECTION 2.0- RULES AND REGULATIONS, (Cont 'd.) 

2. 7 DiswntlnUllnct' and Restoration or Service, \COnt'd. ) 

2.7.3 Notice ,,f Discontinuance, {cont'd .) 

(G) Without notice in the event of tampering with the equipment or scrv1cel> 
owned by BACI or its agents. 

(H) Witl1out notice in the event of unauthorized or frnudulcnt usc of service. 
Whenever service is discominued for fraudulent uM: of service. DACI 
may,lx-fore restoring service. require the Customer to make, at his or her 
own expense. all changes in facilities or equipment necessary to eliminate 
illegal usc and to pay an amount reasonahly estimated as the loss in 
revenues resulting from such fraudulent usc. 

(I) Wi thout notice by reason of any order or decision of a coun or other 
government authoriry having jurisdiction which proluhits Company fmm 
furnishing such services. 

2. 7.4 Restoration or ~rvltt 

If service has been discontinued ror nonpayment or lll> otherwise provided herem 
and the Customer wishes 11 continued. service sh<~ll. at the Company's discretion, 
be restored when nil past Juc amounts are paid or the event giving rise to the 
discontinuance (if other than nonpayment) is corrected. 

ISSUED: F~bruary 13. 1996 EFFECTIVE: 

ISSUED BY. AI Dinford. President 
1320 N. Counhousc Road, 2nd Floor 
Arlington, Virginia 22201 
Telephone: (703) 974-512H 
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SECTION 2.0- RULES ANO Rfo;GULATIONS, (Conl 'd.) 

2.8 Application for Scrvlrc 

Tile Compan reserves the right h> requ1re Customers 10 make apphcauon(s) for service 

in writing usmg forrru provided by the Company. Upon o~ccepuulC~ of an application for 

service by the Company. all applicable provisions in the Company's tariffs. as amended 

from time-to-time which are lawfully on file. become the agreement for service hetwccn 

lbc: Company and lhc: Customer. Requcm for additional service and chllnges to serviec: , 

upon acceptance by the Company. become a pan of the ngrccmcnl for service. provided 

that each item of additional service shall he subject to the applicable minimum term of 

service. Acceptance or use or service offered by the Company shall be dc:c:mcd no 

application for such service and an agrec:mc:nf by lhc: Customer 10 subscribe to. use. and 

pay for such service in accordance wuh the applicable lllriffs o f the: Company. a~ 

amended from time to time. which an: lawfully o n file: Any change: in rates or other 

wiff provisiOns which are lawfully made shall be deemed 10 modify nil agreements for 

service affected by such changes withour funher notice by Company 10 the Customer. 

ISSUED: Fc:bn~ary 13. 1996 

ISSUED BY: AI Binford, President 
1320 N. Counhouse Rond, 201.1 Huor 
Arlington. V1rginia 22201 
Telephone: (703) 974-5128 

l 
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SECTION 2.0 - RULES AND REGULATIO NS, (Cont 'd.) 

2.9 limitations or Service 

2.9.1 Service is offered s:~bject to lhe availabilily of the necessary faci lities and/or 
equipmem and subjert to Lhe provisions of Ibis tariff. The Company may decline 
applications for sen .ce 10 or from a location when: Lhe neces5llJ')' facilities or 
equipment arc not available. The Company may discontinue furnishing service in 
accordance witb Lhe terms of LhJs tariff. 

2.9.2 The Company reserves Lhc right to discontinue or limit sen·ice wben necessiLated 
by condttions beyond its control (examples of these condi tions are more fully set 
fonh elsewhere in this t:triff). or when service is used in violation of provisions 
of Ibis tariff or the law. 

2.9.3 The Company docs not undenakc to transmit messages, but offers the usc nf its 
service when available. and. as more fully set ronh elsewhere in Ibis tariff. shall 
not be liable for errors in transmis,ion or for failure to es!llblish connections. 

2.9.4 The Company reserves lhe right to refuse to process Third Pany Billed calls 
when the billed party and/or standard validation techniques do not confirm 
accep!llnce, or based on characteristics of the originating location. 

2.9.5 The Company reserves the right to refuse to process Trdvc:l C'nrd billed call~ 
when authorization for usc of tllc card cannot be validated. 

2. 9.6 The Company reserves the right to discontinue service, limit service, or to impose 
requiremems as required 10 meet changing regulatory or statutory rules and 
standards, or when such rules and standards have an advcl'bC material affect c>n 
Lhc business or ecc>nomic fea.~ibility of providing service. as deu:rminerl by the 
Company in its reasonable judgmcnl. 

2.9.7 Service is offered subject m rcslrictioru. imposed upon the Company by any 
aulhmily having authority over the Company's pr<lvision of scn·•cc. 

ISSUED: February 13. 1996 

ISSUED RY: AI 13inford, President 
1320 N. CnunlwuM: Road, 2nd Floor 
Arlington. Virginia 2220 I 
Telephone: (703) 974·5128 

Et·FEC1WE: 
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SECTION 2.0 · RULES AND REGULATIONS, (Cont'd.) 

2.10 Use of Service 

2.10.1 

2.10.2 

2.10.3 

Service may be used for any lawful purrose for which h Is technically 
suited. Customers who resell or rebill BACI's Floridu immstatc service 
must have a Cen ificlllc of Publ ic Convenience and Necessity as an 
interexchnnge earner frurn the Florida Public Service Commission. 

The Customer obtains no property right or interest m the use of any 
specific type of facility. service. equipment, number. process, or code All 
right. title and interest 10 such items remain. a! all 1i111~. solely wnh the 
Company or its undc:rlymg carrier. as appropriate. 

Recording of telephone conversations of service provided by the Company 
under this tariff is proh1b11ed except as aulhori7.c:d by applicable federal. 
state and local laws. 

2 .II Assignment or Transfer 

TIIC Customer may not tnmsfcr or assign the use of service 01 fcrcd by the Company 
without the express pnor wriucn consent of the Company. Such transfer ()r assigruncnt 
shall only apply where there is no interruption of the use or location of serv1ce. All terms 
and conditions contained in this tariff shall apply to all such pcrrniued transferees or 
owiguees. as well as all conditions of service. 

ISSUED: February 13, 1996 

ISSUED BY: AI Binford. Prestdcnt 
1320 N. Courthouse Road, 2nd Fl()or 
Arl ington. Virginia 22201 
Telephone: (703) 974·5128 

EFFECTIVE. 
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SECTION 2.0- RULES AND REGULATIONS, (Cont'd .) 

2. U Employee Concesslons 

[Reserved for fururc use 

2.13 Interconnection 

2.13.1 

2. 13.2 

2.13.3 

Service furnished by !he Company may be imerconnectcd with services or 
facilities of olher authorized communications common carriers and with 
private sys:cms. subject ro technical limitations esrnblished by the 
Company. Service furnished by the Company is nor pan of a joim 
undenak:ing with such other common carriers or systems. The Company 
does not undcnakc to provide any special faciliti~s. equipment. or 
services to enable the Customer ro interconnect the faciliries or the 
equipment of the Company with services or facilities of orher common 
carriers or with private sysrems. 

Lnterconnection wirh rhc services or facilities of other common cnrricrs 
shall be under the applicable tcrrns and conditions of rhis tariff and the 
other common carrier's tariffs. 

Tite Customer shall ensure that the facilities or equipmenr provided by the 
Customer are properly interconnected wirh the facilities or cquipmcnl of 
the Company. If rhe Customer maintains or operates the inrcrconnecrcd 
facilities or equipment in a manner which results or m~y result in hnrrn 
to the Company's faciliries. equipment, personnel. or the qualiry of 
service, the Company may. upon wrillcn notice, ret~uirc the usc of 
protective equipmem at the Customer's expense. If this wrincn notice 
fails 10 eliminate the actual or potential harrn, the Company may. upon 
written notice. terminate rhe existing service of the Customer. 

ISSUED: February 13, 1996 EFFECTIVE: 

ISSUED BY: AI Binford. President 
1320 N. Counhouse Road, 2nd Floor 
Arlington, Virginia 22201 
Telephone: (703} 974-5128 
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SEcriON 2.0- RULES AND REGULAT IONS, (Cont ' d .) 

2.14 Tenninal Equipment 

Company's facilities and service may be used with or terminated in Cu\tomcr-providcd 
terminal equipment or sy~tcms. such as PBXs. key systems. muluplcxcrs. rcpenters. 
signaling sets. teleprinters. hllndsct~ . or data sets. Such tcnninal equipment shall be 
furnished and maintained at the expense of the: Customer, except as otherwise provided 
in this tariff or by contract bttW<.'Cn the: Customer and the: Company. The CustOmer is 
responsible f»r all costS .11 his or her premises. including personnel. w1nng. electrical 
power. and the like, incurred in the usc of Company's service. When such tcm1inal 
equipment is used, the: equipment shall comply with applicable rules and regulations o f 
the Federal Communications Commission. including. but not limned to. Pan 68. In 
addition equiprnc:m must c.omply with j!tncrally accepted minimum prmccuve cntena 
standards and engineering requirements of the teleco mmunications mdus try which are not 
barred by the Federal Communications Commission 

2.15 Applicable Law 

This tariff shall be subject to nnd construed in accordance with Florida law. 

2. 16 Minimum Service Period 

The minimum service period is one: month (30 days). unless otherwise src:c•lied by tariff 
or conL"llCt. 

2. 17 Local C harges and Cellular Ai r Time C harges 

In cenain instaJICCS. the Customer may be subject to local exchange company charges or 
message unit charges or to cellular company air time charges to access the Company's 
network or to terminate intrastate calls. The Company shall not be rc!>p<msibh: for any 
~uch local charges mcurrcd by the Customer in gaining access to the Company's 
network. 

ISSUED: Fchruary 13. 1996 

ISSUED BY: AI Binford. President 
1320 N. Counhouse Road, 2nd Floor 
Arlington, Virgima 2220 I 
Telephone: (703) 974-5128 

EFFECT! VI:. 
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SECTION 2.0 - RULES AND REGULATIONS, (Cont' d .) 

2. 18 Special Conditlo1u Applicable to Operator St'rviccs 

2. 18. 1 Subscriberl> must place n notice on or ncar each instrumcm that provides 
transient access to BACI's operator services. The notice will be provided 
by fkll Atlamic Communications. Inc. unless contractual agreement 
uansfcrs the requirement to the call aggrcgator (as is frequently the case 
for LEC·provided public o r semi·pubtic service.) In all cases the not ace 
will include the following information, customized fur the illllivadual 
installation: 

{A) lnterLATA operator service is provided by Bell AtlantiC 
Communications. Inc. 

(B) Per Call Service Charges: (as per product description and rate 
described elsewhere in lhis tariff] 

(C) Calls may be billed to (list accepted credit/calling cards). 
(D) Please consult the local telephone company directory or local 

telephone company operator for intra LATA dialing instructions and 
rates. 

(E) To place nn intcrLATA CJIII dial(a"c~ codl where applicable) + 
0 + area code + imc:rLATA telephone numoer. 

(f-) Titc establishment surcharge for Local Calls is: $X XX IX% (to be 
billed by establishment) 

(G) The establishment surcharge for Long Da~tancc Calls as: 
SX XXIX% (to be balled by establishment). 

(H) BACI's interLA TA rates may be obtained by daaling (the toll free 
number provided by BACf]. 

When the prcmasc' cquapntcnt I unctions dilfercntly than ~tatcd above. the 
tent curd or Mickcr will be rnodilieJ to rcOect the actual dialing pattern. 

ISSUED: February 13. 1996 EFFECTIVr~. 

ISSUED BY: AI Binford, Presadc:nt 
1320 N. Counhvusc RtM~. 2nd Flour 
Arlington, Virginia 22201 
Telephone: (703) 974·5128 
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SECTIO N 2.0- R ULES AND REGULATIONS, (Cont'd .) 

2.18 Speci.al Conditions .' pplicable to Operator Services, (cont ' d.) 

2. 18.2 

2.18.3 

2. 18.4 

2.19 Other Rules 

2. 19.1 

2. 19.2 

Any applicable surcharges billed a1 check out lime by a holel/mou:l 
Subscriber for local or long dislance calls must alro be staled on lhe tcm 
card. Subscriber surcharges will no1 be hilled on 1clephonc bills by 
BACI. 

So long as Florida Rules require , lntraLATA "0+" calls and all ·o-· 
(7.t:ro minus) calls will be rouled to the local exchange carrier Where lhe 
capability exists, lhe local exchange carrier will rou1c 0- inlcrLA TA calls 
to lhc prcsubscribed carrier of the access line. In all other cases the locnl 
carrier will rou1e 0- interLAT A calls as determined by applicable stale and 
federal laws. 

Calls handled and billed by Bell Atlantic Communicalions. Inc. will be 
audibly and distinctly branded "Bell Atlantic Communications· nt the 
beginning and end of lhc: operator treatment portion of the call and prior 
10 !he commencement of billing. Callers may disconncc1 from lhc call 
afl.er the brand and prior 10 connection without incurring any call charges. 

BACI reserves the right to validale 1hc credit won hines.~ of Customers or 
Authorized Users through available verificarion procedures. Where a 
travel card code cannot be validated. lhe Cus1omer may be required 10 
provide an acceptable alternn1e billing method or the Carrier may refuse 
to place the call. 

The Company reserves the righ1 10 discontinue service. limit service, or 
to impose rcquiremems on Customers as required to rnect changing 
regulations. rules or mndards of the FPSC. 

ISSUED: February 13. 1996 EFFECTIVE: 

ISSUED BY: AI Binford. President 
1320 N. Courthouse Road, 2nd FlO<.lr 
Arlington, Virginia 22201 
Telephone: (703) 974-5128 
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SECTION 3.0- DESCRU"TION OF SERVICE, (Cont 'd.) 

3.2 Calculation or Olstan~ 

Usage charges for all mileage sensitive: serv1ce~ arc based on the airline dislllnce between 

!he rate center locations asso.:iatcd with lbc: originating and tcrminating points of the call 

The distance between the originating aoo tcm1inating points is calculated by using the 

·v· and ·u· coordinates of lhe applicable nile centcn as dc:f1ncd by lkiiCorc (Bell 

Communications Research). 1• the followmg manner. 

Step 1 - Obtain lhe ·v· and "H " coordinates for tl1c rate center of the originming nnd 

lhe destination points. 

Step 2 - Oblllin !he difference between the ·v• coordinates of cnch of the nile center.. . 

Obtain tl1c differeOI'e between !he "H" coordinates. 

Step 3 - Square the differences obtained in Step 2. 

Step 4 - Add !he squares of lhe "V" difference and "II" different~ obtained in Step 3. 

Step 5 - Divide the sum of the square obtamcd 10 Step 4 by ten ( I 0). Round to lhc next 

higher whole number if any fractlun results from the d1visinn. 

Step 6 - Obtain r.be square 1'001 of r.be "hole number obtained 

in Step 5. Round to the next higher whole number if any frnction IS obtained. This IS 

the distance between the originating and terminating rnte centers of the call. 

f-ormula: ( V1
- V2 ) 2 • (111 · H2 ) 2 ) 

lC 

ISSUED: February 13, 1996 HFECTIVE: 

ISSUED BY· Ju a inford. Pres dent 
1320 N. Courthouse RoaJ. 2nd l'loor 
Arlington. Virginia 22201 
Telephone: (703) 974-5128 
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SECTION 3.0 - DESCRIPTION OF SERVI CE, (Cont 'cl.) 

3.2 Calculation of Distance, (Cont'd.) 

EXAMPLE: Distance bctwcrn Miami and New York City -

Miami: 
New York: 

Difference: 

v 

8.351 
U21 

3,354 

H 

529 
~ 

-877 

!>quare and add: 11 .249.3 16 + 769.129 = 12.018,445 

Divide by 10: 12.018,445 I 10 = 1.201.844.5 

Round up: 1,201 ,845 

Take square root: \1 I ,20 1.845 = 1.096.3 

Round up: 1.097 mik-s 

ISSUED: February 13. 1996 

ISSUED BY: AI Binford. President 
1320 N. Counhousc Road. 2nd Rom 
Arlington. Virginia 22201 
Te1epbooe: (703) 974-5128 

EFFECTIVE. 
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SECTION 3.0 • DF..SCRIPTION OF SERVICE. (Con t'd. ) 

3.3 IIIIling of Calls 

Billing for calls placed o . er the: network is b.ISCd in pan o n the durauon of the call. 

3.3.1 Timing for all calls begins when the: called pany answers the call (1.c . when t"'o 

way communications arc esiJiblishcd.) Answer detection is based en Standard 
industry answer detection methods. including hardware and software answer 

detection. 

3.3.2 Chargeable time for all calls ends when one of the pan1es disconnects from the 

.:all. 

3.3.3 Mirumum call duration for bill•ng purposes is one minute unless otherwise 

specified m the mdividual rate schedules of this Ulriff. 

3.3A Calls are measured and billed in one minute increment~ unless otherwise incllcated 

in th1s tariff A fractioual minute 1~ rounded up to ;, full minute. 

3 .3.5 lllcn: is no billing applied for incomplete calls. 

ISSUED: February 13, 1996 

ISSUED BY: AI Binford. President 
1320 N. Courthouse Road, 2nd Floor 
Arlington. Virginia 22201 
Telephone: (703) 974-51211 

EFFECTIVE 
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SECTION 3.0 · DESCRIPTION OF SERVICE. (Cont 'd.) 

3.4 Time-Of-Day I'...at.e Periods 

The following time-of-day and day-of-week rate periods are applicable to all calls. 
Evening rates shall apply to nl• call& placed on the Company's recognized Holidays 
except when a lower rate would nonnnlly apply. 

DAY RATE PERIOD 8;00 AM to 5:00" PM Moncby through Friday 

EVENING RATE PE~OD 5 00 PM to II :00• PM Suncby through Fnday 

NIGHT/WEEKEND RATE PERIOD II 00 PM to 8·00• AM Monday through Fnda) . all day 
Saturday and Sunday umil 5.00 PM 

• to, but not includmg 

Calls are billed based on the rate in effect for the actualume-of-day rate period(s) during 
which the Cllll occurs. Calls thtll cross rate period boundaries arc btllcd the rate in effect 
in that boundary for each portion of the call. 

Other Rate Periocl~ 

Peak: 
Off Peale 

Daytime Rate: Period. per above. 
All other days and hours. including Hohdays, whtch are not 
included in Daytime Rate Period above. 

Holida) Rates 

Calls on the following Company-recognized Holidays are rated at the Evening Rate 
Period or Off-Peak Rate Period rate unless a lower rate would nonnally appl) 

New Year's Day •• Labor Dny 
Independence Day• • Titanksgiving IJay 
Presidents' Day• Memorial Day• 
Veterans' Day•• 

•. Applies to Federally observed day only 

Christmas Day•• 
Martin Luther King Day • 
Columbus Day• 

••. When us holiday fai !J on Sunday,lhc llohday rate <~ppli~ on the fllllnw10g Mnnda} When 
this holiday falls on a Saturday, the: Hohday rate: applies to calls placed ou the prccedmg Frufa) 

ISSUED: February 13, 1996 

ISSUED BY: AI Binford, President 
1320 N. Courthouse Road, 2nd Floor 
Arlington. Virginia 22201 
Telephone. (703) 974-5128 



BclJ Atlantic Communications, Inc. Florida Tariff No. I 
Original Sheet 35 

SECTION 3.0 - DESCRJPTION OF SERVICE, (Cont'd .) 

3.6 Directory Assistance 

A Directory Assist.ance charge appl :s per call to all intrastate calls made to directory 
assist.ancc from points within the State of Florida. 

3. 7 Basic ToJJ Service 

3.7.1 General Description 

Basic Toll Service is offered to residemial and Business Subscribers. Basic toll 
service utilizes Customer-provided switched access lines. 

Dlls are billed in one minute increments after an init ial minimum call duration 
of one (I) minut.e. Any fractional minutt• is rounded up to a fu ll minute. There 
is no minimum monthly billing. 

3. 7.2 Rates Regulations 

The Customer is charged for actual usage for c<~ch call. Rates arc based on the 
tirnc of day rate period during which the call t.akes place. the mileage of the call 
and the duration. 

ISSUED: February I 3. I 996 EFFECTIVE: 

ISSUED BY : AI Binford. President 
1320 N. Courthouse Rond, 2od Floor 
Arlington, Virginia 22201 
Telephone: (703) 974-5128 



Bell Atlantic Commurtlcatioos, Inc. florida Tariff No. I 
Original Sh«t 36 

SECTION 3.0 - DESCRIPTION OF SERVICE, (Cont ' d .) 

3.8 Operator Services 

Operator Services allow Customers to pla;.:c calls using operator 3M1Sillnce for call 

compleLioo or billing. 

Usage charges and an appropnMe &e:rvicc charge will be assessed on a per call basis 

For calls made using a telephone comp~ny card or a commercial credit card . acceplllnce 

of the card wlll be dependeOI upon the Carrier"s ability to verify Lhc card as valid. Only 

tho.>c cards accepted by the Carrier may be used for Operator Services. The Company 

reserves the right to verify acceplllnce of charge prior to billing charges to a !.IJird pany 

number. 

3.8.1 Service Cbarge 

A per·call !oCrvice charge applic~ m addition to the per minute usage rates when 

applicable. The service chJrgc applic~ in all rate periods. 

ISSUED: FebruAry 13, 1996 

ISSUED BY: AI Binford, President 
1320 N. Counhou&e: Road, 2nd Floor 
Arlington, Virginia 2220 I 
Telephone: (703) 974·5 128 

tFI'ECTIVE 



Bell Atlantic Communications, Inc. Florida Tariff No I 
Ortjlinal Sheet 37 

SECfiON 3.0 - DESCRJPTION OF SERVICE, (Cont'd .) 

3.8 Operator Services, (cont 'd.) 

3.8.2 Operator Dialed Surcharge 

This surcharge applies in addition to usage charges and per call service charges 
for calls billed to olhcr than a calling card when the Customer could dial the 
digits neces...ary to route and bill lhc calls. but elects to have the Company's 
operator do so instead. 

APPLICATION OF OPERATOR DIALLD 
SURCHARGE 

TYPE OF CALl 
Dial Station 
(customer dialed I +) 

Customer Dialed Call ing Card 
Stat ion (0 +) 

Operator Station (customer dtalcd 0+) t<lllcct, 
billed to a third number 
Operator Station (operator dtal;:d 0-) collect. 
billed to third number. sent paid 
Operator Dialed Calhng Card Stauon (operator 
dialed 0-) billed to a callinj! card 
Person to Person (customer dialed 0+) collect. 
billed tO third number. calhng card. sent paid 
Person to Person (operator dialed 0·) collect. 
billed to th ird number. sent paid 
Person to Person (operator dialed 0·) hilled to a 
calling card 

ISSUED: February 13. 1996 

ISSUED BY : AI Binford, President 
1320 N. Courthouse Road. 2nd Floor 
Arlington. Virginia 22201 
Telephone: (703) 974-5128 

OPrN\TOR 0PLRATOR 
SERVICE DIAlED 
CIIARGh SURCIIAROE 

No No 

Yes No 

Yes No 

Yes Ye ' 

Yes Nn 

Yes No 

Yes Y es 

Yes No 

EFFtCTIVE: 



Bell Atlantic Communications, Inc. 

SECT ION 4.0 · RATES 
4.1 General 

Florida Tanff No. I 
Original Sheet 38 

Each Customer b dmrged indtvidunlly for each call placed through the Company. 
Charges are comput• J on an atrhnc: miluge basis as dcscnbcd in Section 3.2 of this 

tariff. 

Charges may vary by service offenng. mileage band. class of call. tunc of day, day of 
week, call duration, and/or volume and term commitment 

Customers are billed b.ued on their use of BACI's long distance scn•icc. 

ISSUED: Febrwary 13. 1996 

ISSUED BY: AI Binford, President 
1320 N. Courthouse Road, 2nd Floor 
Arlington, Virginia 2220 I 
Telephone: (703) 974-5128 

EFFECTIVE 



IKII Atlantk Communications, Inc. l-1orida Tariff No. I 
Original Sheet 39 

SECTION 4.0 - RATES, (Coot ' d .) 

4.2 Exemptions and Special Rates 

4.2. 1 Discounts for Hearh g Impaired Customers 

A telephone toll message which is communicated using n telecommunications 
device for the deaf (TDD) by properly certified !luring or speech impaired 
persons or properly eenificd bus iness establishments o r individuals equipped with 
TDDs for communicating With hearing or speech impaired persons will receh·e. 
upon request. credit on charges for eenain intrastate toll calls placed between 
TDDs. Tbe credit to be g i\ Cn on a subsequent bill for such calls placed bet1.0.-ecn 
TDDs will be equal to applying the evening rate during business day hours and 
night/weekend rate during evening ~nd night/weel...:nd hours . Discounts do not 
apply to per call add·on charges for services when the call is placed by a method 
that would normally incur th-~ surcharge. 

4.2.2 Emergency Call Exrmptlons 

The following calls are exempted from all charges: Emergency calls to 
recognil.llblc: authorized civi l agencie~ including police. lire. ambulance. bomb 
squad and poison control. BACt w1ll only handle these calls if the caller dials all 
of the digits to route and bill the call . Credit will be given for any b1lled charges 
pursuant to this exemptior. on a subsequent bill aft.er ve rified notilicauon by the 
billed Customer within thiny (30) days of billing. 

4.2.3 Directory Assistance Charges for Handicapped Persons 

Presubscribed residential Customers or authorized users of Customers· scrv1ces 
wb? are cenilicd as hand1capped are exempt from applicable Dirc<lory Assistance 
charges for the first SO directory ass istanc.e calls per month. 

4.2.4 Telecommunications Relay Ser vice Rates 

For toll calls received from the relay serv1ce. call charges shall be d tscounted by 
50% from the otherwise applicable usage rare for a voice nonrclGy call . cxcepr 
t.lut w~- the calling or called pany indicates thai either pany 1s both hearing 
and visually impaired. the call shall be d;scounted 60 percent 

ISSUED: February 13. 1996 EFFECTJVf 

ISSUED BY: AI Binford. Presidcnl 
1320 N. Courthouse Road. 2nd Floor 
Arlington, Virginia 22201 
Telephone: (703) 974-5128 



Bell Atlantic Communications, Inc. Florida Tariff No 1 
Original Sheet 40 

SECTION 4.0- RATES, (Cont 'd.) 

4.3 Late Payment Charge and Cost of Collection 

A late fee of 1.5% per ,.,onth. or the muirr.um rare allowed by law (whichever is lower) 
will be charged on any Company-billed past due balance. In the t \c:nt rhnr rhc Company 
incurs fees or expenses. including anomey's fees, collecting or auempring to collect. any 
charges owed ro the Company. the Company may charge the Customer all such fees and 
expenses reasonably incurred. and the Customer will pay such fees. 

4.4 Return Cbech Charge 

A return check c.harge of Sl5.00 wall be assessed for checks rerurncd for insufiicient 
funds . Any applicable rerum check charges will be asses.~d according ro the rerms and 
conditions of the billing entiry (a.e. local exchange company and/or commercial credit 
card company) and pursuant ro f-lorida law and FPSC regulations. 

ISSUED· February 13. 1996 

ISSUED DY: AI Binford, President 
1320 N. Courtltouse Road. 2nd Floor 
Arlington. Virginia 22201 
Telephone: (703) 974-5128 

Er-FECilVE: 



Bell At lantic Communications , Inc. Flonda Tariff No. I 
Original Shec1 4 I 

SECTION 4.0- RATES, (Cont ' d .) 

4.5 Directory AssisU.nce 

Per tall 10 direclory WIStance: $0.65 

ISSUED: February 13. 1996 

ISSUED BY: AI Binford. Pres ident 
1320 N. Courthouse Road. 2nd Floor 
Arling1on. Virginia 2220 I 
Telephone: (703) 974-S 128 

EFFECTIVE: 



Bdl Atlantic Communications, Inc. 

SECTION 4.0 • RATES, (Cont 'd.) 

4.6 Basic Toll Sen·lce 

Usage ~tes Per Minute: 

lnlerLATA 

Mlluae O.y IWc PeriOd Everuna IWc Petiod 

lniolal Period Jldd'l Period lnhoal Perood Add' l Pcrood 

0- 10 $ .1800 $ . 1800 $. 1300 $ .1300 

11-22 $.2000 $ .2000 $. 1500 $ .1500 

23-55 $ .2300 $ .2300 $. 1700 $ .1700 

56-124 $ .2500 $ .2500 $ .1700 $ .1700 

125-292 $ .2600 $ .2600 $ .1800 $ .1800 

293-430 $ .2600 $.2600 $ . 1900 $. 1900 

431 + s 2600 $ .2600 S. l900 $. 1900 

lnllliLA TA 

Milc.a&; Day Ratc PeriOd Evenon11 Ratc Peroud 

lrwal Period Add 'l PeriOd lnoual Per iOd Add' l PeriOd 

0-10 $ .1800 $. 1800 $ .1300 $ .1300 

11-22 $.2000 $ .2000 $ .1500 $. 1500 

23· 55 $.2300 $ .2300 $. 1700 $. 1700 

56-124 $.2500 $ .2500 $ .1700 $. 1700 

125-292 $ .2600 s 2600 $ 1800 s 1800 

Florida Tariff No. I 
Original Shee1 42 

NrJhL'Weekend 
lUI< PeriOd 

lnmal Period Add' l l'trood 

$ . 1100 $ . 1100 

$ .1200 $ . 1200 

S.1300 $ .1300 

$ .1400 $. 1400 

$ .1400 $. 1400 

$. 1500 $. 1500 

s 1500 s 1500 

NiJhiiW«~tnd 
IU1< Pe.rlfld 

lnmol Period Jldd 'l PeriOd 

S. I IOO S. IIOO 

$ . 1200 s 1200 

$ . 1300 s 1300 

$ . 1400 s 1400 

$ . 1400 s 1400 

ISSUED: February 13, 1996 EFfECTIVE· 

ISSUED BY. AI Binford, Presidenr 
1320 N. Counhousc Road. 2nd Floor 
Arlinglon. Virginia 2220 1 
Telephone: (703) 974-5128 



Bell Atlantic Communications, lnr. 

SECTION 4.0- RATES, (Cont 'd.) 

4.7 Operator Services 

4.7 .1 Usage ChargtS 

Customer Dialed Calling Card Call 

MilcoJe Day Rate PcnoJ F.venlna Rate Periocl 

Initial Period Add ' I Pcrtod huual l'erood Add' l Pcnoil 

0-10 $.1800 $ . 1800 $. 1300 $ .1300 

11 -22 $ .2000 $.2000 5. 1500 $ .1500 

23-55 $ .2300 $.2300 $ .1700 $ . 1700 

56-124 $ .2500 $.2500 $.1700 $ . 1700 

125-292 $.2600 ~.2600 $.1800 $ . 1800 

293-430 $ .2600 $ .2600 $1900 $ .1900 

431 + $.2600 s 2600 S. l900 $ .1900 

Florida Tariff No I 
Onginal Sheet 43 

NtJhL'Wcckctkl 
Rat: Pcrtod 

lnmal Pcnoil Add' l l'triod 

$.1100 S. IIOO 

$.1200 s 1200 

$ .1300 s 1.300 

$ . 1400 $ . 1400 

$ . 1400 $. 1400 

$ . 1500 $ . 1500 

$ .1500 s 1500 

ISSUED: February 13, 1996 EFFECTIVE· 

ISSUED BY· AI Bmford. f're~ tdent 
1320 N. Courthouse Road. 2nd floor 
Arlington. Virginia 22201 
Telephone. (703) 974·5 128 



Bell .:.tlantic Communications, Inc. 

SECTION 4.0- RATES. (Cont ' d .) 

4. 7 Operator Strvlces, lcont'd .) 

4.7.1 Usagr Charg'"'• (coot 'd.) 

Operator Stallon Call 

Mtlu&c Day Rate P«iod EHrunc Rate PcrtOCI 

lnaual PeriOd Add'l PcrtOCI lruuall'criOd AIW' I PeriOd 

0·10 $ . 1800 s 1800 s 1300 $ . 1300 

11 -22 $ . 2000 $ .2000 $ .1500 S. ISOO 

23-SS $.2300 $.2300 $ .1700 $.1700 

56·124 $ .2500 $.2500 $ .1700 S. l700 

125-292 $ .2600 $ .2600 $ .1800 $.1800 

293-430 $ .2600 $ .2600 $. 1900 $ .1900 

431 + $.2600 $.1600 s 1900 $. 1900 

Ftonda Tariff No. I 
Original Sheet 44 

NrJhLIWeekcnd 
Rile PeriOd 

lnliiJI Pcroocl Ad.J'I PcrMJ<I 

s 1100 $ . 1100 

$ . 1200 $ .1200 

$ . 1300 $ . 1300 

$ .1400 $. 1400 

s 1400 $.1400 

s 1500 5 .1500 

$ .1500 S. ISOO 

ISSUED· February 13. 1996 EFFECTIVE· 

ISSUED BY: AI Binford. Pre5idem 
1320 N. Counhousc Road, 2nd Floor 
Arlington, Virginia 22201 
Telephone (703) Q74-5128 



Bell Atlantic Communications, Inc. 

SECTION 4.0 - RATES, (Cont 'd .) 

4.7 OperaloJj Services, (cont'd.) 

4.7.1 Usage Charges, (cout'd.) 

Person to Person Call 

Milcoy.c Day Rate Period Ev<ning Ral< Ptriod 

lnilial Period Add' l Period Initial Ptriod Add'l Ptr~ocl 

0-10 $. 1800 $.1800 $.1300 $.1300 

11 -22 $.2000 $.2000 $. 1500 $.1500 

23-55 $.2300 $.2300 $.1700 $.1700 

56-124 $.2500 $.2500 $. 1700 $.1700 

125-292 $.2600 $.2600 $.1800 $. 1800 

293-430 $.2600 $.2600 $.1900 $. 1900 

431 + $.2600 $.2600 $. 1900 $.1900 

Florida Tariff No. I 
Original Sheet 45 

NiJhiiW<<k~nd 
Rate Period 

lnnial Period Add' l Period 

$. 1100 S.IIOO 
$. 1200 $.1200 

$.1300 $. 1300 

$. 1400 $.1400 

$. 1400 $. 1400 

$. 1500 $. 1500 

s. 1500 $. 1500 

ISSUED: February 13, 1996 EFFECTIVE: 

ISSUED BY: AI Binford. President 
1320 N. Courthouse Road, 2nd Floor 
Arlington, Virginia 22201 
Telephone: (703) 974-5128 



Bell Atlant ic Communications, Inc. 

SECTION 4.0- RATES. (Cont 'd.) 

4.7 Operator Services, (cont'd.) 

4.7.1 Usage ChargC!J , (cont'd .) 

OPfrator Dialed Calling Card Station Call 

MileJ>&• Day R.ol< Period Evcnong Rate Period 

I nltial Period Adcl'l p, ,.od lnmal Pcrood Add'l Pcrlod 

0·10 $ . 1800 $. 1800 S. l300 $. 1300 

11-22 $.2000 $.2000 s 1500 $. 1 ~00 

23-55 $.2300 $.2300 s 1700 S. l700 

56-124 $.2500 $.2500 $. 1700 $. 1700 

125·292 $.2600 $.2600 $.1800 $. 1800 

293-430 $.2600 $.2600 $. 1900 $.1900 

431+ $.2600 $.2600 $.1900 $.1900 

Florida Tanrr No 1 
Original Sh«l 46 

Niabt./Wcrkcod 
R.oac f'crond 

Initial Ptrood Add'l Prrmd 

$. 1100 $. 1100 

$. 1200 s 1200 

$. 1300 $. 1300 

$. 1400 $. 1400 

$.1400 $. 1400 

$.1500 s 1500 

S. I50C s. 1500 

ISSUED February 13. 1996 EFFECTIVE: 

ISSUED BY· AI Binford. Pres idem 
1320 N. Counhouse Road, 2nd Floor 
Arlinglon, VIrginia 22201 
Telephone. (703) 974-5128 



BeiJ Atlantic Communic:atjons , Inc. Florida Tariff No I 
Original Sheet 47 

SECTION 4.0 - RATES, (Cont ' d .) 

4.7 Operator Services, (c:ont ' d .) 

4.1.2 Operator Suvkt Charges 

Customer Dialed Calling Card 
Operator Dialed Calling Card 
Operator S~tion 
Person to Person 

Operator Dialed Surcharge 

ISSUED: February 13. 1996 

ISSUED BY: AI Binford. Prestdent 
1320 N. Courthouse Road, 2nd Floor 

Arl ington. Virginia 22201 
Telephone: (703) 974·5 121! 

Per Call 

$0.80 
Sl .OO 
Sl 00 
S2.50 

S0.75 

EFFECTIVE. 



Bell Atlantic Communications, Inc. 

SECTION 5 - PROMOTIONS 

5 . I Promotions - Cener.a ' 

Florida Tariff No. I 
Original Page 48 

From lime 10 lime the Company shall. a1 its oplion, promolc subscriplion or s1imula1c 
ne1work uuge by offering 10 waive some or all of !he nonrecurring or recurring charges 

for the Customer (if eligible) of targel services for a limited dural ion. Such promotions 
shall be made available 10 all similarly situaled Customers in the cargec marke1 area. 

These promotions will be approved by lhe FPSC with specific starting and ending dales 

with promotions running under no circumstances longer than 90 days in nny 1wc:h•c: 
month period. 

5.2 DemorutratJon or Calls 

From lime 10 lime the Company shall demons1rme service by providing free 1e~1 calls of 
up to four minu1es dura1ion over ils nelwork. 

ISSUED. February 13, 1996 

ISSUED BY: AI Btnford. Pres1deut 
1320 N. Courthouse Road, 2nd Floor 
Arling1on. Virginia 22201 
Telephone (703) 974·5128 

EFFECI"IVE: 



ATTACHMENT III 

RESUMES 



MANAGEMENT HISTORY AND 
PROPIL!'!S OP JtBY PBRSONNBL 

ALEREP G. BINFORP. President 

Mr . Binford brings t o th. s posit1on over a de(..ade o ! oucceus!u l 
long distance marketing e perrise. Prior to his current assignment 
as President of Bell Atldntic Communica t ions, lnc., he se rved as 
Vice President o f Corporate Marke ti ng for Bell Atlantic since 1994. 
In that assignment, Mr. Binford was responsibl e ! or a ll Bell 
Atlantic's Corporate Advertising, Creative Serv1ces, Business 
Research, Competitive Response and Product and Marketing 
Development Process Leade rsh1p. From 1983 until joini ng Bell 
Atlantic in 1994 , he held various pos1t1ons with AT&T, i 11cluding 
Regional Operations Manage1, Executt ve Assistant t o the Sales V1ce 
President and Division Manager. Mr . B1nford holds a BS degree 1n 
Business Management and Econom1cs from State University of New York 
and M&A in Ma rketing from Fairleiyh D1ckins~n Un1vers1ty 1n New 
Jersey. 

MICHAEL NQQNAN, Chief Financial Officer 

Michael Noonan joined the Be >l Atlantic Communicattono team after 
leaving Hughes Electronics Cor poratlon , where he served as 
Marketing Manager and , ear11er, as Manager - Financ t~l Analysts. 
Betwe~n his assignments at Hughes. t~r . Noonan hel d the pos1 t1on o f 
Manager, Pricing and Competit i on with GTE Personal Com~un1cat1ons 
Servi ces from 1993 to 1994. He also brings to the c-ompany h1 s 
experience as a Financial Analyst for Chrysler Corpora· 1on (1986-
19L71 and Bell At lantic (1985 -1986) . ~r. Noonan earned an MBA at 
Whartcn Sch>Ol, an MS 1n Electrical Engineering at Cal1!orn1a Stat e 
Untversi ty and a BA in Physics at Universtty o f V1rgin1a. 

MARK W. AD~. Sen1or Manager of Residential Markctir.g and Product 
Line Management 

Mark Adams brings f 1ft een years o ! exper ience to hie new position 
with Bell Atlantic Communlcationo, Inc. P.jo1 to jo!n!11g DIIC! , Mr. 
Adams served as Senior Market Manager of Consumer Toll Se • vicco l o• 
Bell Atlantic . His earlier experience includes conoum~r marketing 
and product development aes!gnments with MCI (1991-1994); External 
Affairs and Reaulatory Ma tter a ! or Bell Atlantic NS l 1987-1991); 
Sta(! Manage£ Cor porate Accounting and Finance, Revenue 
Requirements at US West 11983 1987) 'nd Asslstant St aff Manager -
Regulatory and Public Affalrs w1th CE.P Telephone Company (1981-
1983). Mr. Adams holds a nil in Business Manogemen~ Crom Raefo r d 
University and is currently working towardo an MBA D' Ma rymount 
University. 



MANAGEMEN'I HISTORY AND 
PROFILES OP ~ PERSONNEL, (cont'd) 

MICHbEL L. PITTS, General Manager 
Planning and Development 

Long Distance Strateg1c 

When 11ichael Pitts joined Bell Atlant 1c Communications, Inc., he 
left AT&T, where he held a number of management and s a les 
positions. Most recently, Mr. ?itLs was General Ma nager-Business 
Development and Marketing for \T&T Connect 'N Save, whe r e he was 
responsible for developing marketing Ptrategies, business 
management and management of customer acquisiti on for new 
residential long distance services. Over the cou r se o f his career, 
he also served as Product Manager-International Business Card, 
Staff Manager-Strategic Pl11nn1ng, Staff Manager- Compet itl ve 
Analysis and St rategy Development and P:::-oduct Market ing Manager 
(AT&T Microelectronics. l Mr. Pitts holds an MBA from Rutgers 
Graduate College of Management and a BA in M1crob1ology and 
Economics from Rutgers. 

ALLAN M ~ ZENPLE, Chief Information Officer 

Allan Zendle joins Bell Atlantic Comm1.nications , I nc. !rom 11CI 
Telecommunications Corporation where he most recently served as 
Director, Global Systems Planning and Engineering. During his 
career with MCI (from 1984 to 1995), Mr. Zendle also held Director 
positions 1n Network Management, Data services and Operations 
Support and management positions 1n Product Planning and NetworY. 
Services Planning. Pnor to MCJ, he worked for Telesaver, Inc., 
Contr ol Data Corporation, and the U.S. Department of Agriculture. 
Mr. Zendle holds a BS in Psychology from FrosLburg Universlty and 
a SA in Business Administratlon and Pcl1t1cal Sci~nce ft om 
University o f Maryland. 

JAMES R I HARVE'r, Manager Tar if (o and Regulatory Mat tela 
Jim Harvey brings over 17 yParo of Lxpertise to his position with 
Bell Atlantic Communications, I nc. Prior to jo1n1ng thi ~.o new 
venture, Mr . Harvey was Manager of Incerstate Rates and Tatiffs 
(1994-1995) and Manager o{ Interstate Earnings and Financial 
Reporting (1991-1994 ) for Bell Atlant ic. But his telephony career 
began in 1978 with Southern New England Telep hone Company in 
Connecticut. For SNET, Mr. Harvey was Staff Manager - Separat~ons 
(1984-1991), Staf f Assistant - Service Cost Methods (1980 1983) I 

and St~ff Assistant - Service Costs Terminal Equipment \1978-1980.) 
Prior to joining SNET, Mr. Harvey served as a legislat1ve analyst 
!or Rockwell International COl porat ion. His educat 1onal credent i;us 
include a SA ·~ Economics from Yale University as well as 
completion of ta.e Executl ve Developmen= MBA program 11. the UC 
Kellogg Oraduace School of Management ac Northwcoccrn Un1veraity. 



ATTACHMENT IV 

PINAl~:IAL STATEMENTS 

Bell Atlantic Communicat~ons, Inc. is a new enLerpr1oe which has 
not conducted any bus1ness to date. BACI will be cap1tal1z~n by 1ts 
parent company. After capital1zat1on, financial statements w1ll be 
available. In support of the company 's financial ab1l1ty to rrov1de 
the prOpof•ed services, the Applicant o ffers the ~?st recent annual 
report and financial disclosu re statements o f its parent company . 
Bell Atlantic Corporation , who will fund the cap italization o f Bell 
Atlantic Communications, Inc. 
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Boll Atlentic Co rpore t lon end Subsldie rlea 

Operatrng Rtvenuea .. 
(I ~· s. . , . 
• f ...... f' 

t.c ' htJI• a.x~s 
ln•t•tSLih 

lntrd~tah 

ton ~c'\j •• 
Af c I tt ' Setv ··~ 

ll•rl•<.1mv 4Kf . c11l•:O.•Il•J 

OtriN 

Va UIC" ,ttJ.J d S!!t v<.t.1S 

\~. tt 't '<;, • , .. 
l!l ,,, .... " 

Total Ope ra t tng Revenue• 

Operollng Elpenan 

f "•l•lovt'i! Cu .1 

DPP' ' ''-' !l•or· onU Amofl•l .Jiton 

O lhttr 

Totel Operotlng E.apenau 

Operat ing Income 
I I • I , ' ' ''"'V ,f AU Ht"S 

v ''If ~ PI· Sf•l Ucl 

~. h-~t [ '-~l"' ... t 

T Bt•!'""' ' I OH P lti> t'~ 
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I I fpl I• oil • l., .•. 

N et lncomt 
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E•rn1nu• per Shar•. aa Reponed 
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Adjuatttd Eat nlnga p•r Shere 
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' 
s 
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1 M•" .. ~ 

"'·-

1,1()1;3 

727 3 
145 I 

3593 

276 7 
119 4 
3309 
3365 
184 0 

3.56<1 5 
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Bell Atlant ic Corporation and Subaidiar iaa 

"M ... En<~<a 
tJJIJI'JS 

Operating Revenues 
lrtln~oort ~f\IJccs 

t OCdl SCfVlCC s 2.186.6 s 
NtHWOf~. nctoss 

lrHf•r•,1ftW 1.405 6 

hHid"ol.shi 287.5 

foll Sd'"'ce 726~ 

Ancdtary Sorv1CO~ 

01fCCtOty advor IIStnQ 552.4 

Othor 24~ 8 
V.:afuu d-ddud SmviCOS 857.6 
VV'uc;oss Sc-r.,.teo~ 6280 
01her Scrv,cos 325.2 
To tal Operat ing Revanuoa 7,0~4 l 

Operating Expenao1 
En1plovon Co!>t !J 2,094.9 
0cpr(iC4'tllon W\tf Atf'OH•rat~' 1.34& 4 

Other 1,895 4 

Total O par•tlng Expen••• !'>,339.7 

Opor•ting Income 1,674.5 
EQu<tv"' Income ol Afl,hatos If> 8 
Other lnc.omo '[•fXIn'"otH_ Nfll 09 
lllh'l''"•l ( "IHtll'•H 2866 
lll\.Ofl •u 6u1m~·lntot1W Tt~.-us {J!ld 

E-.tt!1Dtdtt11J!V I tom 1,410.8 

Prov•s.~n tot 1r c:otnH Til•f\~ f>49 0 

Cuc:om<' Btlforr- f'-trt•OrdrtH)P'f' tram 881 6 

i-•IIIH.IfdllloU 1 llUffl (llfl'r C~ltt)QUI!iPHill'rt' 

of Oot.lt N~tl ol Ta"' 

N• t tncom• $ 8016 s 

Per Common Shar-o 

"" emu• Ur·tme r '-IIUrJtdiOttrv lhiHI s 1 97 s 
r •lt.JIHU!n.l.IIV IIUJll Latl, l •ltnou·~hmCI'\~ 

ot OctJt : !ot of Tc1• 

Net Income $ 1.97 1 

Earnlnga per Share. •• A•po r1ed $ 1 07 l 

.\ !)II ·'"'"Ill 

Ill I' 1 I uf IJt w tJuvolluolhCUl 03 
f.ottlt f'-,lttl{)Ut!llllllurlt ol deLH 

Adjuated E.lrnlngo per Sh•r• 2.00 ~ 
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Bell At lantic Corporation and Sub•idiarioa 

Oper•ting Rovonuea 
tletwor~ Qperah(.)ns. 

tlerv."Jo•• OltHtt 

lotal "'1'h'O" Suro~tet:s. 

CI!II~J'~•' Oc>t.lful tun:. 

PdQ•Il<J 
Totdl \\'!tt•l•! -. :-..-•r.,~e!:l-

Ottt!'r Sorvtu••. 
Tote l Operating Revenuoa 

O••tJl R 'tot• It • nd u! f*"'•tuo~J 

u(,. . ~ Vc:.iut• ,,,, COttunon ~hHttt lU (~I!J vl (!' I ,., 

Aelurn on AV'Cic10C Cotnrnun (fh;'t" 

Return on f\vllt{IIJC: 1otal Capttnl 

Compo'StW Ot!l'lftJOlH•On Roll'' 

Como,dn Shmi•!J (JutSil.ltll l!11(1 (tH llltll•hW.I 

'v\'ei!JhltitJ ,,v,••J9•' f.Q"ttnnot• ,,,,,t • 'H wwd ••r 1 

if j (!1 Jlol•tt<Jo!l 

(,r{J!.~ r•tt.~nt ol.(Jdtt•ons. 

t Jci\.•Jor~ Survu:o~ 

.~-'\11 Q,httt 
I( I (It • J ,, • :, 1 t 1 I 

lmplo•tet•'• .. u end of pimod 
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'•· CHI,,· 

lu• Jl ! 1 ,, .,, , 
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s 
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332 7 
38 

3365 

164.0 
3,564 6 

600' 
U 46 

284'llt 
~~ 3% 
80'lft 

070 

4377 
4 3(J 0 

684 6 

1099 
79.4 4 

flO.ObJ 
4()1 

11.(100 

72.304 

.,, •• lo,, 

"' ... 

n11. ~J 

·1 til u 

• 1 h 

I l ;:) 

1'J ·~ 
II I' 

I I 

f '-' . 

••• 
I I 

1Jl t li 

II 

I, 1+ 1•1 

I /l 

/l Oh 

s 

I l. ,J 0' 

. ' . 
" l 

1/0 

() 1 

I i! 

1/0 • 

I ' • 

,_ 

I' 

'. 
I o 

.. 
••• 
.~~ ' 
' . 



Bell Atlantic Corporet lon end Subaidlnrioa 

,. \f 

t• M• ....... d . ' .. ' ' 
t.I.)IU~ ... •• I J,,,,. 

Operating Revenuo1 

r lL•twur~ UOOUtlt(Jn~ s 5,967.1 s '1.H 'f; I ~ ·~111 . ' 
NNWo-t~ O ll.tlf 939 ~I ' ' . ..... . j 

tot.tf r u'rwu1 ~ s.,, .... , •. t., 6,0810 I 'tll k '·2't .~ '· 

Lt·ll•;ld! 0 fkHdl1011'. 6199 .; Kl-! 'f I ll lJ ... 
P"ono 8 I ' 

., ) .. 
lCJhJI \1\'•tules~ Surv•cet"· 6280 ·\'1' ~ . . '• 
Ou'"' !'Hth·•cn' 325 2 44:' ll Otftl:i • iJ .~ 

Total Oporeling Revenue• $ 7,01 4.2 \ • • tj.d.IJ { s 't...: (. l J 

0et>1 Rallo at oM ol puuod 60U,_ ,,, H H l • 

Boo- V tiuo Por Conunon Sflact! ;:u •''"' o1 1!t.'tot •1 14 40 ~ ! f J .: ' ~ 11 fl! f 

R4J1un. on Avl•t~.~nn r.onunun f qt;tt., 27.6~ 1') () ~ '• .. .. 
R,~twr• un A.vt•fl..I.JL' fot '' Cc~p•t11l 14 1'1(, 11 J .~ H ~ .. 
C.ool'npo~ltH Ot)rtrtH .. tt>Oii Rille 80'11> " I 

\,.~")h O•••lldl'ln•l!t Ot•C.t HetJ Pt·• Cort tnw '-,tl •••• 1.40 t 1 "' $ II 0,1 , ~ 

c '''"''ll'" !,t,,up~ Uut r,J! f! r J 1" n ~-.1 

'-'VL•tgh!Od liiiUit.HJ•_I C.Oilltn(l· otrnt <'U 1 '.'·1 P"' S 4376 .• i/. II •1 ' I 

EmJ o f l>tmod 436 (j 
·1 " ' 

,, ' ' 1 

t,,,, ... , ''l •• nl iut·l hiU•·· 

ti• •IWUH ~JQIVI' ' ''• $ I 402 0 ~ I'll·: r. 1 .: ,, . I I (_J 

t~u fJu•o• 189 5 I I ~) (l .. .. 
Tolill Lros5> Plunt AOl1+1JOn•; s 1,691 !> \ • I ~ ···' .: '. 

t 

( tllp lll\, t I" ••1 t•l\ ,luf Jlt ii•UtJ 

IJtrtwut • (Jr tlf,H+Urt'. 60.8SJ ( ./ . 1.1 ., 
' 

tlelo"o'Oh 01hN 4~1 : .'k " 
1'\IJ ()!J)H 11 .000 '1,·1' . ,. .. 

fi)!,J rnll,(ljl't''• 11.301 '()H/ 'It! i ,, 1 
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Ne t w o rk Ope r e t lon• 

•1 f £ • lH .(o" 

In, ,, , t 

w t I {~ I 11 

t•r, 

To tal Operetlng E• pen•• • 

Op•r•tl ng I ncome 

I I ' ,... , ... , 10 000 /, t ..... !. l lit'~ 

f,tn • I •• • h •' ltr o·t•t 

fo. f l r f'1 r ••T . t I II • I l 

I • •Jt r • 

' ' ' 
Total AGent linea In Service 

._ f.,~ , 1ft tof lJ •I' ltn II U I ,t 

"tilt! l .il• 

.. ,, t tolh 

Tot•f Ace••• Minute a of Uae 

1111' foU I 

1tlt 

•• 

, .• tJh 

Total Toll M••••a•• 
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s 
s 
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s 
s 
s 
s 
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3.017 6 

0010 
G221 
6879 
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7006 

1,4 197 

470~ 

620 

456 

329 

00.1153 

31 3 

!583 8 

32.123 0 

15.705 1 

1 6111 

807 

79~ 

12.446 
6 .741 
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19,4lj6 

15.018 
3.95<1 

18.970 
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N etwork Opo r o t lon s 

,, 
" . "' ' I 'I I• 

o Moo.fndnl \1 •• ' t 
61.101'1$ ' • o I I I t• 1 ' •....• 

O perotln g Revenuo1 $ 6,967 1 s '• h '0 I s 
'" H 

I lo 

ur ... ''dlmll l •P''fl!ln~ 

En n O(f'£• Co-..t!> 1 784 2 f\{)0 .1 .. lU'I! 

Dt.•l lf(JI;li\1 QM ;u·•a Amoq'·"•lt:-On 1,230.J 1 ,o I IU . !, I 

Ott.H 1 .37~ 8 1 .:Q" I 1 I (,: 11 ('} ·11 

Totaf Opera ting Expen• a• s 4.3893 .. tq~" s I ' ' 0 ., 

Oper•tlng Inc ome $ I 577.6 l> ' •,ou , • '• I 

f ,, .. f 11'11'1 t •• ·.t• f ·1'."1 f II ! 2,808 1 s l ,, •• ,, t1 s '.: l j '\' 

O~ttit•ng Cdsh flow M~.uo"' 47 1'11. . ' t .~ .. 
n, ...... \ltiH; Ru~··nuft •, Pot AI'(:Of>S ltM.• fannuoll•Judt s 613 \ f,. ' s ,., 11 o11 

l,j!Oiol,· l ltj I •llftf!'o" '• l 'olf /oo •• • j ''''' f,,, uu.tlt/ndl s 451 \ Jft s ••:·· II Lt 

(Jpetli11Mtj Ct1•,11 f:- .. uf.'n!lt;~ Put t~t.t t•:O.!. L11,. (dllfliJ.IJitJt..UI $ 315 l ,,,, s ! 1' ·' lo1 ,, , 

fl11pii'JYN1S 60,853 ~ 7 t 1•1 " 
, , ,, i IJ hi 

I rnp•OVC4J!it PfJt 10,000 /•ttt '1"• ltnf'S 31 3 P1 It q , •'· ,, 
Gm··~ PJunl At:<l.f on• s 1,402.0 ~ ·-r)4 it $ 4 11/ ') 'J', (I 

Gro·.~ P\Jnl tnvcstrrmnl s 32.723.0 s J1 /F! H ~ l t.M·;; 4, 

(lo+t rl,lnf lm.·t•!-.lrll"fll s 15,705.1 s IH 11'0 J $ tJ lO~ G• 117 !II 

~tiU',•• f'1o1hl h•v•••,trt tt,•l f·t·l /ut l!'o'olll•l ' s 1,681 s 1 I ·' J ~ • ·1 I,, 

tJct p,,1nt fn·. (!'Stmcnc Pc;r Ac.ce~s. l tu• $ 807 ~ I I)CI.' ~ fl If I I II t I 

CorhPCJ'IIO OerueC1ii11Q.f1 Ratt:t 79'1(, 1 r,•,. OJ><. ~0 

I .Mcc~!.s Lm1.~ ., $(!1\.1•' U hn thutf .. ullb) 

~es•lfo-ncu 12,446 I I lUI .ll, I I I 

~ 
Hu·,r~·~\ 6,741 t; ~Ott n~ . ., 

I • 

I ,, ( 779 7R7 I II II II 

To t_al A c-e;·• •• U noa In Service 19,468 ,.., h/J 'oH. I I 

J ~C"S!O M nut as 01 UM! ttr+ nullton 

lnttlf51itt0 29.632 ~·~ ki.J{) 1 ti}l+ I I 

; lr+liJI'o1•11•• 7.710 ij b-.J'.J' !Yl 'J 1 ~ :J 

To tal A ccoaa M Jnu• •• o f Uao 37.3-'2 ld •• ,, ;• ; I! I I 

roll Mos..s.al)e:. (tn n1•1hon~l 

lntMSfiJtf 1.6280 )0•1 ' tt 11 .: , I 

htlUf~f.;ltn 83.6 H'' :' It tJt lh jj 

To tal To ll M••••u•• 1,703 G l ,.i I +H' I! ··1 ,, 

! t ~r f •1H1,.: ( ~·h J looY. rtiU~~~ + +pt r .IIIII~ 11 • • omr f'lln f I'H 1 ol , , I .. n II +I ''II'H 

-..,:,.,. I'•HI"'t!ll ~ ~~ •("f .. !l+lh\ llt'-flhl, I Juro I• op, l '~l·lt\1tlh+-" t• ~• ''" . . ', .. ~~~· '''~' .... , ..... 



8•11 Atlantic Mobile 

. "' rt r, "'""' • J ,, ... , ..... 
l ftiOt. f'ndtd ....... • •• "'-•·II!U If 

1>/)1)1~~ • • ,, t lu~ t lu 

S e lec t ed Operating Data 

0\-\-f\f f POP· 'I 35,67: J ~ t{J 

Cvot,....._t J r-.~SA POPs • 32.179 • f I I 

Cnrolto · ~I ft'>"- P()f!; II• • 278 ) I ~. 1 

CV·IIol I J f IJI'H•Itolh0"' II · ' 5 37'- o I .t t 

Cc ' fO t 1 S1Jbsc.•·~·s 1,991 2 JllO ' I 

~•lh$<1 l_wr~ 1,176 8 ito' I .... 
(hiJfr t.• 3,. •Hi Ill 

Ht•Y ll-i' f •, lb , .... r.t tMoth I s 65 s 1·1 n.• J 117, 

,, •.•••• l on tosl lfA' GtO"iS Ar:i\.1 $ 226 s i'•'• 1111 !1/f 

Select ed Financial Data 
lit.; ., ljl' s ~137 s =-~s ·~ J l:l '• 
,)f' ·•' .,.,lr ... on~t• $ 63332 i t..! ".A J() !!] !I! 

Or•·t,lf 09 C-.\~h •lo·'· 1 tiD $ 102,604 i '· I I )IJ 

o: ... rat nQ CoW\ fiQ,, 1.1\org, ,,,, 3!169,. l t .s.: ,., .. 

I I ,, I'~' t1 '-"''''' I'Hitl •ltlf tlir I' ... Hu hlllf '"'"'•• 1 It II \• '''" '~\.hi ,, I",\''' \\ .. 1 I 

f.,, lo o" •I Ill\ II o llol ••I' ftll• r I'H••f ' "I 'HI I IIIII ~ rJ l'o I ~ 1 

luo 

I lltl ot 

Ito rlu ... ,.,,, .. ,, •fto l'otlh t•IUf'"'l'•ltlillt t ttol t .... 

o 1 on a, •111141 o I I #"l l ,lolo uti lol;otl• 
,, ••• tl 

• 
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I Ia..\ lkll \t!ontlo \tool It • '·lllhcll ' " J. 1 • 1 

t 1l I 11 I .,ott ~ • •• 

o ul• .I 
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I o 

.I 

'I 

""'' th I~ .. , 

11 I I "'I ' "'"'''' I \\'t \ I' II•• lu.lo • •l'l'lo!\1111 •I• h II•• 1111 hooou ''" ''' I 1o ' ' \\ I· I \ I'• tl• !Ioiii II'' . j I•\ II II \t ot·lt 'I • tl 

I••• II ,, ••• ,, .. h •ltU·" h I,,''''" I'"''" I •IIIJ' .... t ,, fll .I ,, .. 1'\ 

ntotltoiJ tllf~11ttf•t•o,l •tclu•lllf'''''''''llool u! ... rtl r ,,,, .... tl "' .. 
''''1'\r.n• rl r I ,t II , .. ,,t u tt•••t• 
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PART I . FI NANCIAl.INf"ORMATION 

II em I. Fjnancia! St!!ttmcnu 

BELL ATLA~"TIC CORPORATION AND SUBSIDIARI ES 
Condcn~d Consolidelcd StattmtnU of O~ratlons 

(Unaudi ted) 
Dolla rs in Millions, E•ctpt Per Share Amounts) 

JIM __liM_ 

OPERA liNG REVENUES 

Of'ERAnNG EXPENSES 
Employee c:oela,lndu<ing benem and '-• " 
Oep.a.on and .,l10t11UCon 
01111< 

OPERA liNG INCOME 
ECIUIY In Income ol All .. , .. 
Olhet Income, Net 
lnttroet ex-
INCOME BEFORE PROVISION FOR INCOME TAXES 
p,_, 101 Income T u" 

NET INCOME 

PER COMMON ljHAAE 

NET INCOME 

Ceah OM:len!M Declared 

Wlighted Average Number ot Common Sh1rn and 

Equrva •nl Shar" Ou!atendlng jon millont) 

See NOIOI IO Condcn\t>d Con!.OIKialtd r lnano ol Slalomenlo 

2 

S3 5§4 5 

1,060 7 
661 7 
979 1 

2,721 5 

843 0 
225 
56 

1A7 7 

7236 
2765 

~ 117.1 

$ 102 
$ 70 

437 7 

i3 • 30 0 

$ 

' ! 

1 o2a a 
a.9 1 
9!.4 6 

2 632 s 

797 5 
17 1 
357 

lAO 3 

710 0 
2~6 

1151 

95 
69 

137 1 

J 



[ 
BELL ATLANTIC CORPORATION AND SUBSIDJARI ES 

Condensed Consolidattd Statements or Oper ations 
(Unaudited) 

(Dollars in tolilhons. Euept Per Share Amounts) 

OPERATING REVENUES 

OPERATING EXPENSES 
Employee colla, lndudlng benefila ano ax" 
Doptedlbon end emoriiUibon 
Other 

OPERATING INCOME 
EqUJIV 1n Income or Al'lialel 
Othtf Income, Net .• 
lnttfMI ElcJ>enM 

INCOME BEFORE PROVISION FOR INCOI.'E TAXES ANO 
EXTRAORDINARY ITEM 

PrCMIIOn lor Income Tax" 

INCOME BEFORE EXTRAORDINARY ITEM 

EXTRAORDINARY ITEM 
Eartv EXIIngu,.nment ot Debl Net or Tex 

NET INCOME 

PER COMMON SHARE 
INCOME BEFORE EXTRAORDINARY ITEM 
EXTRAORDINARY ITEM 

NET INCOME 

Cash OMdendl Oedeled 

We.ghlf!ld Av•f-c)e Numbel ot Common Stutes and 

Eou.. llent Shill" Ou1stanong (on rNoon•l 

3 

"" 
$7,0t4 2 

2,004 g 
1,349 4 
1,895 4 
5,339 7 

1,874 5 
15 8 
89 

__,1,888 

1 4108 
5490 

861 6 

$ 881 G 

$ 1 07 

$ ~ 40 

437 8 

,,.. 

$6,849 8 

2,0787 
1,2977 
1,028 0 
5,303 3 

1,546 3 
380 
27 8 

2838 

1.329 1 
517 8 

811 3 

16 71 

$ 804 8 

' 188 
102, 

$ 184 

$ 138 

437' 



DELI.. ATLAI'ITIC CORPORATION AND SUBSIDIARIES 
Condensed Con1olidattd Dalanct Shtt!S 

(Uuuudic•d) 

(Dollars in Millions) 

ASSETS 

CURRENT ASSETS 
Cuh and caoh equlvalon11 
ShotHerm ln,..unentl . . 
Accountuece;nble, net of e1owances of 5192 8 and $ 188 9 
lnvenlo~Ms .. 
Ptopaid ex.penGos 
Olhor 

PLANT, PROPERTY AND EQUIPMENT 
L ... a<:cllmullted deptaaaliOn 

INVESTMENTS IN AFFILIATES 

OlliER ASSETS 
TOTAL ASSETS 

Se-e Notnlo Condensed C(lnlobdatod F 1nanonf St.atemonti 

4 

,._ >0, , ... 
s 61 5 

102.5 
2,308 3 

2896 
6:>5 I 
~24 ~ 

3 891 3 

34,851 9 
1Z §2!D 
17 161 !i 

I 882 6 

1 ~~~ 4 
s 24,819 9 

1 

o.c ..... ,,. 
1fH 

s 142 9 

2.328 1 
2746 
545 5 
4222 

3 783 3 

33,74 ~ 8 
I§ !I!!Z 7 
16 030 I 

1.576 8 

, !F~!! 
s 24.271 8 



Bf. LL A TI.AF\T I C COMPORA110N AND SliDSI DIARI ES 
Cond~ns~d Consolidal~d Balonc~ Shttls 

( llnoudil~l 

(Dollars in Million)) 

LIABI LITIES ANP SI!AREOWNERS' INVESTMf:I'T 

CURRENT LIABILITIES 
Debl maluring willlln one yeor 
Accounla peyablo 
Accrued axpen-
Oihtt 

LONG-TERM DEBT 

EMPLOYEE B£NEFIT 08UGA TlONS 

DEFERRED CREOilS AND OTHER LIABILITIES 
Oelttred lnebmo l.lx• . 
Unan-ed .,.,_,...,, w cr-
OIM< 

PREFERRF.D STOCI< OF SUBSIDIARY 

SHAREOWNERS'INVESTMENT 
Pro'eued ond Pre!ttenee ll<Kk I$ 1 P" v6Jut "'"e ruueor 
Common atock (S1 par "'alue. 436 587 078 ahatM and 

438.405.~6 aharM IUued) 
Common a!Oek OHUIIbie (92.888 ahiiH) 
ContnOU1ed eaprlll 
RelnvH ted urn.n~~t 
For "''n euuancy bOI'IIl.Won edjuotmonl 

L ... common atock n beaeury, 11 cool 
Leo• doiOired eomponaa!IOI>-emgloyH •toe~ owne,.,_p pl4n• 

$ 

Nw>O 

"" 
2,746 1 
1 eeoo 

355 2 
845 1 

s 807 1 

8 743 2 

)8gc)8 

1 no8 
187 4 
497 2 

1 980 4 
850 

4386 
1 

~.439 4 
1 3087 
!408 3) 

8M85 
3 1 

552 1 

8.3133 

TOTAL LIASIUTIES AND SHAREOWNERS INVEST I~ENT $ 24,8199 

5 

o.c. ..... J\. 

''" 
s 2.087 6 

2.2'20 2 
388 7 
8802 

5 578 7 

6805 7 

3 773 8 

1 305 7 
170/ 
4009 

1 849 3 
850 

438 4 
1 

5 428 4 
t , 144 4 
!3.10 8) 

6,678 5 
110 

5§!1 2 

6.081 3 

s 24,271 8 



liEI.L AT LANTIC CORPORATION AND S IJllS JDIAR Jf:S 
Condtn~ed Consolidnted Statement$ or Cosh Flows 

(Unaudit<d} 
(Dollars in Millions) 

CASH FLOWS FROM OPERATING AC IIJTIES 
N•tinccmo 
AdJUSimen~ to raconclle nat Income to net casl'l 

p<OY!ded by -abr11-
0.p<eoal>On and amor111.a110n 
Ex!r-dlnatY ~tent, nil of tax 
Othet lema, nat •. 
Changea in -- and Nb*()es, net ol el!ects from 

acqU411io~poeiiiOn of buAleueo 
Nat casl'l p<O'\IIdod by OP4'faDng edMtes 

CASH FLOWS FROM INVESTINGACTIVlTIES 
Nel Cl>a<~ga In anort-t"'m lnvKimenta 
Additions 10 pian~ I)(Operty and oqUtpmenl 
Proceeda from .-. of planL p<openy and oqu,pmonl 
lnvestmenlln finance keso and noles receivable 
Procoeda from finance !use and no1oa rocewablot 
Procoeda from noloa receivable 
Acquoaillon of buaJn<mea, Iota cash ecqu•od 
Proaeoda from Tolocom Corporauon ol New Zealand Umncd oapclal 

reducDon plan 
lnveatmonl ln jo<nl vonluroo 
Proceeds hom drapoamon of buameuea 
Olhar. nol . 
Not cosh ullfld In lnveaung ociMb" 

CASH FLOWS FROM FINANCING ACTIVITIES 
Proceoda from borrO'Mngo 
P~noj)411tapaymanla ol borrOWings and caJ)fUIIIeue obligaliOns 
Earfy oll!lngurahmenl of dobl 
Net change In t.hort-term bou~ngs wctl"' on~-. • .a1 

matu,_ of illreo monilia or lea 
[)Mdenda paid 
Proceeda from .-.of common IIOCk 
Purel> ... of common &lock fort1ee1<1ry 
Nel c/\81\go rn oulatan<llng cllach dr•Nfl on conlloGoo a.oursement accounts 
Pr~ from .-.of p<efettod lloclr. by aut>sOary 
Not casl'l used In flnanong ICIMIIM 
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 
CASH AND CASH EQUIVALENTS. BEGINNft<G OF PERIOD 
CASH AND CASH J:QU!VALENTS, END OF PERIOD 

Sou Noloslo Condonooo Consolodnlad Frnoncu•l Slolem•n'-

6 

1m 

s 861 6 

1,34Q 4 

3113 

14fli AI 
I 837 7 

(102 5) 
(1,52~ 6) 

2 I 

16 7 
114 1 
(40 5) 

(327 0) 

!!Ill 
0 803 7) 

1086 
(220 3) 

682 3 
(806 4 ) 

207 
(56) 

(32 7) 

~~~ 4) 
(8t 4 ) 
14Zl1 

$ a, ~ 

s 

''" 
80C 6 

1.207 7 
117 

(76 0) 

~~~~ 
1 5277 

85 
(1 ,043 5) 

24 1 
(735 8) 
687 8 

67 4 
(20 1) 
903S 
(20 SJ 

(128 6) 

249 5 
(4722) 
(350 0) 

(148 3) 
(593 2) 

50 
(8 7) 

(59 4) 

850 
p 292 3) 

106 8 
ICOJ 

$~U 



BELL ATLANTIC CORPORATION AND SUBSIDIARIES 
Nota to Concknud Consolidatrd Financial Statrmrnu 

Cllnaudittd) 

I. B11m o( Prcscnl!ltjon 

The accompanying llnandalstatemenll aro unaudrlod and havo boon PfOpllted by Boll AllanbC CorporobOn 
(Bell Allenlk: or the Company) pu1111umt to tho rules and regulebons of the Socunbos and Exchange 
Commla&lon (SEC). The December 3' 189<4 balance sheet was dell'lod from aud4ed tinonclalstatoments. 
but does not Include all dlsclosures requlrod by generally accepted accounbng plioclplot In the opinion of 
manegement, those financial st.ltomonll Include all &djustmonll (consisting of only normal recurring 
&djustmonts) necessary to pcesont fairly the results of opereboM, finanaal posrbon ~nd cash flows. Certain 
loformatlon and footnote dlsdosures normally rncluded In finanaal statements pcopared In accordance woth 
generally tccepled accounting principles have boon condonaed or omitled pursuant to wch SEC rules and 
regula~ The Company believes lhat the disclosures made are adequate to make the Information l)fesontod 
not misleading. n is sugge~ed th11t those tinancoal statements bo read fn conjunclion woth the financoal 
s tatements and notes thereto Included In the Company's Annual Repon on Form 1 O·K for !hu year ended 
Oocember31,111!14. Elfec:IPieAugusl l , 1994, tho Companydosconbnuod accounting for tho OJMir~bons of rts 
telephoM IWblldlaries In accordance wrth Statement ol Fonaneial Accounbng Standard• No 71 • Accounbng 
for the Ef'ects of Certain Types of RegulatJon • 

2 ShOlCO»DCC • lnycs!J!!q!t 

ll:tR!t!a !II ~armu ...... 
c- CwU• ftCY Oeilfftd 

c- ltock ConuMMAMI ft• Wiv••tM Tf• n t l.aUon ffU i vty COfniMnu Uon 
IIOCII; luu•.,.. C• pilal f.tln.lno• AoJWIIn'MM I IOd UOP• 

~.~lt. t-.. ~ 4 )41. " ' ) 4 11 4 
,, ,.. .. I (3)() I I ""i1tt I 500, .... ....._ MIG 

~ dolii'MfM on CIOtMtOf'l tJclck lfJit 01 
Pi..fcMM tJ ~ UOd for ·- •• e---f-- ' .. (I IJI t1 I ) 

$how c - 14 t1 ' • • 
,..,..~ham' S 

• I ..... ,, ,, 
"....U.•flflc:. 

,.,.. ,, 
r ... ....,...~ _ .. ,..,... 

' I 
~ .IYMlO 11M J 4)U I I ' , _.., 4 , .. ,. 1 l .ol )J 1 1 r I »Z.J 

During tho llX months ended Juno 30, 1995. the Company (Jfstrrbulod approxrrnatoly 173.000 uhMos of 
common al ack lor employee plans 81\cJ oppro11matoly 8.000 shnrus of common stock for •huroownQr pl.1ns 
During tho umo JM)rlod, tho CompAny ropurchasoo approxlrnolcly 115.000 shares ol rta cornrnoM •tock lor 
tteasury, and diStributed appcoJdmately 39,000 lrea$ury sharos for employee plans and apptoxlrnaloly 23•.000 
treasury •hares for shareowner plans 

7 



3 Lon&-Tqm Debt • Bell At! anile fiDIIOC!RI Sm 1m IrK 

Debe S8QJICies of a.a AUanUc FNnaal Serkes.lnc. JFSI) In tho amount of S745 6 mUIInn at Juno JO. 1995 
hew the benetil o f a Support Agreement dated Octobor 1, 1992 between Boll Atlantic and FSI, undor which 
Boll Al!anllc: has commltted 1o make payments ollntoro,t, premium, it ony, ond prlnc:Opal on tho FSI debt in tho 
event of FS!'s falluro to pay. The Support Agreornonl provide& that tho holdeiiJ ol FSI debt shall not havo 
reooori81D the SloCk or 11$$8\s of Bell Atlanbc's telephone aubsldtaries. However, In eddrtlon to dMdends paid 
to Bell Atlantic by any ol Ill consolidatod subsld.arios. assets of Boll AtlanbC that aro not subject to such 
exclusion are avaiable as recourt<~IO holders or FSI do be Tho aa~ value of the evadable assets reOected 
In the condensed consolidatod n 1nc:Oel statements of 8&11 AllanbC was aPPfOXJmately $5 billion at June 30, 
1995. 

4 SubKQI!CDt Eyer!! • Formauoo of W1rclcss Ppnnmh111 
Eflectve July 1, 11195, Bell AUantJc and NYNEX CotporatJon (NYNEX) complolod tho comblnabon ot 

IUbltandally all of their domestic cellular businessc\ and the fotmation of a partnoiShlp, Boll Allan be NYNEX 
Mobile, that w!U own end operate such busme,ses. Tho combination represents the consumma!Kln oro 
lnlnsaction lhal '*I been agrood to and announced In June 1994. Colncidenl With , and liS 11 condition to. tho 
complelion of lhe combination, Boll Al!ar.lle sold certatn cellular propernes in Massachusens and Rhode Island 
ID SNET Cellular, Inc Tho Company Wlllrocord a protu gatn of BPPfOJOmatoly S340 mdlton (~ubject to POSt· 
cluslng adjustments) in tho third quarter of 1995 on thr salo or tho cellular proporlle* 

Bel Al:an1ic NYNEX Mollie operates as a general partnorsh•P and rs conUollod equally by Bell AUanbC and 
NYNEX. BeG Allan1ic owns en &PilfOXJmate 63% oq1.-ty 111terost and NYNEX owns an approamate 37% equ"'f 
Interest in Boll Atlantic NYNEX Mobile Tho Company Will account l or i\s >n1ere1it tn tho partnlllshrp under th• 
equity method. 

Bell Atlantic contnbutod certain assets and llablltllet or liS dornet1tc collulor oporsUng substdtanos 1n 
exchange !Of an equity Interest in Bell AUanUc NYNEX Mobile. Subject to post-closing adjuslments, as ol July 
1, 1995, the Company contrlbutod approXJmaloly S 1 5 billlon of assets and S 3 btll1on ol ltabtllbes to the 
pannorahJp No gain or loss was recognllad on the contrlbubon ol tho assets and ltab<lrt•os 

Revenues and operaltng tncorne rel~ltod to Bvll Allnnt..:'~ durnt"'llc culluldl uptu .•l'l>n~ wu11• .. s tulk>w>• 

far the Three: ~ Lndcd Jw1e 111 

Revenues .••• 
OporatinQ Income 

l'ar.J)>e SIX Monlhl Ended June 10 

Revenues ••• 
Oporat.ng Income 

li95 

s 332 7 
63 3 

$620 0 
97 5 

., 
!! 
~~ 

s 255 7 
3~ 6 

s ~118 9 
55 1 

Revenues and operabng Income lor !he year ended Cc~omber 3t 1994 were S1 .~4 9 mdllon dno $112 2 
mtllton, respeCIIvely 

S Rcclasstficpuons 

Certain reclassllk:abons o l poor year's data have Occn made to conform to 1995 flllliSlftcnt•ons 

II 



l(,·,uiJ,ttf ()p,·talll l ll ' 

Net Income lor tho throe months ended June 30, 1995 Increased $31 7 rnllloon or 1 ~' trom the 
corresponding period In 199<1. Second quarter earrllngs per share wore $1.02. reprosontmg a 7 4% oncreaso 
over second qusrtor 1994. 

Net Income lor lh·· 81x months onded June 30, 1995 Increased $57.0 million or 7 1% from tile aame 
period last year. Earn IQS por share wore $1.97. representing a 7 1% lncroaso ovor tho first hAll ol\994. 

Major kerns allecllng tho comparison or results are discussed In tho lollo~no secllons 

()pt·r.ttial~ lh•\t'llllt"" 

F<W' the Period Ended June JO 
Transport Services 

Local soNice 
Network access 
ToUsellllce 

Ancillary Servk:es 
Directory advertising 
other 

Value-added Services 
Wireless Services 
Other Sorvlcos 
Total 

&.J.JmUjl 
Access Lines in Service ( /11 ''"JUJm•l•J 
R~;sillence 

Business 
Publoc 

t!ll: !~ fm!.!ll [;ndcd Juo~ ~!! 
Accass Minutes of Use f/u uullwmJ 
Interstate 
Intrastate 

Toll Mes• 1ea (fu mllhtHlJ) 

Intrastate 
Interstate 

f!Jt:t114, ' f"" ,. 111/.t(Jilt,' 

Tbm mooJbt 
1995 

$1,1053 
872 4 
359.3 

276.7 
119.4 
330.9 
336.5 
164.0 

S3.564.5 

1995 

12.445 7 
6 ,740.7 

279.3 
19.465.7 

19&4 

$1 ,081.9 
783.7 
401 8 

269.0 
104.9 
323.4 
259.1 
206.2 

$3,430.0 

199•1 

12.186 9 
6.'408. 

281 7 
18.877 0 

Sl\ rtK!Q!hl 

199S 19;4 

$2,186.6 $2,144 2 
1.693.3 1.587.6 

726.3 813.1 

552.4 536.6 
244.11 198.9 
657.6 631.4 
628.0 495.8 
325.2 442 0 

$7,014 2 $6.849.6 

J•cf(CUI.I8C 

Ill<!"""' (t:l«ta><) 

21% 
52 
( 9) 
3 1 

Three f!km!b> .li!llo<ltllll• l'nunvu tn,.u.a"" Hln-Tt~ot::( l 

.~1AI {)uAI1ft \ UJ.&.>04.14' I 'I') S 1'1'1~ I 'I 'I 5 I 'J'Iol 

15,0 t 6 14,036 29.632 27,606 7.0% 66% 
3,954 3 424 7,?10 6,811? t5 .5 12 3 

18,970 17 462 37,342 34,671 86 77 

832.5 844 .6 1.626 0 1.704 1 (1 .4)% (4.6)% 
41 .9 43 1 83 6 89 2 (2 8) (6 3) 

874 4 8677 1.709 6 1,7ll3 3 (1 5) (4 7) 
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local Service Revenue5 
. .,.._ 

~Qu.oncr 
So& Monlll• '----

Local aeMc:e rlffllnues are eameo 17f 1110 tetepnone aubs>CI~aoos rrom U>e piOIIISMln or toea• ermange, 
local private line and poblie telephone seMCes 

local aoMc:e revenues Incr eased In the throe and six month periods endod June 30, 1995 duo promarity 
to growlh In netwo11c ac:ce&$ lines ar lncroasod usogo and data transport by business custornors Access 
II nos In service at Juno 30, 1995 Increased 3. 1% from Juno 30, 1994. 

Network Access Revenuu 

$88 7 11 3% 
Si& Mondu $105 7 67% 

Networit ~ tevenues are received from lnterexchange earners (IXCs) for theor use of tho Company's 
local exchange flcili6es in plcMdlnQ lo.lg-d<Stanc:e seMCes to IXCs' customer'& and from end-user 
subscnbers Swrlehed ac:c:eA service revenue'\ are denved from uS<~ge·basod charge. patd by IXCs for 
acceu to the Co~oys netwofk Specaalac:cess revenues ansa fror" ac:ceu charges petd by IXCs and 
end-uwta who have private networks. End·user acc:e$5 revenues are eamed from local oxc:hango earner 
customer11 who pay for access to the network 

Network occoss IIM!nues Increased In both porlods of I 995 duo to higher customer d emand for access 
sorkae 11 rollect.od bygrowlh In access !TWlutos ol use. as well as grcwth 10 ond-IIS(lr charon anrobutable 
to lncrtaslrcl access lines In seMce. Ar;cess ITWlutCS of use for tho three and six month pe1iod1 ended June 
30, 1995 w ore higher than the corrcspondong periods o f 1994 by 8 .6% and 7 7%. respocwoly Revenues 
In tho 60000d quarter of 1995 w ore also posrtlvoly lmpactod by a temporary rato lncrooso that wns In oflec:t 
from March 17, 1U05 th rougk July ~ 1 . 11l05 to tocovo• pt lor yoo•c "cxo9onouG" pontomploymont benefit 
cosls. 

Revenue growlh In both periods of 1995 was partially offset by PfiCO reduc:llonson effect hom July 1, 199<1 
through Juty 31 , 1995. Further, reponed growth 10 ac:cHs monutes of uso and revenues for tho"' month 
period of 1 e95 was negalively ompac:ted bol hog her s1orm-related calt.ng volumes exponencod 10 tho fwst 
quarter of 1 e94. 

fffec:IMI August 1, 1995, the Company omplomented pr~to decreases of approXImately $305 million on 
an aMual basil, pmcipalty for Interstate access seMCOs. ln c:onnec:llOn With tl•e Federal Communocabons 
Corntrisslon's (FCC) lnter1m Pnce Cap Plan Ofder These prx:e deaeases onc:lude the scheduled er puabon 
of a tem~ry rate increase o f app~o11mately $98 mllbon on an annualtled baSIS that wn on olfoct from 
March 17. 1995 through July 3 I . 1995 to reeovor proor years •ot ogenous· postomploymont benof~ costs 
Approldmotoly 80% of the remaining S207 mllhon roduc:tJon results from compliance w.th tho Interim Plan 
Tho remaining 20% represents reductions that tho Company was required to mak e under tho prior Pnce 
Cap Plan hIs oxpetled that these price docreaaos Will bo partmlly offset by volume lncroasos As a result 
of the Compeny's seledlon of o 5 3% ProductMty Factor under tho Interim Plan, tho Compnny Is no longer 
required to share a portiOn o f Its ontorstato earnings Seo "Cornpob!No and Rooutatory En1111onment • 
Foderal Rogulabon· for a further diSCuwon of FCC Interstate access revenue ossuos 
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Toll S.rvlc,e Revenues 
.......... ..._ 

${42 S) 
S!88 8) 

l105~
(10 7)'!1. 

Toll aeMc:e revenues are earned from calla made out$1de a custome(s local call1ng area, but Within the 
~<~me aeMc:e area boundaries of the Company's telephone sublldlaries, commonly referred to u ·LATAs • 
Other toll aeMc:ealnclude BOO seMc:es. Wide Area Telephone Service (WATS), and .. orridor toMCes 
(between Northern New Jorvy and Now Yo1k C•ty ond ootweon Southern New Jersey and Pholadelphia) 

The dooroase In loll 10rke • tM!nues wns caU50d by e docmo in toll message volumH end pnce reductloll$ 
on certain toll seMc:n. Toll mesaage volumes lor the throe and s.lx month periods ended June 30, 1995 
decreased 1.5% end <4.7%, respec1lvoly, over tho comparable periods lut year. Tho decrnso In toll 
messages is due prlman'ly to Increased compelltiOn throughout the region l or lnltal.ATA toll and WATS 
IOIIAoel The oiled of .. omwelated uuge experlonC4ld In the fir51 quarter of 1994 further Impacted volume 
growth lor the llx month period Tho Company eX1endod local calling 11rea5 '" Vuginla whoch a lao conlnbuted 
lo the reduction M toll service revenues Since the commencement ol intrel.ATA toll competrllon 11'1 Boll 
Atlantic:· New Jersey In July 19~. the Company has experienced decbnes In toll message volumes and 
revenues The Company expectr. that such competrllon Will have less of a negaltve wnpact on toU seMCe 
r-nues lorlhe remamer of 1995, relaltve to 1994 levels 

Oirutory Advertising Revenues ............ .-
$7 7 

SIS 8 

.... ~ 

OirOCIOiy advetllslng riM!nues are oarnod primarily from loCtll odvertlslng nnd rnnrkot•no soMCos PIOYidod 
to buslnoasot In Wh~o ond Yellow Pages d11octories publoshod throughout lhe regiOn Other duoctory 
advertising soNices Include database and lorolgn directory ma•koUng. 

GrOWih In di"ectory advertising revenues In tho second quarter and first hall ol t99S was pnncopally duo to 
higher rates ohlltllod for those services Volume grow1h conbnuos to be Impacted by compettiiOn from other 
drrectory companies, H well as other advoiiiSing med&a 

Other Ancllt.ry Services Revenues 

S«nnd~rur St .;~ t38'!1. 
~.,.,.,. $45 9 '13 1'!1. 

Other lllCiiWy tiOMCeSindude syslems lntegnlbOn SOMCOS bdl.ng end collectiOn tiOMCe5 PfOYidod to IXCs, 
end l aa141et rent.l so~ 

Other ancillary servlcH revenues lncreosotlln both periods or 1995 prll'lc•patly due to an Increase In the 
numbo• of contracta tor systems ll'llograliOn seMCos PfOYidC<I to the fodoral govornmont and business 
customers 

I I 
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S7 5 
S26 2 

--23~ 

41~ 

Value-added aeMc:es reJ'(esent a lamrty of enhanced aerw:nlrlcludrng Call Wall.ng, Return Call, Caller 
10, ~call, end Voice Mail. n-o HMCeS a lao include customer promiSes aervicoa so•ch as inside wire 
installation end maintenance and other central offiCe aerw:es and features. 

Continued growth In tho nolwoflt customer b.'!so (access l1n05) nnd hlghor demand by rosldonco customers 
lor certain valuo-added centro' offiCe and volco mosaagmg ~erw:os oHored by tho tolophono sub$/dlnnos 
lncrooaod value-oddod seMc< revenues in tho second quarter and ftr&l half o f t995. Those rovonuo 
Increase• wore partially oHset by the elimination of Touch-Tone service chergoa for Bell Atlantlc • Virginia 
customere, etredive January 1, 1995 The olimiMiiOO of Touch-Tone service charges 1n Bell AU a nbC . Vlrgtnm 
Is expected to reduce value-added services revenues by approXJmotoly $25 rnrll10~ annually 

Wireltu Servlc:u Revenues 

, ........... ..-
S77 4 2119% 

S132 2 267~ 

Wireloa services include revenues goneratod by Boll AllantJc: Mobtto tor dom01llc: cellular and ~100 
communlcatlons wrvlces 

Continued growth In the Company's cellular base In ~•cess ot 50% was the pnmary reason lor the increase 
In wlreleu services rove~ In the second quarter and 1\r£1 halt ot 1995 Volume·rolotod rovonuo growth was 
negatively Impacted In bolh periods by an approromnte 12% doc:lrne on ever age monthly rovonuc por uubscnber 
os a rosun of increased penellatlon of the lower-uaogo consumer mar~ot Addrbonally, comparob1o penods 
In 1994 Included cellular rovt~nuus aasoclotod with a riJsollor operolion that, boglllnlng In May 1994, arc 
Included In the operating resulls of a partnorstup ond reported as equity In inc.omo of alfilrates Sec 
Subsequent Event . Formation of Wireless Partnershrp lor Information on tho lormallon o f tho Boll AtlantiC 
NYNEX Mobile partlle~p 

Other Services Revenues 

Othef serw:es Include revenues hom tho Compan)"a; computer rna•ntonanco, software development and 
support. tolecommunlcabons c:onsult.rng , Yldeo SOMC;OI, real ostare. <JNer!Mfred and computer loa&~ng. and 
hquon~ petroleum gas drstrrbutlon bu$-nesses 

The second quarter and year-lo-dal.e dee~ oases in other rwrw:es rovenue10 wore duo Pfimonly to tho sole 
ot substantially all of tho Company's leaSAJ frnanclng busmcss and o hqucfrod potrolourn gas <lrstnbuoon 
bu1;lnosaduring 1994 ThHO rovonuo docroorwu wore partially ntlsot by revenue growth hom the Company'& 
third party computer maintenance business. p11nclpnlly duo to hrghcr volumes resulting horn now contracts 
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for the l'cnod l:.ndC\1 June: 3Q__ 

Employee coats, Including benefrtl and la• ot 
DePitcltdon tnd tmc · 'lzetion 
Other operaUng oxpen.o.es 
To~ I 

EmployH Coati 

......... -
s-..1 "" ----s .. Mo..,.. 

1:,....,, Ul \1 ... ,. 

f!xtt QlCP!b• ~I'UII<!Oih• 
I 'I'J5 I ~ I •N S b•l.l 

$1,060 7 $1,028.8 S2,09H I 
681 7 649 1 1,340,4 
979.1 954,6 1,895 4 

s2, 7""'21"'.5=----s=-=2,..;,6:.;3='2.'="5 ___,s""s ,339 1 

.$31 g 3 ' "' 
s 18 1 9'!1. 

$2,076 7 
1,297 7 
1,928 9 

SS,303 3 

Employee coats consist of salaries, wagoa, and other employee compennbon, employee benefdS £nd 

payroll ta.ea 

Employee COlli t l thenetwofX!ieMCeStubsdilnesnae..sed lo the HCOnd quarter by $9 7 molloon or 1 1% 
and decreued In the firsl hall of11195 by $16 3 rrnlloon or 9%, compared wrth the aamo periOds on 1994 
Employee COlla et the Company's nonrvguteted aubsldlanoa tncreaS<!d by S22 2 molloon or 16 1'!1. on the 
aacond qullttr end $34.5 millic.n or 12 5% In the fits1 hall of1995 over the corrttSpondong periOds '" 1994 

Tho yeerolo-date decline in employoe costs at the network IGMGel aubsidoaries waa Pfll\e>pally due to 
deaeased 0\l'llrlmo poy and repair ar.d malntenonco actlvoly, both of whiCh wore higher In tho filii quarter of 
1994 11 1 roault of unusually ~;ovore weather condrttons e•pcr•onced throughou1 tho roglon Tho effect of 
lower WOikforce levels at the netwook sorllfcea aubsldlnrios also contributed to the year-to-date roducoon ln 

employee coats. These reductions were portJally otfoot lby o.nnual saiary and wago oncroosot fo1 manegement 
and asaoclate employees, elfectlve April 1995 and August 1994, roapedlvety, and the recognition of certain 
contrlc:t lebor costs in the second quarter of 1995 

In the~ qUIItor of 1995, employee tOlls at the network"""""' suNwdJ<Iroes wore hoghor as a r~lt 
of the recogrulion of COSis assoaated With tho 1 abf>eabon of a new fNe·year Ia bot conltact Willi one oiiiS two 
unoons In Juno 1995,lhe Company'a networlt seMCes 5U~nes rabfiOd a contract wrth tho tnternaiiOnal 

BfOCheftlood of Elednc:el Wotll:~ (l8EW). representing apprmamataly 9,500 assoc.ato employoes The IBEW 
contoacl, which was effective May21. 1995. PfOVIdes for a 14 5% wage ~,crease over the fNo year contract 
period, • rebllcation bonus: imPfOVod benefits and pensions, end certain employment sorurrty pro\IISOOns 
Other employee cost Increases in the second quarter ol 1995, proncopally '" Sillory Rnd wages. were 
aubslllntially OlfM I by the elfect ol lower worklorce levels 

The coniTicl v.th the Company's other union. tho Communocebons Workers of Amoroca (CWA). oxpor&d on 
August 5, 1gQS, As of Augusl7, 1995, 1ho CWA has not called a atrlllo and the Company contonuo• to ma~e 

WOI1t IIVIIlable 10 euoclate employees ooprMOnlod bflhll CWA at the samo wage11 nnd t.cnor,ta na under the 
expired contract unbl further notice 

Higher employee costs at the nonrogulated subsKhanos on both tho three and sa month penocb w-ere 
pronclpally el!rlbutable to an increaaed workforce at tho wuelosa, computer m11•ntonanco and systems 
lntegretlon companies due to groWih "' th011o but~ness units Those o•pcn6~ oncrouea wore ollsot on part, 
by tho o lfoct of tho eloromeniiOnod d•snotllllun ot colla n non strategic bu51no6so• during 1994 
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Depreciat ion and AmonluUon 
,__,_...,_ 

$320 
$S1 7 

Depredation and amor11ullon expense at the network sol'tllces aubsldlorics lor tho aocond quarter and first 
halt of 1995 Increased $38.7 mo'fllon or 6 .6% and $70 3 million or 6 1%. respeCINuty. comporod wllh tho aamo 
periods In 199-4, principally duo to growth In deJ)feoable telephone plant The network ~l'tllccs subsldaarlos 
composite depreciation rate was 7 .II~ tor tho first half of 1995 The eom,_ny erpects the composite 
depreclallon rate to rem81n substantial unchanged tor the remainder of 1995 

Depreciation and arnor11:la11on expense at the nonregulated aubsid<aries decreased by $6 1 mRhon or 9 4% 
and $18.6 mUon or 13.5%. OYer the conesporldlug second quarter and 61$1 hall of the J)flor year. duo J)funanly 
to the affect o f the sale of aubstantiatly all of the auets of the Company's Ieese f111anclng buliness during 
199-4. The erponsa decrease was partJally offset In both periOds by higher deJ)focialion erpon-.e at tho 
Company's wltelesa aublldlary resulting from growth In cellular plant. 

Other Op erating Expen ses 

S24 5 
S( 33 5) 

26'14. 
(1 7)'4 

011\et operaliog expenses c:ontlst pmm~ of contracted WMC:e$. rent. neiWOik software costs, the prOVISIOn 
for uncolleel>ble accounts rac:eiVabfo and other c0111ts 

The year-ICH!ate reduction In Oltlrtr oporabng e•penses was largely duo to tho offoC1 o f tho aforemonboned 
dispo6llion of several non4trateglc businesses during 1994, as well as tower expenses altho networll serlllces 
subsidiaries anributableto the timing of telephone network sottwaro purchases Second quarter 1995 other 
operating expense• were nlso lmpaC1od, but to a lesser extent, by these cost roductlons 

These C05I reductions were more than offset in lho S(;COI\d (lUaflor ot 1995 and partially ottsol year -I<Kiato 
by increased costs al the Company's computer rnalfltenonco and systems lnlograiJOn Gubs>dranos duo to 
higher busln8SS volumes. and to adc:tlbonal costs lncutted by the network ~tvlces aubsldlllnes to enhance 
syst9m1 and consolidate work •~ 

Equity In Income of Atflllatu 

--?~~·~-~~=._==~----------------------=~~-~-~, ·~-~-=-------------------------------Sca>'ld Quarter $5 4 

Soa Monllu $(23 21 

Equity In Income of affiliates Includes equity rncomo and losses. goodwill arnortilallon and fina ncing coats 
ralalod to the Company's Investments in unconsolidated busJneliSos 

Equrty in inc""e of affiliates decreased 10 the first hall of 1995 due prmopally to the effects of goodwill 
amortiz:alioo and eqUity losses BSSOCI<Iled With the Company's VIdeo seMCOs tOlnt vonture and itS rnvestment 
"'Grupo lusacell, S. A. deC V (lus.acell) These dec:toases were pa111<11ty offset by Improved operanng re10ults 
and the favorable effect of foreogn or ctange ralC$ &UOCI;lled wsth th~ Cornpltny'a Ulvostmont on T elocom 
Corporation of New Zealand Umaed (Telecom) 

~year-to-date eqUity loa, Including goodwsll amorluaoon. In !usa cell was S37 4 mllloon. compared to •~ 
oqurty loss of $19.5 mHiion tor the 10ame period In 1994 Tho higher equrly louin lusacell mlhe first half o r 
1995 was largely atlributablo 10 a net charge of S 14 3 rn.lhon for tho Conopltny's osUmRtr>d proportoonate sharo 
of the lmped of tho tJ -:an peso dovaiJatloo on lu5acell's not llabUotles, f)rlmarily dubt, denominated In U .S 
dollars Duong the flnhlU&r1er o f 11195. lhe Company recognilod n char go o r S 19 6 mllloon a a a result olthO 
dewluation of the Mexican peso lmprOYemeniS In the Morx:an peso a.changa r ale during tho aecond quarter 
of 1995 resulted In the recogmoon of a $53 molioOn gaon The Company's oqu~y rn Income of lusacell Will 
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continue to be impactod by changes In the Mexican peso exchange rate. The Increase In the Company's 
economic Interest In lusacellfrom 23.2% In the first h.alf ol 1994 to 41.9% In AuguSl \994 also lmpactod the 
equity losa In lusacellln 1995. 

The aocond quarter 19115 equity In Income ol alfillatos was higher than tho corresponding period In 1994. 
principally as a result ol the favorable effect of tho Mexican peso exchange rate assodaled with the Company's 
lusacaU Investment The second quarter equity loss. Including goodwill amortization, In lusacell was $6.5 
~llllon, compared to a $14.0 million eq.Jity loss lor the second quarter ol 1994. The three month period 
ended June 30. 1995 also Included h~.1her equity income froM the Company's Telecom investment and 
additional equity losses from Its llldoo s rvlces joint v;enluro. 

Other Income, Net 

S«ond Quarter 
Silr Monlh• 

$(29 9)_183.8)~ 
$(20. 7) (75 0)'14. 

Othor Income, net, principally Includes Interest and dlvldend Income. and gains and losses from tho 
<fJSposllion of subsidiaries and non-oporabng assets and Investments. 

The decrease In other Income, net, In both the throe and she month periods ondod June 30, 1995 Is 
principally lltlributablo to the otloct of a $38.5 million protor gain, recognized In the second quo nor ol 1994, 
related to the sale ofaub&lanlially all ol the Company's lease financing buslr.ess Tho doaease was partially 
otlsel in both porioda by addilionallnterest Income ol $.82 mil loon lor the second quarter a!'ld $16.8 million lor 
the first half of1995 relalod l.o notesrecoivablo held by tho Company In connection With tho sale of a lease 
financing subsidiary and the sale of real estate 111 1994. 

Interest Expense - .. - --S«and Quarter S7 4 53% 
Six Month.• S2 8 t 0% 

Interest expense lncrnased In both periods of 1995 due to higher shor1·1orm borrowtng- and hlghor Interest 
rates. Interest expense was reduced by tho recogn•IKln or capotallzed Interest costs at the telephone 
subsidiaries. Upon the dlsconbnued apptlcauon of regulatory accounllng prancoploa. otfoclive August 1, 199<1, 
lhe Company began recogniZing copilallzod interest co.sts as a reduction or interest expense. Pro.,ously. the 
Company recorded an allowance lor funds usod during construction as an Item ol other Income. 
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Prov!.lon for Income Taxes 

Etftc:tivt Income Tu Retu 
~"' the Thr"" Montho I~]...,. JIJ 

199S 
1994 

f<lf the S.. Montho Ended June 30 

199S 

_S{!!.1j_ (6 1%} __ 
S31.2 6 0% 

~ 1 5% 

Tho lower etfecllve income tax rates in 1995 resulted from the effect of recording . In the aocond quarter of 
1994, an adjustment to the Jl(ovislon for deferred stele Income taxes on the Company's remaining leveraged 
lease portfolio. Th!s adju,tment Increased lho efleclive Income tax ralos In bolh lhO throo ano lib monlh 
portods ondod Juno 30, 1994 

The effocM laX rates in 1995 were impacted by tho reduction in lhe amortizatiOn of lnvostmonltax credlla 
and the oUmlnatlon of the benefit of tho Income tax rate differential applied lo reversing trmlng diflerenc11s ut 
the telephone &ubsid'mr1es. both as a result of lhe discontinued application o f regulalory accounting pnnclplos 
in August 1994. 

Compl'ltllv" and Regut.rtory Environment 

Tho communlcalions tnduslry continuos to undergo rundamonlal changes which moy havo o algnlncont 
lmpoct on luluro fonancial performance of lelecommunrcaUons companies. These changes oro being dnvon 
by a number of factors. Including the accelerated pace o f technological innovation, tho convorpon'.e of lhe 
telecommunications. cable television. Information services and entertainment businesses and a regulatory 
environment In which tradilionat barriers are being lowered or eliminated und compebtion pormrttcd or 
encouraged. 

The Company's telecommunications business tS subject 10 compolrlion from numerous sources. An 
Increasing amount of this competition is from compames that have substantial capttal. technological and 
marltotlng resources, many ofwhoch do nol face the same regulalory consltaints as tho Company Tho ontry 
o1 woll-finar.cod compobtors has the potential to adversely affect multiple revenue slteems or tho telephone 
subsldiar1es,lnduding toll, local exchange and networlt a<CCOSS seMCOS in tho markots and geographical aroas 
In which tho compotllors operate Tho amount ol revenue reductions Wilt depend. in part. on tho compotrtors' 
5uccess In markotlng thnso soMCos and tho condrtions establiShed by regulatory authorrtlos Tho potonbal 
Impact Is expected lobe offset, to some ettent. by revenues from Interconnection charges to be paid to tho 
telephone subsidiaries by these compebtors 

Tho Company con6nuns lo respond to compobtive challenges by Intensely focusing on meebng customer 
requirements and by reducing ots cost structure through efficiency and JXoducwrty inolratrvus In addrtion. the 
Company contlnu011 10 seek growth opportunrlres tn businesses where ~ JA)ssosses core competenc!M 
Several examples o f the Company's recent initiatives to address compobtlon are descsobed below 

To mpand Its geographic presence in the Wireless bus.ness. the Company combln.:d substAnllally all or ots 
domestic cellular oporabons With those of NVNEX Corporabon. <>lfectivo July I . 199S. and formed a 
partnership, Bell A11~nllc NYNEX Mobile, that Wilt own and operate such busincr.sos (also soe Subsequent 
Event · FormatiOn"' Wireless Partnerstup sect>on) 
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Bell AUantic and NYNEX In 1994 also formed two partne:$hlps wrth U S WEST, Inc and AlrTo...ch 
Communications to prollide nationwide v.ireless communications services The filS! partnership (PCS 
PrimeCo) par11dpated in the FCC's audions for personal communlcabOns ser.~~ces (PCS) licenses In March 
1995, PCS PrlmeCo was a sucC85Sful bidder for licenses for speC11um to P<o.....;e PCS seMces on 11 major 
markets across the UnHed States. The partnership paid approximately $ 1 1 bllbonlor these licenses The 
CompanyhastnY8Sled approldmately S268 mllllon In the partnership through tho first hall of 1995, pnmarily 
to fund the purchase of those PCS licenses. Tho &econd partnership will develop a natiOnal b<and•ng and 
marbting strategy and v.ireless communications sel\lk:os standards. 

To eJPedjte 11!1 t 'lllty inlo the video sel\lk:es market, Bell Atlantic formed two new partnorshops Wllh NYNEX 
and Pacific TeL. $is Group. TELE·TV Media, L.P. will license, acquire, and develop enlertalnment and 
Information servk.a. TELE-TV Systems. L.P. will prOIIIde the systerm nocessal)' to deliver tnose SOIIIICeS over 
the partners' netwol1cs. Over tho 1995 to 1997 period, each of the partners v.ill contribute apPfoxfmately S 100 
mllllon In cnh or assets to the new joint ventures 

In March 1995, Bell AUan!ie and NYNEX . through a jointly-owned partnership, Signed an agreemenl to onvesl 
colloctively up to $100 million in CAJ IMioless Sysb!ms Inc .. a v.ireless cable l.eleWlon company, which rn turn 
has entered Into several agreements to acquire the slock or assets of other v.ireless cable teleVISion 
comp:nles. Tho klwslment v.ill occur In two stages. In the lll'st stage, wtlich closed in May 1995. Boll AUan~c 
ilnd NYNEX each Inverted S t5.0 million in CAl Wireless. In exchange for this investment. the partnership 
holds senior debt bearing 12.5% interest maturing in tho first quarter of 1996 In tho second stage. which Is 
e!lpeded to dose later in 1995, Bell Allanbc ond NYNEX wo~:ld each Invest $35.0 million in CAl Wireless As 
part of thls transaetlon, Bell Allanlk: and NYNEX reoeive tho right to acquire up to a total of • 5% of CAl 
'lllmtloss through the exercise of warra~ts. Bell AUantic and NYNEX have also ontored into an agroemenl wrth 
CAl Wireless wtlich gives Qach of them tho right (but not tho obligalion) to use. for specofiod charges. lhe 
distribution aystems of CAl Wireless to begin offering d~gital video P<ooramm~ng to customers 

Federal Regu lation 

On August -4 , 1995, the U.S. House of ReP<osentalives passed a bill wtllch lnclude5 proVISiOns that would 
open the telephone subsidiaries' local exchange markets to compelliOnl and woukl J>'*rmn local exchanoe 
carrlflrs. such as the Company, to provide lntorLATA services and engage In nuonulucturrng upon meobng 
certain conditions. Tho Senate passed a slmilnr bill In Juno of 19!l5. A conference comm111ee is expected 
to work through lho dllforonces between lhe two bills In September ~nd October of 1995 No defiMIVe 
prediction can be made BS to whether or whon such legislation v.ill be ondcted, the P<Ovisions thereof, or the 
Impact on the buSness or financial condition of tho Company. 

On April28, 1995, tho U.S. District Court. wtlich administers the Modificatoon ot Final Judgment (MFJ) . 
granted the Regional Bell Operating Companies' (RBOCs) joint motion for a waiver of the MF J perffil!llng thorn 
to prollido intert.ATA wireless telecommunications services. The Court's decision conla1ned a number of 
restrictions limiting the extent and manner 10 wtlich tho RBOCs may prollido lntorLATA Wlreles.~ seMcos 
While lhe Company plans to comply with tho requirements of the Court's deCISion so that 11 may P<Oiilde 1hc 
services authorized therein, rl has appealed U1e decision to lhe U.S Court of Appeals lor the Orslnct of 
Columbia Circuft. 

In Fobrual)' 1995,lhe FCC ISsued an Order to Show Couse w1th respect lo certain Rndlngs conta1ned in an 
Independent euclil of the network $8Nices companies' 1988 and firSl quaner 1989 reported adjustments to the 
National Exchange Carner Association (NECA) Interstate common llne pool On May 2. 1995 tl .e Compally 
filed Its response to the Show Cause Order. 8$Sertlng thai Uoore Is no legal basls tor tho FCC to •nstrtute 
enforcement P<OCOedings with respect to lhese findings. Resolution of thJS maner rs oKpectcd later 1n 1995. 
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FCC Interim Price Cop Orders 

On March 30, 199S,Iho FCC odoplod ils Repon and Order approW!g an lnlorim Prico Cap Pion lor lntor~tate 
access charg011. n>o lntorim Plan, which was effective August 1, 1995. roplaces tho Price Cap Pion thatlrle 
FCC adopted In 1990. 

Under tho Interim Plan, lho Company's Price Cap Index must be odjustod by on Inflation Index (GOP-PI). less 
a fixed percentage, ehher 4.0•.(,, 4.7% or 5.3%, which Is intondod to ronect Increases In productntly 
("ProductMty Factor"). Companies selecting the 4 .0% or 4.7°4 ProductMty Fae1or are roqulrod to reduce 
Mure prices and ahara 8 pooo1 ••I their lnten>tate relurn In excess of 12.25%. Companies aolecting the 5 3% 
Productivity Factor are also ret 1irod to roduco prices but are not requllod to share. Tho lntorlfTl Plan alSo 
provides for 8 reduction In tho Pnce Cap Index of 2.8% to adJust lor whal lhe FCC believes was an 
undcrostimaiAI in its calculation ol lhe Productlllity Fae1or 1n pnor yoara. Tho lnlallfTl Plan also ellfnlnataa lhe 
re<XM~ry of certain ·exogonous· cost changes. including changes In accounting costs !hal tt-.e FCC believes 
have no economic consoquences. 

On March 30, 1995, tho FCC also adop(ed an Order relabng to the Prico Cop Plan requmng local el change 
carrier& lo Include In lheor calc\llaiiOn or inten;tlle earnlriQS an adjustment to add back to rovenues lho 
amounts thaiWOfe requited 10 be shared With ratepayers in lhe prior yell This odjuslment, which Ill elfecwe 
fordeterminaiiOn of $haling rolating 10 earnings for 1994 and subsequent yoars,lneteasod 1994 calculated 
interstalo returns for lho porposo of delermlning $haring amounts !hal wore renee1od In rate redudiOns that 
bncamo effo-;We Augus11, 1995 

On May 9 , 1995, the Company filed hs Transmrtlal of lnlerslale Ratos as roqulrod by lho Mar<.h 30, 1995 
Ordef!i. In lhe filing, lho Company selected lhc 5.3% Productivity Fae1or for the August 1995 to June 1996 
tariff period. Tho ralos Included in !he May 9, 1995 filing resulted in price decroasMiotahng approximately 
$305 million on an annual basis Those price decreases include tho scheduled orplre!lon o f ntomporary rate 
lncreaso of approxlmalcly $98 million on nn nnnualizod b~nis I hat was in offoe1 from March 17. 1995 lhrough 
,July 31, 1995 to rucovor prior yoars "exogenous" postemploymcnt bonorrl costs. Approxunotoly 60% of the 
remaining $207 million reduction results from compliance Wllh !he lnlorrm Pion Tho remaining 20% 
reprosenlS reductions lhol tho Company was roqulrod to make under lho prior Price Cap Pion It Is expected 
thallllese price decreases will be parllally offset by volume Increases. 

Bell Allantk: appoalod the Orders to tho Coun of Appeals for the 0 C Cucutl and poiiiiOnod tho Court for a 
stay o f cerlaln ospects of the Orders pending tho results of tho appeals On July 3 t , t99S. tho Courl ol 
Appeals denied lhe Company's requcr.l for a stay 

State Regula lion 

The ablllly cf IXCs to offer lntraslllto lnlralATA lull seMcos os subjccl lo stale rogulotoon Such compebiiOn 
is currenlly permitted In all of lho Company's SldiO Jur>SdoctJons that provldo lntr11LATA toll SOIVICes. except 
VIrginia . In July 1995, the V1rglnla State CorporatJon Commission Issued an order permitting lntraLATA toll 
competillon In V~ginla, beginning October 1, 1995 Increased compobiiOn from IXCa has rMulled In a 
continued d ecline In several components of the telephone subsldoanes' loll serw:e revonut~~ 

Stale regulalory commisSIOns in Pennsytvama, New Jersey. Wo$1 Virginia, and Oelawnro have initialed 
proceedings 10 doiOrmino wholher , and under whal condollons. to authorize pres.ubscripllon for lnlralA TA toll 
seMcea. Currenlly.lnlniLATA toll calls dofauiiiO the networ'k serVICOS companies unless tho customer dials 
a five-digft access code 10 use an alternate carrier Presubscription would enoble cuslomArs to moke 
lntralA TA loll calls uslng lhe carrk!r of thelf choice wfthout haVlng to diallho rrve-dogrt access code Tho 
telephonO sull6idlllrlell' abilrty to offset the Impact of presubscrlptlon, If ordered, will d o pond, In pari, upon tho 
terms ond condrtlona under which prosubscnpiiOn for rntralATA toll &(lrvlcos may bo oulhoriLed, as wall as 
lho lelephone subsldfarios abilrty to ollor onterLATA services 
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Other Mailers 

EnvlronrMnUit lssuu 

The Company is subject to a number or environmental ptoeeodings •• a reaull of the operabons or liS 
subGidlarles and shared liabilily ptOvisions In tho Plan of Reorganization related to the MFJ. Cor1aln of these 
environmental matters relate to Superfund altos for which tho Compenfs subsldlarles have been designated 
as potentially responsible p~r!les by the U.S. Environmental Protaclion Agency or joined as third-par1y 
delendanta In pending Superf nd litigation Such deo$ignation or Joinder subjects the named company to 
polBnUalliability for COSls rolab.og to cleanup of the affected snos. The Company is also respon~>ble tor the 
remeclatlon of sites with underground fuel alorago tanks and other expenM& &$$0ciatod wrth enwonmental 
compliance. 

The Company continually monnors Its operations with respect to potential environmental issues, Including 
changes In legally mandated atandards and remediation technologies Tho CompanY's recorded llobllllles 
renect ltiOM specific Issues where remodiallon activities ar~~ currently deemed to be ptobable and whore tho 
cost of remeclatlon b eos1imablo Managomont botioves.that the aggregate amount of any addibonal potential 
Uablfny would not have a metorial effect on the Comp.any's results of operations or financial conditiOn 

Subsequent Event . Formation of Wlreleu Partnership 

As 8 result of the formation or the Bell Atlantic NYNEX Mobllo por1nershlp, oflocttve July 1, 1995, the 
Company will no longer Include Its domestic cellular •Operations In operating revenues and expenses The 
partnership, which Is conltollod oqualty by Boll Allan!Jc and NYNEX, will be accounted tor under tho equity 
method Revenues and operating Income rolatod LO Boll Allanli<:'s domesi>C cellular operallOns were 8S 

follows: 

For.ll~e Thr"" M"!'IJ:>.' End<xl Juuc JU 

Revenues 
OperaUng Income 

for the: Sue Months Ended JIUlC l(l 

RovonuH 
Operating Income 

t lklllun ''' AJ,{/;,,,.,J 
I'J'J.) I 'J')~ 

$ 332.7 s 255 7 
----~6~3~3----~~~6~------

$620.0 
97 5 

$ 488 9 
55 1 

ROVi1nues and operating Income fOf the yo or ended December 31. 1994 wore $1 ,o.u 9 mllhon and $112.2 
mlll.on. respectively. 

Colncidenl with. and as a conditiOn to, tho complebon of tho combinatiOn. Bell Attanbe sold corta•n cellular 
proper1ies In Massachusetta and Rhode t.tand to SNET Cellular, Inc. The Company will record a pretax gam 
of apptoJdmately $3.40 million (subject to post·closlng atljustments) in the third quar1or ol1995 on tho sale or 
the cellular properties. For additional Information on tho formation or tho Boll Atlantic NYNEX Mobile 
par1norshlp, see Note -4 to lhe Condensed Consolidated Financial Statements 
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F on:mcoal Condotoon 

Cash Flows From (Used In). 
Operating Adivities 
Investing AC1M!Jos 
Financing AC1M!Jes 

,n.a..n ... ,,......,, 
1'1'15 l'rJJ 

$1 ,637 7 
(1,663 7) 

(SS ~) 

$1,527 7 
(121! 6) 

(1,2923) 

Manegement believes that the Company has adequate onlarnal and eXIernelrea.ources ava~able lo meet 

ongoing operellng requirements, lnctudong ne1WOrk oapanalon and modernozatJon and lM payment of 

dividendi. Management expects that pro~ontly foreseeable caprtalooquirements will be financed ptomanly 

through Internally generated funds. Addotoonallong.term dobl and equity fonanclng may be needed to lund 

addi1lonal development aciMiles and to malnta.on the Compan(s capital 5tructuoe Wl!hlll management's 

guidelnes The Cornp.inydelamwle•the apptopnateness of the level of a d.·:ldend payments on 1 penodlc 

baSIS by considemg such factors as loll? term growth opporturwes rntemalreqwements olthe Com~><~ny 

and the expectations of wreowners 

1 he use of C:er!valives by the Company Is lomded to managong nsk thai could endanger tho ronancong and 

opereting ftOldbiliy of the Company, mekong cash flows moro stable over the long run, and achieVIng savings 

over lrldotlonal means of financing Deriv11Ne agreements are bed to a speofoc liability or asset end hodge 

the related ocoo oomic IIXJXSUfes The use olthOIB hedging agreements has not hid a matenal om pact on the 
Company'a llnancial c:ond6on or results of oporabons The Company does not uae dooovalrYes for apecula!Ne 
putpOMI and haa not hedged •• aecoun~ng trAnslaoon or 1)011uoo 10 fooe1gn cuucncy nuctuaoona relawo 10 

ils notlnvoslmonl posltlon In foreign offihotol 

Cash Flows From Operating Actlvlllu 

The Company's primary source of lunds contonuod to bo cash gonoo a ted II om opcoauons Improved cosh 
nowa hom operating actMti8S during the f.t11t hnll of 199~ ro~ullod pnnerpally ltom •trong oparallng oncome 
growth 

Cuh Flows Used In Investing Actlvitlaa 

Caprtal expendllurn conllnued to be the pomary use ol caprtal resources on HillS Ounno the srx mon!h 
penod ondod Juno 30, 1995, the Company ;nvestod $1 ,341 I mdloon on d5 telecommuniCAtiOns coro buSiness 
lo faolol11to tho lntrodi.lc:llon of now products and IOMCOS. unhance responSIVonel>$ to coml)"~~ve challenges 
and lnctease ClO operating elfoency and produciMty oltho no1WOrk Further, caprtalspendong 1n lhe cellular 
busw\811 dunng the first half of 1995 was $152 4 m.lloon to support the conllnuod erpanSIOil of the Wifeless 
lnfrelllucturo With the change in accounllng for the Company's domesbe cellular operatao•11 to the eqUity 
melt1od, fu!ure funding prowled by Bell AtlantiC lor tho conbnued expansoon of the domeStiC cellular ne1WOik 
will not be classified as capital etpendrtures. but Will appear In the Consolrdated Stalomonts of Cash Flows 
as lnvoslmenla In joint ventures and partnershiPS 

During tho first hall of 1995. the Companv lnvoatod $367 5 million on JOint ventures and acqulsotJona lncludong 

a $254.3 million Investment in PCS PrimoCo primarily to fund tho f'Uichase of PCS lrconsos. $40 5 milliOn for 
the purchne of cellular propertJes. and $72 7 mdhon 1nvosted on other domoaiiC and lnteona!Jonal f0411t 

ventures 

Dur1ng the first three months of 1995. the Company poefunded a trust With the purchase o f St 35 0 mattoon 
In lhorHerm ln.restmenla for the purpose of compensabng employees for vacaUon pay earned dunng 19~ 

Cash ptOCeeds from the sele of lhese short to om lnvestmenllo amounted to $32 5 milliOn at the end of June 
1995 
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Cuh proceeds from lnvH~ang ac:IM!iM on the tnt sa months o f 1995 al$o oncfudod approJOma!Jify $85 
million received In connectlon with a note reeervabfe ro.ulbng from the aalo or substantially au of th<' 
Company's lean financing bulioess In 1994 

On July 1, 1995, the Company rec,eivod $362 5 million In cash proceeds horn tho aalo of certaon ot n~ 
cellular propertles (100 Sub5oquonl Event · FormaliOI'I of Wwol055 Partnership soe1Jon). These cash procoodG 
wore used principally to lund the Company's propo111onate share of PCS locense Ieos. 

Caah Flows UHd In FinancJng Activltlu 

CMdend peymenl:lln the rnt half ol 1995, esln pnor years, were el$o a slg~ant uso of coprtal rosourcos 

Tha Company decseaJHd b tong-term debe b) $82 5 molloon and lncrealed liS ahort·l orm bolfOWV1QI by 

$658.5 mllon prlndpelly • a r.ull of addrtlonal fundlng r.clwements for the vacatiOn pay and re!.ne health 
trual.l , lncreu.d const.o~C1Jon expend4urea at the network and wuolesa COI!lpanlea. and the tinanong of 

Investments In joint ventures end acqul!iilions lncludong the purchaH cl PCS bc:ensn 

As of Juno 30, 1995, 1!'to Company and its au~oariea had in excess of $2.1 bllloon of unused b<ln~ tones 

of credit and shell reglslrellons lor tha Issuance of up to $1 .9 billion of unsecured dobtsocurities 

The Company's debt rollo was 60.0% at Juno 30, 1995 and 59.• % at December 31, 199• Tho debt 

securitlea of Bell Atlant.c'a subsl<haroos continue to be accorded high rabngs by pnmary rabng agoncoe~ 
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PART II- OTHER INFORMATION 

hem 1 Lcul Pmcm1m!IS 

For background c;onc;ernlng the Company's conbngent liabolities under the Plan ol Reorganaabon 
governing the divestiture by AT&T Corp. (formerly American Telephone and T etegraph Company) of 
c:eltah assets of the former Bell System Oporabng Companies wilh respect to pnvate actions relating 
to pre-dvestlturo GYen'S,Includlrlg pondong anblrust cases. 8411 ltom 3 of tho Company's Annual Repom 
on Form 10-K for the year ended Oooernbar :l1. 1994. 

hem 4. Submiujon o(Moners too Vote o(Sc:curily Uoldm 

The Company's 1995 Annual Meedng of Sharoowners was held on April28. 1995 AI the meebng. the 
following ftems were submftl~ to a voto of Sharoowners 

(a) The following nominees wore olectNI to aervo on tho Board of Olre<:tors 

1::11 !DI :1! I::II!!Jlin!ll ~!ll!li 1:<111 Ell• '!lglu W•lbbs:l!l 
W.Uiam W. Adams 340.224.797 7 888.248 

William 0 . Albertini 340,.281 ,74S 7.831 .298 

Lawrence T. Babboo. Jr 340,311 .922 7,801 121 

Thomas E. Bolger 340.2S4,611 7,8S8,432 

Frank C. Carlucci 340.073,004 8.~0.039 

W.lfiem G. Copeland 340.2S3, 199 7.85'1.844 

James G . Cullen 340,287.S01 7,845,542 

James H. Gilliam. Jr 340.064.783 8,048.260 

Thomas H. Kean 340,016,344 8,096,899 

John C. Marous. Jr. 340, 147.960 7,96S.083 

John F. Maypole 340,338,912 7,774, 131 

Joseph Neubauer 3<10,203.2<12 7.909,801 

Thomes H O'Bnen 340,2S4,CI84 7.867,9511 

Rozanne L Rldgway 340.114.232 7.9911811 

Raymond W. Smrth 339,378.689 8.73«~ .3S4 

Slwt.y Young ~·0. 160,639 7,952,<40<4 

(b) The eppotnlmen1 of Coopers & Lyllrand L L P as lndepondont accountanlll o f tho Company for 
1995 was ratified with 340.86<4.162 voles lor and -4,S00,995 volos agarnat 

(c) A rnanagoment p<oposalto IIPJliOvo Arnondmunl~ to Hlo Boll Allenbc Stock ComponsaiJon Plan 
l ot Outside Olroctors was apptovod woth 303.3«~6, 124 votes lot, 3-4,792,364 votoa against and 
9,974,535 abstentions 

(d) A ahereowner p<oposalregardrng additional diSClosure of execuwo otficot ! ornponsotaon was 
detoaled with 39,178.568 votes tor. end 2S3.1186 220 votes agalnsl 

(e) A sh11eowner p<oposel tegatdrng tho numb('t ot nomrneM lot Ootcctot was doloaled Wl!h 
30,806,767 votH toe, end 261,7811 .SO. votes against 

(I) Ashar- · pros-a! regar:Mg Ouecto,.· othe• board alfoliallons was dofoalad Wllh 44,28Q,973 
votes foe. and 2~5.419.314 voles egaJRSI 

22 
1 



(g) A shareowner proposal regarding oviSide Directors' pensions wos d~feated with 76,589,431 votes 
for, and 215,379,475 votes against. 

With respect to Item (b) and Items (d) lhrougn (g) above, abstentions ana broker non-votes are not 
counted In the vote totals In aa:ordance wrth the Company'& by-laws and. lhorolore, have no effect on 
the vote. With respect to Item (c) above, abstentions and broker non-votes are counted in the vote 
totals In accordance with Securities and Exchange Commission rules and have the same oN oct as o 
VO!e againsl 

The Ccmpany's 1996 Annual Meeting or Shareowners will be held on Apri1 26. t 9961n Wilmington. 
Delaware. For Information regard''lg requirements lor the submission of shareowner proposals and 
director nomilations, MOllie Comt .rrts Proxy Statement dated Fetxuary 28, 1995 or contact the Voee 
Presld~nt-Cofporate SOCI'etery and Counsel. Bell Atlantic CorporaUon, 1717 Arch Street, 32nd Floor. 
Philadelphia, PA 19103. 

hem 6. Exhjbj!S ond Rcooru on Fomt 8-K 

(a) Exhibits: 

Elchibil Number 

1 1 Computation of Per Common Share Earnings 
12 Computation of Ratio of Earnings t.o Fixed Charges 

27 Anancial Data Schedule. 

(b) Report on Form 8-K filed during tho quarter ondod June 30. 1995· 

A Current Report on Form 8-K, dated Apnl 21, t 995. was filed regarding the Company's first quarter 
1995 financial results 
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SIGNATIJIU:." 

Pursuant to lhe reqt.Wement& ollhe Secunlies Exchange Act of I 1134. tho rogostrant hu duty caused Lhos rePOrt 

to be signed on Its behalf by the unde~nod thereunto duty authorized 

Date: AugustiO, 1995 
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EreCUlive Vace Proaidont and 
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Bt.:I.L ATLANTIC CORPORATION AND StiDSIOIARJt:S 
Conput•tlon or Prr Common Shu~ Earnlnv 

(Dollus in Mollions , F.urpl Prr Shut Amounu) 

hhobit 11 
1 or 2 

I)!tu lllQft!ba melt!! .1unt M. 

EII!W!O! Pr Common Sh .. t 
w~ -eo-en.. CIUIII...cfong 
lncromonuiiNI• from_.,.., .,..,.... ot o&oel< 

opOona 8ncl pe,...,..,. ot peoto<mwe .,.,, -.rdo 

T otll Ill¥• 

Net oncom• 

fy!r PMtd Et!n!lgt Ptt Common Sh11t• 
w~~g~~tet:: -eoe .,_ OlltiiMidlnQ 
lncttmentll .,., .. from -"*' .... OM 01 "oe' 

op!jOM end Plll'mt nt of performtnce .,.,, ewar<b 

Totllah., .. 

Ntl lf'tcome 

! ttl ,.., 

s « 7 l 

17111307 

437 726, 13 

102 

1 )CIS 7'11 

437 an,721 

s 1 O'J 

s 

4)CI '}4 7 170 

s 

s 95 

FutydU«< ~per "'*• t*lllaiiOn" Pf_,.., on IK<ordance w1n Regute•on S.K •om 501(b)(111 llllhougn nor 

IIIQlA'flO byloocnote 2 1o ~tph 14 OIAccouMnSI Pnna pl .. BoliO Op ,_, tlo 15 b«...U. 1-on <UuliOn of Ins 

troen 3% 



BELL ATLA,..TIC CORPORATION AND SUBSIDIARIES 
Computation of Per Common Share Eamin&• 

(Dollan in Millions, Esrcpl Per Shan AmounlS) 

Eahibil 11 
2 of 2 

IS! a monthl toeltd Junt lO. 

Income befote exttiOrdinllfY Aem 
Ewacwdonely ..,., 

Nil 0'\CCWI\e 

EWJ*tat Plf Common Sbfl• 
Wllgllted -age eNloe Clllllltln<)ng 
Ina..,..,,. ohot• from .... :ned ourcae or ate><.~ 

opoona-~~of pe<fO<manc:e ohale ,...,,. 

Toc.lehW• 

Income ollore exlriOrdonery..,., 
El!lt10tdoNiy Aem 
Nlll oncome 

f u!y O!!uttsl EorQ!nps Pf! Common Sntre' 
Wolghltd average aher" olllatandong 
lncremen,., ohal" from -med exerc:ae of &to<'~ 

opbona ond payment ol perlormen~e '""e awardt 

T oc.illla•• 

Income before exttao<don""f rtem 
Elllt -clonoorf ..,., 

1111 llt1 

8618 

861 e 

438 448 ellS 

1 109 • eo 

437.558 368 

s I 87 

L- 1 87 

438 448 888 

I 198 !>21 

437 &C S 409 

s 1 87 

1 87 

s 

s 

811 3 
!6 Zl 

4 38 273.2~ 

oee 737 

437 241 .!191 -
s 1 86 

! I!ZJ 
s 1 84 

438 273 2~ 

10787 44 

437~35 1 998 

s 186 

'1!21 

s 1&C 

Folt(CiiiM<I 8WJWIQII*IIw• alcuiMion • p1...,tld'" KtorciM>ce'MIII Reg\Mllo<l S I( •em 601(Dli1 1J 1111 .J11ool 
raqurld b'f ooolnc>le 210 1*"0'-c>ll 14 ol A<:counong PMOoln 8o11d Qporuon No 15 1>K11uu ~ '" ulta., -n of 1oM 

than 314 



BELL ATLANTIC CORPORATION ANI> StiBSIOIARIES 
Computation of JUtio of Earnings to Fixed Char&cs 

(DoUars in Million~) 

Income bel ore p<OY!sion for income tun . 
Equity in Income ollesa Ulan mejonly-owned aub' dianes 
DMdenct. from lesa lllen mejonty..owned au~ '" 
Interest expense, inWcing lnternt on Cllpqi tuM o~allona 
Portion of rent expenM rep<esentnve ollhe Intel eat IICtor 

Income, a adjulled 

Fllced charge. 
lnltfeat expenM, ondudlng inter eat on capblleue obl.gallons 
Portion of rent expenaa rep<esentatJve of the ontore1t lector 
Cel'i\Kt&l tntereat • 
Prel01red atoclc dMderod requrrement 

FIXed charges 

Rallo of Earnings to FIXed Charges 

Exhlbll12 

Sla monllt~ ~
Jupe lO lttf 

s , 410 6 
( 15 8) 

58 
2963 
4~ ~ 

s 2963 
44 4 
303 
49 

s 3759 

403 
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PAR! I 

Bell Atlantic Corporation ( the "Company• or "Bell Atlantic" ) 1• one of the 
aeven regional holding companiea I"RHCa" l formed in connec tion with the court
approved dive•titure (~e "Diveatiture" l , affective January 1, 198(, of thoee 
aeaet e ot ~rican Telephone and Telegrach company ("ATl T"I related to exchange 
telecommunieatio~, exr\ange acceaa fun~tiona , printed direetoriea •nd c ellular 
mobile communieationa. 

Pureuant to the Diveatiture, ATlT tranaterred t o the Company, among other 
••••ta, i ta 1001 ownerahip intereet in eeven Bell syat- operating cooopaniea 
( •acx;,.• 1 1 Hew .7e r aey Bell Telephone Coq>anyJ The Bell Telephone coapany of 
Pennaylvanla/ The Diamond State Telephone Company; The Cheaapeake and Potoc.c 
Telephone ~YI Tbe Olotaapcake and Potomac Telephone Company ot H&ryland / Tba 
Cheeapeake and Potomac Telephone Company ot Virginia/ and The Cheeapeake and 

Potomac Telephone company of Weat Virginia (collectively, the "Network Servi~• 
Compani ee" l. In Janua ry 1994, to facilita t e the creation o t a unitonn "Bell 
Atlantic" brand nAJDe ac:roaa the territoriee served by theee aeven telephone 
aubaidiariee, the name• of the Netwo rk Service• ~aniea were changed to Bel l 
Al.lantic - New Jersey, Inc. ("Bell Atlantic - New .7eraey" l . Bell Atlantic -
Pennaylvania, Inc. ( "Bell Atlantic - l.'ennaylvania" J, Bell Atlantlcc - Delaware, 
Inc. ( " 8ell Atlantic - Delewere"l , Bell Atlantic- Waahington, D.C., Inc. ( "Bell 
Atlantic - Waahington, D.C. " ) , Bell Atlantic - Haryland, I nc. ("Bell Atlantic -
H& ryland"l, Bell Atlantic - Virginia , Inc. ("Bell Atl antic - Virginia"! end Bell 
Atlantic - Vee t Virginia, Inc. (" Bell Atlantic - West Virginia"), respectively. 

Tbe Company'• bua1n••• c urz:ently e ncoii'C)a•••• one pc1nc1pel ••vment. 
eo-nicetione and Rela ted Service• - - which incl udea the Net-rk Servicea 
co.paniea aa w.l l aa aubald!a riea Which a r e engaged in the buoineaa o ! providing 
Mireleas c:ommunic:atione prOducts and serv1c ee, including cellular mobi le earvic:a; 
aelling directory advert ising And providinCI photocomposition aerv ic:ea ; and 
aervic~nQ and repairing cot~~putere . During 19!13, Ball Atlantic reorganized 
c ertain functions pertor.ed by each of tho Network Servicea Compa niee into linea 
of busineaa ("LOIIa" l organi zed aero•• the Not.work Serv1caa Compan1ea around 
apecific: market aegmenta . See "The Network Services ~aniea•Operationa•. 

Prior t o Decembar 31, 1994, the Coapany reported ee~nt into~t1on t or 
rinan;ial, Real Eatate and Other Sorv1coa, which wae co.prlaad o f aubaidiarlea 
engaged in l aaae financing o f commerclal , 1nduatr1al, medica l and high-technology 
equipment , end other t oe.. o t flnanclng; rea l estate invea~nt and manag ... nt; 
and the aala and diatributlon ot 11quet1ed petroleum gaa . In 1!1!14, the Company 
disposed ot aubetanUally a ll o f ita l eaae financing budneea and aold ita 
liquefied petroleum gaa bueineaa . 

The Company waa incorpora ted 1n 1983 under lhe lawe or tho State of Delaware 
a nd haa ita principal execut1 ve o ttlc ea at 1717 Arch street, PhUadelphia, 
Pennaylvan1a 19103 <te l ephone number 21~-963-60001. 



LDD OF BOSI:N1SS 1UtU1UCTIONS 

The cotu1ent decree e.nti'tled "Hoditication ot Final Judqment • I "M'FJ") approved 
by the United State• District court t or the District ot COlumbia (the "D.C. 
District Court") which, together with the Phn ot Reorganh:ation I"Pla o") 
approved by the D.C . Diat.dct Court, set forth the te....,. of Diveatiture a llao 
eat.abl iabed certa in reat.rict.iona on the poet-Divestiture actlvitiea o! the RHCa , 
~ncluding Bell Atlantic . Currently, the KFJ'a princ ipal rest rictions on poat
Oi veatiture RHC activities are prohibi t iona on 11) providing interoxchange 
tele=ommunicationa, and liil enqeqinq in the MAnufa cture o! tel.communicationa 
equipment a nd cua tomer preM!aea •qu1pment I"CPE"). D1nce Diveatiture, the o.c. 
District Court has retained jur sdlction over the conatructlon, modi fication, 
~mplementation end en t orcement ot the KFJ. 

Legislation haa bean introduced in t he current aeasion o t Congress p urauant 
to which the line o t buaine.aa reatr.ictiona eatabliahed by the HFJ could be 
eliMinated or modified. No definitive prediction can be made as to whether or 
when any such le.giolatioo will be enacted, the provi oiona thereof or the Lmpact 
on the business or financial condition o t the Company. 

'fill: NU'WOR!t SERVICES CCHPANIES 

General 

The Ne twork Services Companies presently serve a territory ("Territory" ) 
consioting of 19 Local Access and Transport Areas I"LATJ\s"l . These LAT:\.: •re 
9enera~ly centered on a cit.y or baaed on aome other identifiable common geography 
and, wit.h certAin liMited exception•, each LATA marks the boundary within which 
a Network Service• Company may provide telephone a•rvice. 

The Network Servicea Companiea provide t wo basic typea ot telecommunicat ions 
aervicea. Firat, they traruport tc.leco~m~unicati.ona t re ft.Lc betwe•n aubecribe ce 
loca ted within the • ...,. LATA I" i.ntraLATA aervice"), i ncludinq both loca l and toll 
eervicea. Local aervice includea tho proviaion of local oxchanqo !"dia l tone"), 
local pri vate line and public t e lephone serviceo (includinq dial tone service tor 
p a y telephones owned by the Company and other pay t elephone providers). Among 
other local aervices provid'ed are Centrex !telephone COft1)any central office-baaed 
a.witchoJi telephone service enabling the aubacriber to make both intercom and 
outside ca lli! a nd a variety o C special and cuatcm eallin9 aervieea. Toll 
aervice include• """'saqe to,U. service (calling aorvice beyond the local calli.ng 
a rea) within LATA boundaries, and intrat..ATA Wide Area Toll service (WATS)/800 
aervicea (volume diacount offerings for cuatomers with highly concentcat·ad 
demand). As permitted by the Plan, Bell Atlantic- New Jeraey lnd Bell Atlantic
Fe nneylvani a al e o earn toll revonuo !rom the prov1oion of tolecommunicatio:na 
service between IATJUI (" int..,riATA service") in corridor• between the citiea (a.nd 
certain surrounding counties) ot lil New York, New York and Newark, Now Jeraey 
and Iii) Philadelphia, Pennsylvania and Camden, New Jersey. second, the Network 
Services Companiea provide exchange access service, whlch links a eubacriber's 
telephone or other equ~pment to the tranomiao1on facllit1ea of interexchanqe 
c ecri•r• which, in tucn, provide inlo rl..ATA •ervic e to Lhei r cuetonwu·,.._ 0•.11 
At.lantic - Pennaylvania, &e.li Atla.ntl c - l>elawar•, Ba.l.l At.lantlc - Haryllnd, Bell 
Atlantic - West Vi rginia and Bell Atlantic - New Jersey also provide exchange 
access aecvice to interexchange carriers wh!ch pcovldo lnt.ra~>tate intraLATA lonq 
diatance telecommunic~ ona aervic< . 
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Although the Network Serv1c ea Co""an1ea r~1n reapons ibl .. Wl t.h ln thei ~ 

reapec t1ve aerv1ce areaa t o r the provis ion o t t e l ephone serv1cea, : 1nanc 1a1 

perfo.t:~Mnce and. r egula tory mat t ou, dudnv 1993 Bell Atlantic: coorganl:.~ ::.rta ln 

funct i on• Co l!Dolrly per!oCJMd b y tach o C the .. companh• into LOB• '-''l" n1 u d 

a croaa t .ho llatworlt Service a COoopa nioa a round apeei tie ""'rkot ae9menu . Thea~ 

LOll• are: 

Tho conauaer ServJ.cea LOB ... rketa c..-unic:ation• aecvic:ea to uudentia l 

cuatomera within the Territory (11 million houaoholda and 29 million paopl e l and 

ple na to marke t 1.nfo .t1Nl tion aecv i c:aa and entorta iMWint programm.tn~ . 1 9t4 

revanuaa gen•~•ted by the ccnaumer Service• LOll were approximately $4 ~~llion, 

repreaent.ing • >proxL..tely 3U o t th" lle twork servic e• companie • • a;qrevate 

revanu... Th••• revenue• were derived primArily CrGa the p r ovi a ion o t ~•lephone 

eervic:ea to reeidantial uaera. 

Tho c.rrJ.ar SorvJ. c:ea LOB market a <11 awl t c:hod and apec:ial acc:ua to the 

Network Service.• Cocopaniea' l oca l "xchange ne tworka, and (iiI bllltng and 

collection aorvie e•, including recording, rating, bill procoeaing &r.d bill 

rendering . 1994 revenue• g enera ted by the carder s ervic:•• .. :<• t were 

epproxi>utely •2 . S billion, repraaentinq approx!.. t a l y 2 U o t th• Network 

sarvicoa c~aniaa • a gvrevate revenue• . Approximate ly 93\ o C total C.r r i er 

Sorvicea rovenuoa were de rived !rom int.,rexchange carriera: AT'T ia the l arvest 

ainvle cuat01110r. Koat ot the re~Mlning rev~nuea c:&JDO Crora buaineae custe:e:a and 

gove~t •v•nei .. wi• h their own apec:ial acceaa network connoetiona , wtre t eaa 

co.-pa niea and othe r loca l exchange c a rrion I " LECa" l which raaell n• •work 

connection• to their own cuatomera . 

The S•aJJ Buaine,s ServJ.cos LOB marke t • co-.anic atlons and in Conuuon 

aervic:ea t o ..all bua in••••• (c:uatQIUU havinv up to 20 ace••• llnea or 100 

Cent rex linea ). Tbe s .. ll Buainaaa Sorv1cea LOB haa approximately 1.2 ~!lton 

-=all bu.ineaa c:u.tomora in tho Territory which in 1994 venerated approx1aate ly 

~1 .8 billion in reve.nuea , rep reaentin9 appr oximAtely 1!1 ' ot the lle twork Secv1cea 

co.pa niea ' avg r·egate revenue a. 

The Largo Bu.rineJJJJ Serv1c:oa LOB ourketa C:OIIIIIunl.c:ationo and 1ntonut1on 

sorvic .. t o l ar9 e buaineaa .. (cua tomora hav1n9 MOre than 20 ac:ceaa linea or .ace 

t han 100 Centrex lineal . These ae rv1c:es includ" voice awitc hing/proc:eaa:ng 

service• (o.g., dedica ted private llncs, cuatom centrex, c a ll manavement and 

voice OMaaavinql, a.nd- uaor notworkinv (cg. , c r edit a nd debit card t ranaacuona, 

a nd peraonal computer-baaed conCerencing, i ncluding d a t a and videol, 

Lnternetworkinq l .. tAbl1ahing llnka betwe<"n the geographic ally dtaparate networka 

ot t"o or - re cocop.tniea or withln the a&JM C:OIJIPa nyl, network 1ntoqrat1on 

(integrating multiple veographically disparate networka into one ayatea), network 

optiaization ldi aaa toc avoldonco, 911. lntelliv• nt vehicle hivhway aya t eiU I , 

video aarv1c ea (dia t anco I earning, telemodlcine, aurveil hnco, vidooconterencing l 

and integra ted mult i-media appl1c:at1ona services. 1994 revenuoa trom the ~rgo 

8ua1n••• Service• LOB w"ro approximately $1. S billion, r epre•enung 

approximately 13\ o ! the Network Services ; ompantea' aggroqa te revenues 

Tbe Diroct-ory SorvJcoa LOB ma naqoa tho provlaton o( (1 1 a dvertiaing and 

Marketing aervicea to odvertlsera, and (111 liating inCor.atlon (o . g. , Whlto 

Pagoa and Yellow Page1 1. These aervicea are currently provided p r Lmarlly through 

print media, but the Co.pany ~eta that use o! electronic fo rmAte v ill increase 

in the future . I n addition, the Directory Servlc .. LOB INinavaa ~he pcovialon o! 

photocampoait'on, ~tab••• m.na;cmen~ an~ other colalod product• a nd •~rvice• to 
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publ1ahera. 1994 revenue• from ~he 01coctory serv1cea LOB were ·~proximatel y $1 
billion, repreaonttnq approximAtely 9\ ot the Network Servlc u companies • 
aqqreqate rovenuea. 

Tbe I'UblJc and operator SorvJcea LOll ~~arketa pay telephone er.cs opere to r 
aervlcea in the Territory to .. et cona~r nooda tor a ccesa1 n9 pue.: ~ r.etw~rk.s, 
locattnq a nd ident1tyinq network subscribers, providinq caU1n9 aaa . a•.a nce and 
a rra nqinq billinq alterna tlvea 1•·9·· c a ll1nq card, collect and ••.rd party 
calla ). 1994 ravanuaa !rom the Publlc and Opera tor Sorv1ceo LOB were 
approxi.ately $100 =llllon, repreaent1ng approximately 6' ot tho Netwo:, lervlco• Companies• aqqreqate revenues. 

The F.O.ral Sya~ LOB aarkata communtca t1ona and lntoa.at1on tec~~~·'"'Y and 
aervic:ea t.·O depart.aente, •c;•n~i•• and or: t 1c•• ot the e..xecutive. JUd.c. 4 1 •nd 
leqia.l a tivo b1 1nchaa of the federal qovarnment. 1994 revenues troa tho recera l 
Syat~ LOB WO <e approxlaately $300 mlllton, representing approxLm&tel y : 1 : · :he 
Network Sorv!cea Compantea' aqgreqate revenues. 

The /leto;ork LOB ""'nagea tho tachnolo91aa, aervicu a nd ayat..,.. platto.-
raquirod by tho other L08a and the Ne twork Sarvicea companiea to meet the needa 
ot their respective cuet~ra, lnclud~ng switching, fea ture development and on
premiaaa inatallatlon and maintenance servlcee. 

The Network larvicaa Coepaniea have bean .. ktnq a nd ••pact to con~1nua to 
make •19"1fica.nt capital .. pand1tucea lo meet the de-nd t or coJICun1cat1ona 
aervicea a nd to further !.~rove auch aorvtcea. Capi t al axpen~turu a t the 
Net,worlc Serv!cu COq)aniu wore approlt11Mtely $2.2 billion in 1!192, 52 . 1 bllhon 
in 1993, and $2.2 billion in 19S4. The total lnvaatment in plant, propa :ty wnd 
equipMent waa appro~taly $29.6 billion at December ll , 1992, $30 . 6 bl~llon at 
OacUibar 31, 1993, and #33. 7 billlon n Oacalllbar ll, 1994, in each caae attar 
91v1ng effect to ret1r ... nta, but before deducting a ccumulated depreciation a t 
auch data. 

The Network Serv1c ea Companiea u a whole era pro) eclln9 conatrucuon 
expenditure• !or 199~ at appro•~tely the aame l evel •• 1n the paat aavaral 
yoara. However, aubjo~t to regulatory appcovala, the Hetworlr Servicaa Compantea 
plan to alloc ate a 9caatcr portion ol c apital reaourc oa to the deployment a! 
broadband network plat! orlU ltcchnolovtea ultlaately capable o r provldinv a 
awitchod facility tor acceaa to and transport o r hi9h-apeed data aervicea, video
on-d...nd, and laaqo and intaractilll! multtii>Od!a applicational . Moat o t the f unda 
tor thea• e•penditurea a re e~poctod to be qonera ted internal ly. Som. additionel 
external tinancinq may bo neceaaary or doaicabla tor aoeoo or the Network services 
companiea. 

Tb• Wetwock service• C~aniCJ• •re elto&bjoct.. to t.hc JucieCUCt.lon o ! t.he rederal 
COCIII.Inicationa Coaaiaaion 1 "I'CC" I wah rupact to 1ntaratata aarvicea and c ertain 
related mat tara. The rcc preacubea a un1 ron~~ ayatea a t account a for telephone 
companlea , 1Dteratate deprecl•tlon rate• • nd tho pr1ne 1ploa and etandacd 
procedure• uaed to aeparate plant investment, expenaoa, ta~ee• and reaervea 
between thoao eppl!cable to interst.ate aetv icea unde r the jur1adlct1011 or tho rcc 
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a nd t hoae applicabl e to intrasta te aervicea under the ]uriadictlon o f th" 
reapective a t ate regulatory aut horitie a c •aeparat~ona procedurae"). The roc elao 
preac ribea p rocedure• for alloca ting coata a nd re ve nue• between regula t ed and 
unre 9Ula ced ac t ivitie s . 

Tbe Net wo rk Servicea Companie s provide intraLATA aervi c e and, with certain 
l~ted excapt iona, d o no~ pa rticipate in the provision o f inter~A aervice 
except through o!ferin;a of e xchange a cceaa aervice . See "The Ne t wo rk Se rvicea 
cao.paniaa-CO.neral~. The FCC baa preacribed atruct uraa for axcohange a ccaaa 
tariff• to 8p0Cify the cha rgee ("Acceaa Chargee") for uae and ava i labi l i t y o f the 
Ne t work s e rvicaa compeni ea' f acilitiea for the origina tion a nd t ermination of 
interat ate inte rLATA aervice. 

I n general, the tariff a t ructurea preacribed by the FCC provide t hat 
J.nta r at ata coa t e o f the Network Serv~cea Companiaa which do not va ry baaed on 
uaage C"non-t raft \c aena1t1ve coata" l a re recovered f rom aubacribera through fla t 
monthly c ha r9e1 ("Subac r iber Line Cha r9ea"l, and fr0111 .interexchange carrier e 
through uaage- aenait ive carr ier counon Line ("CCL" ! chargaa. Traff ic-aena itive 
inter atat e co1ta are r ecovered t rom carriere through va riable acceaa chargee 
ba11ed on a everal factor a , primarily uaaga. 

I n Kay 1914, the FCC authort~ed the implementation of Acceaa Charge t ari ffa 
f or • .switched a ccaas a e rvlce• (acceaa to the loca l exchan9e network! and o f 
Subacr iber Line Cha rgee tor multiple line buaineaa cuatomara (up t o $6.00 pa r 
1110nth p er line ). In lt8~, the FCC authorited lubacriba r Line Cha rgee for 
r eaidontial and aingle-line buainaaa cua~omora a t the rat a ot $1.00 pe r month par 
line , which 1neroaae d in 1natallmrnta to $3.~0, c!tective April 1, 1989. 

The FCC previous ly required that all L~Ca, inc luding the Network Sorvicoa 
companiea, pool revenuea from CCL and Subacr1ber Line Chargee that cover the non
trattic aenaitlve coa ta ot the local exchange network, tha t la, the intera tate 
coata •••ocia ted with the linea !com eubac cibera' p rami••• to t e lephone company 
cent ra l officaa. To a~nia~er auch pooling arrangemanta , tho FCC mandated tho 
C~cm.tion ot the NationaJ. ~xchange C&rrlor Aaaociation, Inc. c-:~CA-). All but 
one of the Network service• Companies received aubatantially lea• from the pool 
than tbe a.ount billed t~ their tnterexchangc carrier cuato.era. 

Tho FCC changed ita mandato ry pooling raqutreaenta , effective April 1, 1989. 
Aa a roault, the Network sarvicoa co.paniaa aa a group withdrew f rom tho pool a nd 
were pe rmitted to chatgo CCL catoe Which more cloaely reflected their non-tr aCCic 
s ens itive coata. The Network Services Companiea a ce at111 obligated to aake 
contribution• of CCL revenue• to companloa who chooae to continue to pool non
tca f f 1e ••n• itlve eo• t• e o that th• p ooling r.omp•ni• • ean cha r9e a CCL r a te no 

grea ter than the nationwide average CCL ra~e ot prico cap c~i•• · In addition 
to tbl~ contJ.nui,nq obligation, ~he Network Sarvicea coapaniea had a tunutiona l 
support obligation to high cost companies who l eCt the pool l n 1919 and 19SO. 
Thia tranaitiona l aupport obligation ended in ~uly 1994. 

I n r ebn.. y 1995, th" rcc iuued an Order to Show Ca uae wi th raapact to 
ce rta in Cindin;a contained in an independent audit concluded in ~camber 1991 



with respect to certain filings by the Netwock 5ecv1e ea companlaa with NECA. Raeolution ot th••• iaauae 1• expected in t he seeond halt ot 199). 

The priee eap ayete•, wh!eh baa been 1n e!!eet ainea 159 1, p1ae ea a eap on overall L&C prices for interstate acee3s services whic h i e modified a nnually, i n inflation-adjuated tacaa, by a C1xed perce ntage whi ch 1a lntended t o retleet inereaaee in productivity. The price eap l ava l ean alao be adj uated to retlaet -exoqanoua" chang .. , auch •• ch•ngea i n FCC acp• r•tion• procedure• o r accounting rulea. u:c:a aubjeet to pr eo eapa have a011>11what ine ceaeed !lex1b1111:y to chan9a U\a p1ieee ot uiating aacvieea wlthl n cectun grouping• o r lntecetete aervleea, known •• •baaketa•. 

FCC regulation• appl icable t o t he Network Sorvieea c ompan1ee provide tor an authorized r ate ot return o! 11. 2)\ t o r the yeara 1991 and be~~nd . To the extent t ha t a coq>any is able to earn a higher rate ot return th r ough improved ettieieney, tbe rcc•• priee e ap r ules per.it th~ to reta i n t he Cu l l amount o! thie hi9her ratua. 'IP to 100 baela po1nte above the authorized rate oC return (currently, up to a 12 . 2~\ rate o t re tu rn). It a eoepany'e rat a o t return ie between 100 a nd 500 baeie pointe above the authorized rate ot return (that is, currently, between 12.2~\ and 16. 25\ ) , the company muet share 50 \ ot the earnings above the 100-baeia-point level with euo tomere by reducing ratee prospectively. All aarnin9a above the 500-~ia-point l evel nuet be returned to e uatomera i n the tono ot proepec:tiva ra ta dae raaeae . It, on t he v !Char ha nd. a eoO'.pany• • rate o ! return ia .ora than 100 baaia point• below the authorized rate o ! return (that i a , currently, below 10 . 2~t l , t.ho company i a por1!U tted to 1nc reaae rate• proepectivo.ly to make up t h• deUc1eney. 

Under FCC- approved ta ri fts. the Netwock Servieaa compan i ee a ce charging unito r. catae toe 1n t eratat.e aeeeae eerv1eoa (wi th the exception o ! subee r i ber Line Chargaa) tchrouvhout the Te rritory • nd are r egar ded aa a a lngl o uni t by t he FCC ! o r rata o ! return meaaurement. . 

In February 1994, the FCC i nlUa t.ed • ruleNklng proceeding to do t cu:mino t he attaetivan••• of LEC prleo e ap cula e a nd to d ecide wha t chengoa, 1 t any, ahoul d ba .. de to thoae rulea . ~. rulemak1ng i a axpaeted to be concluded 1n t he !1rat halt ot 1995. 

l n 1985, the rcc 1nlt1at ed an oxealr~tion o ! its r equl ationa requ1c1ng t ha t • enhanced aervleea~ (e . g. vo1c e meeaag1n9 ae rvices, e lectroni c mai l, Vldeo t ext gateway, protocol convore1on1 be offe red onl y through a s trurtur ally s epa r a t ed eubddiery. In 1986, t he FCC eliminat ed t.h1 • roqui re.,.n t, parmJ tt1no tho lle t wo rk Se rvi ce• <:ompanie• t o o t!o r- e nhanc•d aOL"'V1Cea, • vb) e c t. t o e ompll .a nc• w&.th • ••riea of non.-atruc t.uca l aa teoqua rda . The•• aafe_gu acd• i-nclude Cle~•1.l cd cc' t a ecount1nv, protec t ion o t e u5lomer intormatlon, publ le diacloaure o ! technical 1ntertacoa and eertaln reporting requir~nta. In 1990 , the u.s. court o ! ~peal s f o r the Ninth Circui t (Court. o( Appoalel vac a t.a d a nd r emanded the ma t ter t o t he FCC. l n 1991, the FCC adopted an orde t which cei nata t ad rel io! !rom t he aeparate aubeidl-ry roquir«men t upon a company's compli ance with . he rr.c •a Optn Net work Arebita oure roqulrcmente er~ str engthened aome o ! the non- structural aa!egua rda. In 1992, the llatwr.rk Serv1cea Compa nl ea t.artitied to the FCC t ha t t hey had c OIIIpl.ied with applic able r equl <<'111enta, and the FCC v ranted them •true t u ca l relief. 



In october 1994, the court o r Appeale vacated the 1991 order And remanded the 
matter to the FCC tor tu~her proceed~ngs. As a result, the FCC has initiated 
a broad examination of tho state o! c~etltlon 1n the enhanced servicea business 
and tho adequacy of ox i ating non-structural aafoguarda. The Network Sorvicea 
Companioa are pec=itted to continuo to o!fer e~iating enhanced aervices pending 
!urthor action. 

FCC rul e& govern: (i 1 
un~egylated ectiv1t1c' ot A 
between the regulated and 
carrier. 

tto<· alloca~ion ot coats between the regulated and 
cr·~unlcAt1on~ co~n c@ r t1• r tn~ 1111 •ransa~~ion~ 
u . regul ated aftiliatea o! a communications common 

Tho cost a lloca tion rulea a pply to c~rtain unregulated actiVlti es: activities 
that have never been regulated as c orm>unlcatlons conmon carri er o!terings and 
activitiea that have been preemptively deregulated by the FCC. The c oats oC 
these activit! .. are removed prior to the e~parationa procedure• process a nd £~e 
aaaiqned to un regulated a ctivities 1n the aggregate, not to apeclfio services, 
Cor pricing purpoaas. Other activi t i ea muat be accounted tor as regulated 
activitiea, a nd their costa are oub)ecc to aeparatlona procedurea. 

The affiliate transaction rules govern the pr1ctnq o! assets transferred to 
and aervicea provided by a!tJ.li ates. These rule a 9enerally requite that aaaots 
be trana!erred between a!fil i atea at • market price•, i t such ptlco c an be 
astabliahed th r ough a tari!t or a prevalllng price actually charqed to third 
paruea. In tho abaenco of a tariU or prevailing price, "market price• cannot 
be eatabliahod, in which caae lil aouet transtora !rom a regulated to an 
unregulated affili ate must be valued at tho hlqher or coat or tair market value, 
and (iii aaaet tranafora from an unre gulated to o regulated a! !1li ato muat be 
valued at the lower o! coat or t~ir market value. 

Tho FCC has not attemvted to make lts coat allocatlon or a!Ciliate 
transaction rules preemptive. State reoulatory authorities are Cree to use 
ditcorant coat allocation methoda and a!1:1 1J.ate transaction rulea toe intraatate 
ratamaking and to require carriers to keep aoparate allocation recorda. 

ln August 1992, the FCC iaaued an o cder permlttlng telephone companlea ouc h 
as the Network Services Compan1oa to provide "vldeo d1al tone• service. Video 
dial tone permits telephone companies to provide video transport to multiple 
p r ogrammers on a non-discriminatory common carrier basta. In November 1994, the 
FCC iaaued an ocder which atated tha~ )Uriadict~on toe v~deo dial tone aervica 
will be divided bet.weon the rc<- and tho a tate•. Ovec the air aervl.cee •nd 
aerviccs tranaported acrose at:ate linea will be deemed inteutat o servic es 
aubjcct. to regulation b)' t.he rcc. sccv1ce3 dcllvcrcd cn~iccly w.l.thl.n a unglo 
atate will be deemed intrastate services sub)ect ~o state regula tl.on. The order 
also g e nerally prohlbi ta telephone companies !rom a cquiring in-region cable 
televiaion !acili t ioa or enter1ng 1nto a )oln~ vonturo wi th an in- region cable 
tolevieion company o r other vtdco proqr•mmer to )olntly conatruct or ?potatc a 
video dial tone platform. 

In December 992, Boll At lant1c- V1rgln1a and Bell Atlantic Video Services 
company filed a lawaul t agalnal. tho f•deral government. ln the Un1ted Statea 
OiatrioL Court. !or ~he ta~Letn Dlalrlc~ o r Virginia aeeklng Le overturn tho 
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proh1b1t1on Ln the cable Coama•n1c:et1ona Pol1cy Act ot 1984 aqalnat ~• providinq 
vldeo progr.-l.ng in their reapec·.1ve telephone serv1c:e areaa . In 1993, the 
court atruclc down U.ia prohi bi t1on aa a viola t1on o f the rira t AIMndmont'• 
lreedoa o! apeech protec:~ona and e njo>ned ita enforc ement aqalnat the Cocpa ny. 
the Net~rk Servicea co.pani ea a nd Bell Atlantic Vioeo Servicea Co~any. Th1a 
deciaion wee a!!i~d by the United Statea Court of Appeal• tor the r ourth 
Circuit in 1994. The federal gover~nt is expected to petitlon the United States 
Supreme Court to review the deciaion. 

In 1992, Bell Atlantic - N•w Jeraey en t ered >nto an aqreement with ruture 
Vhion of America corporetion (~I'Uture Viaion""l purauant to which Bell Atlantic -
New J eraey will deploy tiber optic: tec:~no logy 1n the Dover Townehip, New Jeraey 
telephone network to eat&bliah a video dial tone plat!orm that will allow f uture 
Viaion and other video i ntonut ion prov>ders to del iver video proqralml.lng 
aervi c:ea . The FCC approved the d ployment of th1 a a ya t e111 in late 1994 . service 
ia expected to coaoencc l ate r 1.1. 199!>. 

In 1993, tho rcc granted the eo.pany author ity to teat a new technology known 
•• Aaynchronoua Digital Subac:riber Line ("ADSL" l tor use in delivering video 
entertainment and Lnfoc.atton over axiat1n9 copper telephone lin••· Beqinninq 
in Karch 1993, the Caapany began a one -year technical trial o t ADSL aerv1nq up 
to 400 aell Atlantic e=ployeea in northe rn Virqin>a. In the fal l o t 1993, Bell 
Atlantic: petitioned t he r cc t or authorization to expand a nd conver t this 
technical trial, upon ita completion. into a s ix month market tri al serving up 
to 2,000 cuatotMra. The FCC approved thia application in early 199!>. Bell 
At l antic haa &lao cequeated a u thou ty to offer a c.,..,. rcial vi dao dial tone 
aervic:e to cuatomera eerved by 2!> central o ttl cee in pacta o f northern V1rqinia 
and aouthern Maryland upon completion o f the alx month ru rket t r lol . This 
application re~ina pendinq a t the rcc. 

I nterconne c tion •nd Colloc• tJon 

In order to encouraqe qrea~er competit>on in the provlalon of interstate 
apecial a c:c:eaa aerv1-c:ea. t he fCC 1 .. ued a n o rder 1n 1992 a llowing thi rd parties 
t o collocate thei r equipment in telephone company o !!1cea to provide apecial 
a cceaa C priva~e line) aerv1cea to the public. 7he order pe~ta collocatlnq 
partie• to pay LtCa an interconnection charqe that l a lo~or than ~he ex•at 1n9 
tari t!ed r ates for s imilar non-c:olloc:ated services and it allow. LtCa limited 
additional pric:!nq flextb111ty lor the ir own •pecul acc:eaa aervtc:ee when 
collocated i ntuc:onnecU.on is operational. In 1993. the rcc ex tended collocation 
t o •witch•d acceae aerv~c•• under ~·~ and conditione •i.!l ar t o thoae t or 
apoc:hl ac ceaa col loca tion. Jn June 1!1!14, the U.S . Court ot Afpeala t or the 
District ot col~ia vacated the r cc •a apec:ial access collocat1on o rder inaotar 
as it required phyaical collocation. tn July 1994, the f CC vo~ed to require LECa 
to ot te r virtual collocation, w>th the LECa hav1n9 tho option to o!for phyalcal 
col l oca tion . 
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State Re9Ula t1on and Competitive Environment 

The communication• services o! the Network Servlcea Companies ere aublect to 
regulation by t:he public ut i l i ty commJ.ss.ions in the jurJ.adictions in which they 
ope rate wH.h respect to int.raat.Ate rates and aervicea and other matte r a . In 
1994, there were a nUIIber of proceedings dealing wi lh auc h J aauea •• c:he a.doption 
o f f l exible r e gula t i on p rocedures and competition Cor local exchange and tol l 
s ervices . 

The Neu J e rsey Teleco~mWnicationa Act. o! 1992 authorized the Boa rd ot Public 
Utiliti es ("BPUN) t o adopt alternat ive requlatory !rameworka to addreaa changes 
in technology and the atructure of the tel~c~nteat1ona induatry and to promote 
e conomic developm.nt . It alao deregulated aervicoa whlch the BPU found to be 
competit ive . Purauant to that legi slation, Bell Atlantic - New Je r sey f iled a 
Plan for Alternative r or:m of Requlation I the "NJPAA''l, wh ich becAille effective i n 
Hay 1993 . 

The NJPAA replaced c:he Rate Stability Plan, whlch was approved by the BPU in 
1987. In general, the Rate Stability Plan separated intrastate ae rvicea into two 
ca t e9ories : Group I (more competitlvel and Group II (leaa competitive ). Only 
Gr oup I I s ervice• were s ub)ect to f1nancial perform.nce monitorin9 by the BPU. 

The NJPAA dividea Bell Atlant1c New Jor.aey'a aorvicoa i nto Rate-Requlated 
Se rvices (formerly Group II aervicea ) and Competi t ive Sorvicea ( f ormerly Group 
I aervice e and services which have never been re9ulated by the BPUI. Rate
Regulated services are 9rouped in t wo cateoories : 

-"Protected Service~·: Basic residence and busineaa service, Touch- Tone, 
a cceaa aervicea, n>eeuoe toll aervicea a nd thco ordcoring, inatalletion and 
ce•tora tion o! thoao aerv1ce• . Ra t e• tor Protec ted Sorvico•~ o ther than 
baa ic roaidence aervlce, may be increased beg1nn1ng January 19~6 in an amount 
limi t ed to the prior year's increase in the Groos National Ptoduct-PCJ.ce 
Inde x ("GNP·PI"l less a 2' productivity ot!aet, os lono a.s the ret urn on 
equi t y tor Rate -Regulated Services doea not exceed 11.7' . Baaic r e aidence 
a"rvice rate a are !ro%en through De c embe r 1999 . 

· "Other s ervl ces": Custom Callinq, Custom ~ocal Area Siqnaling Service• 
( "CLASS " sorvicea whlch ut ilize Signaling Syatem 7), operator eervic ea and 
911 enhanced service . Rates tor Oth co r Service• may be i nccoaaed boqinning 
J anuary 1996 i n an amount limited to thco pr1or yoar' a l ncrea ae in tho GNP-PI 
leaa a 2' productivity o tfsco t, •• long a a the r e turn on e quity for Ra te
Regulated Servicea doea no t excee~ 12.7l. 

All eam1nga above a return on equlty of 13.7\ f or !late-Regu lated sorv1cea Will 
be aha rod eq~ally with customcora. There ia no polnr at which tho earning• a r e 
capped. Competitive Sorvic:ea ara dctoQUletcd undor t ha New Janey 
Teleco:Miunicaciona Ace . An appeal ot tho IIJPAA u pendinq. 

In Ma y 1994, t he BPU approved a :settlt!ment of • proceeding addressing 
i ntra LATA toll competi t ion. The aettlamont pe~tted I YCa to compete tor t he 
p r oviaion of intra~-A toll acrvicco on an acceaa code baaia (e .q. , cuotom•r• 
muat dial l OXXX to ua, an IXCI, beq1nn1ng July 1 1994, and 9ranted U.ll Atlantic 
- Now J eraey aubatant1a l t le•tbJilty In the pricing a nd markcotlnQ ot lhe aervlcea 
it o ffers t o enable it to compete with the rxca. In J anuary 199~, the IIPU 



co~nced a further proceeding to examine iaaueo o t intraLATA toll competition 
including whether preaub~criptlon should be a uthor.>.zed, and i f s o, und er what 
terms and condi~ona . Currently, intcaLATA toll c alls default t o the Network 
Services COmpanies unless the customer dials a five-digit access code t o use an 
alt ernate ca rrier. Preaubscript ion would tmable customers to INilte 1ntraLATA toll 
c a lla uainq the c a rri er of their choice w1thout having to dia l the !iva- digit 
access code. The BPU will a l s o addre ss tho l saue of subs i dl ea embodie d in Bel l 
Atla ntic - Ne~ Jersey • a rates. A decision 1s expected by the end o f 1995. 

In January 1995, HFS- Intel~net Clled a pelitlon with the BPU requestinQ 
au thor .>.ty t o provide local oxc:t.ange aorv1c ea in acoaa ae rved by &ell Atlantic -
'few \Jc .racy. 

In July 1~93 , l.egJ.a l a tlon was enacc;ed .>.n Pennaylvania wh1en "nabled Bell 
Atlantic - Pennsylvania to petition the Penns ylvania Public Utility Commlaa ion 
(~PPUC") to regulate Bell Atlantic - Pennaylvania under an a lternative t orm o f 
requlaUon. In Octooer 1993, Bell Atlantic - Pennaylva.nia tiled U :s peUtion and 
plan wi~h the PPVC. tn June 1994, the PPUC approved, w!th mod1ficationa, Bell 
Atlantic - Pennayl van.l a 'a Aaer natlvo Re9ulation Plan, ("PAPM"I wh ich wu 
accepl.ed by Bell Atlantic - Penns ylvana ln July 1994 . 

The PAPAR provides t oe a puce price cap plan with no aharinq and replacea 
rate baae r a t e o! re turn requlatlon. The PPUC 's o r Jo r conf irmed that curren t 
rat.e• are juslt and reaaonable, and t.hereforo, required no chan ; c to current 
ra t ea . The PARAR re1110ved from price and earning• r egul a tion a ix competi t ive 
c ervices, including directory advertJ.atng, bill1n9 a e rvice, Centrex aecvl. c e, 
pa9inq, apeed calling and r~at calllng. All cemaininq noncompetl.t.>.ve serv.>.ces 
w.>.ll be price cequlated . 

Unde r price re qula tlon, annual pr.1ce 1nereaaea up to, bu t not exeeod~nq , the 
inflation r a t e (GOP-PI) minus 2.93\ Wlll be permitted. Annual price decreaaea 
a r e required when the GOP-PI !alls below 2. 93\. Prote cted services l.n the 
nencompetltive c ateqory, which include residential and bua!nesa baalc exchanqe 
aecvicea, apecial acceas and awltched acceaa, are capped through December 31, 
1999 . However, rev•nue neutral : a t e reetructur1ng f or non-compet i t 1ve acrvic ea 
.a pera>.i tted . 

1he PAPAR requires Bell Atlantic - Pennsylvania to propoae a LLtellne serv1ce 
tor rea!dential cuatomera on a revenue neutral baala The Plan also require• 
deploY""nt ot a univeraal broadband network, which muat be completed l n phaaea : 
20\ by 1998; !>0\ by 2004; and 100\ by 2015. Deployment muat. be rouonably 
bal•nced among urban, auburhan &nd rura l .trees. An appeal ot: the PAPAA 1 a 
pending. 

Several lar9e compe titor• have requeated author1ty from the PPUC to provide 
local excha nv• oc rvicc in a r cu scrvod by Bell Atlantic Pc.nnaylvanh. 
Appllca tlone e re currenlly pcndln9 t rcm Hrs - Intelenet, HCI He~:ro ATS and 
Teleport Communications Group. Dcc1a1ona on t hoao appl lcall one are expected 
l•t•r in 199~. 

The PPUC i a cur~ently conduct ing • proceeding ~o ~xa~no • ••uow regacd~n9 
intraLATA tol' competition, i ncluding whether to authorize preaubacripcion and, 
it ao, unde r • nat te~ a~d condltlona . A d~c1a1on 1a cxpecled later ln 199~. 
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In Karch 1994 , 8«11 Atla ntlC - Delaware elect ed t o be re9ul a t ed under tJA 

a lte rnative requla tion pr ov1 a iona ot the Delawa re Te l ecommunica tion• Technoloqy 
Inveatment ACt o t 19'3 (the "Delaware Telccomnunica tiona Act"). The Oel awa:o 
Tel ecommunication• ACt provides : 

-thAt the pdce a ot •a.a1c T•hphone Services• (e.g., dial tone and local 
uaa9e) will re.maln re9ulated and cannot cha n9e in any one year by more than 
the r a t e o ! in f lation !GOP-PI), leaa lt; 

- tha t t he pr1ce1 of "Diac retionary servicea" (e.g., ldenta Rlng .. and Call 
Waltinol cannot lr,t reue 1110re than lH pe E year per service, atter a n lniticll 
one-yea r cap; 

-tha t the prices of •competitive service a" (e .9., directory advortialn9 
and m.aaa9e toll aervtce) will not be aubj ect to t•ri!f ; and 

-thAt Bell Atlantic - Delawa re w111 develop e t echnology deployment plan 
with a COimUtment to 1nveat. a lll.lnuaua o ! $2SO DUllion in Oalavare'a 
t e lecon=unieationa network durin9 the fira t t 1ve yea ra o f the plan 

Tho Delava&e Teleeommunleettona Act. elao provldca protect1ona to enaure that 
compctitora will not be un! airly dlaadvanta9cd, including a prohibition on crcas
auba1di1ation, iJoputa tlon rulea, aervtca unbundhn9 a ud reaale aervice 
ava ilability requirement•, and a rev1ew by the Delaware Public Service Co.auaalon 
IOPSC) d~rin9 the fi f th year o f the pl•n. 

The DPSC has initiated a rulcmaklng docket to develop revulatlona t or the 
iftl)lementa tion o! the Dehwaro Tolt>cOimlunlcatlona /let. P\Jbl to hoarln\Ja wore hold 
in Hatch 1t9S, with a DPSC declalon expoetad durin9 the •eeond Cl'•• r tec of 1995. 

Tho DPSC haa al a o inltiateu a pcoceed1n9 to exanune uauea re9ardin9 
intra LATA toll compe tition, .ncludln9 whether t o authorl~e preaubaoription and 
dia ling pa city (Ml+ dialing" I !or intraatate toll competitor. and, i r so, under 
what tecma and condition. A deeiaton la expected in tho aecond quarter o f 1995 . 

In J anuary 1993. the Dlatriet o! Columbia Publlc Service Comm.aeion IOCPSCI 
adopted a re9ulatory refooa plan CMD.C. Retorm Plan~) foe the 1nt •a - Vaah1n9ton, 
D.C . aarvicea of Bell Atlantic - Vaahinqt on, D.c., for a thc~e year trial periOd. 
The D.C. Re f orm Plan provide• a banded rate of return of 100 baa1a pointe ove r 
or under the authorized return on equity (whtch was aot at 11.4S\ in Decembe r 
1993). Ball Atlantic - Vaahinq ton, D.C. la pecmitted t o aee~ a rate 1nereaae 1! 
ita r•turn on equi ty falls below 10.-45\ and u requ1red to •h•r•. thcouqh 
re! unda, 50 ' ot any oacninqa In exc eoa o t a retu rn on equl~y oC 12. 45, , The o.c. 
RetoCIII 1•1an elao provide• for pr1c1n9 tl exiblllty, 1nc1ud1n9 cuat. om cont.ract1ng 
and 14- day tar1 Cf1nq, !or eertaln eompo~itlve aervices, including Centrex, High 
Speed Priva te Line Services. D1gltal Daa 5rrvlcea, Paginq !IU'·vlcu, Speed 
calling, Repeat call, Home Intercom and 110111<1 lntoCCOIII Extra. 

tn Dec.-bec 1993, Lhe DCPSC approved • $1~,800,000 rate tncceaae, eCCectlve 
January 1 , 1994. 

11 

J 



r 
In Kay 1994, Ule OC:PSC issued an order requirinq Boll Ptlantic - Washington, 

D. C. to s how c ause why it a bould not refund to its customers $2., ~00, 000, plua 
intereat, r el a ted t o cer t a in surch• rqe r evenues l.n 1993. Boll. Atlantic 
Washington, D.C. baa r e sponded to the order. 

I n J anuar y 1995, Be~l Atlantic - Washing ton , D.C. !il ed a pe titi on with the 
OC:PSC seeltinq approval o! a proposed price cap plan to become eUe ctlve upon the 
expiration of the D. C. Re form Plan i n 1996. The price cap pl&n would: il divide 
aervices into t::hree ca t ego r i e s: ba aic, diacretionary and cornpeti'tivo; Iii) cap 
bad e r eaidential pdc:e~ throu~;t. January 1, 2000 and Ulcn a llow b.aai c: p rices to 
be inc:reaaed annulily a t one ha' f the rate ot inU4tion I GNP - PI); !iii) pe rmit 
annual in~'.aaca ot up to ~~\ Qr 4!~~rettona~y services; 11v1 e~lmlnate price 
regulation tor a l l compe titive services: and lvl classify servicea emong the 
Ulree c.ategori .. and est&bliah a proce aa for movi ng services betw.aen c a tegories 
qoing f orward . Hoaringa on tho proposed price c ap plan a re expected to commence 
later i n 1995 . 

HFS - Inta l ene t of Was hington. D.C., a s ubsidiary of HFS Communications 
company, Inc., haa tiled an application wifJI tho OCPSC for authority to provide 
local exchange aervicas . 

In 1990, the Public Se rvice commJ.eaion of Maryland I"HPSC"J i ns tituted a 
r equl.a tory r eform plan (Uio "Re!om~ Plan") r o r regula tion o f int r a a tace :oervic:e a 
provided by Be~l Atlantic - Harylar.d. The Re!otlll Plan pr ovides t o r aharinq ot 
earning• on oth.er-than-c~UtJvo aervices (e.g., basic buoineaa a nd ceaidentia l 
dial tone line and uaage , pa y t elephone aervicea and intraLATA toll aarvi ces) 
wi thln a prescribed ranqe (13. 6\ to l5. 6\ r e turn on equity ), f o r tho d.icoc t 
r efund to r a t epaye r • o ! al~ earn!.nga above that canqe a nd for no aha r i nq o f 
e a rnings i t ea rnings t a ll below that range. &arnings on competitive services 
(e .g., centrex intercom and h igh capacity, special acce aa a nd p rivate line 
aervicea ) are ~ot subject to a rate of r etu r n limitation . In connection with its 
appr oval of tha Rafot111 Plan. t.ha HPSC required Boll Atlantic - Hal:'yland to 
i nitia t e a r a t e proceeding to ex&mino Bell At l antic - Maryland' • f inancial and 
operating r e oulta under t .he Reform Plan and to aervo aa a rate caao to r 
det e rmining ra t~• and rate struc ture on a going- forward basis tor services that 
the HPSC baa de termined are other- than-competitive . 

In January 1993, the HPSC iaauod an orde r di cecting Boll Atlantic - Maryl and 
to r educe rat a. proapectivaly i n the agg rega t e amount o f $28. 6 million annually. 
Ta ri t ta reducing ratea by that amount became effective on January 23, 1993 . 

Tho Refor.a Plan waa ext ended thcough 1995 and tho shar1ng ranqe waa changed 
to 12.7\ to 14 . 7\. Thia range woa •xpanded on reconoidoration to 12.7 \ to 16.5\. 

Legis l a tion wa a paa aed by both houaea o f the Maryland Genera l Aaaembly t ha t 
woul.d enable the KP:SC to C'Oquluc Bell Atlanti~ - MAryland by A Mth!XI QU!er ~h~n 
ra t e base rate of return reguUtion. I! algned into law, the legislation would 
be come effective i n June 1995. 

In April 1994, the HPSC appr oved an oppUcation rcom HFS- Intelenet o t 
H&~yland, I nc. ~~~S-11, • s ubs idiary of HFS Communl c otions Co"~•ny, Inc. IHFS ) , 
to provid~ ana resell local exchanqe and i nterexchange telecolll!lunications 
aervicea to buaineee customers in areaa served by Bell Atlantic: - HAcyland . HFS
I ia a uthori1ed to be o co-carrie r in Maryl and and hao been aao1gned ita own 
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centra~ of!ice codes for use with ita cuet~ca. and Ball Atlantic - MaryLand ie 
required t o provide intcaa t a t e switched a ce••• collocet>on. the calee that KFS-l 
will p.y to interconnect with S.ll Atlantic - Maryl and muat include HFS-I' • fa i r 
a ba ca o f the joint e nd c0111110n coats that euppoct. univeraal aecvice. on an 
interim basis, HFS-I will pay 6.1 cents per c all to te~nate a c a l l on Bell 
Atlantic - Hacyland' a network. The HPSC established a s chedule, which axtends 
into 1 9 9~, for Phaae Jt of th~a ca•• · rinAl i n t erconnection rates will be deci ded 
in Phase II. In l ate 1994 , HCl Metro ATS end Teleport Co-..nica tione Gr oup 
received approva l f oe the • ......, waivers and interconnecUon ca t ea established in 
the KFS-I proceeding. An applica t i on by sBC Media Ventures (SBCI to provide 
res idential service i n MOntgomery county was s uspended a t SBC'a request pending 
completion o f Phase It cf the Hrs- I proceeding . 

rron J anuary 1989 through Oocombe c 1993, Be ll At l antic Virginia 
participated in the Experimenta l Plan for Alterna tive Regulation o f Vi rginia 
t e l ephone companies (the • Experimenta l Plan") , adopted by tho Virgin i a Sta te 
Corpora tion Commission c~vscc~) in Dece=ber 1988 . The Experimenta l Plan marked 
a depa~ure from t ; aditional regulation, aegregatlng t elephone services i nto ! our 
c a tegor i es and capping earnings on Bell Atlantic - Vl rglnia'a non-competltlve 
aacvicea a t a 14l return on equtty. Refunds o ! vee••• earning• a re required t o 
be -d•. 

Iu Decetlbec 1993, f ollowing a n evaluatt ton o f tho Experimental Plan, the vscc 
adopted a Kodi f ied Plan f oe Alternative Regulat ion, e ffective J anuary l, 1994 
(the "Hodi!iod PlenH). Unde r the Modi tied Plan, Ball Atlantic - VJ. r Qiinia 'a 
telephone ••rvicaa r:·emained c a te9orizad# but earning• on non-c~•c1t1ve aervi c: oe 
were capped a t a 12.))\ return on equity. Addi tionally, in •••eaalng whether 
aarntno• .xeeeded the permitted eap, the MOd1!ied Plan required an l~utatlon to 
r egulated earninga o ! an amount e~ual to 2~\ o f tho ne t profit• of Yel l ow P&Qe 
advertising. 

Bell Atlantic - Vic9inia 'a flnanc lal rea ulta unde r the Experimental Plan f or 
the year• 1989 through 1993 have been f lled Wllh the usee. The vscc J. aaued 
order• making Bol l Atlantic - VJ.rq tnh • a rates final f or 1989, 1S90 and 1991 . 

Therefore , cat .. for theao years err no longer subJect to re t unda. Bell Atlantic 
- Virglnle'a f~nancial re1ulta ! o r 1992 and 1993, which a a filed with the VSCC 
indica t e that no refunds a r e due, a re 1till oub)oct to vscc audit. 

lndor l egislation paaaed in the 1!193 aeauon o t the Vlrgin~a General 
Aaaembly. the vscc ia no lonver atatutorily r e quired t o regulate telephone 
companies on the baai a o f rate of return regula tion; tor exampl e , the vscc ia 
tree to adopt a pric e cap Corm o f regula tion . In rabru•ry 1994, Bell AtlantJ.c -
Vlcgl nia ! J.led a pcopoaa l to have lta non-competitive aervicea r egul a ted on • 
price CAp b asi a l compe titive sorvlc ea would not be r egula t ed . 

rol lowinv public hea rlnga , the VSCC approved a ne~ optional regulato ry plan, 
aftectJ.vo January 1, 199!1, wtuct. a llow• Bell Atlantic - Vi rginia to rep l ace 
traditional cost-baaed regula tion with a pla n tha t r e lJ.ea on price conatralnta . 
Tho now pla n, which olim1na t ea r egulation o t proO t o, include• a t «UI'tpOrery 
moratorium on ra t e increaaoa t or ba sic loca l telepho"e servic e until 2001, 
el iminatea the monthly charge t o r Touch- Tone service a'\d expands uni veraal 
telephone eervic e to the poor. In November 1994, Bell Atlantic · V1 rginia 
noti f ied the VSCC of ita election t o participate in the new revul atory pla n . An 

appeal o f thia plan - · pe.nding . 
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Durinq ~ho 1995 aeaaion ot t ho Virqin1a ~noctl ~~o~ly, l eqi alation wa• 
p~••ed tha t will allow the VSCC to authorize other telephone companiea, beqinninq 
Ja.nuary 1, 1996, to eompete with Boll Atlantic - V.irqinia in the provi:oion of 
local exChange services. The8e telephone companl es will come under the 
juriadiction of t:he vscc and w1ll be requ1red t:o co!llPlY Wl. t:h rules and 
re'9Ulat:iona which will be determined by tho VSCC durinq 1995. The VSCC is a lao 
invoat:iqa tinq whether to &~low competition in the provi•ion of 1ntra~TA toll 
aerviee• · 

.Bell Atl•ntlc - Nest Vi rgini•, Inc. 

In 1988, the Public S o:rvice Conmiaaion ot Weot Virginia (~IIVPSC") approved 
a plan (~Flexible Regula . ion Plan" 1 which gave Sell Atlantic: - wes t V1rg1n1a 
tl.exibility in the pricing o! C:Oli'PetJ.tive s <l rvic:es (e·.IJ·, intra~TA toll service, 
intraLA'I'A "800" service, lnt~:a~TA WATS serv1ce, billinq and collection nrvicea 
and di~ectory advertiainql and provided !or A !roo:e on ratoa tor baeic local 
exchange aervic .. throuqh Dec~er 31, 1990, and a lifting on January l, 1989 ot 
the moratorium on intraLATA toll compe tition. The f'lexible Regulation Plan wao 
aubaequently extended through 1991. 

In Karch 1990, t:he West Vlrginia legi alature anacted legialation, wh~ch 
l:>ecaJM e!!ectiva on J~uary : , 1991, cequi ring the WVPSC to c eaa• ita regulation 
of the rat.ea charged by a telephone ut.ility Cor any oervice that rhe VVPSC !inda 
to be subject to "workable compet ltionn, unleaa the WVPSC finds ~hat to do so 
would adversely attect the continued availabl.lity o! adequate, economical and 
reliable local telephone service. 

In December 1991, the WVPSC approved a new ~Incentive Regulation PlanH. The 
Incentive Requlation Plan continued the ma jor provisions o! the f'lex.lbh 
Regulation Plan, including pricing tlexibility tor CO!IlPetitive services and a 
!ceeze on ratea for basic local exchange service. It also committed Sell Atlantlc 
- Weat Virqinia t o invoat $450 milllon from 1991 through 1995 1n Wes t Virglni•'• 
t .elecoanu.nieat.iona intraat. .r-uetuce. 

In Docelllber 1994, the VVPSC 1aaued an order ex t ending the Incent1'"' 
Regulat ion Plan tor three years, with certain mod1!icat1ons. Basir. rates rema~n 
frozen through January 15, 1998 and Touch- Tone charges will be e liminated o'•er 
a thrae year period. s~ll Atlantic - Wea~ Virq1nia is committed to inveat at 
least $375 million ln its neLworlc over the next !ive yeaca. 

The WVPSC set aside tor separate proceedings issues regardlnq intra~TA 
proaubscriptlon and local aerv1ce compet~tlon. 

C~tition - General 

Regulatory proceed~nga, as well aa new technoloqy, aro cont inuing to expand 
e b• typea of available communica t iona aerv~ce• •nd equipmonc end tho n~er ot 
coorc>etitore o!!ering auch services. An increaaing a1r.ount ot this CO!I1Pet1tlon ia 
tr·om lac9e COft1)anlea whlc:h have substantial capital, technolo9ical and macleetlng 
resources, many of which do nol face lhe same requlatory constra i nts as the 
COJI>Pany. 
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A subatantial portion of the Network Sarvicea Companiea' revenue a t roa> 
bu1ino•• •nd governm.nt cu1tomor• 11 derived from a relatively amall number ot 
large, multiple-line aubacribera . 

The Network Service• Companies fa ce competition from al ternat1ve 
communication• ays tama, conltructed by largo end users, i nterexchange carriere 
and alternative acceaa vendora, which are c apable o f or1ginating and/or 
terminating c alla without t~e uae o f the local telephone company'• plant. KFS 
baa an opt l e al Ciber net"< rk which currently compete• with S.ll Atlantic -
Pennsylvania and Bell Atlal .ic - Maryland ir. the Philadelphia, Pittsburgh and 
Baltimore metropolitan ace••· In the waahington, D.c. metropolitan area, 
Inatitutional ~cation• Company, in which wrs haa acquired a controlling 
interaat, haa O.ployed an optleal fiber network to compete with Bell Atlantic -
Waah~ngton , D.C., Bell Atlantic - Maryl and and Bell Atlantic - Virginia in the 
proviaion of aw1tched and apecial access aervicea and loeal services. Eaatern 
TeleLogic Corporat.ion is currently providing service in the Ph.Lhdelphia area 
over an optical tiber network, and Digital Direct o f Pittlburgh, Inc. (dba Penn 
Ac:ceaa) haa multiple fiber rings in 1ervice in the Pittaburgh metropolitan a rea, 
with additional fiber ringa under conatructlon. In July 1993, Virginia Kotrotel 
Inc. was granted authority by tho vscc to compete againat 3ell Atlantic -
Virginia in the provision of acc ess service• in the Richmond metropoli tan area. 
Teleport COIII:Iwrlcationa Cr·oup and Mrs prc.v1de competl t i ve ace••• aervice in the 
Princeton-Trenton corridor and northern New Jeuoy. The a.bility ot ouch 
alternative acceaa provider• to compete wl'h tho Network aervicea Compani•• haa 
been enhanced by the rcc•a order• requiring the Network servicoa companiea to 
otter virtual collocated interconnection for ap~cial and switched acc eaa 
aervices. 

Other potential eourcea of co"',etition a re c able Leleviaion ayatema, ahared 
~enant aerv1c.. and other non-ca rr1e r •Y• toma Wh1eh are c apeble o t bypaaa1n9 the 

Network servic .. C0Bpan14A' local plant, ei ther partially or co~letely, through 
aubatitution o f apecial a cceaa for switched acceaa or through concentration ot 
telecommunication• tra!tic on fewe r o f the Network Service• Companie•' linea. 

IntraLATA Toll c~cicion 

~he abil i ty o! interoMchange carriere to engage i n the pcoviaion of 
intteatate intretATA toll aorv1ce in competition with the Network services 
CCcpanie5 ia aubject to state regula"ion. Such competition ie pe~tted in Hew 
Jersey, Pennaylvania, Delaware, Maryland and West Vlr1Jinu The iasue 1e 

inapplicable to Waahlngton, D. C. alnce tnlraU\TA toll eervlce h not otfeced 
within the Diet rict of Colwobia. Tt.o VSCC he a lnatttulcd • proceedl.ng to con aider 
whether, and on what teCJM, to permlt .1ntraU\TA toll competition J.n Virginia . 
See ~The Network Servlcca compan.1ca St~lc Regula tion and Competitive 
Environment" . 

RadJo-baled peraonal communications eecvices C"PCS") alao conat1tute 
potential aourc e• of competition to the Ne twork Service• Companiea and to Bell 
Atlantic'• c e llular comnunicat1ona comp• ntea . PCS cone 1 •~• ot w1rel••• port•ble 

telephone aecvlcea . t ich would Jtllow cuatomerA Lo ll'l4ke and rec eive t elephone 

cal la from any location ualng amall handaeLa, and which could also be used t~r 
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data t.ranamiaaion. The FCC haa .author1 xed t rial• ot •uch aervic:ea . u a in«; • 
variety of ~chnologiea, by numeroua companiea, including the Company'• c ellul ar 
telecommun1cationa auba1dlar1ea (collectively, *Bell Atlantic MObile*). 

In september 1993, the rcc 1aaued an order allocating radio epectr~ to bo 
licenaed tor uae in providing PCS. Under the order, aeven separate bandwidth• of 
apoctnDII, nnginq in ai~• ft- 10 KHz t o 30 KHz, would be auctioned to pote.ntia l 
PCS provider• in e&cb geographic area of the United 3tatea; t ive o f the apectrum 
blocks would be auctioned by ~basic trading area* and the remaining two would be 
auctioned by l arger •m.jor trading area* (aa aurh trading areas are defined by 
Rand Hc~allyl . L£Cs and companiea with LtC auba i diariea, auch aa the Company, 
are eligible to bid t or PCS liceneea, eKc ept that cellular carriere euch aa the 
Company a r e limited tu obt.ain1ng only 10 KHz ot PCS bandwidth in area• Where they 
provide cellular a en .ce. Biddcca other than cellular providers may obtain 
multiple licenaea aggreqatlnq up to 40 KHz o f bandwidth in any area . 

ln october 1994, the Company, NYN£X, AirTouch Communication• and u s WEST, 
Inc., f ormed a part.nerahip to bid jointly in the FCC'• auctiona tor PCS 
licenaes. In Karch 199$, thia partnerehlp wa1 a aucc eaatul bidder tor l1cenaea 
tor spectrum to provide PCS $erv1c ee in the following m.rketa: Chicago; Dallae; 
Tampa; Houston; Miami; ~ew Orleans; Milwaukee; Richmond; San Antonio; 
Jacka onville; •nd Honolulu . The partnerahip will pay 51.1 billion f o r theae 
licenaes . 

Centrex 

Tho Network Services compan1u a fte r Centrex aerv1ce, which ia • telephone 
company central o ttiee-baaed communicationa ayat~ to r buaineaa, 9overnm.nt and 
other in•titutional customers consisting o t a variety o t integrat ed aottware
based featurea located in a centrali%ed switch or switches and extended to the 
cuatomor • a premisea primarily via local diatdbution facili tie a. In the 
proviaion o! centrex, the Network Service• Companioa are a ubject to aiqnificant 
coqoe titlon f rom the p.roviden o! CP£ oyat.,...., .ouch aa priva te branch exchange• 
!" PBXe"J, Which porto~ aimi! ar functions with leas uae o f tho Ne twor k service• 
companies • switching fac1l1t1ea . 

Uaera of Centrex ayatema generally require more aubacriber linea than uaera 
of PBX syateme ot aimilar c apacity. Tho FCC !ncreaaod tho maximum Subscriber 
Line Charge on embedded Centrex linea to $6.00 per month per line, e!tectivc 
April 1, 1989. Increases ln Subscriber Line Charges resul t in Centrex uaeu 
incurring higher ch&r'qea than uaera o f C""t)arable PBX aystOJU. Soma ot tho atate 
reJUlatcry commiaaion• havinq juriadict1on over the Network Service• Companies 
have &?proved Centrex t a ri ff reviaiona deaigned to o !!aet the ef!ecta of auch 
higher Subacriber Line Cherqea and to provide tor s tability o! Centrex ratea. 

Directorio• 
The Network Services CO<q)&nles continue to face dqnificant competition from 

other provider• ot directories, aa well aa competition !rom other advertlaing 
rMdi&. In particular , the Cooner aaloa repreaontative oC the Network Servicea 
CompanJ.ea (other than Bell Atlantic - New J oraey) publiahee diroctorlea in 
cQGPotition with those publiehed by tho Network 3ervicee companlee in Now J e r aoy, 
Pennsylvania, Delaware and tho waahlngton, D.C. and Bolllti.more metropolaan a reas. 
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PUblic Telephone Service~ 

The Compony h cea increaeinq compe t ition in the 
ae rvicea f rom othe r pay t e l ephOne service prov1dera . 
wl.reloaa comm~n1cationa negatively 1mpacta uaege or 

qperotor Sorvicea 

prov1a1on or pay tel ephone 
In addition, tho growth o r 
public talephonoa . 

Alt~rnatlva operator a arvicea providora have entered into competition with 
~be Ne t work Servicea co~aniea' opecetor aecvicea product line. 

Be ll Atlont1c0 1~ Se rv1ceo 

Tbe llatworlc Servicea Comparu.ea have introduced the Be ll At l antic• IO"" 
Service• r&mily o f calling teaturea (although not all teat~<•• ere ava ilable in 
all a t atea). Thaae Cea turaa include Identa Rjn~, which allowa a aingla line 

to ha ve multiple t e lephone numbers, each with a dlatlnctiva ring/ Repea t Cal l , 
Which e~lowa cuatomera eutOGAtically to radial buoy phone numbers: Return Call, 
which a llowa cua ta.,.ra automatically to ntucn t.ha hat inc~nq c a ll, evan 
without lcnowing the numba r1 Ultra Porwor~, which cuatomera c an uaa t.o progr .. 

c ell-rorwe rcUng lne tructiona; HOlle rncerc011, which ellowa Cor phone -to- phone 
dialing within the haae; Coller ID, Which d~aplaya the nu.be r or the c a lling 

party; and Coller ID Deluxe, which d1aplaya the name a nd number or the calling 
party. 

The Network Secv1c:ea Coapa nlea h•v• tnt. roduced aeva ra l hi9h ape ed d a t a 

trana~aalon a ervlcea calthou9h not all aervlcea •~• available ln all atatea J. 

s .,1tcbed HUlt1-Hegob1t o.ca Servlce I "SHDS", a hlgh- apeed, public, paclcet
awitched data tra namiaaion aerviceJ: Fiber D1atr1buted O.ta Interface 1/ocwork 

Service; and Proae Relay Service (wh ich all owa h1qh-apeed interconnection of a 
customer ' • multiple locational. 

Integrated Servicaa Digltal Network I~ISDN''I 1a an a ll cU91tal aw1tched 
network arch~tecture that allowa volce, data and v1deo aerv1caa to be integra ted 
on one telephone line . The Network Serv1cae Companlea had approximately 90,000 
ISDN 11nea in aervice at the and ot 1994. All o r the Network Servicaa compania a 

int r oduced ISDN Anywhere in 1994. Th1a ae rvica allow• cuatomera in non-equipped 
ISDN otticea to ba oC!erad aarvice tram a daaiqnated boat awitch until ouch time 
•• their home office become• equi pped with ISDN. 

The Natworlc Sarvicaa companies o tter var1oua typea or lnto~tlon aorvlcaa , 
ouch • • meaaaqe a tor- go aervicea, voice mail, alactron1c mail and An•.,•r Call, 
• telephone anawarin9 ae rvica a~ at raaldential and amall buai naaa cuatomara . 



Be~l Atlantlc HObl le pLov1de• c • l l ular lolocommunlea~iona ••rv~c• ~n cer~a~n 
portio.,. of tho Network Service• CO"'Paniea' Territory and 1n other pan a ot the 
United S~tea. Theao ontitioa marke t cellul a r telecommun1ca~1nna service a nd 
related oqu.ip1110nt d.l.coctly to con:sumers, wholesal e s uch servic e to businesses 
wh1ch resell the aervice to conaumers. and authorlre agcnta to aell auch service 
to conaumera. They &lao ceael l paging aerv1co in aome loca t!ona . In 1992, the 
Company acquired Metro Mobil e CTS, Inc., then the eecond-iargoa t i ndependent 
provider ot cellula r telecommunications service i n the United Statea. 

Ce llular telecommunication:~ service ia aub)ec~ to r cc regulation and 
licenaing requi r-nta . So..., ot•tea &lao regula t e the aervice. To uaure 
competition, the FCC awarded two competitive liconaea i n each market. Many auch 
compe ting ce llular providers ace auba t ant.ial bua ineaaea with experience in 
broadcaat.ing, t.olecOJeunicat.iona, cable t elevialon and radio cOlllll>On c arrier 
aervices. ~tition la baaed on the price o t cellular servic t!, the quahty of 
the service and the a11:e o f the geognophic area served . 

Bell Atlant.ic Mobile haa eat.abliahed cellular t e lecommunica tion• aervlce in 
the ata..nd.ard .. c.ropol.it..-&n a~.at1a t.J.cal a.reaa ( "'SMSA.."') t or Vaehinqt on. D.C.: 
Vllmini~on, Delaware; Baltimore, Maryland; Allen~own, Philadelphia, P~ttsburgh 
and Reading , Pennsylvania; Trenton, Vineland and Atlantic City, New Jersey; 
Phoenix and Tucaon, Arizona; Brid9eport, K•rt!ord, New ltavon, and New London, 
Connecticu~; New 86dtord, Pittat1eld and Spring t~eld, ~•awchua9tta: ALbuquerque 
and Las Cr uc ea, Now Hexico: Charlot~e and K~ckory, North Cacollna; Providence , 
Rhode Island; Anderaon, Columbia and Greenville, south carolina; and £1 Paao, 
Texas. 

Ball Atlantic Mobile al ao haa oatabli ahed oervica in tha (ural aervic e aroaa 
o f Kent (Dover) , Delaware l Kent (£ae~ern Shore) a nd Frodorick, Maryland; Ocean, 
sussex and Hunterdon, Now J ersey; Greene , Jetterson, Hun tingdon, Lawrence and 
McKean, Pennsylvania/ Hadiaon, caroline, Frederick (Fauquier ) and Lee , Vir91ni~; 
Wetzel and Haaon, Weat Virginia; Windham, connect1cut: Cabarrua and Anaon, North 
carolina; Newport, Rhoda leland: Cherokee, Lancaa~er and Oconae, South Carolina; 
and Gila , Ari zona. 

Bell Atlantic Hob1l e a lso owns a siqnit1cant mlnority 1nterest in a 
partnership providing cellula r telecommun1cations serv1ce in the New York Clty 
metropolitan area and the adjoining SHSAs ot llew Brunawic k a nd Long Bunch, New 
J ersey. Under reciprocal a g reement• between Bell At l antlc Nobile And ctrta1 n 
othe r provi der• o( cellul a e telccommun1c• t1 0 no aerv1cc, the cuato~ra o f Bell 
A~lantic Mobile may uae the aervice" ot those other provldors in a ceaa Where Bell 
Atlant ic Mobile i s not licenaed to provide secv1ct! . 

In June 1994, Boll Atlantic and NY~X Corpocatlon o~ecuted • Joint Venture 
Formation Agreement which aota Corth tha t.ocm. and condltiona under which the 
partie• intend to combi ne thol e domestic cellular propac~lea . This tra nsaction, 
which i s s ub)ect to r e9ulatory approvals and var1oua other conditions to closing, 
is expected to cloae in 11\id-1995. upon completion or t he mcr9ctr , Bell Atlantic 
Mobile w1ll d i apoao ot certain compet 1n9 prope rtie• in Maaaachuaetto and Rhode 
leland . 

In octoLer 1994, Boll Atlantic, NYNEX, AirTouch communi:ationa and Us WEST, 
Inc . !o.cmed two partnerahipa to provi de nationwide wire l eaa co11111unications 
services . The tint p••tnerahip paruc.ipated in the FCC auction• for PCS 
license• . See "COmpec ... ion-Peraonol Cormwnicatlona Sorvi.cea". The aeeond 



pa t"tnerahip wi U 
c entralization o! 
bue lneaaea . 
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vacioua 
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t unc: t1.ona f or the c.ompa nl.ea • 

coord.ln&t lon 
c ellular and 

Bel l Atlantic Pa9in9. Inc. ma r kets paQinQ aervlcea In por tions or the Networt 
service• Companiea' Territor y. 

Bell Atlantic lnte:"lla\.1onal. Inc. and i ta aUJ>aidlauea l "lnlecnat.lonal"l 
ae rve a a the c:aapany' a p ine1pal vehicle t or new 1>\alneaa deve lopmen t. outu de t.he 
United Stat.a. Intet"nat onal providea te lec~nicationa cona ult1n9 and s oftwa re 
a yetCIJUI inte9ration aerv1cea to telccorm~unicauons a uthor lt.lee In several 
countries, e nd haa ent e red Into bual neaa development a9r~ementa with varl~u• 
9overnmental autho r i t i ea . 

In 1990, wholly-ownod New ze.,land au.beldlariea or Interna t. i onal and Amcrltect. 
Corporation ("Amcr1tech"l eacl> purcha sed approxi mately 49\ o t the conmon aha ru 
o! Telecom corroration ot New Zealand Lim!ted I"TCNZ"I t or • purc hase pr1ce c ! 
approximately $2.4 billion. Under t.he te~ o! the ac quiaition end s ubsequent 
•9reeaenta wit.h t h e New %e~land qovernm.nl, rntern& t l onal a nd Aner1cech we r e 

requi r ed to aell equity inte reata 1n TCNZ a uch tha t thell combined owne r ahlp 
~uld, Wltbin t our year• o r the acqu1a1tion, be reduced to 49. ~\ . In rurthe rance 
o r Cbet requlrement, Internatlol\401 end ~rltech in 19'1 aold a portion o l their 
equity aharea in TCNZ in a worldwide public ot !erln9, thereby ceduc1n9 their 
colllbined ownerahip in TCNZ to app ro x imately 68\. In 1993, lntern•ttona l 
priva tely aold en •99te9•~• or 9.8 \ ot TCNZ, ceducin9 ita o wneuhip incorcsc In 
TCNZ to 24.8\ , end, together with privat.c aa lea by An>er1Loch, completing 1la 
aell- down obl19ationa . 

International J.a alao a ahareholder In joint venturea . boQun in Nove:r.l>u 
1990, with a a uba1diary or u s WfST, Inc. a nd tho Loleco:muJ\lcat~ona 

admin l atrationa o t Tho Czech Republi c and The Slovak Republic, to build and 
operate celluler end packet d40ta neLworke In thoae republtce. 

ln 1993, Internati onal acquaed 
a pproxi.matoly 42 \ in Grupo luaac ol l, 
tele communication• company 1n Kex1co and 
pro via1on o t c ellula r telephono eorv1c•. 

Cor $1.04 billion an intoreat o r 
S.A. de C.V. , lhe aecond l arqea L 
t.h e p<lmary bue inoaa ot wh~ch Is t.he 

In March 1994, a conaort1um in wh ich International h•• t.ho aocond largeet 
1~teroat (approximately ll.S\ 1 was 1warded lhe eocond cellula r licenae for I~a ly 

BOSIN!SS sYSTEMS CCIG'AlUES 

Bel l Atlanc!c 8ua 1neaa Syat~ Servtcea, Inc. c• aualneaa Syatem. S e rvicea• ), 

whlch was f ormerly known aa Socbua Inc., La • co~uter aecv acea company whl ch 
prov1dea hardwa r e and ao Ctware mA•nten•nce. neLwoc k ouppor~. dlaaaLe r recovery 
a nd other aervic ea on over 10,000 hardware and software producta. Buaineaa 
Sjat.,.. Servicea provide a aerv1ce ~0 mote Lhan 80,000 cuato .... r -.f. to a woddwida . 
Buai neaa Syatema Se rvice•• mAJor compet~~ora are computer equip.•nt m.nufacturera 
which otter to ae t"Vlce Lhe equipment. Liley a"ll •• well aa o~h"r vendora or 
C:OIIIPUter NU. n a nc:e And •ervlce. Jn ac,.,.. '"••e•. Buatneaa Oyaletu ser-vlcoa 1e 
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dependent on computer mlnutacturera and ~atributora tor spare parts nocesaary 
t or the products it s e rvices . 

The Bell Atlantic Computer Technology Se rvicea Oivlalon of Buaineaa Syatam. 
Services provide• parte repair and aaloa and rofuchiahment aervicoa toe 
International Buaineaa Kach1nea Corpora t ion, Digita~ Equipment Corporation, Sun 
Kicroaya t«ma, rnc. and other computer manufacturers' equipment to e nd users, 
manufacturers and service companies throughout the world . 

VID&O SIUtVl:C2S 

ln october 1994, the Company, NYNEX and Pac:iflc Telea.u Croup tooud two 
companies t o deliver nat .onelly branded nome entertainment, intormat.l.on and 
inter•ctive aorvices. A mediA company will lioo n•e, acquico •nd davelop 
entertainment and 1.nto.cnat1.on services. Creative Artists Atjen.:y, Inc. has entered 
i nto a conaul.ting arrangement w1th the media company to develop a branc11ng and 
11111rketing atr ategy and to provide usistance in acquiring progr&Jm>J.n9 . 11 
technology and integration company w1ll prov1de the systems necessary to deliver 
theee aerv·ieee ove r: the c:ompaniee' networks. 

CERTAnf CONTRACTS AND IU~TIONSHIPS 

cert<L.ln pl<Lnn.lng, marketing, procurement, flna •• c ial, lega l, accounting, 
technical suppor t and other management services are provided on behalC of the 
Network Services Co~aniea on a centra lized baala by Bell Atlantic • a wholly-owned 
au.baidiary, Bell Atla ntic Ne t work Scrvicoa, Inc. I"NSf"). Bell Atlantic Network 
Funding Corporation provide• ahoct · torm financing and e aah mana9oment eervieea 
t o the Ne twork s e rvices Companic3. 

Certain corpora te aervicea a lso are prov1ded to other .oubaidiacies on a 
centralixed basia by NSI. Bell Atlantic Financial servicea, fnc. provides short-, 
mediwa- <Lnd l ong-term tinancing aorv1cea and caah mana9emont aervicea to 
s u.baidlariea o ! the Company other than tho Network Sorvicea Companiea. 

The seven RIICa each own ldlrectly or through au.bs1diarieal a one-seventh 
interest in Bell Conmunicatlons Research, Inc. I"Bellcore"). Pursuant to the 
Plan, Bellcore !urniahea the RI!Ca ftnd their BOC subaidiarlea with t echnical 
•••i•~ance such •• nocworJc. plann1n9, cngJnoer1nq «nd aottware dovoloprPOnt., • • 
well a1 various other consulting aerv1cea that con be provided more effectively 
on a centralixed basis. Bellcore is the central point o t contact for 
coordinating the efforts of the RIICa in meet.in9 the national security and 
emergency preparedness requirement~ of the federal government. It also helpa to 
mobili•e t.ne combined reaourcaa of the RIICo 1n timoa o f natural diaaa t•r•. 
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Aa of December 31, 1994, the CO=P&ny and lts subsi~aries had approxt~tely 
72,300 e=ployee•, Which repreaen~ approximately a 1.8 \ decre&ae fro~ the number 
of employee& at December 31, 1993 

Approximately 65\ o f the •=Ployeea o C the Company and ita aubaldlar1ea a re 
repreaented by unions. Ot thoae ao repreaented, approx~tely 80\ are repreaented 
by the communica tions Workers ot Americ a, and approximately 20\ are represented 
by the International Brotherhood o f £lectr1ca l Worker&, which are both &!filiated 
with the American Feder a tion of Labor•Con9reaa of Induatrial Or9anizationa. 

The terms of the contract& ra.i!ied in october 1992 by uniona repreaentlnq 
aaaociate ~loyees ot the Hetwo ( Se rvices Compa~tes and HSI expire in Auquat 
1995. 
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I~ 2. Propertie• 

The princi pal p ropert1ea ot the Company do not l end themaelvea to a1mpl e 
deac ription by character a nd loca t.lon. The Co:opany' a 1nveatment In plant, 
property and equipment, 94\ ot Which waa held by the Network Servic ee Co""aniea 
in 1994 (92 \ i n 19931, conalated o f the follow1n9 at December Jl: 

Ce ntral off ice equipment ..... . ... .... .. ..... .... . 
Cable, wi ring, and condul t .............. .. ..... .. 
Land and buJ.lcti,nqa.. . . . . . . . . . . . . . . . . . . . ...... . . 
Other equipment.......... .... . . ...........•..... 
Other. . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

1994 
J6i 

36 
9 

15 
4 

w • 

1993 
J6i 

35 
9 

16 
4 

w • 
• c entral o tt1ce equ1pcncn t • consut: of swi tchlnq e qu ipment, trannuaalon 

equipment and related tac111tie a. •cable, wtrinq, and condutt• conaiata 
priiUrily o! aerial cable, underqround c able, condui t a nd wi e>nq. "Land a nd 
buildinqa• conaiata of land owned in tee a nd improv~nta thereto, principa l ly 
c entr al o ft ice buJ.ldinga . "Other equipment• cons tata ot pul>Hc telephone 
l natrunanta and telephone equlpmcn~ C1nclud1ng PBXsl used by the Networ k Services 
eoapani ea in their operationa, po •ea, Curnlturo, o !Ctc e equipment , vehlc:lea and 
other work equ i pment, and c e llul ar pl ant. •other• property conaiata pr i mari ly 
o! plant under conatruction, captta l le•••• a nd l eoaehold lmprovementa . 

The cuato~~~era o f the Ne t work Servlcea compani ee are aerved b y e l e ctron1c: 
aW1tchln9 aya t ema that provide a wide va riety ot services . The Network Services 
~anlea' network i s in a tranait .on Crom an analoq to a diqital network, which 
providea the capabi liti es to furniah advanced dat~ tranaml••ion end in t ormatlon 
manaqeR&nt aervicea . At December 31, 1994, approximately ,5\ o t the acceea llnee 
wece ••cve O by di9i~al cepab~l1ty. 
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P~-Diveatiture Conti ngen t Liabilitiea and Liti9ation 

The Plan pEovidea tor t ,ho recoqnition and paymant by AT'T and the !ortMr BOCa 
(includinq the Network Service• Companl aa l o t liabilltiaa that a r a attributabla 
to pre-Oiveatiture event• bu~ do not bocomo cer~a1n until at~er Divcatlture. 
Theae contingent liabilitiea relate principally to litiga tion and other claim. 
with respect to the former Bell System's rates, taxes, contracts and torts 
(includinq buainesa torts, such as alleqed violations ot tho antitrust laws). 
except to the extent that affected parties otherwi se agree, cont ingent 
lia,bilitiea that are attUbutahle to pre- Diveatiture event-a are ahared b> AT'T 
and the BOCa i n accordance with t ormulaa prescribed by tho Plan, whether or not 
an entity was a party to t ,ho pt •ceeding and r egardl ess ot whether a n e ntity was 
diamiaaed !rOJD the proceeding by virtue o! set tlement o r otherwise. Each 
company'• allocable ahara ot liability under these formulas depends on aeveral 
Cactora, includinq tho type o f c ontinqant li ability involved and each company '• 
r e l a tiv• n•t invea~nt • • ot the ottect ive d at.e or Oive a tit.ure . Under the 
formula generally applicable to most or the cate9o r1es ot theae contingent 
liabilities, the Ne t work Services Compantes' &CJgregate allocable share ot 
liability i• approxtmately 10.2\. 

AT'T and var ioua o! ita a uba 1d1ar i oa and the DOC• (inc l uding in aome caaea 
one or more o t the Network services Companies) have been and •re pactlee to 
various types of 11t1C}etion relating to pre-Divestiture events, including actions 
and proceedings involving envirollJIII!,ntal claims and allea ationa o! viola tions o! 
equal employment laws . DamaCJes, i t any, ultimately awa rded in the rema i ning 
actions relating to pre-Diveat i turc eventa coul d ha ve a f inanc i al impact on the 
Company whether o r not tho Company 1a a do!cndant ainec auch damagoe wi ll bo 
treated •• ~ont1n9ent liabilities and allo~atcd 1n ·~~or~eo with the allocation 
rul es eatabliahed by the Plan. 

While complete aasurance cannot be 9iven as to the ou t come o ! any continC}ent 
liabilitiea or litigation, in t.ho opinion ot the Company'• management, any 
monetary liability or f inancial impac t to whlcn tne Company would be aub)oct 
atter Unal adjudicauon o t a ll of the remalninq pote ntial or a ctual pre
Divestiture claims would not be material in amount to t he financial position o! 
the Company. 

Othe r Penctit\9 Caaea 

In J .. nuary 1991 , the Company, ita Chiet &xecutive O!tl.c er and ita !ormer 
Chief Fi nancial Otticer wore named •• de!endant a in several idontlc al claas 
action compl aints. These complaints, which have been consolidated ln a single 
proceeding in the United Statea District Court. tor t he Eastern District of 
Pennsylvania and have subsequently been amended, alloq• tha t, dur1nq a chaa 
period from June 14, 1~90 t hcou9h J•nuary 22, 1991, tho pla intitta purc haaad 
sharea of Bell Atlantic atock ot inflated pricea oa a reault of the defenda nt• ' 
&lleCJed failure to dlaclose material information r egardi09 c or ta1n aspect-a o t t-he 
compa ny' • t i nanchl partocmancu a nd prospects. The trial court • s earlier 
decision grantinq dofandanta' mot ion to dlsmlso thl a act1on waa revacaed by tho 
Unl.tad State• Court o! Appeal a fo< the Th1 r d C1rcuit upon oppo&l by tho 
plainti ffa . Diecovery in this act ion Ia in progreea. 
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Vhile complete assurance cannot be given as co the outco=e ot any litigation, 
in the opinion o ! the company's manage:ent, any mone~ary l1ab111cy or financial 
lmpact to which the Coapany would be &ub)ect after final ad)udicatlon ot the 
toregoing action• would not be matartal ln amount to the financi a l poa1t1on o f 
the Company. 

Prior C•••• 
on April 12, 1990, a letter waa aubmLtted to the Coupany'a Board ot Cicectora 

by a l aw Cirm, purportedly on behalf oC a ahareowner o! the company, roqueating 
that the Company commence a ction againat any present or !armor dire ctor, o!tice r 
or empl oyee o f the coapany o any ot ita aubaidlarlea who aight be f ound to have 
viola t ed a ny duty to the c......,any 1n connection with 111 c ertain iiti9a tion 
involving Bell Atlantic - Pennaylvania and 1111 a temporary auapenaion ot the 
Company and &ell Atlantic - Waahington, o. c. !rom ellgibility Cor future federal 
9ovarnmant contracts (the ~reaaury auapenaion~l. Aa previoualy reported by the 
Company in its Qu&rtarly Reports on Form 10-0 for the quarter• ended MArch 31 a nd 
Sep t ember 30, 1990 and ita Annual Report• on rorm 10-K t or the yean ended 
December 31, 1990 and 1991, the Bell Atlantic - Pennaylvanl a liti9at1on involved 
alleQatione that thi~ aubaidlary had engaged 1n ~roper practice• while aelllng 
certa in optiona l eerv1cea, and reaulted in a settleQOnt pureuant to which Bell 
Atlantic - Pennaylvenia made payment• and refunds aggregating approximately $42 
million: the Treaaury auapenaion 1nvolved allegations that the Company and Bell 
Atlantic - Waa~ngton, D.C. had aiarepreeented certa1r fact a in connection with 
a bid ~or a particu~ar governmen~ contrac~. and waa teraune ted approximately one 
month later after the Company agreed to re - emphaaize to employee• the need to 
verity into~tion provided to the vover~nt, including in formation aupplled to 
the Compa ny by a ub-contra ctora. 

In reaponee to tbe demand lelter Cft ,imll•r lollor, purportedly on uehal[ of 
• dlf f e cent ahareowncr, wa• rccclVf'd ahor-t.ly t.her~A t t.er,, lhe Bo ard o f Dlrectora 
o r ~he Co~t.pany Cthe ~aoard"l on APtll 24, 1990 appointed • colll!ll t.teo or three 
outeido diroctora (J&mea H. Gilliam, Jr. (Chalcm&nl, W1 lliam G. Copeland and John 
r. Maypole) to inveetivate theoe matLeco and pceoent i~e recomMenda tion to the 
Board Ctho ~special CoGaUttee~). 

On Hay 11, 1990, tho Company waa aerved with a c~~lalnt t il ed in the court 
ot Common Plea• ot Phlladelphia Co•mty, Pennaylvanla, naming certain then-current 
director• and o!ticeu aa defendant• in a ahareholder deuvative euit. Tho 
compl a int alleged that tho dofondanta had breached thelr rtdueiory dutlca to tho 
Comp~ny end ita ahareowneu by fai11n9 to Implement and on t occo adequate 
aa!eguartla to prevent the activltiea which resulted In the Boll Atlantic -
Pennaylvania liti9atlon and the Treasury auapenaion rC!!erred to above. The 
Company waa not a defendant In thia lltiqatlon. 

The Special Committee retained Independent outalde counee l and conducted • 
tlve~month lnveatigation. After completion of Ita lnveatl9a t1on, the Special 
Cormutteo concluded that it would not be In ~he boat lntonot o t the Company and 
Ita aharftownera to aaaort cl alma or tako any other Ac tton againat any director 
or officer of the Company or any of Ita eubaldiar1o& with reapoct to e ither the 
llell Atlantic - Penneylvania litigation or the Treaaury euapenelon. Accordlngl~. 

the Special ccanuttee recoemended that the BOard re)ect tho dem.nda exproeaed In 
tho aharaowner l ettora , and the Board on October 23, 1990 ad?ptod thia 
r ecommendation. COunsel Cor each or the d~ndlnq shereowrora waa advlacd of the 
Boa rd'• datecaination. 
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on June li, 1991, the ccapany w&a aerved wi~h a complain• tiled in the United 
Sutea Diatdc~ Court !or: ~he raatem Diat.rict ot Pennaylvanla naain9 all o t ~he 

~en-current cUr:ec~ora ot the cooopany and one t onoer otUcer •• detendanta in a 
ah&reowner claaa action and derlvattve autt. This lawsuit ~de alle9atlona vecy 
aim!lar to the Court of Common Pleaa auit referenced above with reapect to ~· 

Bell Atlantic - PtnN~ylvania l1t19at1on and Treaaury aWipenaion IUtteu and, in 
addit ion, alle9ed that ~e Co.pany violated federal proxy rule• and re9ulationa 
and ita duty or candor under atate law by tailing to Oi&cloee, in ita 1987-1991 
proxy materials, into~tion about the Bell Atlantic - Pennsylvania l1ti9&t1on, 
the Treaaury awopenaion, the appointment a! the special Colml.l.ttee a nd the Court 
of Common Pleaa liti9ation retarenccd above. 

on Harch 2S, 11192, t:'e partie& r.o \.he !e,jeral court action reached an 
agr:e~t to aettle ~at •:tion, aub)ect to court approval alter notice to the 
company'& ahareown~a, withuut the payment of any d&maqea but aub)ect to pa~nt 
of ~.plaintiff.&' attorney• fee& up to HSO,OOO. In June 1992. thia aettlemant 
a9neAent waa approved by t .he United State& Diatrict Court tor the Eaatern 
Diatr1ct ot Pennaylvania. A ainql~ ah& reowner, who ia alao the pla tntif! in tbe 
related COUrt of Coaaon Pleaa litiqat1on, filed an appeal with the United Statea 
Court of Ap~la tor ~e Third Circuit challenqln9 ~e approval o f the aettleJMnt 
aqreen.nt by ~e lower court. on Au9uat 18, 1993, the Third Circuit affirmed the 
lower court approval of ~a ae t tl--nt •9reament . Alter expiration ot the t~ 
in which to file an appeal of the Third Circuit aff lr...tion, the Company paid ~. 
plaintifta' attorney& teea atipulated by the aettlement aqreement and the tederal 
court action waa diandaaed. 

In March lt9S, ~· partiea in tho Court oC Corrmon Pleaa action CUed • 
Conaant Order to Settle, D1acontinue and End. 

It.~! 4 . sw.:t••ion of Mattera r:o a Vote ot Security Helder• 

!lot appl1cablo. 



Set t o r'th t>uow 1• ce n oln ln!oraation with r oapect to tho COIIp&ny' • 
oxocutivo ottico~a . 

PA~d W. laith • . •• . • . .. 

Lavrence T. l.a.bbio, Jr . • 
J.-.a c . Cullen ..•••...•. 
Williaa o. Albertini ..... 

Joaoph T. ~roay •.••.... 
P . Alan aullinor . • •• .... . 

a.zbar a L. COCAoc ••• •• ••• 

Cbazl•• w. C'1l8t, Jc ••.• 
John r . G&8ba ••••••••••.• 

aruca 1. oor4on •.••••.• . • 

Stuart c. Jobnaon ••••.••• 

Th-• 11 . Mcltoou;h ..... .. 

Irian D. Oliver .. . ...... . 
J aaoa R. Youn; ... . ...... . 

Ate 

" 
50 
52 
51 

55 
51 

51 
S6 

52 

•• 

O!Hco 

ChoLr.an o f tho aoacd .n4 Chio! &aocutivo 
O!fLcor 

Vico Chai,_n 
Vico Chaha•n 
Kaocutivo Vic• Proaidont and Chio! 

Financia l Off icer 
Vic• P~••ldenc • St rAtegic Planning 
Vice •raa!dent - Corporat e l aora t a ry and 

COW\AI o1 
Vice • r••ldent • Finance , Contcollec 

and Tcea.auce c 
Vice Preeldent - Corporat e COa t ~duc~ion 
Senior Vic• Pc,•• ident - Corpoute k•• ourc•• 

and Pe~ to~• Meu.canc• 
Group f re•1dent • con.u.e~ &nd sa-11 

au.Lneee l ervieea , Bell ~lanttc Ne twork 
Servic:ee , Inc. 

Group troa14ont - Largo auain••• and 
tnfo~cion lervicea, Bell Atl antic 
H•twork Service•, Inc. 

Vice Pt•tldent - H•tv• t• and Acquleit1one 
and A&oocl ot o Cenoral Couo.ol 

Vice P£eeldent - Corpora te Developm.nt 
V1ce Ptealdent - Gen.era l Counael 

Hold 
~ 

1919 

1995 
1995 
1995 

1982 
1982 

lfU 

lfU 
ltU 

un 

1993 

1994 

1994 
1992 

Prior t o aarving •• an axeeutive o!tieer ot the company, each o ! the ebovo 
oftic on, with tho excopt>.on of Hr . Johnaon, hea held high l e vel managerla,l 
poa ltlona with the COmpa ny or ono o t ita sut>aidiarlea tor a t leaa t tivo yoara. 
Fr om 1981 until joining tho Company 1n 1992, Hr. Johnson ae rved a• Preaident, 
GTE-Contol Foderol sector tor GTE Corporation. 

Off ice r • are not elee~ed for • fixed t oea of ot!l~e but ace cc.ovable • t the 
~acretion o t the Boa rd o! Directoca. 

It.! 5. 

PAAT II 

Market r or bgi•t.rant ' • cmmoa .cqtUty and b~•t•d Stoakbo~der 

W.tter• 

Tho principal I!IA<ket. tor trading in the coJrmon a tock ot Bell Atlantic 
corporation ia the New York Stock Exchanoe. The common otock la alao l~eted in 
the United State• on the Boaton, Chi c ago , Pacific, and Phlladelphh atock 
exchange• . Aa o f Dec~~•r 31 , 1994, there were 990,652 ahareowneca o C record. 
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High and low a tock pricea, •• reporte d on t.!"' e Hew Yor~ Stock Exchange 
cocpoaitc tape ot t r anaactiona, and dlvid~nd data arc as t o llowa : 

199~: Firat Qua rte r •. .. ...•............. s~cond Quarter .......••. ..•..... . . Tbi rd Qua rter • ..... .. .•.... •.... .. Fourth Q\Jarter ... . . .. . ........... . 
1993: Fleet Quarter •. . .. . •..... . ...•.... Second OUarter •...•........ . ... . .. Third Qua rte r ..... ...... • ......... roucth Qua rter ..... . ............. . 

It.D 6 . 

Market 
High 

$59 5/e 
56 3/4 
58 3/8 
~3 1/4 

$56 3/4 
59 3/8 
u 11e 
69 1/8 

Price 
Low 

$51 
49 
52 
48 

$49 
50 
ss 
57 

1/4 
3/8 

5 /8 
3/4 
5/8 

C.tih 
Divide nd 
Declared 

$.69 
• 69 
. 69 
. 69 

S.67 
. 67 
• 67 
.67 

The selected Fi nancia l and Operating Data on page 2 o! the Cottpany' s 1994 
An_nual Repo r t t o ahareownera 1• l.ncorporat.ed here1n b/ reterenc•. 

lt.D 7. Klt" •.ii a t'• Z:i• cu••1oa .nd Alully•i• oL J"in.ncia l C<ulditioa .ad &e.nUu o~ ap. r a tion. 

Tho H4n•9•~nt 'a 01acuea1on • nd An • lyata ot Fina ncia l Cond1l 1on And Reaulta 
ot Opecat1ona o n page a 6 through l !> o r the Corr.pany • a 199< Annual Report • o 
shareowners ia incorporated herc1n by re!crence . 

I t.D 8 . riaaocia l S t a t ... a t • aod su,ppl ... atary Data 
The Report o! Independent ACcountants. COnsolidated Statementa or Opera t 1ona, 

COnaolidated Balance Sheeta, Conaolidated Statem.nts o ! Caah Flowa , and Notaa to Co~aolidated Fina ncial Statementa on pagea 17 through 41 or the Compa ny' a 1994 
Annual Report to aha re owne ra are lncnqporated he rein by rctc ronce . 

Item Sl. 

None. 

Cbaa9ol• 1.a aad Di• ,.grwuaen t • r.ttb A.ccouat&at• oa ..lccouat1.ag aad N.a.aocial Di• cloaur. 
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lOb Bell Atlantic Senior ~naoemen~ LOno-T~n2 D1eab111ty a nd Survivor 
Protection Plan, a• &mended. c~xhiblt lOh t o fora s~ t iled on ~rch 

27, 1986. rile No . 1- 8606 .) • 

l Ob Ci l R .. olutions amending the Plan, e!!ec tive aa o t January 1, 
1989 C&xhibit lOd to Form SE dat~ ~rch 29, 1989, file No. 
1-8606. I • 

10c Bell Atlantic Pecaona l flnancia 1 Sorv1coa Prog ram t oe Senior and 
Executive Hanagera and Key Employees, ottoctivc •• o t July 1, 1990, aa 
amended. (Exhibit 10! to form SEdated Hacch 28, 1991, file No . 
1- 8606 .) • 

10d Bell Atlantic Defer ed cornpeneet1on Flan !or Outeide D1roc t ora, •• 
amended and reatAted as ot february 1, 159~. · 

lOe lloll Atlantic lnaura nce Plan tor Dire ctors. (Exhibit lOhh to 
Rogia t r a t ion Statement on r o rm s-1 No. 2- 87842, Fi le No. 1- 8606.) • 

10! Description o ! Bell Atlantic Plan tor Non-Employee Directora' Travel 
Acc ident Insurance . CExhlb1~ 1011 to Registration Statement on for. 
s-1 t1o. 2-8'7842, f ile No. 1-8606.) • 

lOg Article V !com Bell At1ant1c Ha naoament Penaion Plan raqardlno 
limitations on payment ot penelon amounts whlch exc eed the limita tion• 
contained in the Employee Ro~1rement Income Security Acto! 1974 . 
CExhlbit lOj to form SEdated March 26, 19J2, flle No. 1-8606.) • 

lOh Bell Atla ntl.c S• nlor Maha9ement. Relitement. IncotM Plan, •• amend ed and 
roeteted et!cct> ve •• ot J anuary I, 1993. (Exhibit lOk ~o form 8£ 
dated Hacch 29, 1993, r11e No. 1·8606.) • 

lOh Cil Resolut ion• anendino the Bell Atlantic sen1or Haraqement 
Retire=ent Income Pla n e! tec~1ve aa of De c ember 31, 1993. 
IExh> blt 10k l11 t o Focm 10- K toe the year e nded Dec ember 
31, 1993, file No. 1-8606 . ) • 

10i Bell Atlantic Deferred Compensation Plan C!ormerly the Bell Atlantic 
Senloc ~nao~nt Incentive Award Delerr•l Pla n!. aa amended and 
roatatod ettoct1ve aa of January 1, 1993. n:xhlblt 10 1 ~o Forlll St 
dated Ma rch 29, 1993, file llo. 1- 8606 .1 • 

l Oi Cil Resolutions amending the Bell Atlantic Deterred Compcn eation 
Plan, e t tective October 25, 1993. CExhibH 1011 11 to f orm 
10-K for tho year ended December 31. 1993, File No. 1-8606 . ) • 

101 Iii) Rcaolutlon emendlnq the Bell Atton~ic De t erred Compensation 
Plan, c!!cctlve November 21, 1994 . • 

lOj Boll Atlantic Stock Incentive Plan, coneiat1n9 of Cll The Bell 
Atlantic 191S Pecto~ncc Share Plan aa amended and coat a ted o!!octive 
•• ot J anua ry 1, 1993 and 1~1 Th~ ScJl Atlantic 198) I ncentive Stock 
Option Plan as amended and reetated etfec~lve •• ot J a nuary 1. 1993. 
(Exhibit 10. to rom Sl: dated Harch 29, 1993, file llo. 1-8606.) • 
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lOj (1) Reeolu~ions emending The Bell Atlantic 198~ Incen~1ve S~ock 
Option Plan, (Exh1blt lOmlil ~o Form 10- K f o r tbe year ended 
December 31, 1993, File No . 1-8606.1 • 

l Ok Bell Atlen~ic Re~iroment Plan !or Out.e1de Director•, •• amanded and 
r ea t a ted •• oC February 1, 199~. · 

101 Bell Atlantic Stock Compensation Plan for Outeide Directors, aa 
amended and resta t ed as of October 2~. 1994. • 

Ball Atlantic Corpora~J.on Direct.ore' Charitable Givinq Proqr&m. 
l~xhibit lOp to r ora s~ dated March 29, 1990, r ile No. 1-8606.) • 

10m 111 Resolutions ar tnding and partia lly terminating the Program. 
(&Khibit lOp to Form S£ dated Karch 29, 1993, File No. 
1·8606.1 • 

lOn ~loyment Agreement dated January 24, 1994 between tho Company and 
William 0. Albertini . (EKhJbit l Oq to Form 10-K for the year e nded 
December 31, 1993, File No . 1-8606.) • 

lOo E.mployment Agreement dat.ed J anuary 2 4, 1994 amonc; the Company, Boll 
Atlantic ~nterprisaa International, Inc. and Lawr ence T. Babbio, Jr. 
(£Khibit lOn to Form 10- K tor tho year ended December 31, 1993, File 
No. l-861J6. l • 

lOp Roeolut1on dated January 2 ~. 1994 qrant1ng Law.ence T . Babbio, Jr. 
certain nonqualified at.oc k optlona t o purchase American Depository 
Rec e ipts representing Series L shares of the capital stoc k o! Grupo 
Iueaeell, S.A. de c.v. (Exhibit lOs to rorm lO•K Cor the year ended 
December 31, 1993, file No. 1·8606.) • 

lOq E.mployment: Agreem.ent dated J anuary 24, 1994 between tho Company a nd 
Jaa.a G. Cullen. l~xhlbit lOt to Fooa lO·K t or ~he year ended 
December 31, 1993, File No. 1-8606.) • 

lOr Non-Coapoto and Proprietary Information Agreement dated Auguat 10, 
1993 botwaen tho Company and Jamoa G. Cullen. !EKhibit lOu to Form 
10-K tor the year ended December 31, 1993, fil e No. 1-8606.1" 

lOs ~mployment Agreement: dated Januscy 24, 1994 among the Company, Bell 
Atla ntic Network Sorvicea, Inc. and St.uart C. Johnaon. (Exhibit: 10v 
to For. 10-K tor the year ended December 31, 1993, File No. 1·8606.) • 

lOt No~-Compete and Proprietary Jntorma~lon A9reomon~ dated AuQuat 9 , 19j3 
among the Company, Bell Atlantic Ne t wor.k Servlcea, lnc. and Stuart C. 
Johnaon. (Exhibit lOw to room lO·K for the year ended De cember 31, 
1993, File No. 1- 8606.) • 

lOu Employment: Agreement dated January 2 4 , 1994 between the Company and 
James R. Young. (Exhibit lOx t.o form lO• K Cor t.ho year ended December 
31, 1993, File No. 1-8606.1 ' 

11 Computation o! Earnings Per Common Share . 

12 Computa tion o! Ratio ot t:arn1n9.a to Fixed Cha r9ca. 
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13 Por tion• o t tho Company's Annual Report to aharoowneea toe tho year 
ended December 31, 1994. 

21 List oC s ubaidiariea o! sell Atlantic. 

23 Consent ot I ndependent Accountants. 

24 Power a o f Attorney. 

27 Financia l Data Schedule. 

99b 

Annual Report on Focr 11 - K toe tho Boll Atlant~c s av1n9• Pla n Cnr 
Sa l a ried Employees t < r the year ended December 31, 1994. tTo bo ttled 
by amendment. I 

Annua l r epo r t on Form 11 - K Cor the Sell Atlantic sav1nqa and securi t y 
Plan (Non-Sa l a ried Employcea) !or t ho year ended Docemb~r 31, 1994. 
(To be t iled by amendment.) 

• I ndica tea IUn.aqeJMont contract or co~J~penau.ocy plan or o r ranqornent . 

Sharoowno r a may r oquoat a copy ot tho oxhlbita to thla Annua l Report on 
Form 10-K by writlnq to the corporate sec retary, Sell Atlantic Cotporation, 1717 
Arch Stree t, Philadelphi a , Pennsylvania 19103. 

tb ) CUrrent Report• on Form 8 - K tiled dur1n9 tho quarter ended Docombor 31, 
1994! 

A current Report on Fonft 8- K, dated October 20, 1994, waa filed reqa rdinq 
the Company'• th1cd quarter 1994 tinar.c lal roaults. This report c ontained 
unaudited condenaed c~naolidated atatornenta o! lncome tor the three- and nine
month porioda ended September 30, 1994 •nd 1993 . 
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SIGNATURES 

Pur: a U&nt to tb4o .-.q\li,_nta ot S.ctJ.on 13 o r: 15(d) ot tb4o a.cur:itJ.aa 
&Mch•~ Aat of 1 03• , tb4o regiatzar>t baa dW.y oauaed t.hia cwpor: t t o 1>. • L'lbed on 
i ta ))ahUf by tb4o -r:aicp>ed, thereunt o duly a ul:horJ. sa<l . 

March 29, 1995 

BELL ATLANTIC CORPORATf C.tl 

ay ___ ~,~·~t;w;Tirlrl~tam~~o~.iAJ~~b~e~<7<~L~n~'--wtllta.t~ o . Al bect.lnl 
£xocu t Jvc VJce PresJdt ~: 

•nd Chief YlnancJa J OffJe~· 

Puzauant t.o tba rtlq\U.--nta ot tb4o S.curitJ.aa behar>;a A.ct ot 1534 , t.hi a .,.....rt baa -. al.;ned be.low by the t ollovinq J»n~OIUI on beb&l.t o t tb4o r~htrant 
and in tb4o capaol. tiaa &nd on tb4o data indica ta<l . 

Principal &uc:utivo Ottlce<: 
IIAyoaond v . s.u th 

Princip• l Financial Otticer: 
WJ.lli&a 0. ~bortini 

Pcincip•l Accountlnq Off~cer: 
a.rbara L. Connot 

Dicectoca: 
w.uu .... w. A.d.,... 
William o. Albert1n1 
L•vr ence T. Babbio, Jr . 
Tha.aa &. Bolqer: 
rcank C. Ca rluccl 
Wi l llaa C. COpolond 
Ja-..• G. Cullen 
J ... • H. GiJliaa, Jr. 
Thoaaa• H. Kea n 
~ohn c. Ha~oua, Jr. 
John r . Maypole 
Jolepb Heubauec 
Tho..• H. O' lci•n 
J<ou nne t.. IUclgvay 
IIAy.ond W. 311.1 th 
3hlr hy Younq 

Cha iraan of the 
aoa td and Ch1ef 
8aecutlve Off iee c 

ltae c:u\..ave vac• 
Prea lden\. a nd Chier 
r~nanc1al Oftl cer 

Vice Praaident -
Finance, Conlco lle r 
and Trteeuce r 

J J 

- 8y 1•( Wtlliam o. Alec:,.r. l 
V 11Iam o. Alber<:· . 

(JndH·Idu•ll;- dr..J • 
• r t o~ncr 111 !•:· 
Horch 29. 1 99~ 



SELL ATt.ANTIC CORP<lllA'l iON 

to Fi nancia l Sta~ta &nd F'>. ~>U>cia l Sta~t S chedu l e 

Con.olida ted Stat a .. nt• ot Opera~oa.-
Fo r Lhe Y••r• • nd• d O.cc.b.r ll . 1tt4 . lttl 
• .n.d ltJt2 ........ .. ............ ................... , .• 

Con.olid• t•d a al a nce $h aat a · 
D-ac • lllt).er ll~ 1994 a.nd lt9) ..• .... ..................... . 

Conaolida t ed Stat~ .. nt• ot Ca ah rl~-
For the y-ara e nded De~•~r )1 , 19t4, It!! 
aAd 1,2 ............. .. . .......................... . 

Schod~l• 11--Va luetlon And Qualityln; Ac~tA- 
For tho year• ended Daccaber 31 , 1114, 1993 
and 1992 •••••••• ••••• , .•••• • • • •••• , ••. •••••• •••••• • 

.,._..r 
r oaa ~rt ~o 
1 o- Jt Sl>&re"""" ::o 

r-: 

11 

19 

lO 

21- 41 

r-3 

rinanc1 aJ at ate .. nt achadul• • o~h• ~ t~ft ~hat ll•ted abo•• h av e b• .n ~tt.d h.c•~•• 
auch &chedulaa ate not re~c•d or a~llc&bl e . 
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Ql'OR'l' OF rNDZPENO!.NT ACCOONTANT8 

~o the Board o t Director• end 3hareowneta ot 
Bell Atlan~ic Corporation 

Ou r report on U\e conaolidated t~nancia1 statements o t Bell Atlantic corporation 
and aubaidiariea has been incorporated by refe r ence i n thia Form 10-K trom peqe 

11 o f t .he 1994 Annua l Report to ab.reowneca o f Sell Atlantic Corporation and 

aubai di aciea. In connection with our au~la of auch financial a t a t ... nta , we 

have alao audited the r·e~ated Cinanc i a l atate-nt s chedule liatod in tbe index 

on page r -1 of th1a rocm 10-K. 

In our opinion, the t J nancial a t at eiiMint. achedula r ete reed t.o above, when 
conaidered in rela tion to the baaic financial atat.,..nta t aken aa a whole, 

pceaenta fa i rly, in a ll D>&t.e rial reapect.a , the 1nfo.,.,.t1on r equired to be 
i ncluded therein . 

COOper• ' Lybrand L.L.P. 

2400 tleven Penn center 
Phila delphi a , Penneylva nia 
Februa ry 6, 199~ 
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8CHKDOL& II - VAWA'I'IOM AliD QOALIPnlfG ACCOONU 
l'or t:lw lear• ltndecS O.a.llbe.r 31, 111114, UIS13 , anc1 lSI~ 

(Dollar• i n Million•> 

All~nce tor Uncollec tibl e 
Account. Recelvtble : 

Year 1 tt4 •... , . •....... .... 

'tear 199),., ••••• • ••••.•• • • 

'f•a.r 1t92 ......... •.• .• •. . • 

All~nc• f o r Vncollac~ l bl a 
Fl~anae L4••• R•c a l vabl aa J 

Year lttf • • • • • • . ••. • •.. . • .. 

Year ltt)., . ••.••. .. , ...•.. 

'ta•c 1192 ••• ••••••••.•••••• 

AJ lowanca t or Ob•ol •~• 
l nva nto ry t 

'fea t l 9t4 •. • . . • • . •. .. •.••• . 

Yea r 1 993 ••• • • •• • ••••••••• . 

Year lttz .... . . .. . ....... . 

Val uat ion Al lovanct t oe 
Defa cced Taa ~••t• : 

Yaac l t tf ,,., • ••••••••••• ,, 

Y•u IU3 ................ .. 

Ot.her Al l ova ncea (dl: 
\'e_a r 1 t t 4 ••••.••••••• • • • • • • 

Y••r 1 ttl ...........•. •...• 

Y••r tt97 . . . . . . . ... . ...... . 

S IU.6 

51".0 

• 18.) 

• 10 •• 

• Jl. s 

$ 1 4 •• 

J 39. >eel 

$ 10., 

$ 21.1 

!l!f«'M• 

Sl>l.l 

Jl ~2. 1 

• l 

' 2$. 1 

' l2. 1 

$ s.o 

' 3.$ 

s ~. 0 

$ 3~.1 

' '·' 
J II. e 

,.,, .. 
$1 63.1 

4 110. ~ 

• ·' 
• t.$ 

• o. f 

• 
' 11.8 

' 

• 

• 
.6 

.3 

$371 ,) 

$)11 , 1 

t 2 91 ., 

. " ·' 
• J), J 

s $, 0 

' . 
' 26.~ 

s !18. 0 

$ t . B 

' 16,) 

' n.e 

Jl ll. t 

U9l . 6 

) U .t 

I 11.2 

I . I 

l .• 

• 
' .. 
$ 0 t 

) .H 

Ia ) .A.;)u.n\.a lnolude be9 lnntno b •hncea for bu.a Jn••••• • equUtKJ dvrtno the yeu . AJ lOVe;:-,. : o r 
Uncolle<ttl bl• Acoount • Ra c:d vabl e lnclt..d•• 11• .aouht a pr• vlou.• Jy wrlrte n o t t \ont:!' ..... re 
cred ited c;Ucec·tl y to t.hl a a ecoun'- vnen racoventd , and UJ accl\a l a c:h• tOed t.o a cec~t• 
~yable t ot antlcl~t~ uncoll • ctlbl e eh•~·~ on purcn.••• o r aceo~nLe 1e c e Jvabl • t eo. ~~·• r• 
whlch we~• blll~ by the Co.p.ny. 

tbt ~unta writt en ott •• \lnOOll.-etlble or obeoJet• .., r tunahrr.o to othe r acoo'Jnt.• t ••c • pt. : .oc 
th• va h .1aUon a llow-ance tor deta :r.ct t.a a ••••1.•1• ln Jtt4. a ti'Ounta Include andlf\0 b a l a •.:-•• 
for ~1n••••• ao l d durinq the yea r. 

tc) A.epn.aenta t.he v-. lue Uon 1 1lowan c:e a t 1-....l ... nt a uon o f ,, . , . ... ht o t rl flancl al Acc»untln.,J 
4 t a.ftda nh Mo. lOt ~ •Acoo~n\.lf\Q tor lne-t'• • T•••• ·"' e tteaUve J anua ry 1, lttl . 

(d t Ot.hf • .llG~~Mn.c.~• lnoh«i• • lh:rwn H"•• fot ob.eo h t • ~ul~n\ ·~ • llqv• nc• • fo r p cobaDI • l oa••• 
l nour&ed 1 ~ \he dt r ee\.ory bu• tr•••••• • t t • lno In U• • noraal cou ra• ot op.re \.lona . 
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z.ah.JJ;>1 t 11 
rll• Mo . 1 -UOS 

a&l.L A%I.AJI'fiC CORI'ORA%Iotf MD atJBSIDIAJUIS 

Co~!f~Ut&Uon ot Per e-n lb&re &&rnin.ga 

(Dollar• in NJ.llio na , J:xoept Per Share Alllounta) 

Year• andad c b ~ l l , 

Inca.. b4tore eatza ordin&ry it~ and 
cu.u1a ti .. eft•ct o f cha nv .. in •c~ounl l D9 

pdnc!plu . . .. ............................. . 
Tax be nef i t of 4ivtdaA4a paid on aha t ea held 

by -.ploy•• a toct owna rahip plana •.••••••• • • 
Inc-. ba fou utnot<l1nu y itat • and 
~ativ. aft<act of cbangaa 1 t aceowttJ.nv 
princ!plaa a pp"Uc&l>lo to c_, aho uOWDeta . 

&:&t caoi'Clina ry i t .... ...................... . ... . 
o-&lativ• a U e ct of cb&Ag .. in aceOwtting 

pcinciplea.... . • • • • . • • . . ..•..•.••.. ..••..•. 
Net inc~ (loaa t applla&ble to coe.on 

ab.ar eownera . . . .. . .. ................. ..... .. . . 

~· '"" .. ' -.: e-.. ·-W.i9hte d •••r•v• a b a r aa outa~&ndin9··· ········ 
Il'lC.r-.ot.a.l ahazaa tee. uau.ed eaecciae ot 

a tock opttona and pa y.aot of p<arfoa.ance 
ah• c• a·wacd..a •••••••••••••••••••••..•....•. •• 

To·t a l ahac·•• •.••.••••...•..•.•.... . .•..• •..•.. 
Inca.. be!oce •~eraordinary ito .. and 

amu.l at1Ye at t e ot ot ch.nv·•• Jn ac.c.ou.ru.in; 
princ:1pl••. , .•••• , ,,, ,, o o o o o. o o. o •• o o o ••• o o. 

ltatra ord.ina ry i t ... ... o •••• o ••• o o. o o. 0 ••••••• o 

CUmul ative affect o f ch&ngaa in a CCOW\ting 
pdnetplaa .......................... ....... . 

llo t inc-. (lou ) •••.••.•.••••.•.. •....••.••.• 

ru.lly Dilta'*' ~· (Looo) hi: c- lb&ra• 
Wei9bted ave c•;• abAcea outa t andin9o••o•• •o••o 

Incc ... n~a l ab• r •• troa aaau..d •••tci•• ot 
•~oc.k op~ion.a and pa ,--nt. o f pecto~nce 

a ha re ava.Ld.e •••• o o ••••••••• o o o ••• o o o •• o •• o •• 

Tota l aha r ea •• o o o o ••• o • o o o o ••• o • o •• o •• o o o ••••• 

lnca.. betor • ea t raocd1nary it.-. and 
cu.ulat1ve att eat of chang•• in accounting 
pr1nc:1plea o. o o •• o •••••• o o o ••••••• ,, ••••• •••• 

Encaord.J.r~ry it ......... o. o ••• o. o ••••••••••• 

CU.UJ a~Jve eflacc o f ~~&n9•• in a ccount1n9 
pdnclplu .. . ..... ... ........... ........... . 

llot ~nc-. (lou I .................. .......... . 

1, 401.9 
!Z, IS6 .7) 

I f7 S1ol ) 

4 J6, 213,1~5 

9)2 652 
tl1. 21$:101 

$ 3.21 
(4 .941 

I (1.1)1 

436, 21l,lS5 

I 007 211 
Jl7:2t0:)1J 

' J.ZI 
(4.941 

I tJ I,,, 

U, 4U .6 

1. 411. 6 
ISI.41 

(19 . 1) 

f1. 10lo 1 

4 lS,ll6,l1! 

nl' no: n• 101 209 

• 3.39 
(. I)) 

I 
~.0 4 1 

.22 

435, 136,371 

I HI 211 
436! 4>4:6$9 

• J ,Jt 
(.131 

I 
~.04~ .22 

l U% 

U,ll2 . 2 

14.1 

1,397.0 
( 41 . 6) 

fl. J S!t.t 

02, 167,2!7 

176 11, 
4lJ.ott:o?l 

• 3.23 
I. 10 I 

I l .ll 

432 ,167,257 

1 027 0 6t 
4ll: lt4 :lz6 

• 3.23 
(. 10) 

I l.l l 

•rully d1l~tad eazninoa per ahara c oleula tion l a praaontod In a ccordance Vlth Ravulatlon 

S·K it .. 601 (b) (11) althou9b not raquirod by footnote 2 to pouquph H o! AecoW>t lng 

Principle• to•r4 Opinion No. lS bec au.e it reault • ln dilution o' l ••• ~h.n l \ . 

] 
I 
I 



ltJ&hU>1 t 12 
File ho . 1 - 8601 

BILL A%LANTIC COJU>ORATIOll AND 8tiB8J:DIARllt8 

CC~a~Nt&tion o r Ratio ot Jtarninqe to Fi:md Chargee 
(Dolla.re in Killion• ) 

loco.. bo!o~o pcov!aion tor inc~ 
t axea , extrao~dinary ite~ , and 
~1atlvo olloct ot chanv•• in 
a ccou.nting p l'i.nc.ipl•• •.•.. , ....•...• 

&qvi t y in inc~ of l ooa than 
.. ,o.rity-OW"nad a ubai.cUari •• .. . • •.• . 

Dividoncb !~- l o .. than 
.. jo~ity-ovnod auba idiarioa •.•• ••.•. 

lntereat ea:pe:Me, i,Qcl ud.1n.g inte caa t. 
on capital 1•••• obli9a ti0fta •••••• • . 

Portion of rant taptnae 
r apreaantative of the 
int.a r ·aat f a c·tor •••....•••.••.••••.•. 

Inc~, •• adju..te.d ••••.••••••••.•.• •• 

l'ixod chorv .. : 
Inta reat ••penae, including intareat 

on c api tal loan obligation• •.•.••.. 
Portion of ~ont exp•na• 

r epr e uantet ive of tho 
1ntecea t fac:·tor ..••.... , •.•.•••..... 

lnt•c••t capitalized on con1truotion .• 
Prefe r red a tock dividend re quira .. n~ . . 
l'i•• d ch ar9•• •........•...• .•••.•..... 

uOt 

n , 2u. a 

(41.1 ) 

101.0 

624.6 

9~ .2 
13.066.$ 

$ 624.6 

9~.2 
19. l 
~.1 

J 144.6 

~. '~ 

$2,213.6 $2.02~.1 U,l94.1 

( U . ll ( s:. 4) (19.~1 

13. 4 41.3 64 .6 

119.6 121.1 1, 000.1 

102.6 tt.6 99. 4 

''· 120.2 12 . 241.9 12,110.0 

$ 719.6 s 121.7 u. 000.1 

102.6 98.6 U. 4 
l.l ) .2 6. 4 

' 1!2l.) I flO.$ IL 106.6 

2.22 ~.ll z.aa 

noo 

.1,900.1 

( 52. 51 

41.2 

t60.1 

100.1 
12.9$0.4 

• 960.8 

1 ~0. 8 
It .2 

11.02$.1 

z.z~ 
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I' .. " I ' .,. I \to-. ""- ,_ 

,.,...' ,.,: .. ,.,, .. 1'1'1111 

For the v .. r 
O,MU'I.tll''g HevttntJeS .. s 13.7111 . ' 13 145 6 s 178360 ' 17{)59 I ' 17~98 
Qperehn.g Income I 2.ao.&.6 s ?.797 6 s 7,501> 7 s ?.~n. J s 2.61 4 J 

lncomv Before Exlrao<d•nory Items 

and CumulalMI EUec1 of C~s 
10 Accour uno Pr lnCIP4CS ' 1,<101.11 s 1,481 6 s 1,:1872 s 1,22()() s 1 ~"10 5 

101 •ncomo llo,.l s 17611 81 ' 1 403 4 s 1 340 6 ' 1324 . , s I 7305 

Per C·ommo n lha,.. 
Income Boloro E>lu•o•d.narv 11ems 

and Cumu1.11••8 Ettect ot ChanQ<!S 
on Accoun1.ng P,Jt>CJOoe$ s 3 21 ' 3 39 s J73 ' I 'J' ' 797 

t Jet lrll(omo tlonl s II 731 S 372 s 3 13 s ,,, s 797 

ust· o.- o.c~'"" ' 2 78 s 2&8 s ~00 s 7 !11 ' 7 36 

At Year-End 
ro1at Assail s 24,271 8 s 29.544 7 s 78.0005 S 1R,3058 s 78.391 8 

1.-unu fum• Oubl s 11.8067 s 7.2067 s 7,3487 s 1!)840 s 8 (178 !i 

En ployee B•1MI•l Otll9khOns s 3,773.8 s 3.3960 s 3.0f>8 7 s l.Od~ I s 1160 

Preferred Srocl of Subsld•ary s 860 
S~r~owners • tn .. estment s 6.081.3 s 8,224 4 s 1816 3 s 7.367 6 s 8 '\31 5 

().. hl HJIIIO 611 .. ... 54 6% 003'11. 5!15'11. Sl!i'to 

Uuulo V&h.m Por Common Sha,o s """ s 18 81> s IIHlO s 11 12 s I'J 00 

11e1w ·~Access LJ""s ,., tt.ousandsl 111. 188 18.64& 111. 181 1 7,7~0 17 484 

ll umiJCr uf Employees 72,300 73.000 71 400 1o,OOO 82.700 

Ot her Dote 
Rt ,, rn ()(I A vttt'91 c.~ [QUity lf8'4 171 17 • , .. , 14 4'> 

Add ton> to Plont. Property and Eou·pmont s 2.699.0 s 2.519 0 s 7.5'6 & s 7.644 I s 76:)2 I 

~ Ce-tt.-.n emounts Nveblef\ recii$.S.If.ec2 to ton'Qfm 10 ·~ t-'aJ\tii!UhOnS 

IIU 1~)4 1'('1(1\.ldes ., e• H.aot<' n.atV cNtoe tor 1'14 01(onl~to0'\ ol r.,gu&.tQI)' .,...cou""!:'"'' or~s 11 t~ INr~ ),ul.t$4 at~ 

tu lf.J) no .o>t Jhe edapt-ot'l ot ~f"'\ •n IKCOUill•l'lQ lu-I' rntome l• •tot ~tnd fiO'h:rn~rn•nt ben~M• 

I 1ftJ1 •hc.h,rHJI It!@ ~liOn ot a c.t\ti~ .n., .;~nlof\•J '*' f_~tt•t•rom.,,.., I:Jrl•'~t•f•l) •1thtl• 1'1#\ ~' .w\1 

Almur Ud l At! JIItic 

.. II Atlonll= Corporu lon, heo6411or'1ored II\ , h llodolphlo, 

'•nftoylvonla. It o cllvwralfled te'-OII""""Icaliont comp.ony 

IO..nded II\ 1M4, PICI.WII\v _.._., voice I •d doll Mnrfc.t 

II\ tho m lo·Atlo ntlo region, ond wlrofott communlcatloft t 

lilt_._ l MC c:--.,.., pwta alllle SoolllloMI

~ hll ~ COI'n. - fO ...,,_. t to""" ~will· 

t ltt II\ wlrolttt, oncl video ond entertolnmt nt mor•ott, both 

domu tlcally ond lnttr..,t1anolly. 

Re «1 ot ~~ 

R~ ot lf~iOIW•t A.. ""'t.tt'11 

3 

• 
8 

1S 

11 

18 
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tn 1994 wo tntfla tod sevor-al Slta:t agtc ac11ons to 

enhanQl the compotibvone~ of our network busmoss. to 

benetr po$>110n us for lolldcrstlfp "' hoQI\-growth commun 
catiOns nvul ots, and to u~CrOI-"0 the 1ongor-to1m yrowth 

potentoal of our busoneu The '""'"'""I effe<:ts of those 

ectloos matl cd an othe'w•se sohd ftnanc•al voar '" whltll 

we e•peroenee<l strong revenue and cash flow growth 

supponod by sohd bus•no•s volumo' •n our lylcphono not 

worJ' a,.d super-b customer and re"' Jnuo growth m ou1 

wucles.s opotat~ons 

Anancla l High lights 

Bell Atlantoc too~ e numbClr ot spocoal chargfts on 
1994, resultong rn a loss of S I 73 per share E><:ludmQ 

theso speciAl charges. 1994 COU\'"liS amounted to S3 &:1 
pet Share. versus comparable edtuSled eart\lnQS of S3 7~ 
per share on 1993, an oe~roase o f 9 l)<lteent Thu •twet•' 
Charges ·~udod noncash rtems of SS '0 per sho•~ as soc• 

otcU vnlh c:ompoi!Hve Jnt1inllvOt, lnCiuthng lhu dt~Cu"hnu<t 

toon of regulatorY account'"ll end the re~aluahon of teto 

phone plaflt, a w orkforce reducuon r~togram and thu rl• 
P0$'110<'1 of ceruun r>en-strategrc Onve$tm&nls 1994 earn 

ongs were also rO<luced by S 04 per share uorn tM <tevatu 

aaron ol tl1oe Me.\Jcan pe$0 and S 02 per share roc debt rulo

nancmg 
Total operaU"Q revenues on 1994 v.ere $13 8 bollron, 

coml)a!O<l With S13 I btlfoon tO 1993 Exclud ' 0 ovr ftnon

c.a.J SOfV!Oel buatMSS which WI) IUbttLinllltlly Cl.iiPO,nd 

of •f'l 1994. revenues •ncreas&d by 6 b oercont Notworl 

revenues oncretsed by ~ 3 percent , relloctlng •ttong 

demand for Yl!lu/Hidded :.eM<:O$ such llS llns.wr C..ll and 

C.atlor 10. Rc"ctnuos '" our wrteless bu~•nfJSJ mcrca5od 
4 3 b percent, d~<ven Dy rocord customer 11romn of !>7 'l 
pet com 

Otretaglo. f or Leederohlp 
In anltt•par.on of increased cornpct•hon tn our local 

mar~ots ih.d shoo d•stonc:o toU bus•nn.-s. wo madtJ OliCCJI 
lent 5tnd0:s .n strengthcn•ng our c.ore nuhvur' bu~.nots·. 

thrOUilh aggre>Srvo P<ICO reductiOn$ on hrQhty wmpetouve 

serv.ces, a renowo.d focus on now product dovclopmom. 

and • pian to _,le 6,000 ~' bv tt.o nnc1 r>l t 997 

SUvtu.nt ._oy nvonta '" t99d tmprovod out ~)O·• il•o" tot 
IO.&det$tltp '" lt\0 etmetg ng mat .. 8t.S ,()I N~,.lf·~~ lVtnm~m 
eauons. and vldoo and en tor tetnmun' 'urv•cu~. bOIU 
domestic IIIV •nd tnternat•onally In Wlttllet' w~ 

armouncod our •ntont1on to rn0100 our dome-sttc t.OIIular 

ptopertt<l$ wttn ttrow NYN(X TOQCtl\1 t wo hlvo ID'""'t 

wllh ArrTo uch nnd U S W EST to Dod on mu FCC ouctiOI\> 

fot Persor\.81 CommuniC8t.ons Set'Vtto-' hcut'l&.&s V..'a tt''"' 
thra ofloanco wolf omergo es ooo of t,.. two o• throo nai>QOo 

al marl ct leaders 1n th•s hJoh-orowth bus.noss In V>d~o. 

wu formed • pattnot>h•P W>tn NYNEX and Pecrfr<: Tol<ts•s 

lo dovofop tho programming, OPOIGitng sy$l oms, and 

tcchnc.al 5tand.uds thlt wtrl ctrrvo tt1i! groWlh of Jntcract~ 

rliUlt!mOdLd SOtvtC.OS [~rJy in 1995. 11\0 rCC. liPCHOved OUf 

appf•CIUIOM fOt a mat'-tn 1113t ol VJdi'(K)(I-demand '" north

urn v.rgrn•a. whtch w111 bcg1n 1n Apr•l ot thH~ vear 

On the Horizon 
Our '"dJC:~tor5 t>O•nl 10 <.:onr~nuu-d :;!long JMJ•Iounanro 

and groNth '" ne1wort. and w rrclo5s Our ch~tlleno" '" 
1995 v.-,n btJ to nccofouuu cash ttow orowth end Ct!!atc 

tncreas~ vai\Ht fOf sh.areowncts 

0111 puofii•Qs mc-ludo 111VIOQ 1o-venuu 910Wth and dra

mauc.ltty reduc~ng cost_, •n our tolop.hooo bu~ness bvo'O-
tng 1ho broadbond tull5orvt-co ru.Hwor k, and fur lhCt 

tmt\ll.nc:•''O our f\bhONI wsrft~s.s bustne~s We .., o worP .ng 
wut"l th(l now Congro~s 10 pursuu IUOISintton th"t w1lf per~ 

nur uft not ontv 10 competo fa,•lv dNj •"<lu,tabfv ..... ,:"' -"f'w 

omrant:. m our C\.IHOnr n\lu~uu~. bul cJir..o 10 orttor •NJeo 
and tong 0•5tance. whtch otter .. ,,gn•hcanl nu .-. mat ~ c1 

ormouunttl,.' 

Sm.art Communlc:a1lon1 
Our Ot1•Cm=' tOday croaw Uto pi81IOH11 for tornoflov/s 

orowlt1 That"$ why mOIC) thi n evttr we must ••s•SI 
' hnraow nors m undorsumd•ng Ol•f act•ont' durmg th•s 
rndustrv transfO<matrCH'I On tile fOlloY>.ng twc 1""9eS V<>u 

W1111tnd Our V13 100 lind "\tH11Hf)I0D tot ~H.W<fth 1n U1U f)OH]IQ 

UloiJ rn41 l..cl!l Ol tM rtap.dly ch..sf\U•'i«J lt"W"H.t·~lry 

Wu a•o $upplomenunu our uadtttOnlll nnnuol report 

wtth moH! det•ded •nfO'TT\IhOn ahout B-ull Atla"ltC Inti Wtll 

IJo accos,obl~ through 610tttonoc medl<o fn I 994 we 
upO'•ltJ(l(l acctts.s ro tC)(POflltb \1\to--matl«"".tn on t~o tntoftret 

hv uSHibh$hln g on nddreas 0'"" tho Wodd Wu.tn Wen 
filliP //www bttl--att tom) Add1Hona1 oo.ln•leo 1nvos1or Of\0 

S.ho:Uoowner tl\fOfMdiiO'l otr.o Wtll bt.t d"tl+lab!e a~ ltlat 1•tO 

durtng the soc.ond quaru.rr I loo' t()IWilfd to tht1 day wttt.t" 

tfHet•)t11v{t 4t18Cti04"UC t04'nmunl(."1 Of", f"'"<:.Oft•f"'. tt c f"IO(n 

father than tho eACOPI•on 

FoHo .v•ng our 5HOng ptuformancc lntS ')'?'dl. Bell 

Alli'Jnhc l:'i on c.our~o 10 botomo ono ot H'IC f••st como,on es 

tn the .r-.c;tvstry to tt•n~te U·e Pft.Jmt~ vi tht~ lrdO!'mtl.on 

f\g~ IOlO Vdh.JH tO' t;WaofiiUI '$ j'Jr111 o,JJttltiUWOUI~ 

A,aym(lnd W ::,m11t1 

Crtaumnn o f the J<Mrd 

11nd Cht-ctf r.~ccutwe nUICt•c 

r.tlfuor~ 17 l!n5 



Pursuin 

/11 199-1 u..- m~1Yd a.~~usswcly t•• pl.zrr llr/1 

Atlat~ llr 111 lradrtJh•t• pc•sir"'"' , }•'"' trrlrrJl"'.ll 

markru that romplrr11r111 ~~~~ lln'll.~rlu ~'"' urrrrasr 

our ~tiUflt "Pf'<"'""'''N. (T(.Jflrt~ 1ulur f.•r slliltnlUliNS. . . 
Om .Ji111111J 111 199.'i on// fil(lu ,.,. 

Acetlrr.ztirtg rn't'rwr .~'''"11. artd l>rrMut\~ tlu 

low-rost pro1•oJ, r "' our """""' /Jum1os 
J!xpa11dir\.~ mu minrss <!ppomuritir• It)' 

buildi••g tltr ~,,,,.Jbamf fi•ll·smirr urtuwl: 

E.stab/isllllt~ ~ IIIJIIOII~f (.~>lpmtl }•II Olfl 

wirrlrss b1rsinrss, iucludur.~ /awulti11.~ our 

Ptno11al Cortllntmirutiotts Snvirrs (I>CS) 

hiiJIUtSS 

Dtliwring vrdro auJ ~tltrr savurs oo't'r tlu 

.fu/1-sm•irr mtu'Orl: 

C.~r<fully punum.~ .~lobal llllYSimmt "PI"'' 

tururits 111/oirh ln'Nagr '"" t•>rr romtJt'trllrirs 

As the loading prO\IIder ol eommunoa111ons servcos "' 

lhe <Uimograpl\oCIIIly rch mo<I·AIIanto: rog.on. we conllnuo 

to transfotm our cot• netwot\ bus1ness •nto a 1e1n11 

ontetptt.se w1th the abthty to IntrOduce st11o ot·ttw •·t 
poodvcts ancl so"'•ces quockly Bell Atlant.r ontors th•s 

new eornpeht•vo envuonm.nt from ~ POJ.IIICm ot suongttt 

rantrno at the top "' cvatomoos' perceptiO<'Is ol qual• tv 

depend.'ll>hty and conpeotrve pr<C•"' Wo .ntond to bu d 

on lhat lu.,dor:;hiP by be,omtng tho low-tost otov•~h r 

lht~ <w-QOfOUs. C-051 toducuon. while furtf,(u un;.HOVtn.Q 

our alt~y exce •nt cu~tomor Set\lc•teveJ, 

Our eomrTlllment to I>UJ<l lhe onfom~lron hoghWiy -

lho ontell'll""' notwor< capable of tronspon•no YO<Ct. clalt 

and .. llt.loo .. ._.,, extend btoadband eapabWt~ea 10 aelociO\J 

m,Jtl.ets tn 199S. h1t1•ng full sutde m larger tu41tlelt .n 

1996. Without •ncreasmg cop4tal oPIInd•tlQ Ouo eovoncod 

network technology w•th us d•OIItl cepab•I•IIOS, d•st,.b· 

uhtd •ntell.gent• and tl4tansn .. u ft~f deployment - •t 

Markets . .. 

&~NOv lOIVItlQ Cultom<!IS weq., tne bu>ofl<)SS marl ot Bv 

o.xtOnd•nQ these CoJPI~'het 10 the res<Jenhal mat• cr "e 

.Ntlt •ncroaso tho fOvtmvo potttnhat o t uur c:oro busmess 

end OtOvtdo I"'O COi"''Sumer Wllh • new ktvel o f c~n ('(Vloo 

.. "'fl'n.ei'\C:e ano conu01 

Wttn taster •nlfoduc:ttOns of n.gh-marg" .~ lue ~ 

consumer soo"IC8> such n$ An>wer Clll oM Cello• 10 

Delu;.o. v..O Y11ll tmt)fove OU• ()C)C)Ofllit\lty IO gctnotHIIC H"'(rr

menlll revenue• w1tn hnle eddrhon~:l notwor~ co\t • .-t.t 

e , pec.t to Kl\tttve ennual gowth ra:es ,n eaccs..s ot '0 ,., 

cent tor H\ese sofVICes as we o).oatld ofhtungs wthcr. may 

tnc;lude lnterntt access and vo..c&actl'f'ltecJ serv"-ert tor 

consumets. and data setVJCes IJ1d v~Cteoconfet·~·n.o to 

5mall b\HIIn.ossos We also ant~c.,pllo s~n,fant rO"\Ionuc 

OPOOI1UOiltO.S hom the HlntpOrt Of VtdOO d11f tone Q-YOI 

our netWOtlc to bOth lhe eonsunWJr ll'td bus•ness mar, ets 

As the domestrc wHeless mer,et evolves Bell 

AILint>C wJI beCOm<t one o l thO few truly lllt.,.J ~re<s 

Atro•av the la•gost ctlluLit cameo on the hst Coast ono 

among lho largoS! •n thO c<><ontov 8oU AIIA•II..: Mob.Oo cur· 

renttv ccvers a popu~ahoo IPOPsl o• o .. ~t J~ m• 1'tOn lnd 

sef'\.es 1 64 tn1 t011 customftfs O'O..., ng at ., tile of ne..-ty 

60 ptttcunt enrh~otlly W•tl\ re'lonue~ currentty •"'roos•no .-1 

mott' lh '" 40 u·ercent a~' and OPC•ati.l'tO c.al.h lk't'W ,,,. 

g.t.ns 11'1 OACOSS Ol 30 percent .. ._ te'H~ ''• (Uflhrtu.ft 10 be I 

strong conurbuto.- to Belt AH·'"' ~ Ntn•'tog' o•oNlh 

Wu b4tbovo wn ruhe• l $u .. u.u ractOta '" the wtiOfoss 

bus.neu tn 00 th11• ""''' bflndtng cotwe"o~ont law-<OSI o J.
Utbu11vn t,.hantt.l$ se•mte11 roemmg C.. .liPAhl 110~ 

tncro~taucJ funct,Onlhty and the •b•llty to oa.;'•U~~t e~"d 

mats·marlet sorvtcus. t'JII ot -...hch wu oro dc.,elop.ng 

t.tuough our tr, t'nltv •nN)u~ e1hancea Our PfOOO.S.Od 

merger "''h tnt.(\ to comt>.ne dome"< c•~wt Qrortt· 

''~~ wtm •• h wu OAP(tel tO tu,ahte•nmd-1995. strengther'l, 

our comnetttivo POStt!On tn the ci,.I(OI Eut Coesl cottKJOI 

\lt/1 IJ~:PO:Ct 10 IChiO•e 1 tr"e n1t10n11 pr•s•nce 

thtovgh tho Ben Atl•nt<CJNYNEX ol..nce .... on tho Arrlovch 

and U S WEST con•~•t•um. g v•no us tne besl mao kat cav 

ora-ga and ooerlt!OftS o•pe:rtiJe .n lt\e lndUSII'Y 0~Jf <Om 

I 



btned m•or\ot presence- covenno mote INn 100 mdllo, 
POPs on 15 of tt>o top 20 ma•kelS. SOIVII>Q over hve moll•on 
customets conconttatod on both coasts - pUt t us •n an 
o xcenef\t po:u1.on lO ta;.o ma11nmum edvamege ol the auc· 
1001\S lor PCS ..c:onses v.t>ote miMT1UII>Q e~tnor>gS cl•1111l0n 
The comboned e-rt•se of ttwl part,.,s won enable us tc 

"'-'0' '"'' ma<\at rapody ana cost-eHeciiVtlly Ou< partner· 
Sh.p W1U ... , as a s.ng'e wveleu C:Of"'"'nv on ell of our mer· 
kots Longor-term. CYSiomers Will 1M a nalJONily blaM
ed. low<Ost. easy·to-use sorw:e tNt operates seamlessly 
across au collular ahd PCS networks 

The vtdoo end on tot111nm~m rner ~ot '' tiC:h wtlh 
poton1"'1 tor ~n AtlantiC to generate aevertl now revenue 
sueems u a Voc:eo tnformanon Provider MPI c:ompetong 
d~rectly w,tn e.Die teleo~tsten. as •n eccess ptOV1de• to 
other VII's .,.. tile broadband noiWOf~ and as a cjo,elope• 
ot ont~ractrve COfltef\1 

Torgetong an Otllmatod $4 bolllon e.ble afl<l vodeo mar 
~et on our roo•>n alone. Bon AtlantiC v.ac.o SorV>cos IBVSI 
woU bo a valuo..acldOO suooher ot wooo aorV>C&I. offerong 
customet5 a real ahorMtrve to tOdav·s cabtn tetev•.s•on a.er 
VICe wnn •·~ 010011"'"""0 ehoeees end e~nv·fC>USt!' 

tnUUK1tve Ptl .Jit•""""..a TV UMTV) serv~ei Ou' p.trtne' 
shop wot . NVNEX ana Pacof rc Telesos onnounced rn 
OcrobOr 199-t, woll h•lp ensure that BVS has access to 
htQh-auallty content at reesonablo pocos. ltUJ 1hat H1e 
technology ohd user ontorfaces ma~o tho&o PrCldtrc" easv 
and tun to use 

OUI mar\ot entry •~ dr:sllng\l'$h«< by en 1dvt~ rmt 
toensn.p wnh Creaw< Art•sts AQenc:v tCAAI tor the aeve~ 
ooment ot con\eru t01 lh' new ~net ItO'\ ot vlde-..t en1er 
ta-nment CAA 11 wtdl'tv ~ nown fOI us Olo.d e•ewt'~" '" 
ontenammont marl OIII>Q encl bfandor>g u "''~ as ec.cu>s 
10 lha rnclu"'y'a beat creetrve talent 

Todav. at our D•o•tal Pr,.,.,.ucuon Cuntor 1n Acstou 
V••o•n ... vt<Joo. ont,ttemm&n end •nfOfmatiOo ,,,v,c:es. 
•nctud•ng IMTV. ere bo•no ue1ted end P..:'d•¥"'11 lh~,~ 
aervreeo Will be o.<.-ec~ convne<oally beo""' ''9 on AI••' 
19'l5to c:us1ome<s"' 0<11 nontwtm V.g.,.. maro et ,.,., ana 
10 oddotoonallocatOOIIS durong 199~ and 1w.l6 

We Debeve we can -e aognlfoarnt marl ol -
!filiOn on our regoon wolh a hoglwal~ pacl age ot vocleo 
sorv•co5 Bv ostabltahtng a n.euonal ptogramm•nu and 
IOCtlno40gy partnerahiO. we W\U contmue to play 1 lebd•no 
roto '" H o development of th•s extthng new mar J- ot 
OClOOfllJn< IV 

A-t glo~l telecommun•c.auons move more •ow•IC' 
open cornpatrt"'"· Bod Att.ntoc COflllnuos to o• port e.per. 
t1se tn l.andJme. w~:oless •nd •nteraetrve vtdoo communQ 
t1cons ro selected hogh-g!OWlh areas worldwod~. pu15u"'o 
onlv ti>OOO otW&stml!nt~ that twtve 1110 POtonllal 10 generate 
t.gh ntiOfhOf\taf fOIIIHl .. 

One of our e.etLuS~t ,ntofi'Wtl~l '""o~tm.enl' IO<b¥" 
1 24 8 percent •nterest '" letcn:om COt'P<HihOn ot Uaw 
Zeeland tho counuv·, pflnclpe: tel£.;pnono cotrpany -
demonstrate-s tnv superb OOtOtnJ.al of •nternat~• 1fH;fi'S1 

mont We alroad, na~ Jecovorod our OfiQ'MI mvestment 
of S 1 2 bdt•on wtulo roto•n1ng owne,,,,,p, cunon11v valuud 
II overS I !i blllooo on rhoS Vobrant lnd QIOWot>g company 

MOte tccen•'v wu .CQ\Ne<S • 4 t 9 per coni .nterest tn 

G'ur>o lu:..GC'" Me•.co·s second lalgest relecomrnunw:a+ 
IU~ C~fT wny ., J tliiQitll tndee>endent f'JIIu\it P'O'i11def 
Wtth u••lutl)r ll(.tJf·~•u covet•no t"NO-Ih•ta•. ot "'" c.wnuv 
and more :han GO m•ll.on POPs. lus.aeon '' wt!lll p 1SittOMJd 

10 ta~e advantage of Mo.oc.,·s cornm1tmen1 tu develop t 

moaom r.ommurHtll hOn~ mfta511Utturo OtUP•tfl tecont 
~hatp do<: I rot .n lh() velvttK)(\ of the ~. w.... CQt'lllnuo to 
bel 0>16 1f\lt OUf lf'lveStment 1n h.1s.ace1J hiJ )•Qrt•h nt1l bog 
t~'m OfO«tl'l and vauo potent"'' 

Om• ~el Pronto ltat,. a con~•vfT'I f01med an I~ 111 
wh11 I• 8f'll At! Jn11C 11 thfl '8COncJ .. rgttst Jhlteholder 
acQulrttd It , -.or.o•'ld ceUul"' I~< nn>n '" llaly Onn of tho 
laslafll groWlng Europoan ITH,,~ots haly h~t~ 'J/ ""llitm 
rJQPs end the wQfld t ''"'h 14!rge\t oc;;Of" ClfOY O•Jf P"''•c• 
p.11 on m ttwJ Wl'ftiOSS .,entuut alsQ Ns ••c.oUcmt potent""' 
f .11 kl<nfJ ltwm (tONlh 



lkll AtU.ntK Corpontum .And \ubmltattr"' 

l¥4" ,. \1. 

l vr f'hr Yun lt'ldcd l ffi"-«nbn l1 1994 ,.,,, I r-;• 

Income Before EKtntOICionerv I! or,. end C<.<nul.tto.e 

E !!oct of Changtl on AccounldiQ PY.nc.p4o~ s t..al.ll s t411t(; 

E.K1r-CI.nery I! oms 
D•.scortunuatton of regulatory ercounttn.l 

"'"""""· net ol Le• 
12.1150 01 

Eerty OlCt4lQUlShment ol CIObt ,et ot IJt) 

Cumulalrve El!ec1 of Ct>enges on Account'"'ll Pnncoples 

Income la• es 
Postemploymont benofol$, not olta• 

Not Income ILossl s 

Per Common Shale 

Income S.f0t<1 E.cl.-d n ltV ll•m$ anCI Cu•nul.tuve s 
£flee- of ChM>ges on A count ng PYonr'I)I<Js 

E>traorCionaty Items 
Cumullltove Etfect of CNngos on Account"") PY'""Pies 

Net lnoomo ilossl s 

The Company repcw-1od • lOS$ lfl 11)94 ot S./bjt tJ IHtl 

hon or S I 73 per share. tempered to not oncnme ot 

S 1,.403 4 molhon or SJ 72 par •he•e on 1993 and not 

oncomo ol S 1.340 6 ,.. .,. 01 S3 13 - si\Afe '" 19~2 

Resufts lor 1994 .nt.n.o.d an- ~..,h •f~~, ••- e~t·.a?l 

d•Niry cl\ooge ol S2.t50 0 mo .on 01 S..: 92 ""' >IW•~ on 

connee110n w1th the Company s doct~tOfl 10 c1•SCOf•t•nvtt 

apphcauon ol regulatory accounting proncoples rf!oQu•tccl by 

Statemenl ol FinanCial Accounun~ Stnn!lat!ls No 11, 
Accoun tong lor 1ho lll~tt·. o f Cellu>n l•IP"' of 

Regut.tonn • CState<nonl No 711 
The <hscont•nued IPP1.Cat•on of Sutemt-nt tlo 71 

reouored tl\e Company, lOt t.,.rv oalre1>011.ng P<4POSt'i to 
el•m.nat.a 111 togutltOfV asa.ets •rwl •·abdtt4S. 'f'iu 1 00 .n 
•n a fter·ta:x. charge of S167 3 tl'ltlt,, n In aad l•on. ttt• 

Company reco<ded 1n llterth tll.t•go or St .992 1 mo -<>n 

l)et of tellted rnve1tment II> c•od•ts of 5 136 2 moii>Ot> to 
ldiU\t the carry,ng •mount of lfl lulophone plant anfJ 

equtpmttn1 On J\ogust 1, 1994 lhu Company b&U·V\ ut•"U 
s11ottet as&et hvea to deprt -.·.t n; tt'l~pt.ont• pl.tnt ""' 

04utpmon1 Tno shoner IUttl i•wH' tt·~ultnd "" ldd ht.l"\41' 

dOpJOCI.IUOn bpense of IPPfOiltrt'll:e If :Sl7 m JOf O"Cio' 

the emount , .... would "'"• tHten reo ~ded w1•"0 •s$ftt 

""-• prestnbec.. by fCtQ\ItiiOf') at •t n t•mo of tt.~ a 'KOI"tn 

.- ll>l)lcatJOn o! Swtoment No 7r !>oto hates 1 7 • ., J 

to the Con$Ohdated F1r\t!nc•11 Statvtnttnl5 lo.r ad J•ttonu 

infoun1110n on tho d•SC:Ot1t•nutt0'1 ot r&gulatory &•.count 

ong proncoplos 

10 7l 1!.11 41 t4 f I 

6~ 2 

18~ Ot 

!75-t.lll s I 403 4 

3 21 s 3 J9 ! } ' 

14.9'1 I 131 
I 0.0> 

11 731 s 371 s 3 tJ 

Rn~ult5 fu1 t•4t(t· (rf tl ... Ill•• '' ., ... .,:. •f\t;.h.td~'•~ t•dfl<;t·t 

f\Af) C.h41Qtt5 ICH I~ ,,.tf,. e·•1 JtJ ~~ -,..ert ' d,...t t tt•lf 

II' of S6 1 mtlloOn. S~8.: n ho~"" ,, ·J S..: J (J m UtOh t~ 

1994 19:13 and 1&~1. resp• Cl• · •l Ru • • • I'I'IJ 

•ndudMJ thf1 cumut•t·o~~ t'flt'CI \ u~ &XIOt.ng ... ~~l.!n'~1 "' 

J •ner1 ••• Atc(u.,u\I•"U SttH.rf .. H1 tlo I l 7 t" r _, ·~ 

Ac OU"'t ng tOt Po-stf'trllr_.t(lt• ''"' Bcr•lf,t~ i~M, .. rT'•·nt ~. 

\ t 7' and StatcmlOnt of Ftn.;n.c•1· N:. .oun11tM) ~t.tr 1<1• ,..-. tLl 

1 lr.l Atcountong 101 lncun>11 l1uo~ 
In lhe th~rcJ fluJUttof of I!Y.J4 tht~ Co•r·N'", .,.. ... • Jt11J .. 

,~,.,,. . cnargo of S161 <J "' Of I$'J'1!. tt "'' .,. . , 

S 73 J.)C:t Shbtli . .,, a (l(d_.,, .. , I~ S14h tr.(!• • •• 11 7 • 

t~oLL~ bef11!f•t colin tot u u t.tw•et~G-.. • *"""" ,t,..·• 
.,...-0 .., .. tmloi'CkJ l:) t)f•r trl ' ' l.ltMJt~ot Pff't: • • ~ '~V.'1tl()t' 

IllY' W'lS lllof" (f~ g,. -"• <t v.~~ .t':t.J.It d , Ot:'• rt1 r ,, 1 

tep•.-~enl .. llfl,. ~f·t~ t'4'f11tcJ t~ fOuiJ~ Hi f4 tor 

ernpv;.yees ~ aro e •pec.1W ro tt(t• o~u ~t"P"'•' on p4,. 

monh •"' tho lult.JH' T~ Compan)' ~utrO<I IOO'I'J,lltfliUt• 

lv 400 ma,neoumunt und lt\SOC~.ne en1pio'(NJS •n 19')4 a•~ 

''•tutc t• IU •otli'J.illftltt tiO "ltlf!ltOI•JI !J 100 ~'''fllr1,tu-, 

1f110·•~h '!)9/ l1t41,u..111t t 1 ,,. thtl ""''!t JniM.K..~(!'\.1 n A ~ 11 • ~ 

1!)').4 fht'l "' .. P.lftoUU IJ.Ut!t!l•t 1 0)1' •stO<••tet-d ..-. 't· tt 

~c·• •o,c-e ••fl.;t'.an •'~ ,ucturJed '" I" to chtt:Jt. tr, , 
'hO"' ,Of t tN.,c,. "ll()f'l' ..... tlf' " .. Jt:" PO'S$ Do,. l • (I """IJ' 

,,o .. ~ on.no s. ~u,..n" • J cu)tOf' '" ''''" ,,. rl' 
trw.to•• eel SPA"')- ut <.or trol .,_,, c()f'l).()t..l.Jron • J • r • 

113110n or adm•n \1f•t1Ytt end s••f' U'uur ~ 

tmh .. oc.t! svatom' ~rid CCJ11!tt' t\J,-'Jht t~vr;l • .. t, ..... , .t~ t • 



ch.argod to IJApons.o as mcunud Tho Comc.t'I"'V w 111 conttn 
ve to uvttluato w ays to suoamhno and rustruc tt.UO tl6 OPel•· 
a110ns and ruduce 115 worUorco to 1mprove •ts futuro c.ost 
Sltu<:tufO 

The re•ult> lor 1994 also •ncl .. '<led preta• charges 

il99rOQdllnQ S38 9 molllon !$26 8 mod100 ah<f-18>1 '" ton
n~uon w1th tno <hspoamon ot a subs,d~ary tt'IAt soils and 

dostnbutcs hquolled pouoloum gas ond a foreoon cellular 

oporauon Tho otfoct of the~o d tsposltlons w oll no1 havo a 

sogmfant ompoe1 oo result$ of ope<atoons on tl>o futuro In 

1994 tM Compony SOld tl>o assets of Beh Atlantoc Tr.Con 

l eas,nu Co•pOuwon CTuCon). o"'cept tor the fovontQOd 
lease ar: ::s J)COJ8C1 ftnanc.f': fX)ftfohos. cesulttn:g '" a pu IU 

t l f I ' ' I' . -

~ thC"YtJM [nJN l~mtbrr Jl 

Tumt;pert Sotv1cos 

Oft'" ot $42 0 mtii10n tS22 7 mllhon ancr-~awt ReV6nue5 
itnd U• PtJM5CS tOiilt t.HJ 10 thO po1110n Ut lhO p.ort fOitO lt\l)l 

wns sold were S745 3 m•IIIM ond ~ 1011l moll on, rosoec· 

trvrlv, 101 tho veor endod December 31, 1993 and S71 6 

m•ft.on and S60 7 m•H1011 ruoeclJVely IO< the four-month 

PI>• rOd ended Apnl JO, 1994 
Inc Company's IIM!Itmor\1 rn GouPO lu>Ocon, s A de 

C v flu>acolll•educed earnongs t1y $.1& P<>r sllaoo '" 1994 

ana S 01 PO• sha•o •n \993 lllo loss ru ouiiOd from thu 

recog"'tron of c.auvm\1 co~ts, uoodwdl amo llttfthOO, and 
fJQ'UtfV O,'Ht5 

ruo,e llnd ort•ur •tom:. lfft•cung the <.omp.aflson o! 

OC)OIGtJOQ 16SUtts 310 CllKUS~d In the fo.!Jow1ng &ect.ortS 

j/\..a...i I • \f,"- I 

I!I'J.4 •. ,n 111"1~ 

Local SOtVICO $ 4,312.4 s • .187 4 ~ 4,046 4 

Networl access 3.237.6 30709 2 9531 

Toll S~IV>Ce 1,655.5 1.5!>8 0 1 556 2 
Ancrllarv Sc...,oces 

011octary odvor11s1ny 1.082.0 I 049 0 I 071 8 
Othur 441 0 3G3 3 361 5 

Value-added Sorv•ce• 1.ZS...4 1,193 G 1,127 9 

W uelcss Serv~o~Zes I ,OS9.8 785~ 6016 
Ot""' Servocas 611.8 --- 9319 1 1665 

Tot4l s 13,79\.A s 13 14& (j s 128360 

f't-flrnu~ h••r- I J, ~-

19'H ,,, ''. l'ft! l'i'Jf '~ 1'1'1\ ,.,., \ \1\ 1 1'1! 

Ac:caa• Unee In Service f/" '"-~o•..J• .. , ,....,. '"J 1 

Ro~uJunc-.u 12.324 11 < I] 110~ ] 1 '"' 
IS~ 

Bu5•ntt:.) 6.565 b.l93 G.047 43 4 2 
Put>t.c 279 280 283 I 41 till 

19. 168 18.645 18.181 78 26 

Ac e:••• Minute• of Uea r/" ,..,J, .... , .. ; 
lnterslato 56,566 67 !i~ 1 49,9lj1 71) & I 

I11Uasuuo 1.4JO!i 11,539 10,916 14 1 14 9 
70.8114 65.CIJO £,0898 89 69 

To ll M•• .. a•• ''" ..... ,-.. 
htlfd)liltu 3.333 J 775 3.1119 I II 2 l 
lniOfSHIIO lZii 170 1C.0 29 63 

3,606 3445 3.349 1 8 29 

. 19'J.lt•t....Ctt 1' ... •••tr.~1 t/i fr((IQf tfWIV' ... Of ...U 



s 1250 
s 14 1 0 

30% 
36% 

Local serw:e tttYttnues 11e eatned bv tM l&lepl>one 

subsldlilroOs trom tho provrsron o l lo<:el e•chlmoc toe"''"• 

>'ote lone end pubhc teiaphono sorv~ees 

Local servrce revenues oncreued rn 1994 and 1993 

due pr.matrly to giOW'Ih on the number of eccess hn~ts n 

""'VtOO ol 2 8'l!o ond 2 6%. rOSj)OCINely •• weU &5 h>gher 

u:.age ol bat< c•lttno urvaces by both U.uJ•nttu and ru3• 
donee customers 

1w.t-1Wl 

r"''J-1\M 
--~ ~~~ 64% 

s 117 8 4 0'!1. 

NetWOfk eccess revenues •re tecerved from 1nterex· 

cl\anqe ~mors (IXCsl !Of ti>eit u.o ol 11\o Company's local 

t!l:chlllQU tat,IIIUOS '" prOVIding long-dlll&nCO ~OtVtCQS tO 

IXCs' customus ond !rom end-user subscrrbOrs SWitched 

access serv•ce revenues ero dorrved hom usaoe·~s&d 
charoes pord bv IXCs lor •ccns to tl\e Componv·, not 

worl Sooc&ll access ravonuo.s ftfi!IO hor.., accoss Cf\DIQ~ 

~·d hy cu~tomtu!l w ho havft JUIVIJ U! l•nos arld und usc:u 

access ,evonues ato oarnod lrom locef e .. e:n.ange c.eu~r 
customers who poy lora<:Ges> to tM netwO<k 

Network •ccoss tevenues mcrta\ed 10 1994 end 
1993 prmcrpollv due to hogher customer <lomond lor 

eccoss sefVtee& as rofloctod by growth '" DCC0$'5 m•nutes 
ot use ol 8 9% end 6.9%, respoctrvely, a• wen as gro-. tn 

1n rovenue1 from ond-vser ch4tges attrtbutabfe to •ncteas-

•no access lmos '" serviCe V~umo-related •nctO&!'as '" 
both vo111 wore perHallv ollsel by tho ullocl o l proco 

reduc-t•ons. 

l 11'U JW.) 

1Wl - 111'11 

s "&J 111% 
s 1 8 1'11. 

ToU serw:e rovenuos ate earned hom calls made out· 

"""' • cua~omor's lo<:el ~111119 aroa. but wHhrn tile snmo 
~o•v•CU nrua l.)ovrltlnrttHt ul tho ComJ)llny'a tftlttp,~urw ~HII 

s•chanos. c:ommooJy ruferrod to as • LAT~ .. Otnor loll $tH 

viCM onclude 800 ... nnces. W.O.. AI ... Telephone Sorvoeo 
IWATSI. and corrodor servrce• tbetwe ero Northoro Now 

J~rsev end Now York C•tv '" bo twoen Sout,otn flow 
Jo,.nv and PModolp~on I 

loll sorvlte rovenuos orow 1n thO llf$t half ot 19'94 by 

$37 0 molhon, but dtlChnod by S39 5 motl.on du10nq th~ '""' 
ond 1\alf o l 1994 ovor com;litrable periOds., 1993 Growth 

tn tt•o f1rst t\atf of thO Y'"ar was phtTlail llV the to,u\t ot the 

rnco-veun{ll oconomy and harsh woe~hof cond•Hons The 

dod•r"O tn revenues In tho second h~lf ol the year rcltects 

rncroosod compelrtron throughOut the rcQ>on. tnclud.ng tne 
Juty 1, 1994 commt!ncc-mont ol .ntt•LATA IOU eompetthon 

in Now Jettev The. Company also unplomontod prtctt 

reductrons on certlln toll 5urvoees as Pill'! ol 115 competr· 

t•vo rc,oonse ond o •tondo\1 local calling &orv~co 11reas 111 

Vugwun, botn or whteh LotllflbU1ed to 1tlo dechn(\ lfl ftiY 

enve5 tn '•'O second h.alf 01 1994 Pnee tOduc.tton.s and 
compeutron lor WATS, p<rvat& lone end rntorsllte ton ser 

w:os ro~ulled on a revenue docllno tor tho vuor ol S20 D 
mrlllon Tho CornP!Inv e• pocts thll COITipChtiOn lor loll aer· 

vtt'05 wtlf cont tnlJo to tnton t•fy '" 1995 t"'"'tt Stato 

Aegutatoon r.ec110111 

Toll setv.ce revenues oncrea>ed slog~tlv on 1993 duo to 

g1owth rn tOll rnessego volumes ol 2 9'!11 VOiumo·retatea 

revonuo tnCfeuos wOfO parually oti$1H by ooel.no~ tn rev 

onuos hom WATS 4nd puvate ltne set"¥ICOS, pt•nc'PI'tv dutt 
10 compehtiV., prttssuu~) Revenue orv wlh :.vas tunhor 

ott~ul by lhe effects ot r11e roducuons at one ot ttlc tole: 

pt\O",e $UO).IdtlJf •OI 

""4 1',., 
1~1'1\ ,.,.,_:. 

s 330 
s 27 2 

3 I'll, 

2 7"!.,_ 

Otre<:.tory ,tdvtUitstng revenues a~e earnt~d c•um•l•lv 
from ~· edvcrht•og end rT\II kOttrtg &ervlC'O$ pt()"'lded 10 

busrnoasos '" Whilo and Yellow Page drrectollos pub 

Joshed 1hrougnout tile rogoon Othru Clttoc•orv &<lvonJSrng 

StttVM:05 •r•cfurJA aataba.se end fO'o.gn dlUKIOty m&r• abnQ 

Growlt'l rn d.tOCioty .a.-.;tltS.IJ'\0 HtvtH1'*~ '" '994 and 
t993 was ptl(lC.pelly due to hoghor ritoS cl\a geO lor tho•o 

stHv•ccs Volumu growth c:ont•nuos. to be •mpttctod by 

comoouuon trorn othor dnec-torv compltnte._ .n won 11s 
other lldvOihJI-"Q media 

......... 
s 78 6 

•• ,.,' l ,., .. I H 
216'tl 

5'J 

Othtll anc•llety ''""'cos tncludo syatoms tntegratton 
sor~c;os. b•lltng end coUftCttOn :.ttr\laeu .. PtOVI'ded to IXCs. 

1nd facd•t•e::s ~eu.cal ~otv<•s 



Ochet anolli'V seMCes revenues •ncreased '" 1994 

Pttne>pally due to an o~>Cteu~ on the number of conuects 

IO< svotems ~nt&IJrofoon aetv!Ce~ p<ovoded to tne IOOvr•' 
govefnment and bu:SJneSS CVSIOtnefl 

r he lnctease '" other anc1llary setvJc:es revonuos 1n 

1993 rosullod from h•ghor volumes ol ayotoms •ntogr•t•on 

serv•ces ThiS revenue lncreas" wu tubSLantlallv o llsot 

by • dectease on brHong end col'octoon rctvOflues as a re•ult 

of reduetoons •n se'l.teel poovod<td UIICMr ~term CO'> 

trocta w•th C<!lt4.n IXCs end the ellen o' faVOtll>o ,.,.,, 

e<l,uSimonls rec<l<ded II\ 1992, whiCh roducea ~ear o•er 

year grOVVlh "' reponed reven<Jes 

V•lue •<tr•..,••••• ,...... ... 
to;9•. 1'19) 

IW.l- I'JYl 

$ 90.8 
s 65 7 

76'1'. 
6891. 

\Ia~ UMOes ••Pt•set~t a f1mdy o1 ent .. ncod 

aervoces oncluci•J>Q Call Wo•tlno Return Call . Co•.•r 10 

Answe< CaD. and V...Ce M41 1 These Hrv>ees at$0 •nclucle 

customer premeses soN.ces such es •ns.lde vllht Jnstalla 

t.on and ma•ntenenc.e end other central oftw:e urv.ces aM 

'"'"'"' Continued growtn 1n tne ne1wor._ CU5tomer blltt 

ltcceao l.nesl and htghet domeno by res•donce cu,.omors 

lot value·added central off1CO and vOlce messag•ng ••• 

• •cas otlored by tho telephone aublld••"es mcroued 
v•tun ~ s&JV~Cea rovefWO') •o 19?4 ana 19?) V••~m 

e<)d.cl aerv-ces revenues m both ye1r1 were ~··t•wttly 

.mpected by oncrHSed <*n.tn<l .. <I ~ rat&S 101 •nsod<t 

wtre .nsultat~ end me•ntenance set"VICO$ These revenue 

•ncre•sos were otrse1 '" pan by lowor revenues oonora1 

o<t hom eena1n matur•no conual ottco serVK.e$ 1r.d let• 
tur•s The VHg•n•a S1110 Corpontton Commetston 

awoved • new f&IJulatO<y plan IO< Bell AtlantiC • VIto Na 
oflott•v• Jenuary I, 1995 lseo State R&~~utauon &OCII0<\1 

Th•a plan •ncludea tho ollm•neuon ot touch-tono JtJh''•C:e 

Ch.lryes. wf"Nd"'•s e-.pectod to roduco tevenues by awo• 
!ll'lltel) 125 mo.oon ennuo'ty .................. ..._ __ , ... 

IWt tWJ 

IW) . JW.l 

$ 774 3 

$ 182 9 

Wueloss services jnclude rovonuea gcnerahtd ttom 

Boll Atlanuc Mobile tBAMJ and HI afhhates th.at U'Uvrrht 

cJumotJK; coUut.r 1r\d J»>""' cotnmur~auon~ :;otvl4.u!. 

lhe conllnued O<OW1h.., the Cornptnys '"""'" <u> 
t~r .,... o1 57 9'11. .,., )4 end 48 8'11. "' 1993 .... , '"~ 

Pf•n\ety rea.scn f01 Ole encreaJe ;n "'tNOless ''"'enuos ..n 

bolhyOIIO 

<'n M1y I , 1994 the New Yor ~ SMSA l•m•lea 

Plttnors.h>C> ~g~eemont lH!Iween BAM ar.o llYN( X Me» • 

Common.c.atton~ ~ ny v.as resu~tu•e<J Beg N'h"'O'" 

Ma., t!n4 .,. reiO)t, tavttnutts 11u ~et mc:ltJoOe Cf' h; .t• 

re-.vnuus essoaatao w 1th bAM s te$OIIet eperat~ '"' tt'e 

noHhorn Now Jersey IUOIJ These ros.aller revt>nue' lew Hltt 

lour or>d lwelv&·mO<IIh per>Ods endod Ap11l JO. 1994 3rld 

Otl<.amt>er 31. 1993 were $30 0 motioOM lnd S66 I m on 

re!t()e<.t,-.~ely CeHullt rt•-r.,.nues tt •C u-J no these toJ.tt rr 

a moun 1> we< e S I 0 I 4 9 rt oon ., 1994 """ S 70 1 3 l'l1llloo<l 

'" 1993 an .ncrease of 5307 6 m on"' 43 !>'t, 

~eo Wllele~~ JO'nt Vonturo soc.t.on fat a o scun-oo or 

the P'OCl0$00 mororr• ol the dOmOat• co lular prOI)C!rt,.,, of 

1.•1 A ll•" I< aNI NY f If ll C 01 1)0111 '"" 

IV14. ''Hl 

IY'H J•N! 

5 1110 II 11781" 
s tnB61 tl96;· 

Other seN~C•s .nc.tude re.,enuet from lht C()f'l"t(N"' s 
computer ma1ntonan<:o, soflware do¥olooment 10<1 1up. 

port telttcommunattOnr. cons- 'uno ¥-doo saN .cUt 1t el 

oatato. d·.,e' .t,ed •nd tUtr\PY tttt ''•''''0 •O<J hQuel•ed 

peuo,ttum ~s o sutbutiO'l bus n•.,te• 
fhe Clu<:tease 1n 011\or sorv1CO$ rt,!lvonues •n 1994 •s 

duo phrnar~ly 10 lho Apul 1994 "'" ot • ma,ollly ol tha 

toe~·no pOdo1•o owned l)y T11Con "''"d thn d•SP<>S•N•" ot 

Unll All•nt•C Sv•tttOIS t "•~·"\~ lnttuu.,11on•l hu.: 1n 

l~ovemt~er ot 199• f\ee t~Oitt :, lu lhtt Consot.d•ted 

r,..,.,. Stat~enlll lt>e Compen; •l no~ PI<W.O 

lftg roa-N leasmg S8fV<ea ln<S tto~~pe(.l\ tnr dKtftASt~ tftw 

t,nuf• 11Nld 10 ContinUO fhu I&Ch.X:I!Yfl 11'\ u~vonue\ ''' I C) i4 

al\u 't~rlec:15 tha •mpatl of &t•u d•'\PO~III(HI oJ H·~ 

ComtMnv·s. softwaro dowlopm~·ht •no hQuttl~ peUQ.IaU4'""n 

g4l diSIIii)UII()I't DUSIOOUU •I ltiO On<J Ol 1993 Ond tlu •no 
1~4 lhe5e revenue decteeso& wf'Hfl ~r11ally oH1u1 by 

ytuwth m rovonuoa o l eopro•ttrHJ1ntv "'II' h om thtf 

Cofl•~fl'( '\ thtrd r .. uv tompultH n •lltntrn,lite hu\•'''" 

Of•nc EW ., due co'·~' ~-es ro .. u trno hom,. • .,., con 
It~ I 

Otner servtee~ reV"tti'\LHt:S dttcrea~N •o 1993 u~ P'• 

O'ltHoly IO the cftact ol 111ft ltonslo• """'""' .. Oonc:.,mhm 

31 1trJ1 ot tho 8ttU A !!.UII•• om~"''"'""'' lnr 1AHaot~un t 

bu\1nen to a pertne'•' u '" wtwch tho Comoany owna • 

m'ncw•tt .rttcrest Tn. CCif,lpanv , uecreeUKS empt\ls'' on 

computet leasmg artd utal ttStlllo t 'w•atO.lS fufl~f)' con 

lfthutnd to the rJunruuu ,,. ulh•H '•"'vu tt!S fttYHIHU'\ 

Vutumu '"l•red •nc•oa\U) 111 11111 ( otuP~''V ~ 1thUJ 1'-''h 

Comcklff'• •Nif"iltt~nc.e bus neu p.~n .. , o :ts.et 1t ft)ct 'f" 
l""''A de<.INS4tS 



, .. 

,, . ., ..... '"' . , 
h•f tb"YC'at' U1JcJ Unru\1)« ll IW• ,,,., \ l "~ 

Eml)lovee COSI~. ll>dud"'9 boneha and ••· e) s 4,333 1 s ~ 0716 s 3 ~· s 
Oelxec~tJOn tnd omo•ozatoon 2.&52. 1 1 !>4) 1 7 4174 

Othel ooe<atong e.penses 4,001.11 J.11b J J '.J70 . , 

Total s 10911118 s 10 14H 0 s 10 37~ tl 

...,,.....,..c_ 
o.a..•-
lw.& ... JW\ 

t~.) .. l'l'l! 

s JOS5 
S IW I 

76'1(, 

2 2• 

Emplo).., cos" conS>)! ol u•aroos. wagO> and other 

oml)loyeo componutoon, omplovoo bonolots and ...,vroll 

ta•os 
The or-crease tn employee costs '" 1994 '' largely 

anrobutable 10 lhe eforemen1oon0d cllaroo ol S 161 9 mol· 
hon to rocogn•ze benef•l costs lor the sopltltton ol 

employees The 1h11d end fourth Quarters of 1994 al)o 

•ncluele<l appto••m•lloloj S 11 ""lloon rep<esentono the onoc> 
mo rec.ogntt•on ot cos1s under sapaHH•On onv pta/\ In 

ad\JI\!Cn empiOVfiO COliS tnCUUJ,ttrt diHJI 10 t;ulor v UIIIJ 

w-oo tOCIOISOIII. lrtCtftUOd oYOrltmo pay and tan U'\CIOa:.e 

•n lho numbet ol emplOyees 11 the wtfelen computer 

m1m1enance. and vtdeo sefVICOs subS•d•af101 H•ghor 

reE)au and m••ntenanca achv<~tv causeo by umJJually 

~evere weatner c:onddtOns O)lpertanc.dd our •o toe year 

tontflbutod to tho overaU merealle '" omplovee costt 

Those expanse 1ncroases were olfaet, ,n pan by Jower 

We){~ force levels 11 tt\41 n.etWOf\. serv,ces aubstdt.artOS nnd 

the etfect of the dtspOSttton of sove~~tl nbnrogulatott ~uh 

>ocUl•USI11ho ~1\d Of 199J Ond dUIIIljj 1!)94 

In 1993. t1.gtler c.osts from salary ard ~a.gil .nc~use• 

ttf'd ovcwme It the to»phone subsld~t.es y,.e•o otf.et 111 

D<tll. t>y sav•nos o l lflii'O~•matoly S 160 m llo<>n re)ultonJ 

rrON\ ...vot"~torcet t <t·JChon PfOQflmJ trnplomentud "' 1007 

at thu ootwn1• :ttJtv..co~ eubs•chano~ Wt~r ~ fOi co mer oases 

at cartu•n n••nfoguloted subStd .. oes 1110 contt1butod to 

h•ghor cl"t''plovo• co•ts Ttte effec t ol 1heee worH01ce 

II"ICieases were ott,et lt'l pan_ by a reovttiOt'l ., ,-.or. IOtc~ 

reWJtit'IQ ftvm the tt•n,.f•r ot tne At4tniH' uo• but•"''""" to a 

IJ4flr.Mr.h rJ 

IWf !'"" 
1'"#\ IWl 

lrww.o 
s 107 0 
s 117 7 

OePfttWtron and amcHt,uh:>f• .-. • per.·~,. tfKfOISI"d ,n 

1994 due pnnc•p.tlly 10 growth '" lelophono one cellular 

o&ent or~ •rltrttasod rmos of dopwc•lUtOn at tt\ lt Htlt•phonc 

•ub~'d''' 'os •nC:Iudtng doprec.-.,hon mcre•Stnt res.uh•ng 

hom 1M Com«»ny's efO<~"'""'"'""d dcSConl"'vt'\l oppla
a.on ol Statement No 71 On Auou)t 1 1•J9.a, ,,~ 

Company began u)•no 1hor1r• ass,e1 lt-..f"' 101 '"'lol n &:-''" 

00f•ct' Of ' f)lephOnu pl.lnl iHlti tlfl'' ~~tt,•nl ~~ h tl.f'-t'fCI H~ 

rwtll)dtly'., (tii,~CI"t•Ona w; h1 the r~ •tJ''""' J)C'Od"' ""'0 liveS 

u t tho a55eLS Tne use of t n.e &horttu o•MJt l•vaa trlCroaSCKJ 

dap•et11hon tn 1994 by eprJro ·u metolv S37 nltlltOn. for 

ftf\ln(l41 '0pOflfllQ f)t.;fpc),~tl (J~fll l~t.l Jiflll)UIH If, U ""'Nid 

ha..-n bern f&cOUktd U'\JOQ •~·t•l t vt••. '-"" flt,t.,J tl,. ~~~ 

lUI'\ t~l tt•e ttmc of lhtt d •\COf.ltOUttO aJ,phC•tton Ol 

Stltome,t No 71 Futu-•e 6efWOOol! :>n rerwc. )(''t1tl()fl) b .,. 

r~\JI410t) w •l I'MJI effect deptOC:fl,t•Ofi c ' p;Jno:P r~c.ogn1ud 

fo, ftnllr'K.I.I.'II IOJ)(Hftf\g pyrrPVSO"i frlc~t! ''' lit'H'•II 11 H'd"ilt~ 

Wttflt pmftHIIV o llrllt 1 IJV 11 •••IJ•Jt Hun m dt~l•' • "t •·ll•u•- and 

um01 ltJiliH•u u-t ~ltnu' rAI tt•tt r cmpanv ' lod1•"0 »\lb· 

., J .. , t•\ •\ • •es..,.t of lht ,_,ha d •.pos•1QO ol tt·o~ bus• 

1'\e\S.t:t (Jur.og 1994 
Ocorec .. r•on anc:a umortt11t 1n £'•J>4•n"Ot •tXt t•d-.,,tJ u1 

I O?J d1;0 Of•mtmly 10 eo~o,ttneltly S.1 1!> n aon o t ~ 

II0111JI t•,ponse rosull•ng from tepte$Ct1Ded tlaproc•.JII(,n 

ratftS tit 1tuoe ot tho telephono subsuJ•a"c' Al'o can 

thbuhoy to the •nc,ease was gtO\-vtfl tn Hw lt">v!'l o f rJ••orn 

C••b!n pl~t1f .nt thft '"'""'""10 antJ c...cfloloH t1h d lt • •'' 

t!J'JJ f '.111 .tllv otf olt•t IJ II'' t· .. 1tta•.t,t_. "• ... _. •t tv ,...,.., 

tn U't''-''"'"''IIC)Il and ttn "ft.,.l.gn ,..-pe se at It tt ''~'"'0 

•"'-' tu.J eJtlte ~vbsl\i""lt'!' due 10 ;~ dMH·nW t•mrlh.l 

ItS Ot '1"!1:Sc 01)CIIh0fl~ 



IW4 - IIXl l 

I'I'U IW~ 

s 7763 00'1. 
s f19!>fil 14 91'> 

Other ~fating ekpenset con,•St Phtf'lar•lv ol cort· 
u.c1ecs s,eMCe-s. ren1. netwot~ softwero costa PIOV•1-tOO 

lor uncoloOCllble iiCCOUOIS ttiCOovobiO and Olhet COSIS 

Olhet QP0111"'9 • 0-· ol'CIN~ "' I :19' "'""Pol 
ly hom hoQhef volumes ol busoness lllhe Company s nol· 
Yt'C)(k .setV~Ces. w.releJ,. comPuter """'ton.enco •nd ~ys 

a ems tntegratron sub,.d1.1 •et In 1dd1l on the Con"~", 

mc;uned tl.ghet Okl)eOMS Ot v<IIIO Hl\"oCM cle'-le~l 

Th<t lOIII ellecl Ol 11>0... CINSet YVU 1>0111111y Oll$01 by 

lhe ellect ol lhe dosponoiiOtl ol s~ertl noruegufoiOd sub

SICWfleS al ll'le e nd ol 1993 an() durmo 1994 and reom· 

butsomen~s o l &PP•o• •INIIOiy SSO "'""""' ol p liV'OUSiy rec 

ogn•zed costs as a resul1 of th.- d~,,,on bv tJihor Bull 

Communoc•uons Ao-•ch. ln.. Ill• 1k.01ol ownor> 10 p.>r· 
11011'110 tn lhe AO.ancod lnlollogolll NOIWO<I IAINI PIOji!CI 

Thrs PIDIOCI preVIOuSly had been su~»CKied onl•oly by lhe 

Company 
The deaoase '" othf•t opot&l•no O-'J.Un'le5 ,n 1993 ts 

largely •llubulable 10 e aocroa.n o l opp•o• lm•IUty S l84 
mrllton rosultmg hom lho lrnnslor o l lfoo Allanlo<...m tx.s" 
no 55 10 • Pll lnot~htp 1 he deere as~ also tncluded tho 

ellocl ollhe reoeognntCn '" 199' ul ~ppta>omniOiy S47 mol· 

hon of one l•mo C0$11 eJsoc•o l oO w•Hl l ho Comuany ~ 
,..rgor wo1h Meuo MootiO CTS Inc !M ollo MOI><Iel 

Eq.olty 11'1 •- of Afflll•••• 

191#4 IW1 

IYJ\ 11,.1] 

(1}«.-.) 

s a 21 
S 1• 1 I 

EQUIIY'" oncome ol llld .. le5 ""C.udes equo:, :om" 
•nd IO$SeS •nd OOOCiwt11 lmOittllhOn fOlliiOd IU ttu• 
Company·, .n'<fe5tmttnts •n unc(lt, ')()l.,,llllt'd hut•r~s~ttl 

r QUI IV tftt.OinO CJf lff,l..tiU d'<.JWMd 1111 1994 CluU 

Plii.C.P<tlly 10 lhe ellecl5 ol goodN larnotl•lll«t and oou• 

IV lo$$~S OIIClptouna•ely $62 m oon J" soc: .. leo "-ollt lloo 
Company's tnvostme"1 '" lusltoll Tna o 1u•tv lo)-. ,, 
lusac.en tnr.l tOes a tounh quanur 1U94 VWIQ-4' c t approo 
maro11 S 1D m1lloon IO< 11>0 Company's e>l maled P'OPO< 

loon4IO sl\are of lhe ~~ ol 11"4 Mo•oCM> peso ,.,.,... 

von on lu~elra n.et wt).r,t.es. Pl'•f'Ntlly di!bt m,nOflllt\31 

ed •n US Ool'lars The lusaco ll oau•'V tn~s W3'· ; at)st.••tlt.tl 

ly olfaot t·y tn!Otoved oo•••~tnu ••!lu•u ,om thr. 

ComPDnv·s ••w•slmunt •n T•lecom CotpoottU• n ot uo,.... 
Zoalon(l l•mottHl llelecoml and I he oliO< 1 ol non '"'"'""9 
cl\argu rec01ded ~~ •lecom on 1993 Tho Cornpa01y' 
equ.ty •n •neome of lua.acall w1ll conunutt ru tH~ HT'lt K rod 

bv cnanoos 1n rho Mo-.cen '>eao e 11dWn.J<t t~.eht 

In 1993. tmprovod opeutllflQ r~sutu Ir on ·;, 

Comptlln(~ unc:on!tohdaled tno,~ustrnents 1r ,·~ fe \..)~ r..o•1 
netst\·p~ and fef«om we'e mcxe tn.n off At b' u protd • 

cNrQ• ot •ppro ... ~matfll\> S4 ' m•JhOn. •e,.tte$enl•no ltW 

Company·, sharo o t non·rccurr tog hltQ•·~ u•"' 
Tolocom 

IQ!tl-4 

,.,.., s /)' 
s ~J 8 
s 67 ) 

Otner enc:ome •nO o._pensu. nt!l ptlf~•J)a1f'f ac Jil" 

tnlerest a.ncJ d~-wiCierKJ •ncome ervl Q.i<nS l'id loss~~ • tOfT 

11\tt dtspoSJtiOO of substC:Ll'~' al'\olj ncYt ()()erlt ""11 IUt ! 

and '""es•menl$ 
Othef tneome ar.a ~hPC0$6. ''*' 10 19'94 lhC.h¥J.t•' , ,. 

fth gam$ ftnd tones rolaUtd lo 1116 d•,PO\ti<Uf' c.• 'r Con 
o liauchod pouoleum ou d>SII•bulon b<r,oi\OS> • ..., a too 

oogn celluw apora1oon In adO 11on. ""' l..ontp,rn• ·et<J'U•a 
appro~•metel·f $3'3 m•llton ol •niOIOSt 1ncotnl) HJ 41 .. l 10 

no"')S f0Ct"'fV8blo heW bV l ho Company If\ conr1CK,.1 r h lh 

lhO T11Con sa0e tseo Nole 5 10 I he Con>olod.llod f.,. ,, '' 
S talomentsJ The dtlt.onl•nuo(l rocoun•t•on or an 
anowance tot fynds u~od dtmno c nnsuur.t•on •c~ull•"t.l 

lr vrn 1nc dtSCOMI+nuod eppl catH)n ot Statement ~,~ ., 71 

roduc«td othtH .nc.ome bv aporo.1mately S 1 '1 m.n.on ,,, 

1994 
Other tncorne and e~pen~o not •n 1993 •ncludf•O • 

J)feta• gatn of a_pp~o.;•mnlr•lv SG!:. m•II>Oil rcl.Hod tu thr r r• 

vale selu of • PO'I•on or lho Cornpo~nv • •f'htHl"'t:nt ,r; 

Tl•le<om. and a prata> ct "00 ol II'PfO• matt·ly sn. n oon 
a~soc.o~ttd ~th the pla,ru.ed d,spos,t.on ot antt ComNr 1y; 

sohwaro <SevelopmtJnl buStH4Ut'S 

01ncr •ncome aud tul,~' "'" w·t , I'I'J} , t . .dtnJ 

·~·, , ... tJfl lt141 ,.-e) o l ~t:r. ot tiC A Hti".p.ta• Co-pe.~at.on 

IJI A,r,f'HCI lnd real eSII!8, lnd lf'.IOfOSI ICOtn(' rocog 

n /CO 1n C.onf\eCtJ()n Wllh lhtl fi>J0f.)OJe ~C)IH(tfrN'II C' \I'• 

OU) 10001•• rncorrut teA montH' rnl,.ued ro 111 ' L.~etOJS 

.-.-
.,,. • IWl 

IY'f\ 1'1'(! 

S 130 01 14 ?I 
S 1117 ~~ II I 9 .. 

lnt(HC1 1 t•~ C'Jttn•e dt"Ct··•st'l.l 111 1~'14 Uu~ 10 tt~'-~ 

cfltt1 1 ut ".no 1erm debt reflllaflC•rtQ\ 41r"KI 1-vwer '('<YetiS ot 

Ck.:bl I lctfCtSI e • Pf'OH Ytl5 fufthftf rtn.h.u.t'd by 1110 r(l' 00 

OiltOn ot Sl6 3 miiiiVII tn C40Hdlllud •nU.UU!.I fO~I oil u t 

tolophono &ub1•tft{lrm~ 5UO!'ttllu•• H 11 lh \J' uul v • tJ 

uppf4C.ahOn of Suatt-.nunt t.lu 71 P~ttt·"''v ulliC'lii••'O lhtuu 

Cldtreases were ttw t)fttte1 ot us.ng Jnt8f051 ratos nur•no 

tho Yf!lt ltw3 1he ~~oon•1•0n of S17 0 m1lhor "I ~ntoru'\l 



o•pense rolateo to reta!llOd T11Con debt •nstryments Tho 
P""CIP&I and Interest paymentS on tho retained debt 

match tho prmcJpal ano inuHost rece1ved on a nota roco•"<~· 

able from tho purehlser (&ee Note I> to the Consolidated 

F1n.tn<:111l Statements). Ad.lltiOOally, 1994 rncllide<l rntorest 

expense ol approXImately S 19 m11i100 related to the aubt 

encurred to purchase the Company's •nvostment '" 
lusacell 

1ntotost oxponse decreased •n 1993 pr•nCtpnllv duo to 
the effect> ot long-term debt rehnanongs and lower shan 

term mtorost rates Decreases also resulted hom lowor 
•nterest costs assoc•ated Wtlh the lelocom aovostment, o~ 
orocee<ls from the sale of Telecom shares '" 1993 wore 

use<! to roduco a pOttiOO of tho ecqws toon-<olatod debt 

l"ro¥hlon f Ot' ..... _ .,._ 

""""" "' .,....... 
t9'H- l~!l 

1~\ IWl 

lffMttwe ln·a DAM Tu ..._. 

19'14! 
!~) ________________ __ 

IWl 

s 92 9 
s 148 5 

J8.7'i!. 

348'!1. 
31.8'!1. 

I I 7% 

23 I'll. 

The Company's etfecttv<t .ncom<t ta< ralt was h.ghcr 

1n 1994 ctuo pr•nc•p.olly to tl"lo reduti•OO '"tho ornonmtt•On 
ol •nvostment tax crod1t1 end the al•mmauon of the bono

fit of tho rate doflaren!lll apoheo 10 "'"ars.no 11rrung d•fl6r 

onces ec tho telephone subsldtar~es os e result ot the d!S-

contonued epohcatoon of Statoment No II 
Tho 1993 eiiOCtNC oncome t•• oato oollec" the alloct 

ol lederal ta• l&giSiatoon enacted '" 1993. who<.h oncrao•cd 

tho lodoral corporate tax rote loom 34% ' " 35% Tho 
lower ttlectrve oncome IIIli rate on 1992 resulted from cor· 

uun ~JuMmont.a to doferr.ct la~o.s 
A roconc11 atlon o t thc:t stetulory tedor"l tncomu tn" 

rate oo tn. efleeliYG oncome w rate !01 aaeh perood os pro

voded 1n Nolo 14 10 tho Consohdatea F1nancoal 

Statements 

... 

1 . · ' I' · I 

tho comrnun•cauons mdusuy conunuus to undergo 

lundamental Ghanoes whlGh ""'Y have • S>Qrulocant .mpa<:t 
on futuro ftn4ncrat pottormanco or tolocommun•ciii-Ons 

compan•os rhosc c:htmgr.s aro be•no dnvon by b number 

ot fac101s. oncllid1110 the eccelooeted pace ol technoiOQ>Cal 

•nnovat•on. tho eonvoroenco of the telecommuntCatK)n~. 
cablo telovi510n. lnfomlot•on JOIVtCO!II orld otHUtUs1nmont 

bus,oessos ana a regulotory env,rooment '" wn,c;h U60' 4 

toonat bamers arp ba•no lowered 01 elomrf\Otod anQ c;ompe. 

won permollod o< encovragod 

1 he Comoaoy's rosecommurucat~\ bustne·u 's sub
JOC't to comporu10n from nurrurtrous sources An tncroaslf'l9 
omount of thl5 cornpattllon i!) trorn comp.anuu. that havo 

substanual capotal, technologocal and mar~etono reJOUfces. 

many ol wh1th do not ltco the same •egulator, con-

5tralnts os lhO Company Tho ontry of wOII·f•nancod com· 

pattiO'~ n.~ tf\C poton1141 to edvotsel'f' affect muthpto rov

onuo ~suoarna ot tho totoPhono su~ldiitflttS. •ncludtng toft. 
IOC<JI e-chango ana notwook oec<sss sorvoces tn tho market 

segments ond goographtCal 11815 tn wh.ch the c.ompett

tors OPCHIIO The 1mount of revenue reduct•ons w•tl 

dOJ:)OI"'d. tM Q~rt. on thO COtl"'~H11U0f5. 5UCCOS~ tn mlH~ttJng 

th&s.o s.orvtf"es. and ttle cond•tiOns e5lat)h~hc-d bV rooulato
ry avthDI•IOI!S The potontllll ompact '' o •P«IO<I to ba off 

sut. to somo OlHOnt by rovonYOS ham mterconnect•on 
charges to be paid 10 tho lclol)hDI>O IUb)o(!.aroos by these 

compor•thr) 
Tho Co1noanv con11nuos to respond TO compotH•vo 

challon.gtl• hV •n1unse1v focot•no on mtHJhng customer 

roouuements and by reduc•no •l5 cot.~ )ttUCturo throvgr 

HlliCI01'1CV and ptOdUChYilV tnltlatiYO' In AdditiOn, l he 

Cump.an, con11nuos 10 'u~~ gru.,...th I)J•~x"Whl'llltt)$ tn l-ut• 
no~.~es whorCf 1t POS:.tt)Sft:t cor• comoorern:u:s S.,vetal 
o~umples ot tho Company·~ ,ucont '"'"811vos to oddleu 
comoetn•on are cso.r~cubod below 

lt1 1hn n~:t twor) $t:ttv1c-os t;hJSmtn IMo Comoant; 

nPfiO\Iheud tJtlln$ m Augutt '1)!)4 to ~t'CJ.lH .. In UIJP«o ••m&tO 

tv !>.600 emplo'le•s by the o<ld ol 1997 
To e-pand .a CMesenee 1n the w ,rele$S bv,•ness. tne 

Company &greed 10 margo 1t t domesttc. collu,at oparlttCH'l$ 

w1Hl ahoso ot NYNf.X Como«at•on lh11 morg6t ,, uxpec-1 

otJ to n.e compseuJd •" "'"' \W!J Boll AI'-""" ano NYN[X 
ui!I-O rormod partnonh1p5 w11t1 U S WEST, Inc. anu 

Aorlou• 1> Communoca110<1s to bid JOintly on tho FCC's auc· 

t~s <·' ~ensos to p.ovKSe pe'sooa~ tOtnmunat~s 1-0t· 
v1co,. ,nd 10 devulan a NJI+Ofltll nrand•"'O ond mer• et.no 
IHBIOgy anCJ WltOICJ$!1 'OfHfflUflltlhOU> :'HHY'lC05 tU-'ndaiCIS 

1o tt•~d!te •Ut \tt'ltry tt'l tO lh.e v.a&o s.erVlCel mtnl et 

ano reouco bOSJnOS$ H5ks. Ball Attarul( torm6d two now 

JOmHv-ownod pannorahtP~ W1lh NYNEX al\d PaetfiC Telos's 
GfOVll A mod..a cOt"'PD"V y,.,tt tl(.enso_ e<.OUltU_ end de-v"! 

fJJt ttntiHiftlfl tl!ont urtd trlform.thur. :ef\11C..n\ and • tochnol 



ogy and mtogreuon comp1ny w•ll prov•do the avstems 

r>ece$sarv to deliver these •erw:es over the partnettllops· 

netwo<l<l Over the nbt tlvee VOMJ. eiCf\ of the pa~tners 

wtll conlrtbute approl"metelv StOO mtlhon tn earth or 

assets to •he new pnt ve'\tures 

Feder of R-eutetlOfl 

Leg.slattOn Is e>.PeCted fO be onttOduteo rn tne current 

sessoon of tho Unrted Statts Cong1ess tkat would remove 

berners to on11y rn the IOC<OI o •chanoe marl ell end would 

petmrt 'oeal ••~ C.HHtfJ such • t l hf. COtT'n.ny to 

P.Qv~ otltt!LATA H<'t'Ges The ""1*1 of 11\e ~,.,.,1 

ot such teooatotlQn on the Company s future '"'l nc&OI per· 

lormanco will dopend on • numb«' ol lectors. oncluefono 

the deQfOU Ol J)IIIIV Undtif WhtCh C:OmpOhlt()n tS IHffll111tOd 

on the ''XIIInd ~t.once morkob 

In febt ... rv 1!l!M the FCC ""I>~ ted 1 n.lemo' ~'9 Pl<>

ceed•no to detormone the elfKt,...ness of tne priCe cap 

rules effectrno local exchange tlllrers. rncludong tllo 

Company, an<l to deOde wtlat chenoos. rf eny. should be 

made to thoto rules lnts rulemo\•no •s e•POCt&O to oe 

concluded on tne lotSt hill ot 1995 

Rocont FCC rulongs hive IOUQht to expand compet• 

t1CII1 lOt apoc&OI and swnched •ccess se.,oees The f t;C 

O<de!ed loc.tl e•chlnoe Qnoers. oncludong the Com!Miny to 

ptOV•de VIrtual coHOCIIIOn '" the letept\otMt subttd+lftO) 

central olloeos to competotoll. with the QlltlOn o f oflolln(l 

Pllysal collocltoon. lOt the pUrpase of provtdrno spocoal 

and sw•t thed eccess uenspon seMC.e\ Tne COMp.any 

does not llllf,)fK1 the IMI fiVOt\\A Wl"tpKt Ol C?-oloc..lltOn to 

De moter&OI 

State Regulation 

The tbtloty of IXCs to offor rnu .. t.te rntrtLATA toll 

S4IIV1COS ' ' suo,ect to auto 111(111111101\ s..ct1 compet·toan ·• 

pormttted •n all of Ule Company's stale tut.sdtchons. 

~xcept Vttgln•• The Vuo•n•e State Corporet•on 

C ommiSslon IS consodolln(l whether and under whet 

terms to permrt such c:ompetttoon lncreaseo competll41l 

from llo.Cs on 1994 resulted rn a cont~ dect.n-"' ..,,,,., 

ol companents ot the tolel)llOno subs.,_."'" l oti serviCe 
revenuos Stitt reoutatO<y comm•ssoom '" Pennsylvlnll. 

Now Jersey. West Vlf(I•O•I lnd O.roware hl•e ontt&Oteo 

I)I(Keedol\05 tO dttl!lll\11\t INMIMI. lnd llncNII Willi COI\dr 

hons. tO IUihofue Pf81UbSCIIP'h0rt fOf tnlfalA'l A toll St'H· 

••cos Ttoo Company o•pecta the level ol rnuoLAI A toll 

StHv•ce compettt.tOn to tnc.rease •n l99S Tt,e totephorle 

s~ .. s ebolory to o«set auct1 tomi'Ot••IQI'I w. depend. 

., pa~. upon the terms end eond·t~s under "'"' , rwe 

tUb:U:hJ.HIIJfl In• tr\tlalAJA IOIII(U\'l(ttl may ha ftiJihi'HIIftd 

I r 

In t99• . IOV01411 CompetitOrS. SCUQhl IUlrtOuty hom 

Sltte reoulatO<y comm•uooos to ptovtde ond resell loc.tl 

c •CNnoe le:lecommuna1ten't se/'VJC.es .n erea" serve<~ brr 

tho Company's telepr ~ne suDsodo11105 1 he Mt"'ltnd 

Publ•c Serv1ce Comm.ss•on has IPPIO\'Od •pphc.auons 

!tom M FS.tntelenet ol Mlrvland. Inc • ·~-ry of M FS 

Communreatoons ComD.tOny. Inc end h om M CI Mello 

Al S. a subs•d•trV o f M CI. to provodo and rase II loci! 

OJ'Chango serv•CUI tO 0USIOOSI C:l,SIOt11nf !ll in Maryland 

S 1m•lef appl•cauons •re pend,ng hnm c:ornaehtou tn 

M1tyt.tnd, New Jeraey 11\d Pennsyfv....a 

Tl'le C.omoany·• tel.ee>hone substCJ•a,tos c.onttnue 10 

500'- tho most IIIIOfeb!ft feQU1A10 tV pJ4In~t hom thOtf staTo 

c.rmunlnHlr'IS to ~uup puco w•th tho ratutt c:.hangos OCCuf 

""0 •n the totecommuna:tOnt 11\dustrv The tollowono •• e 

•ummerv ol si(IRtfc.t.t "'" rf9u11tnrv devetoomena '" 
1~ 

Boll AtlantiC • Ponnsylvanoa r&cerved approval on J-Jne 

ol t 99C 10 ""plement an altornato\l'o rooutatoon Plan. w!loth 

toplocos rate Due role of retutn reou•euon end 11~ Be« 

AtlantiC - Pennsytvan11 to opetate IJI\del e P<otO P'ICI CID 

pten w1th no sh111ng prov•• ~ons. In M~rch 199' . Bell 

Atlantoe • Pelawero elected 10 be regulated under 1 new 

Lew DV':.uam ro whiCh tn. puc:es of compotllttve 'Sef'\""•' 
w ill not be regu\lt~ reto encre•soes tOf ~SCtOIIOI'\If'V " ' 

v;c:es Will be l•tt"Htod to 1 S,_ antHJally, bt,•c: lOCal 5efVlCe 

litO mcrraS&$ wtll bo ltrn•ted 10 •nfla11on m tnus 3"h , and 

O<Oiots"' I nor be •<>uul.ttl'd In Do<emb<•r 1~ the Wnt 

V"O' .. Pub*< Sef-v.c.e Comn,•ss.tan edttnded the .nc~t,.... 

rO(IU<ItoOtl plan lppi!Cillle to Weot Vorg'"ll "'11<11 llhuea 

out tile toucn-tono roeo end lowers otnur b<lsoc local ~or· 

v•c e ratos The Vugtnta Steto CCJrOoret•O" Comm•ss•on 

lpOIO•od • n.,w reoutatlQn Plan lor Bell AtlontoC v~g nil 

eliot< 1 •• ~"' I 1995. wftCh e m.no•n r<>uul.tloon ol 

prol11' ...., th PfOVJ1<M"5 thlt cap bas< lcKat t~er~e tales 

U"t•l tne year 2001 , ol.m•nato rnonrhly toU<:n tone charges. 

lind O>pj>nd eh(lll>loty IO< lolelrno toleptoQttO •erv;Co 

Envltonmant•llt""" 

ltH~ Comp.~ny '' aub•OC' 10 A number o l ttnvi•OtVnetn 

111 ~~IO<.t tffi'tng_, aa • fOsult o f tho oporat•on• o f 11s sub 

s•d•attiS 1nd sh•r•d l·eblflty provt$tOns •n 1hO PIJn uf 

Reorg1n zehon related t o tne Aod•f tcet,on of Ftnal 

J~,-·•nt CtJtt..n ot tneM ~""'01"".,.'' ' "'*u••• ret~t• 
IU ~,UtJtUfun,J 1·'•\ htt Wh h lhe to«up.ttty ' liJb)tdWU ... 

hevo buan dostgr,etod aa: potuntt-.lty rospona•hlo patties by 

U·• U S Env~tonmf:'nt•l Protect•on Agency or totned as 

lh•rd party defef"'1antt m pend•ng Super lui" ... lthgtt-on 

Su.,lo de"''lfll!IOfl 0 JOond<tl >UO,ectJ tr4 tWnOd CXI'ni»"V 

tO potenl&a.J hab,t.ly t or coset utJat,ng to cleanu-p o t , , tt 



altected sotes The Cc.npany os also resl)'>n~·b•o 101 ttl' 

r...-toon of S.UIS With underground I ..c. $lat19" ""'U..,., 
othof I!XI*\SeS essooalold ,. •th et>IN()tlmCfl' .:omr>Yrc~ 

lhtt ("ocnpany con•.n...ally mond3f!ll ·b t '"' t ,.,._,. ,., th 

,. ,, .... I In twh~t~ltdl unvu'-nmentel •i~~o~o~ m J..,,J.tuJ 

ch,tr.oes '" log~lty ma""datod StlndlJd$ lltKJ utn.r ... f •l•ut• 

tothnoiOQ•ot lhe COt1'par y·a ti<:Oid<td l•tl"l'""' oell"ll 

thoso spocthc •nues where temoa•atfoo ar.t•v•I•O) 1.uu cur 
ronttv do a mod to be probabl• •nd wner11 lh,. 'o~t ut 

romodulhon '' ost•tneble Mon&gom~nt bolutv.J~ Hlut rhu 

lt00'"04tO omount of tnv lddotoonal POtent Ill t>At>olotv ... .,..10 

not novo n motottal effect on mo Conopanv s •«>ults ot 

opetOtoon• "' hnanc~~l cond toon 

l ot eh .. \r.m I r...kJ l~ct"mlorr Jl 

Ca5h Flows From IUsod In! 

.. 
Wlreleu Joint Ventutt 

Fo ~""·"V C()l"'"'p1~1 )ft ot tf 4' r•oc: IO'! f :f "f'!fQI I ()t :~ r 

-. t•' M
0 u ll Clf 1"'''1•· of ft,.lf•t t' t •• I t .riH -., 

It t•w.tllfiiJ '"t..._h •) f' • f.lol"lt'llu\k;.'."'""ll\ll!J'J!) ls-tt 

rtohr 1 G to th.e Con~ ddtetl f l4lnc:._., ~tltttn ttntt, u • 

f ttllular ()Juuet•c.mt uf Htt' ( (HtlfJ41''~ w•ll nu longor t1f'l: 

tntlvltPd •n QOe!ll ng" fGttftO..,tl!a An..l e•I>On~f''\ lt1r' f(J I'll 

vttnlwu w•U oo conttullod ttqwtllt~ hy bHU\ ,,.,, ... , .. and 

th·motou~ '""U t;r acc;.oumtKJ IOf '"' UH• Con'P'"Y uncfe!'f 
tho uquttv mu1hod Rovonuu; dnd oporc hng UlCOmtJ rcl.at 

~d 10 the Com,.,any'$ C::OIIUIAI OpehlhQfl\ V.tHtt ~t ()44 9 

m•lliOfl and S11 2 7 mdftOfl m 1094 mwJ \113 4 mdhon tlnd 

$..(J 9 IT •I ~ •n 19'93 IUJOO. t•H~IV 

ro.c.. •II -.... ,.,.,, I,.,! 

0petlt•~ ACtMl!eS s 3,71>2 0 s ~ 1!)4 8 s JW45 

lnvt st•ng ActtvJt:o' ll.eGD 81 11 qr,J ~~ 1/ ()()4 51 

r •f\dn(K'\g ArttVII .. , I2,0NOI II J~ 1 71 II 75~ 11 

Managomenl bolooves that the Companv ""' odt• 
qu~te tnuune1 and o • wrna1 resovrc:es avallelJit~ to rnt:ul 

Of\g(l•tiQ OC)4tfi'•"' teqyremont.S. •rw:.I\Jdll'g n.chllfOf' f\•Pin 

s.on And modem•,.ttOn, bus•nes.s oe'\eJopmon1, 1nd thn 

P<~v-nt of d Vldends Mantgement e• POCIS thl1 pre•.~rot 

ly fQfeseeabte CIP.t•l teQuuemerus .... ,,,be t.nanc•·d pt• 

"'•'"Y tlwougll "'Ierne 'I geoerott'd l""'t· A<j.lt.,.llot'\1 
hum uubt lnd t'QUtiY fm.antu•-.q m•v lrll ntwcJu•' tu lunu 

oe"eloe»ment act•V•hes and to ffil.nuun tne Coml)4• 'f \ 

CIP•III Slh.ICturo w•th n m;,nagomenta gu~th'ltnu~ ltt~ 

Cor cwny tletc-rm.ne• !he lpptOptJ • .u.....,~~1, of u • ,,, r~t 

tl!l f1rVltiUntt p.l)yrttnflll on fl nt•ftOdtr. IMM-. by t.Cir1~tfll 1 11ftij 

'v..h lacturt 11 long·term gtOWtn oppottvn•t·.,~. tntern•l 

roqutromon" of tho Company. onct thu oxpuctoi'U"' of 

sl\iroownera 
Tua u~o o f dOttvallvOIJ by tho ComMn\' '"' lutHHid t<t 

mdf\60 ng ht\ lt\11 COIJd endl~ the f~hCdtQ •tkl I"JlC'I 

dttno Ue• •b•I•IY o t t t\e Company mak lf\0 eas11 II(J¥'1') tT"'(;ttt 

S1.able O'Vet 1nct long t\1"'1 and ach .. 't'lll"'g UVIf'O\ Owt•' lt6(J 

t~l me.,.s of f.,...nc"Q OetrvltNe -vttten~ef ., ... , t-ttd 

to • •fM'IC.II'- l.abd tv Of •net And hedQe tt e rnlawd t"(O 

'"'"'"c c .. PQ\utct th~ u,e ot ,....,,.. t ~J.J, .J .-u •• ., lltlf•l" 

r..-s not tl¥1 1 fl'WhthdlwnOKt ' Ute ConlJ)I'"•v 1- lllldt~ 

conc::ht.an 01 resull~ ot ooeratiiOf' ~ The Cotno.tf y t.lf.Wtl tlOt 

u~e derrvllfVO$ fOf apeculll•ve pvrPOt05 1nd r .-~ no1 

~ •a IC(.()Unltng ttltnsJauon &• po1,t.Ufl ro fotu~l'• cv• 

l{ll''l(y tiUC:~\UihOII\ ttli.lt!vt• tn ''' 11.-.1 fl • 111 ~n ,,.. f •'('•9~" 

!rt~tJ' d Ol•t!• f~ hOt\A! tufOftlt.U~ r, W•1h lliSPttCI 10 I!Udg 

rng R~f"t"fT'ttnts \ PfOV-.HotJ '" t Jot,. !J 10 He Co '\01 dr.l,ed 

r •n.ar~ 141 St•remcnrs 
A> ol 0..-<:ell'~ 31 19)( II• Con 1M f •'-l •IS ~ 

r.-• J .t• us t\e1 ;n u~l tt~, o t S I 'I t ,., ut uhr~·••jt b.Hl~ .,nt.t~ 

U~ Uf J • llf'kJ !>-tof I H\1 ,UII 11-e ,,,~.. • ol .W • 

S7 0 h+lhon C>f uu)ttCutocJ (Jhtlt StJtutrl•t•s lhn Cornoo~nv 

and .t, ~U.0)6f.J~t , . ., ,.~ ~ •j m. Ill t...otr ,. no· ..... • 
•olltn J•rl J u.n-IJtH bdn~ ''"''~of Cf"f1tll11 Dtl I'll ,,,., 'J t 11'JJ 

U••W )IJ.J-4 ~~~~~n~~ ~ ) t'~' lltt(tuiiJol ;\J,Ittth_. .. ,. 

•,nult rt uf hmth a fJt\ ttnu\Jd 10 ht~ c.;~Uh U'''lutdlOd from 

optua.1 ons Ca,r1 pro'~~'•dod fi(Jm opftr•llo Hl 1994 

decrc.t.1t.nd vw,.~~ Pl93 tJ\JfJ JJ"nc ,u.uv l U tuqhnr tnc(H"' e 

1•1l f •ttr~fl1~ '" 1~4 
lt>:.h Pf JCtHHJ', hum HIYitll,lfiU .,II'W'111t!f. In 199.a 

'''Liu.\h·d S 1 .t7J ti ""'111un ltom 1ftP Aun 199• s1la ot 

lt•C()(l et~ S 123 0 mdl-c;• hom ltwt o~s.po •11Q1l ol cetll r 

norut~gu111N1 '""""·d·•'·"~> AcMt'•O''•' y ane Comr••nv 
tt•l t\ ... _.,, SGJ ol '" ~'l t;h Jt'!t .A )flf'l ·~I c .... p tal tmJu t 

t f rf•l n' •h,..J Itt l1 f"' UftltU ..... fl ;-u ... C I ft• ~ "'U ~ 

m~tlf•t J r \1 • .... , ), _,.,,, c•n(t 11J •" t '' •'f'0'¥'t • 

, •• .,.~()I"(" 1.e .... /~·J~r-.t Doll.•" til •• 1 ,,, .. ,H ,..,.,, ... el4•tJ 

, .. 4'(Qfn' c..p.la lft\J\Jtt!Qn fJ4 flC.' (.t~·' tr~ c~ .. .,.·~ 

r.utCNtleQ"' n .. -.n,·r~t~rp nt r,. ,., t;m In 1'1'1.1 ••~ 'Wlle uf :\ 

l )fl•o•• ol 1~ t• Comc,Mr~~ , '"'~'"'' " ftt 1tH,;.out ~O>~•ON 

, 



cash pfoceeds hom '""ost•no actMhes, ot S1!a3 7 m•ll..on 

In 1992. salos ol shar es ol IICA Ho•o•tol Curpgratoon ul 

Amttrtea and roal ~stato. and lho rl•SPOSit,on ot tN't1M05Sf,& 

ptovtdod not cal\h ClfD{ttUtls ffom t!lvf1tthfi'J IH tloft11o:; ol 

eppro•.m.te,.,. $393 m.tloon 

The pnnwy U$.0 o1 eeprtal re:soutt~t cunt•r•utld to tx· 
eap.al e~nd·1uttlS and tne payfY'I~nl Dt d ... ~nels tnc. 

Company onvested _o .. mately S2 2 bolbon .n l!n4 S2 I 

UdloOo rn 1993. and S2 2 bollootl '" 1992 '" '"" te,~phon" 

subsld.~nen;· nerwor., 

Durong t 99d, Boll Atlentrc purchased oddrtronar 

lu,.cell sturros lor S524 0 m•llr)n, thert•hv "'"•"'"~~ lh•• 

Company·, tot•l•nvostmollt m t~ccu to S t 044 0 m•!lo 

•r-·d used S37 ~ m•II•On lor tt.u aCQ\4tS•t·on o t a cellula• 

lKoPe!tV ana 1 mtnoHty mterest tn n O·ructorv tws,noss 

Tho C<lmpony etso onvesteo appro .. matolt SJ I molloOn on 

1994 as a mombef of tho Omn,t&l Pronro ttal11, eonsortnm1 

that was aw afdttd t he sKOnd tf111ulat Itt onr.o 1r1 Hdly 111 

MGrch 1994 In IO'l1. thf' r.omJkUW u~Pt• S/ 100m ll(wt at 

c.osh m COf\lltteltOn vrth the .n•ha! lfl'~>-oS1n"'>!'~\l .., lu.sk.t~ • 

•n<~ tho acQU•SIIIOI\ or two cloroctOtv ,.. ., «"1'1»"'~' •nd 

wrUon other orwest,.,.,.a 
Orr June 2 1994 Bell Attantoe lie" l~•'$"<lllo'1 "9> 

lr>e . a subsldoary of lhtl Company, '''"I'd 8SO.OOO .n.trus 

ol Seroos A Prolartod Stoc• et o pnco per slloro ot ~100 

w11h a d!VIdGnd ra1o ol S7 08 pet shnro uur annum nur 

suant 10 1 pnvate p1acomcnt rP"11t•uo '" n tA\h •ntluw 

hom hn.nc.ng 1 ,,..,,,,.,-: of S85 o m,1 ..-. .. lf ,. •·•fllnrw't 

'101 ~ '· '•tt':i"LI hJ n t hlvt~ tt·,. t ''' tuu M.'h 1 70tH 

•• • trdt•rnpttOtl ~<e pet s.h4 e of SIOO 

I• 

lhtJ c..:ompany , .. 1uc(td 1otlg l~t'm deLt C~":.'""l U:" 

111 ltt~t•.osJ anu shoft """' t~bt by S910 7 m •1 • r~_: 

s 1 or~ '} rmli.OI1 •• , HHU iUHI s 164 4 n\tlhOfl r l-)9:' 

1\rnlro .. •rnBtolv S'bO null•on S 1 1 tJ•IfiOI' und 'l 1 IS t•ll•Ot'l o' 

debt '" 199~. 1993 •nd t9!11. ·~spott~vfll¥ was ru1• 

n.t:"!otod at mofa tevotat ,0 tn1f,CSI fOIOS lN~ t mpanr' S 

tJttbt rttao w.n 59 49 .. •'" ot Octeu~C\.et 31 1"tJ' ~"' 

fJol•f<ll• 5o' 6 .. ot ~ Ct'T ~~ 31. 1993 ... 1 ~ 3 ~ a) o~ 

~ ornbtH 31 1991 fr ,t• t fn4 debt ratiO -Nd\ •rnr•a teo 

''0"•fK..anUy by the f"Clu•t'( tGdl.J\·ttQn 0)~•.-.lrd ~~ II• Uu• 

OJSCont,nund apphc.ahat' ol SIIUorY'Ient Uu 11 l •c.lvd.tuJ 

th1s, ufluet tht.t d..tll tat•c1 woyld hiw8 l>t'll'!n • t J a: 

lJt-f.tH''tbttr Jt 1~!)• It t• 'JetJt ·.ecur•t cs Cl 1 ... u BeH 

Atlaru.c ce•e~t· -.·.tntd •f·t'!~ cont•nut. to t.... '11tm 

h•Qt1 rat•"QS by cw 'll,jJ'y r.u.,.g ~"< es 

As o result o t tno OI\Contmuad Jill I •t #jn ot 

Suu~rnnnt 'Jo 1l lilt! ( (Hl!\OIHJ~ItHt uj.,,,,, ,. ~tlfl~l tU 

[)uttii1111W ~Jl IU')4 tuHIII,.I'l ••t(Jfltftc...dfll f.Pll.lfQOJ !J~JO 10 

thu ••hmmat•On ol tt!yutnturv anMtl!t an{J hbb1ht"n lfl~ 

tD"vi!UittOn of plant antJ aou•pment i\nd thfl •ttft·'"''1trd 

aHtOtl·titiOn ot .nvoiln·<-nt tA • cred,l$ ISf'l'! t>i'ot~ 1 10 ., •· 

Coraol•dltf"O fll'\•nc••' Stttomt-'ltst Jr,e Compat"t,. ~ 

.n ... e~tn ont H\ lus.tC&II 11 O.CetmbN 'Jl l994 hi) Df"cr. 

,,-.j,_... cC by •wo,"""toly SJJO IT\.II•on 101 'Of8'9 , ton on 

CV lfUr\ll14tt0f'\ tQJ.~e~ Wft<h dfC tep.ottert a\ fotf'oQ', Cuttf1n

CV trotn!.l.ltl().n adJU"trt'H~nt•. ~'' c·,h.-Vtw)''-"'''' 1,.. ••• -.ttt ••'•1 



UtU Ath.nuc Cor-pautaon and ~ul .. adJ.u IC't 

The monagement ol Bell Atlantoc Corporat•on '' 
rospons.ble 101 tho consolld.ttod 11nanc111 statements nna 

the tnform•t•on end repres.1nta11ons conla•nod tn thiS 
repon . M•negomont bol1ovos thot tho f,nenc•ot ~toto · 

menu~ have boen proPOrod In eonform1ty w11h generally 

&ecopaod aecounttng pHnctples and 1hat tho 1niOtmahon '" 

th•s ropon tS consistent wtth those statements 
Manooomont Is roqwed tO 1neludo rn the l1nancoal otato

ments amounts, p11manly related to mane,. not conclud

ed by voer·end. that are basod on m•naoomonl's be51 

oshmate5 end 1uctoments 

In meehng lt5 reapgnstbdrty f~ the hnanc .. l Stllo· 

ments at tho Cornpony, management maonta•ns a suono 

•ntarnal control Slructure. includlll!l tho app<OP<Ialo conuol 

on,monment accountmg 5'r'Stoms, and c:onu ol proco~ 

duro' Tho mlotNI conuo1 1truc1uro 15 dos•onod 10 pcovtdo 

reasontbte assurance that asse1s Dro setoguurood from 
unouthOtlzed uso 01 d.s~sooon. that transect•ons are D<OP' 

ertv recorded and oxeoutod In accordance w11h manooo

mont's author,zotions. and that tho lon4nc•al reCO<ds per

mit tho ptopore11on ol rehablo hnancUJI &taton>ents The•e 

aro, however. rnherent hmotatoons thai should ll<l reroo 

nrzod rn consldenng the assurer>ees p<ovlded by the •ntor· 

,. 

nal control structure Tho concept of •oasonoble assurance 

rocoon,ros that mo costs ot me •ntdtNI contr~ sttoctwe 
should no1 oxcoo<l tho bQMiots 10 be derrve<l Tho ontemal 
COfllfOf 5'ructure t$ roVJowod ano ovoJuoted on o regut.r 

bests Cornplt.ance ·~ monttOled bv the mtcrnal •vdttou 
thfQ!u9h en annual ()14tn of u·uerMl aud•a 

The Boat<l ol 06lector' pur~ucs. tt5 fev>CtW and over 
soght role 101 th• lonanC>al Sllloments through an Audol 

Comm111ee comPOsed of four outstdo dtroc-tors Tho 

<IUt~M ol the AudJt Commmoo 1ncJud~ rocommondong 10 

tho Bolrd ot Ouector!) tho I'J~ntmont ol en tndopenaont 
nccouf't•f\0 fttm 10 audu me ftnDr'IC•nl stetomomt of tho 

Company en<l lis subs•<l•lfiO> Tho Aud•t Commollet 

moots pefiOdlcally woth monagemant ano tho B~•d ol 

O"oc-tors It nl50 moot, wtth ronrosontattves ot me tnter 
nal 8uOttOHi nno •ndooonoont accoontanu and tOV•tt'-V) tha 

wor'- ot each 10 enautft thai thou rospectrve tespons.btl.-
1t8S aro b(t,ng camod ou1 and to d1scu.5s telat&d ""''ttecs 

Both the ontcrnal au<Jilors an<l 1ndopenden1 occountent• 

havn d ite<:l a.cc.e)s to the Aud•l Commtltee 
The hnanc,.l 51.Com<>nts o1 the Compony hdve !l<len 

audoled by Coopers & lyb<lnd L l P. ondopendont accotm 

tents. whOso repOtt os 1ncluded on page 17 

A1ymom1 W Srn,th 

Ch.rutman ot lhf' Boafrf 

and Ch•ef EAecut,..,t• O tt ('f 

W1lham 0 fi.IOOttln t 

f•ocultvfl V.co Pro~>(Jt-at 

~:~nc:s Ct~•ot rm"ncutt o tt.c"' 



To the Boord of Dlrocton end Shoroow.-s 
of Bell Atlontlc Corpo~ollon: 

We heve auci•lod rho accorrpanv•no consobdalel1 bat 

aoco •hoots ot Boll A114tMIIC Cotpotauo.n 01\CJ sub,•d•ar•o• 

as of December 31 , 1994 and 1993, and tho telatl'd con 

>Oiidoted statements of opetolions tnd cosn flows lot 

each of tt>e ttvee yO&ts'" tho "'"""' enck>d Dec< moe< 3t 
199-t These f.ntnetal ttattments are ttl~- re~pons~~Mv of 

the Comoeny·s m1na;aement Our resPQnsrtihty ·~ to 

expttss an OOti'IOn on these frnanc1o1 s~tementt besoa 

or'l our lH.td•ts 

W e c.onducted our 1\.KJit$ "' acCOf tnctt vrt., l h ()ftnmat 

ly &cCOPidd oud<hnO 5tandtlds lhosc standard• •oou11n 

lhet we plan and po1l01m tho oud•t to obtf!n r&uoNblo 

ouurtnoe oboul whothot the hnonc:o~t suuemonts a•o ftoe 

ot m.atenel mtsstlt*"*"t An lud•t •ncJuoos oxan•t~nd'IQ .:N1 

1 test blm. e~nc:e IUllOOit"'' the emounts and <I•$<. I<> 

suff!S .n the ftnanoaJ ste~emenu. An IUO·I also •nctue)ios 

I>HU"''I the KCOUnbt>Q Pl<nc:fples used and ~'~~"''""'"t 
est•tn.ates made by tn~n.agemenr . as well as 011luat•no 

tho OVt!ralt fff"\w.\C .. I S1ttemont prosentahQn We Del•&ve 

thlt ou1 auditS ptCMde a rea~Gn&bSe Las•-.. lot our oo~n,on 

In our o~untan. the fln41t\CIII $10tornnnl!i utftured lu 

obovo ptesent fauly, •n ell ,.totlll tespocts, ll1e cooso' 

dated f1~nc1•t 0011ttOn ot Ben Atlanuc Co1ooratton ana 

wbsrdoiiiU 1> ot Decombot 31, I~ end 1993 lnd tn~ 

cons.ol1dated results ot the•r ~rat•tna end lhfM c:a!>h 

flow• lot ooch ol the three VUil ·~ tno petood enoed 

December 31. I~ rn cont01m IV woth oe""ro!ly accopteo 

occountono ptrnaples 

M dJscussed '" Hotoa 1 end 7 to 4he consol•dateo 

f1nanoal Stltements, the Company d•KOnl:nutld uccounr 

mg for the opera11ona of 1ts telephone .... ubs•duH'e' '" 

accordance wll"' Statement o l f1nanc,al Accounttng 

~ttndeJds No 11 • Act.ounttng 10' tnf' Elle<.t" o' (,,,,, n 

Tvpes of RU\I'flatoon ·eft"' t •• "vo••• t 19'J~ Alr.o ., 

drKusHd on Not .. 1. tl """ 1• to '"" con>Oiod.tr...; ' "'"" 
c&al stelements. tne Comp1ny chAngt~o t5t met"OO or 

Kt;Ounl"'Q lOt one:,.. ta'•• and ClO""mpiOVTI'<!"' 1>9,.. 
, ...... 109, 

tf-,j/--1//r' 
2400 l ..... ' eru t: to-~ 

Ph.!.M:Ie ~ P~nf'":~' ·•~ 
hbt... ( 6 199!> 

I • 



,. 

,; "' ,. I) I • WI'' ". ..... ·--·'· 
r _, dw \ I'Mt I..JtJ.rJ lJtH'"'M J I 1'19< ,.,.., 1'1"'.! 

Oper-adng Revenu.·a s 13,791 4 s 13.1456 s 17.8360 

Op.ratlng Exp.,.... 
Employee cOSt$ • .nc:IUOiflg benorns and !llxes 4.333.1 4.027 6 3.9' I 5 

Deproc..at.on and mmoruzat!Of' 2.652.1 2.6451 2.4 17 4 

Otl>er ~~ 3.775 3 3.9709 
10.986 8 10.348 0 10.379 8 

Op.ratlng lncome 2.804 6 • ?97 6 7!.06' 
E<lUllv "' lnc:omo of Att.hates 4 1 1 483 57 4 
Otnet lf'C.CM'N! ana EJC;oenso. Not 23.2 398 t61 0 

lnta<OJt hl"!ns<! 582.1 611 1 tl9•\ 9 

Income lletO<e Pt~ '"' Income Taw s. 
E..traO<d"""V Items and Curnula tr.e Elloct 
of Cha•'O'" on Acc.ou.nlrng Pni\C11)les 2.2Be.8 2,273 6 / 075 1 

p,ov,s,.on tor lncomt Ta-.es 884.9 7910 ~3~ 

Income .. fore E•traorrllnary ltomo ond 
Cwnut.u ... Effect o f Chang .. In 
Accounting Princlplea I,A01.9 1.481 & t V.7 2 

f •U~WIIIdii'\A"V IIOfTIS 

0·1 lll"tlnu.,hon of tegulatorv ac.eoun1mo 

p.o~-e' nC!It of '""' 12.150 0) 
E.ny ~ •t"'17U'st1ment o! debt, net o l ••· ~·ZL 1'>1! . , 14 'I til 

12.156.7! 1!>1:1 41 .,: , til 

Cumulrt• .. EH~><:t of Changos '" 
.a.cc:ount.ng PJ.nc~ 

lneot't"'of' " ' es 0~ 2 
Postem;>IOvment bonefus not of tax 18501 

119 81 ---
~ IJ'Icome (loao) s 1764.81 s 1.403 ~ s I 3-:; f 

Per C:O...mon She,.: 
,...,_ .. fore Ennoordlnory 11om• and 

Ci1mulathre EHIC't of Changeo In 
Accoutt1Jro9 Prlnc lpfH s 3.21 s 3 39 s =J 

l '""AOI~f\t lt..,t') (4.941 113• 'I) 

C.mulotr..e Etrect o1 Cnangos rn 
l'«<<unt.ng P11r10ples 1041 

Net lncor.1e (lou) s (1 .731 .s 3 21 s J 

W~t'\Jht"<< Average Number ot Common Shnro• 
ond Ew...,arent Shlo<C$ OuiStand•ng t•n rn•lhonsJ 437.2 436l 433 0 

""' ,....,. ..,. t _ ... liLwJ I ,_t.J touu..r- t 



l 

A•aeta 
Current A.!lsa t5 

Cnh un<J ca3h &QI.IIVOionts 
Sh.ort-totm tnvostments 

Accounts •eco.-3ble. net of ahowancos of S 188 9 """ S192 6 
lnventQIIt!S 

Prei)IICI 6 ollOftS6S 

Othul 

Plant, Propony and Equ,pment 

Loss accumulated depteci8110n 

fnvo:nmonts 1n All•h~tte s 
OthOI AU815 

Total Assots 

Uabllltlao and S har•ownaro' ln.,aatmant 
Current l..abdtttOS 

Debt matunng Wfthm one year 

llccounts payable 

Accruod Ht• eG 
Ad'lt'ltf'\Co b•llings and custom~tr dopo~1t~ 

1\t;(IUttd vtaCCIIIOf\ PUV 

o.-odon<ll)<lyubht 

Othe1 

Long· T orm Debt 

Emptoy..o Bonofot ObloQaltono 

Oeferrod Cro<fotS And Other l.abolotoe' 

Deferrod •ncome t""os 
Unamonttod 1nvestrnen1 tax crcdrts 

OthOI 

i'1o1orrod !'.toe~ ot Subs•<MIY 

Commotrnonto INotos 7, 11 Md t6) 

Shareoo.¥ners· lnvos1mo01 
Pretorn~ Mid Profe1ente stoc\ fS 1 pat v1'll•tfl none 1'\)uudl 

Cvn>moo ~toe~ 1$1 Pi!' valllfl, •J1i,40!!,!;46 •h .. ~• • ..., 
436.130,18~ Sl>ll~ LSSuodl 

Common stotl: IS•~ble 192,899 sn.res and 142,068 shares) 

Controbutod capotal 

Rn~nvor.t~d UlUIWlQS 

f tJit!!UU f;ut iUH{.:V II diiSiiHtUt\ bdjlWIII".tUt 

Loss common stoc\: 1n uoasury .. e1 cos1 
LfJGS dotorrocJ comP0~"~"1hOO cmplovo(l e&~oc' ownms.h•p pl.en~ 

Totallt.&ll•M,os end Sh.ueowners' lnvestmttnl 

--~ 

s 142.9 

2,328 1 
274.6 
StU 
4112.2 

~?83.3 
33,745.8 
18.807.7 
18,938~1 
1,576.8 
1,973.6 

s 2'271.8 

s 2,087.8 
:t,:UO 2 

137.2 
4607 
261.11 
301.0 

__ 12~ 

5.578.7 
6,805 7 
3.773 8 

1,305.7 
178.7 
4116.11 

1.1140.3 
85.0 

438 4 

11,428 .4 
1,144" 

13308! 
8,(178,6 

110 
6882 

ioe•T 
s 24.271 8 

I~ •• •• \I ... I • •(f 11• u...,,. 1...,.._., 
I ,, \ 

s 146 I 

8~ 

2 135 7 

2!>0 9 
4~2 4 

llJ7 2 
3 8708 

33.181 6 
12,6164 
20.565 2 

1.394 7 
3. 713 f> 

s 29 !)44 2 

s 7,1H7 3 

7134 9 
190 9 
4~3 0 
244 0 

292 2 
141 6 

6. !73 9 
17002 
3.3960 

2 913 5 
4472 

I 7.UO 

4,!J93? 

436 1 

~ 4l!) 1 
UYJ fi 

(ll3 91 
8,86 1 I 

2 4 

6341 
B 274 J 

s .. 9,&44 2 



,. ~ \1~ 

,_,"" , • .- I VII,_,.,.., J I ,,.. ,.,;\ IY~: 

C.M flow. From O..re t lf'ttt Actavh ... 
,..\~ks~ $ 1Jt18 ' '4414 ·~6 

~tf'l'*'lts to'.:~ net~ ~~au• 

10 M1 '-'" D'ov..Md DT C>Pet.lf"'Q ~WtAt. 
O.pt«teltOI'I MWJ 4t!'110I'I IJ811'0n UQI } .,.'; 1 i .t1 7 • 

( , HIIO'OI\VY •ttmS ~ OIUJ• ~l!il7 !.II• .. ~ 
c~,, ..... •""' o' ~·.., .cc:ount~ 

lllollt•CIIfl Ml Ollh ''JI; 
ou...~·~J,f'tt1 I 1 rr111 11 lt-6 ~~ 

c~ ~c., ....... .wc.s...., ~t-n ,.. d •• , ... ~~ 

''till" I .... ,.~~~1~1""' 0~ bu1io ..... ltM 

AUCNf"ll lk~etAct OCIUI lSI~~ II) b,l 

......... -""oft •• "I. O'Q 

Otfle'UNU aa.ll ,. •5:70 

~-- Dt)..O. .nca teet..,.., •••• , U.t 3111 I!AJ J 

o.•., .0 ilf'CCI""4 ........... ~ cvou no-.:. a 16 fl 

~-Z«<If"fttoft~t u_. oeou it~~ 1.61 ""'" ff'I"''IOIyW t.lllnt!f,, ~QDnl au ·~. ~H ou.--- IGOO t9 &I 1110 

~· Q.tl\ 0'\HIOIG 0, OC»tf~jlf'Q ac;wrues i'iiu 
4 ·~· l91H 

C..h , .. _.. Fr•m tn-..n.l .. Actlvtdea 

J\t,l(t\.tUt C>l llohof"t ,.,, lnV.It~tl 110 Cll ttl r.1 1159 )) 

l"totMdl ttorn W:.. ot thOt'l ·'lelm ~'' IU "O l C1) 

AdaJtiOf\l to D'MI O''OOMfV 4Jncl ~I Q.tol.21 11 !»11 41 a~ •J 

Proc,Hm lfom Hie of uf•m Pf'OPtfrv ~ *0\rpmttnt 1(111 ... •169 
II'W•t'"-'1 lin '.n.tne• ...... 4ll'd f'IV ... HK."\fflt.J41 ,,.I et 11 00.: ' "' 11 C.fj7 0\ 

hO(Ilelft, ,,..,... ·~· ...... ,.."" • ., ..... .,.. nu I "01 1 I C ' " 1 

""'~loOn ut ~~..-.. .. .._. c.v. M:Qu-tecJ 0111 •141: ·; l 

Ln,.tt/f\e'\1 on (')ti,IQO I~ S.A ~ C v 1&2• Cll 1!>10 ()j 

f'rrot..ot ,,~ .... ol ~~ ...... -. 

f...cort Coroct.,.,.. of,..,...,. z..t..wJ ~ I'.>H 

PtocMot t•Of"" f....c.om CGr'PO'• tlan ot 
r..-...1 ... ,.,-wj '""'erd uc-tM,.,...-.0"\~ ., . 

... ~·w-.... ~ .... P'' • ..,t..," ... CII 14 ) ,, 11101 

Pt«Meh hOM" cto.soot-1l0n o1 ~ues ...... 1B 

Pt.x.MCb trOI'f\ a.l• Of .,,..,lnwnl 1>'9 

Ot-.f'lt• IIICII u llltl 

~ .. 1 CAll' \114-J II\ ... _,,""'Kf.....,., II .•• 11 ':hl., 1 ()C)I ~ 

C-.. h " o·w-a FtoM ''"• ncln9 AC't lvUie• 
f*f~t rrom bO"OW"'9' , . , 0 1 14R I 13£0 7 

Pnnt.cW ·~~t• ot bQrfOo'WW'IO' ~ 
Uptc.l ... ,. OCI'oo-t~QF\t !Gill .... c tlfl~!.l 

r trl't ''"''IO~·tM~tt nl <JeCJt CltOIII i1 'II'• f•• IQM:I-,1 

''-t lt.,...,. , .,._..., ~•·m t,..f'OWIII""Q' ....-~ 

.. ..,.,. "',.,.,.,,., Clif r¥ .. rh3t""" 01 t.n Otl8 
'"' I 

•(.(! . 
l>~&-.4 11.1 .. II tl , • .., • ., Otl9 ,, 

Ptoc..ct t~orn...,. ~~a toe;~ •• ll I 1211 

fiv'ct.-. C:': ~ t'Ki: for' .....,ry ., " , ... ~ ~ ... ,.,.,.Q 0 «•• • ..,.., 
on c..,-I•('II...S cto.c.~..,....., «~~" 

~·· 
:ItO 1); 41 ... 

Pto:..,. ' 11M ....,. 01 or •• .,,.., •tOC' CPf ~~ .. o 
,... '""' ......cl "' f I"W''"'Q .., • ""' a.• at ,, ~~. 11 1-s~ n 
lftctNM .. )t<r .. ~· II\ WV\ •'~~ ,..,. tKJ,;IV.t ~,' 071 11-CJ 'J If>' ) 

C..J.n tl'ld uw ~·~~. ~ ot.,.., .... no 1)1 I 

(..ty. ...-_. Ut."' ..,.,...,.._,., ...., ~ ,-.., • un ' 1.&f· ' l"• 0 

\f'f -"•'"' ''* ( ·,•llf•••lul.u.J I'"~'"' \r41U .. ftlh 



The C01"0ChC311\ enter ... tOtO •ntere~t rAto 

hodo~ ogrof\ICh onvotvo 1110 o.cMnoo ol '"~d 
end var1,1ble tAO payments ovet the hie of the 

agrenment wthanoo ol the ~ndo•lv.no pnr.c~>&l 
emoum.s The t1 to be pa1d or rec:o•vod under 
lhftse egt" men, ed as tnHJrt•S\ fl\0~ cha"'O and 

15 recognfzed as tmont to •n10ftt~t o.o.pon~u ovot 

tho life of li• .,0,. 

rtJductton ot Sharttownct~· tnves.mont A$ \nt' FSOP 
uusiS ma~o ptoncrpat payments. ano Co.,.panv toduco• tt.•• 
fo.t1.Q·U!I"' dOb\ balance 1 "" oott:Hrttd corntv1n\ation t ... \1 

anee '' tedUCOd ov '''" ~mount ot amp'<tyt~u compe-n~., 
uon tocogntrod e r, tho (SOP sMrcs U''-' auocat~t'J 1 oon c 

1p.an·~ 

Income Ta••• 
Bull AtlGnltc Cot t')OU\tton und tl5 domustoc. ; t~''tl1th•J~ 

l1l6 o COO!r-(')ltdalfld tod~"'' 11Y.OIHI t.s• tt1tutn 

ElltU ttviJ JrtnUli'Y \, 1993. tho Comu..,n,.- l..ld«•J''"-·-: EmploY"' 

Penalon Ptana 
SllDstan t,.lly .oveu of 1110 Company are cov 

Otod undtlf f'ION:dV dellllod t>e"""' pttn$00<\ plans 
Amounta oor> to lho Company s pcn•ron plans 

aro actuar~ally ded. pton:~paltv und~• tno G!l<JIOQUIC 

GOSI ac~..-rtaJ me>d are ;ub0C!C'I 10 ,pp~oeablc tell-• 
al~ncomo \.I)" t OOt 

Postr.tirement .. Other Than Pentlona 
SubstantiD!Iy gloyeo' o f tho CO<ni"'"V ••o cov· 

orod under po!llr~l heelth end tofu on>utance t>on~>
flt plan• 

Amounts conl'i 10 !i()llc)l9t ltusts and 40 ithl 

accoums under aw federal .ncomo •o• rngulatlon~ 
10 pay certal-0 P<>Strel"' benefitS aro actu~JtJAII"f dllWf 

m1ned, punctpaHv "" \he aogronau· c:O!\t tH.1Ui.l'h1 

meH\01'1 

Porttmploymont Be• 
Tho Company po~s omc~~ovees "' oJo postcrn!>IOY 

mom benttf,1s such ...,bt,ltY bonofTts v.Ott •u-. c.om 

pon:uu~n. and tJUvt•t, PAY 
(lluc ll•e Janut· 1993. the Company ouoptod 

Statement ot FonanAceounllng Stenoards l'lo I I?, 
-emutovors' AccOUII 101 Postamplovmont Bcnetrt' • 
whiCh feQU1UI$ &CCt.COOUnttnQ tOt thO OSllnlitln<'J tO"'•I 

ot benet''' P'Ovtdcv tof1Tl4tr 01 ,noctr~t(t nmpluv•,_~,,~ olhJI 

drnploymont but bee teiJI.,.,..,I Ptro< 10 1993. tM c.MI 

of the~e bcnollts v pnmanty char goo 1n Cl'pctnse 4\ lilt' 

bonolrts wo•o paod 

Sovlngo PW.. 1t£mployoo Stock Ownorohlp Plo no 
Tho ~ 11\itn\lln'- ,..v1ngs p'ans wh•Ch co-vtu 

•ut>stanllotly 111 rt1 omptoyeos A oubStonto•t oonoon of 
wo Company's atcltlno conulbutro<> 1$ pro,oded U>rO<J(lh 
employee stoel>wneflll1rP plans IESOPsl lton Cornt>•>nv 

ffK:OQnues o~o baaotJ on eccnoohr•u '""~' Hl •t•l!t uhfu 

to n'Nnl)lnfe:s ' 'h ESOP ttu)l~ th.a\ held "'~ u••tlotl5> puot 

lo lk-cemDer 11 1989 Undot tho> rnethoO tnu CcHnP.'"V 
rocogntzes 80 er~n\ ol th~ cumulollvo ,,,1-(ln!.IC ttHat 
w ould have ~ recognt7o-d undtH thrt shaH''\ aUocatod 

method 
The obiiQioOnS ol thu ~SOP tru>IS y,hoch aru O""r•n 

toad bv tt>o Conpany, are tetOtdod •• long tet m debt end 

tho oftso wno detou" :omponset•on ·~ cht,, ,tted as a 

Sta temur\ o t Fu,.anc•GI AccountmQ StttrHI·I"J.,. rlu 10~\ 
-AccounltnQ lo• Income la•e~ • tStotnn\6nt llo I 09• 

whiCh roQUJI8' tho dou.um•nattt)n of d-olont''J 10 '"~ "'J"O 
the au~l3Nl hBb,l•1V rt'\CihOd U1tdc1 thtl a~wt ar.d l•at>ol"' 

method deleuors H:t <t's a1e prov•dod on boo• 11nd t,,.., 
bets.·~ dtUurenc.e' aod de~enttd ta" b4UflCU'\ ,ttf'! tw1lw~ttJ0 
to ronec1 onneted rt.nnont. •"~ .... como hH- 'aro 

Pttor to l09J. HHI Cowuuny BCCOUfHi'!l ror .nconw 
111'-t.ts bt\S.ed on 1h<' rrov·~'o"~ o f A c-c.O.if'll • 1 P· l"'c·p'~s 
Soald Opmton No 1l "'AccounHn{) lor tutum'· ia·· u' 
CAPB NO 1 1 t Under ,~PB No 1l dultltcerd 10'1" "" ner" 

genotiiiiY ptOVIdnd t o refhK 1 ttlft etft•C\ ol t •m•t•Q cr,H, ,• 
CllCO$ on thtJ retQUf\o~l•Of\ Of HfvCnUt~ ,)nr'l thfl·M''\t.\ Jtt'•H 

m1,~ t01 t•naM··'' otl'ld ~~ '" . , ta• •rOOit r-o pu't~~ll~ 
l~., Ta" Aotorm Act of \')86 IHJJ(tttlN: ''ll) .nvu~mwnt 

' " " cHU.ill tHCt iS ut Jtmu.arv I L986 suutect t<J c•vt!Hl 
unnsmonal tutus ITCs ot mt' h<~lfl'll, ctnc '\u\J~·.., ..,,o::~ ... .,w 

d(,f(lrl(ltl and a,tO l;otnO bH'Clfl filii •'" .j 11>1 t <' ltCJh lit •IKOII't' 

~~~- f'•pt10t)t;: u..-t•r tt ,_, ,,,..tu,~h" t tlf\t;C;(' '""'''• .I tn:•• tt•:..Jh•d 

o-.~JOI~ 

Eernlng.l Per c .ommon Share 
Eatr'l!t'O' por common 11hat1, cak:ul..,~.or's A••· r .• nc1 Of' 

lf\" ..-~t!•Qhtud liVOr410« numhtH vt •,htlfC !Hitt uOliiV.OlCrlt 

~.• ,,ft\'· O'>J1\.t4M·•"U tJc..Hf'Q the .,, ,or 
Ptoo< 10 January 1, l!l'.l3. t Ot a>urrolof!~ ol comput "') 

c~.vnmu""' pot comnh,)O ~horu r~ert .ncome altfiUutoUif' to 

c.«'tr "tllOl sha•o• •nr lud!XI thtt '..t:onw '·' ' twn-.,t.t rt'lwlt ''9 
ru>m t1HMJundl» pa•U on t>hn1••~ wtd tty tho Camoany!. 

l ~OP·· tu -' t (,~ .. ,11 ~t tmp~rnt!nt•f'\0 Stawmont N o '0'9 
thH Comptmv no loMQN tn<.ludoS> tho •ncortH .. Hl,. t.ent,t•t 

tt'SUI1tnfl ltOff'l OtV d'.lrld'S OQfd on unn!IC)Ct'HOd ~hdtOS I eld 

o~ f SOP~ 1 mH .n on1•• iiltttlJtJ1fth'(1 to c•mH»~l'f~ .. ,~ Hf"' ... 

IN ''"'lW''''~ tl l htf1'·fh!I!IIU t •{UI\tHU" I'Hf <!o.tl,"'lt" f'lit~ .. J;Iht 10 

tltu ' ~''"1..,,()(,..., o r Stauvmout No 109 lf tfl ,,t.c:omt: ld • LW~" 
~h' .... suU•no hom <kN1tH\".h p.o~~ on dilocawd ha'r ,\ 

trtr.ludt d '" n01 •nCQm~ 

Rec le eelflc •tlone 
Ct••11 n te~(t.\'-S•fKo1t•Oh~ ot r~IQ( ... , ... ,, tJ..u.atH"'l h~n 

muCic: 10 r.ontom• 10 1994 ctou•t•cet'()t)~ 
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In the thord quaner o f 1994, the Comparw determoned 

that 1t was no longer olog1blo fa< continued .,pptoc:•toon of 
1ho oceounung roqu.rod b y S ta1omont o f Ftn•nctel 

Accounting StandardS No . 71. • Acco<lntltiQ for the Ellects 

ol Certa<n Types o l Aeg ulat1on • (Statement No 7 11 In 

connecuon wah tho dec•s•on to d1scontmue regutatory 

eccoun t •no pn nc•ples under Statomon t No . 1\, the 

Company recorded e noncash, aftcHe x e " traordtnery 
charge ol $2,150 0 m~hon, wh1ch 15 net of an 1ncome ta• 

btlnefu o f $ 1.498 4 m1hon. 

The Company's o.etormm•tton that •t was no loor er 
el•g•ble to, contmued oppltcauon o f tho eccountt.\0 
rttQ\Med by Statement r :o 71 wes based on the bfthot 

ltlat H'lo convergence o f compettt1on. technotog•cal 
chango (l11Cludlng the Coml)4ny's technology deployment 

plan$1, liCiual and potanu.l reguloJory. leg>Sial ovo and tud•· 

c..,l IIC1JOns, and oJile• foctO<s aoe crea~ng f ully opnn anu 

compeJIII\'0 mar~ols In such marltets. the Compeny llo<>s 
not t>eheve 11 can be assured thai pnceJ can be ma•n · 

101nod at levels that wtll recover Jhe nat carrying amount 

nl OXIstlng tolophor o plant anC: equrpmont wh1th has 

l>fJon <1opret10t1Kl O¥ftl rotarrvoty long rogulatOI·o<eac:ubed 

IIVOS In &dd•tJOn, changn from c:ost-t>asod ragulatJOn to 
vor.ous forms of 1ncenuve reguttuon In au 1Vff.St:ltet10n1 

c.c>ntnbutod to tho doterm1na11on thai the conunued appl• 

cauon of Stntemont No 71 '' 1nappropna1e 
The components ot the charge: recognrzod es a ut:.utt 

al the dtSCOnllnved OP!>Ircat•on of Sllltcment No 71 lotlow 

Increase on plant and 

eq<lflll"flnt dop<ooatron 

reserve s 
AcceJcnuod 1nvost~n1 

11\ "- t:fod't Amortuahon 
Tax-utlared regulatory a~Mtt 

and habtlotv elomonatron 

Other regulatO'V usot 

ond habd11'f olm\tnahon 

Total s 

''I"C'· U>. 

3,463 0 

185 4 

3 6<18 4 

IIJi..:l..J M \f.n ...... , 
Atrrt ... , 

s 2.1289 

113G 71 

42 5 

114 8 
s 2 150 0 

Tho tnctoase en tno accumulated deptea~uon reserve 
ol $.3,463 0 m1n1on was auppot'led by both ~ tmQ•••Yn4tnt 

~n.atvsrs. wh•ch •donttf,od osttmalod amoonrs not recover 
able from futuro d•~eountod cuh flows. and • depreciO 

uon studv. whtc h tdont•ftod tntu1•'1uftttt depructallon 
r~tservo Ieveli wtuc:h tho Company L .~bovea resulted r nn· 

opally from the c:umul.ttr. t~- tmdetdt,t;wPc..,.,t...rvt' A 

result ot the tn:oule~orv l)rot.eu lnvfl~,,., ~~H 
amorttl&hCH"I wa:o eceehtr•t~ ' ' 1 re .. ut• t t!oo,)f'\ 

1n remarn•no asset lrvtn of ttJc U.5()C\IIff:IJ • .,.._nt 

and OQutomitnt 

Uoon &dODttOn of StaiOmtllt of r .n .. )01'11 no 
SUmdatdS No 109 ... A CCO\JntrhU tor If)( t) thtt 

elfects ot roQu•ted ao1u-stc,.,~ntt 10 det~,._._,nees 
w ere deferred on tno balance sMet as v n~t• 
and habtlltto5 and ?~morrf/ed a1 th~ 1 •elated 

de leuod texo ' worn rocogn,UHJ •n trnal. •no 

oroce$S As o t August 1. 1994. ttt • ·rooulatorv 

assets of S757 2 m•ll•on and uuuelAted •rv habth· 

1'1!!. ot S7J 4 7 m•Jhon woto ehn- tna tod l •Mtton ol 
other reguilltory asset• ond hab.httes retae•p• IIV to 

d<>lerred di>bt oehnanclf>O anU vac.atton II'· whiCh 

were be,no amofl•led as lhev W(H C rwd '" the 

ratomaltong p1oeess 

3 

PIRnt. properrv and oqutpmenl. ""' s~ttod at 

co:;t, ,5 1ummatttttd as follOws 11 DKoJ 1 

land 
Bu•ld•r\Q) 

CentrtJ ntfiCe &flurpmenr 

CAblo. wmng and cor-dud 
Other OQIPpl'rW!nt 

Othef 

Construc-tiOn·tn ptogress 

Attum,dnlecl <ICPftit.IAIIO'l 

Total 

1 ,_,If_., "' q.u .. "''J 
w·H 

s 273. 
2,74 1, 

12,2.111 ' 
12,074.1 
.. 974j 

610.! 
907.1 

33.7~6.8 
nuo'7.7l 

$18,938.1 

s 262 0 
7.606 7 

t t,005li 

1\,635 4 
6.391 2 

696 2 
684 6 

33. 1A1 6 
li7,61G 41 

~ 20.565 1 

Tho •ncroa!te 1n ttccumu1a(ed deo•auon '" 1994 

'ndud.,tf1 S3,4G3 0 m1tf10n lllrtbulabfe 10 t •diu"'"" .. " ' to 
thu •.f1lfY'"9 vltluu o r l f'Jittpho,.,e pl~nt d tH,IJtP"'(!nt 

ro5ult•n<J trom ""' OI$COnunuctd appf;cahO)t Staln-rr'' '"' 
No 71 lsoo Nota 71 Thft component~ of 1 8dtu$tnonnt 

to the accumvletca d*'ptOctatton tesnr"VO ., sumtnAHteU 

8't fnllnws 

A •,-, '"\I !,,,,., 

Bu!ldonos s 194 4 

C.enUJI of hce oou•r>mom 1,752 0 

Cabl~:t, WIHnQ alld col'\dutt 1,625 G 

Oth(f, ~lpi'IIOnl 391 0 

la~tl s 3 4630 



expected reve~ue·protJur;,ng asset hves The IOllow >g 

assotlrves woro usod. (lflocuvu August I, 1994 bulld•nos. 

18 to 40 yoers. cer.tral otfoco oqu,pmont 4 to 12 vears, 

cable, wmng. 100d cond u1t, t4 to 50 voars, ar><f otncr OQu•P 

mont. 6 to J8 years Prev10uslv. deprec•euon oxpen~o o l 

tne telepl\one subsldlono• wos basoo on osset wes ttwll 

were lllthoroxed by regulatory commoos•ons f>M Note 31 
and Included regulator·approved amort•za11on of corta•n 

clanes of tolopllone pl.ont 

When daplecoablo plant o l tho tolopnono suosld•or•o• 

1$ replaced Of retU'Od. the amounts at wnCl sucn ptam t\a5 

been c:arr•ed tn pfen.t. oropetty and eQutpmcnt ,., e 
removed from tho respec11vo accountn and chargad 10 

accumulated d'lpteclltoon, ond any ga•n• or k,.. •• , c:.n rh 
posthon aro amortttod ovur mo rumom•no ~'J~tH ltve!t 01 

tho romotnlflO net m~ostment '" tolophonc plant 

PlanL ptopertf and eqw;lfMf\t of other suosod<aflo5 rs 
depreoated ptonopally on a suo.ghHono lla••• over tho fol 

1ow1no eshnuued useful 1tve1 bu1ld~ng$, 15 to 40 yoarb, 

and other oqvopmcnt. ? to 15 voars Whon thn dop<e<:ooblo 

anot~ ct tho&a substd11oes are rettred CH Olhorw•so dlS 

po5od ot. tho rclatod c:oS1 and oecomulal~d doprec••t•oo 

are removed from the resPOCtJVe accounts. and anv gao~~s 

or losstrs o.n d1sposthon ere rocogn•lod •n tnCOtl,_ 

Equipment under operet•no leasns tS dopwc~ted to 

ast•ma ted res•dual value. punc•oally bV us.•no a 

sum-of·tho·voors-doQttS mttthod 

Maintenenc:e and Rape!,. 
Thct CDJt o f mtuntonanc:~ 4,nd rup~lfS. tnCiurltng mu 

cost ot rcplaetng mtnor •toms not const•tutt"'O !UJbstant•c.l 

bellorments, IS chargod to OPO"t•no c•oonse 

Cepltellred lnt•rut Coot 
Upon lhO doseo<mnued opoilc;atoon ot Stotomont No 

71. offoetrvo August 1. 1994. the tofuphone 5ubs•<IIBfiO• 

began reporung C8Pflalozod .,..torest as a cost o f rolophone 

plant end eq\J'pment and a rodu<:loon '" tntv<est oapen5o. 
hl accordance Wt l h 1he proviSions ot Suuumont of 

Ftru;tflCl<)l ~c:ount.ng Sumdard' •to J.4 "Capttnluut.otl ol 

lntorost Cott' ISIOIOJI>OIII No 3• 1 l11<1 Componv 5 Othor 

sub~td•anos &ccount tor capttahzod tr'llorost 1n accordancu 

Wtth Statement No 34 ptOVtS<Ons 

PfiO( to the dsscont,nued a~ecatl0f1 of Statornont Nu 

71. tho tolophono subsid~.aflor; rocordmJ '"' AIIOwimce lm 

lunas used du11ng constf\IC1ron. whocl• •nc•udc<l both onto• 

est •nd equ•ty return oompononts, as A cost of plant and 

as an Hom of other Income. 

Coot I n Eac:aoo of Net Aneu A cqui red 

Tho excoss o f the OC4UtSH•on co.st over Hte f3.r volue 

ol net a~u of bus•nossos ecqu"Od 15 amort·7~ o, '"" 
.-ratghH•no m9th0d ovot peoiOds not C•COetJ•no 4 f) ~c••• 

1 he ctufytno amount '' rovtewed w hennver e\'enr~ or 
cha.nges in ctrc.:urn,tonc:es ondato tf\lt tht) {..Iff; t'"K) J,Jiu~ 

may not b.l recoverable end a datormtnutttHt ot unr"'•' 
tnfJnt ftf onv> t.S m.'tde: ba~cd on n:u~rnatc'l of ft.tufP c.,o;.h 
Uows ot the DUStne~sos ecQulfrd 

Fore ign Currency 

AsstHS and lt.lbWhes ot fote..g:f\ ~ut>S-d 41 • ~ 1-'~"''l t."Q J 1, 

1nve su:ma ore ttan&fat oe1 mto U S dollar~ 6t 4••c"""ff" 
rotc'\ 1r\ ttlfrtcl ,JI thu end o l ll'lt• tQpofttng 1>4HIOO rOIIt•fJ~"• 

ent1t\o •u•unu4'1S t1ncJ o .. pens.os Ate JtranJia1fiiCJ .nto ~ S do 
lnr6 at thfi nvtuago rates thnt prev.tttloo dur•no tte r.;m.oiJ 

The resulte.nt net uunsta11on OI*"So and loss•·\ au! rf'portNJ 

•~ forc•on c:uHency tUJn ,lat,on ao,v~~mel'\1~ "' 
Stlincownt.trtli' lrhtC!r.lmont 

['.tkango gatn' bod ln\J,e!. Ort tran'S .. (.I•"'"·1. ot ·~t• 

Company and us OQu•tv •nvust®s dunorntnbtltfJ ,,. tt n.t' 
fOr't:Y other than thott tvncuonal CHrtOnt'f "''~ uunftfftll\ 

tncfuoed .n r~u11s ot oPOtlt~s as •ncurreo 
E.xt~IOQR Q81n!l• lind io•,~,fJtJ On t0t(\'IC011tp.anv fOH1H)M 

cuHency ttensachon'J of n long turlf\ •f"lvostmr•nt narur~.t 

110 repo,tod es fouugn cuuon.c;., IH'Inttat.on 6~.u\l.,.t•nt~ •f"l 

ShlJIOOwnGts" ln ... ostment 

Hedging ln et rumenu 
Tha Cornuenv pur•oCHCilly •mttw. •nto tll'Og ~ dQr\IC 

rnor\ls to roduco 115 oxposu:c to lluctuill•ons 1n to"''l'l" 

o•tha~ rttes •nd mterest f4105 

Forward o "'chenoe contflltts arc goncrau, u~ffd to 
ht,dge 1110 OAP<>suro to cuffoncv Huc.IU4t•on,. on CtHIOtr 

~Oft term lumsact•ons dnnorn.no~u!od ,, a cuuof.-.., f"TrM 

tn.on tho onuhcs· funcuonaJ co"cncy Gi.11fl!' una to~'l&~ on 

those contracts gonorally oltsot tt•tt tortt•on &•C"-~V,Qe 

osu'' lnd t.osso& on ttM! ur.cJottv1ng hndgod tr.ef'I~.J • "S 
I'Hlf1 010 tttrludOd ttl ll)!iUIIJ'o Uf OfJ(•'O'tlli!/1 .. 1h,l Cll•counl tU 

pwmaurn Uf' ltHI,O <.OOIUICI$ '' t11CI Jdttd .n ltl\ull~ o• or .. r 

•tl()f\5 ovct If' hfo t'f me CQ(Ittoc1 

Gems and los~o:J ond related c:l•seoum" or prom•um~ 

at•t·"9 from linanc...-.1 1nsuumcnt.s ~th3t ~" rocergn b.'' 
&ntes of t1 lon{J·h.tun •nvosuuunt n;•tui O j,,., •nc.:.h.K:t4Jd ,,, 

foH,•on cuuttt'ley uansJauou illliUSir't'lt!MI!l '" SNitoownN!.i' 

lnv,stmont 

Hedg1ng ,n.suumonls lllb 50molunus us-0<110 mt.tr ogu 
lhn e~005ure to currency ftur:tu11110n,. 3hOC•nt"rt w!lll 

u1nut f1ol1f~ torcugn cuuef"'c-. cornm 1munt~ La1ns •n 1 

lnnos ftorn mo:.-u •nsuumur\1~ aro oohmed l\HO H:!:flt "'tHJ 

.ts &dJu$tm~nls of lho lOiatotJ uons.et.ons 



Conoolldatlon and Baolo o f Preoan ta llon 

The conaoltdtlod lononttlll statemonll ontludo the 

eccounts ol Bell AU1nt1C Co<!X"Itlon IBeU AtllntiCI 1nd ott 

mlltOfiiV·Owned aubs•dlaoes uooethot wHh Boll A111nttC, 

the Company) Investments rn bus~noues '" wruch thu 

Company dooa no1 havo control. bul hu lho Gbololy 10 

O>orcrse s.gnrhcant rnlluunco 01101 oporlhng ftnd lu>&ncoot 

poloe,.s 11e -ccounted for u$rng the eQuotv mott-.od Other 

•nvestmenlaare accounted lOt by l"ln co"it mol had All ''0 
n•l•t•nt tntercompany ec.cot,mt5 nd 111nsacttons ha-.e 

been •hm•nated 
IU a rt>~lft ol the diSPOSftJOn ot a S~Qn<lanti)OnoOn ot 

us &o•.~o• f.nancmg end other ~suateg.c: bY'Sot\eS1~'' •n 

t !'94 lseo Note 51. the Company OC>Orotos PtctUO.,.,.ntlv 

'" • ••no'o •ndusttv MQ:tnenl - commun~C.a1~s and relit· 
od ""IYICOt 

Effectrva AUQU>I 1. 1994. the 11'-phono subtodoOIIO> 

d•scoo"nued eccoun11ng tor thou operat•ons under tne 

provrsiOils ot Stato,.nt ol Fononcral Accountrng Stand.t•ds 

No 71 . "Accounting lor the Elhtot5 of Cortoon Typos ot 

AegoJitt.on· !Statomont No 7111sce Note 21 

Ravanue Recognition 

Reven~es ero reeoon•zod e$ oerned on lhe •rnual 

boSIS 

the tolrtlhono auo~ldl.lir..as recogn,ze revenues wf1.on 

... ,VICe, ere rendered bo...O on USIQO ol the Com01nv·• 

loaf e.ehano- net>NOik and lacrlrtoes 01114'1 sub~"''"'' 

roeognt~o revenues when products 11e delrvetttd 01 t~er 

ViCOS ere rendered to customefs CeJ1uiOf operer•ons rov 

onuos rnclude eecou •nd usage. equopmoont. end gross 

roomer reve~><H~s rnto and out of tile Company's • ,.r\oto 

Revenues recoonrtod from leasmg UIOSIChOns lfO 

recorded '" eccordenc• w1th Suuemont ol f mentill 

Accou'"'"O Standards No 13. "Acc:ountono lor Lones 
D~ree-1 ltnanco IOI!.tl fOCUIVil:bteS COOS-1St Ol thO 010)1 

n11rumum lene 01vmonta rocervablo und<lr the louos plu1 

tho osttmltod res duel value of tho leesod PtOPirtv loss 

rho unearn•d t.neo~ Uneerned •ncome represon11 the 

e-.coss of tho gross m 1JMUm &ease peymentt rtteeuvabl-o 

plus the e•llmatad re11du•l ••luo over the cost of tho 

oQu•pment leaJed Unearned •ncome IS amort110d t1 

rncome over the 101m of the leue by methods •hat PtO 

¥1de an lpproxtmacely level rate ol re1urn on Cho net 

"""tJtmttnt '" tho teo.se 
La.erogao leue reco.<ables ton$1St ol the aoo<-oite 

m•ntmum rentals ttc.etvtble under • .,. le..seJ. net of rel.at 

eo nonrocou110 debt. plus tho esto .. .a ted resodual voluo nl 

., 

the leased prope.ty less una&•neo •ncomo 1 h~ .,....,.,~ 

•ncome roprosents the eshmated o-ota• toate ;nc,otre and 

un.ornottued .nvosamonlte" ttod,., 
Actumulttf(UJ dotorrod mcome ta.-as •ws•no hom 

IIVOIIgOd IOUU 110 dOOUCIOd frorn l~vftiiODd ltUO 

rocetvable~ to dott..tm•ne rho nat tnvostment tn le•eta.qeo 

toasos Uneltf\C'Iid ancome '' rocogn•zod It e rete rhar w u 

d•Sit ~to •neome to vura tn wn.th the ne1 •nves•ment •1'1 

the loVi!t6Qod lease'' IX'"·•IIva 
()pet1tlftg ~o nc:omo •s ~'·ted 1n '"'~""'' montr.

ty amounts ov01 the tOfm ol the loUit 

Ca oh a nd Ceoh Equlvelanto 

lhO C0f1'1)8ny consodel5 all to.ghly loQutd rnve-.~m<>nt• 

w.th • metunty ol 90 dlys 01 len w~n I'U'th.UMI to ~ 

cash eQu•vatents Cash eQufvelents afe stlted 11 cost. 
wh1cn &OOIOlLimates mar~tu val'uo 

Shor1· &erm lnv••tment 1 

ShotHarm .nvestmonts cona•st ot tnvtuHm~nts th11 

muh,Jre 91 days 10 11 monthll hom tho d.Htl n t P•,JtLhUti 

Sr;on INm Vlvc•tmenlt ••o ,lttlod at 141\1. who(.!, IPPfo·-..~ 

ff'IJIIO"i mar• ut vatuo 

lnventorlea 
Ne-N an<l reusable m•teull\ ot tho tott!phone $ub 

s dlolhe" Ate c.au,Od '" 'nvontQly_ P••nc·P•''v at a..;erage 

OhQ ""' co,t. • •cept th.lt ll"eC•I.c: co)tS • ' • useo m t.ne 
c.•se ol llrge .odMdu.l Items ln .. 1tntohes ot ot,.or subo-

s..d~t•t.'S are camecJ It thO lower of COlt (dcnerm•r.ed pt•_n.. 

C1J>o*IIV on ftother an ,..,oraoe or ' '''' m. tu•t "'At hl;,sJ or 

mat•et 

Prepaid Directory 
Costs ol fltroctory product.on and ad\'df1•s•no aaltu 

ere pront~pally C!elorred unlll tho duottory '' pubhshoo 

Such coltS are amontlOd tO oxpenao 1nd tht' relato<J 

8dVOIIISIIIQ revenues 118 IOCOQntlOd O>Or tiiU IVOIIQt lilt 

ol tho d"acrorv w!loeh '' gctncrelly 1? months 

Plant end Depreciation 

Tht> to'ophona •ub•odllroes PtOVI..., '"' ,....,O>CIIroon 

•.s tNsed pt•nc•~N fy on the compos.rto grO\IP roiT\I o ng Ide 

motnoo of deoutc .. uon ~ ttfl.ght-l.r)f ~ompos•te rate.• 
lh•l methOd PfO"tdes fn~ the tecovery of tt•• ~~~ n.ng 

net 1nvestment •n lvlepnon.e pllnr .. ss anti(Jplte<l ntt: sa1 

vage va!w O",.ttf ttwl rema1n1no enet '•"•' tn cont~h -" 
WJtn the <J•scont..nuttd appl at~ of SlltetlltH11 No 71 the 

C,.,f)Ony b<>g~n ruco•d•"O ClaplaciAtoon a• pense b.isod on 



In connocuon w11h tho d•sconunued eppllcauon of 
Statement No. 71. effcc:IMJ AI>QUSI I. 1994. for frnancoal 
retpottJOg purpose$. the Company began vsong •stunatod 

asset IM>s for cotrta~n categoties of plant and equipment 

11\al are slloner tllon those OP!>foved by rooulators puor 10 
tho drsc;gnllnu.t~ ol S1a1crnont No 7 t Tho 3honor lrvo1 

rosult from the Company's expectation as to tho 
re•enue.ptoducrng lrves of tho asset•. A comparrson ot 
tho re9ulatoH1pproved asset hves to tho shorter new 

assel !Nos for lhO m<>sl sognrhcantly rmpaeted cat&QOiios 
of plant and f'QU('metll olthe telephone subsrdiOroos follow$ 

4 

The Company's onvestments on affrhates, whiCh are 

accounted for p<r~lly under the eQu+tv method. consosl 
of the followong at O&eamber 31: 

Telecom Corperntron of New Zealand Lrmrted 
Grupe fusacell. S A de C V 

Oilier 

Tolaf 

Telecom Corpore11on of New Zealand Lrmoted 
CTotocom) •s thtt Pflnc1J)411 ptovtdet of teloc,ommu"•cat•o"' 

seiViee$ on that countoy. At lhe data of acqu•srtron on 199\.1, 
the Compan'(s ontoresa rn Telecom o•coodod tho recorded 

value of the proporloonato shore of the underlying not 
easels by approxrmUely $286 mlllron . Thos amount " 
ooong amortrzod by 111<1 Olro>ght·lone method over a penod 
of 40 years Ourong 1993. the Company recorded an 1ttor· 
ta• goon of $44.7 moll..,.n .. a roault of the sale of Telecom 

Slocl' 

Th!OIJ9111hll pU!ch.uG ol51oc~ In 1993 and 1994 tote~ 
ong S 1 .OM 0 mofhon, tho Company ICQu•od on oconom•e 
onterest rn Grupo lusa¢011. SA de C V (lusacell), rho III>C· 
ond taroost tefecommuntCittons company m Maxtco 
Shares hold l)y Boll Atlentrc represent eppro•I!Ntely 44 'l!. 

Buotd.ngs 

D'ilrtal swotch 

D·onal c•tcu11 
Cood1.111 

Coppo: cable 
Fooor cable 

1994 

s 825.8 
&ee.4 
304.8 

~flC'ILint 
Apttn~c-J '""" Au.tl LIVf"' A1ow-1 l ,._ 

UHlO 19-40 
17· 19 11 
I 1 13 9-11 

&060 50 
2030 14·19 
20.30 20.26 

tl ,~.;~tt,m '" ,\r.ti~.-..+1 

24 B'llo 
13 2'1ft 

Vn11ous 

,.,.,' 
lrrrru'"'"' 

s 610 2 

&17 0 
267 5 

s 1.394 7 

~I the vOttng ugr11s DCrli)IOIOQ 10 IU$8tell "OCI. AI 8C~U15' 

hon. the C\HTiulahvn if'\Vastmeru 1n lu~acelt O'a.teudoel tne 

rocordod vatuo ut tn .. undorfv•no net atsutt by HPPtO'~<I 

ma1etv $760 rn1ll•on l h•~ emounl 15 btung tamOftttt•d by 

lho suarghllrno melhod ovor 1 peuod ol 2!> vuurs 1M 

Company•s tnvostmon1 '" lu~aceU has been •educed by 

a"f)(OA.tmatety $330 rn1U-on for foratQn Gunoncv uans14)tl<>n 
tosso1 whtc:h arn 10.,0110d tt.S loro.gr- euuoncv uanslttiiUH 

ldJUSim&f'\15 .,, Sharoowners· fnvo:stmt:mt 

Tho Company 5 Other .rwestments consrst pn1Copelly 

of eellvlctt mobtlo communtcahontJ and leetl ~tll1e partner· 

!.htP$. It ono ~n .. ·ttnth mtcte$1 '" Boll Commvn•cat•ona 
ltow.,rc:h lnr IG,,1irorol, and :aovoral othdr lklrnn'lll nnrl 

rnternatiONI! ~n1 vonturcs 



s J I ;• • ' ' ! , • 

L .... Fl nen clngt 
In the second a..-tte< ol I!U4, the Com~nv sold IN' 

'"'ats of Bell Atlantoc TroCci!LeaStno COIPOidiiOn IT• .Coni. 

e•cnpl 101 tevcrtQed tone ond JXO!oc;l frnance JJQ<tiCJioo), 

to GrC f"'6n0ool C()(-11- IGFCI The .,. e P'• e r;~t 

ed ol S34.4 2 mtlltOt'l "' euh ana S83S 9 ,. IUQI"! 1n note• 

tOCO•WJblo, plu' tho assumphon ot S8t 8 nulhon ot hab•h

tres by GFC In oddrtiOn, tho Company rete nod S586 1 mrl 

loon ol debt •nsuuments ol TnCon end rKe••eo • not~ ot 

en ocual a nount hom ClFC The prrnc:op411 ~ onwest ~· 
mOtliS on tne t( t•·ned debt match lho Pl•nt•l al tu.O •mer 

est o•vments rece•vod on t" tt nottt tu. n Gfl': /~1 

December 31 1994. the rema•n•ng bel1nc.e ot .1 note 

roceoveblo hom GFC wa> 1435 0 molhon Tho Company 

recordod a pretax ga•n ot 142.0 molt.on as o result ot '"'\ 

u •nsacttOf' 

6 

OulllliJ 19,4, tho Conop3ny 101<1 aub>tantrolly all ol ots 

lnese hNincrno bosoness, except l or leve~agod lease or><l 

pto1oct tonence por1lojras lsee Note 51 The Company,,"" 

tonQOJ ~oVId!rlO new le•s•no s.e,,(:e$ 

f',MUQt to•"te fOC.O!Vabiea. 04'11. Wh~h lfe IOC.Iudod 1M 

Ott1er ' .. uuertt •s •I$) and Olher As1.•t~ Cnoncuuent 

u>>t'l$1 "' ,.,, Consolodolted Balance Sheets. conY>t ol tt.~ 

follow• no comPQnonts 81 Oecembor 3 I 

~ w.. 

M r11tnum lol se JUtymnnts IOCOM1ble s 852 3 s 
t Sl11na1od ro511du..~l valutt 5487 
Unoarned tnc<>mn ~OL 

s 896 2 s 
AhohaN:e fOt dOubtlul.ac;counts 

F' an.tr<t'l WH ttt(Cl'lv.tl '-'~ . nt t 

Cuut r I 

Uoocunent 

.. 

In the lovnh QU6nuo ol 1991, thu Comr>aov sold '"o
,;tanr•aUv 111 o l tho auo11 of • lea~~no sub\td••r, Bell 

Ati4ntrc Sy$1ems Ll'•$•ng lntern.ot"'""' hoc . '""'"'' ng th<l 
Comp.n( 5 SO'- oll\nersr"C) tnt~rest .n P•r '•C At faf'lrtc 

Svst•ms lt!iS no .,.... '"' w~e dtd not ...... e. rt14ter,. 

ctle<:t on me Compeny'• ruults ot ODefiiiQII\ or tonencoat 

00'11100 

Other 
!n 1?94 ant- Con\""f\\ u-c~clt.·c:J rxet•A Cft•IQU!I. &O()tet~ 

gat.ng !38 9 rTll ~ lf"' CC)IV1• ·oo .-...~h thQ d !a.OOS.ltOn ot • 

5UbJKj.aty that ~ellt arwJ d ttr•bUifl' I4;Uoehed petrole'-m 

oas end o fout.gn Ct!llul.ttf ooottttl>f')O 

•I• ;,., .. " .. , , 
tWA .. ,.,' 

o..n •• .,f'.l 

"-• I nn•.t'I'J r""..,., ..._ Toul .. ~- ·f'·~· r .... , 

CHI ' 8939 ' 8/09 s 736 t s I 6lli 0 

r;e 664.3 !>84 t t36 9 /7t 0 

j18 11 (523 11 154,81 1156 81 16'"'61 
291 925t s 9Jt ' s 111)' 1 td/ 4 

148 !II 

' 921> 1 s I '>ClB ~ 

' 358 s ,71 I 

s 8893 s I 117 4 



I 

f 

I 

I 

M mrmum lease paymen1s reco•vable tor 1ho fevet· 
aged leasos are shown nut of prm,•r.>al and 1nte•os1 on tho 
6SSOC14tcd nontOCOUISct debt Accumu\a~t)(J dei~HOd '"•0, 

8t•a•ng 11om lovoraged lclt.sos. whtch oro tncludcd tn 
dele!ted oncome taxes, emoonted to S719 5 molhon anc:l 
S799.9 molloon at Oeeembor 31, t994 and t993. rcs<KtC· 
tovely 

Plant. property anc:l oquopment ot Decombcr 31, 1994 

and t991 oncludoo real ostoto property under oporatonQ 
teases. 0< held IO< lean. of SJt3 4 molloon ond S434 3 mol 
lion. less accumulated depreoouon ot s 11 0 molloon and 

S67 9 molloOtl, respoctrvoly, and equtpment under oper•MO 
leases of $27 5 molllotl anc:t S8S I 7 mlllron loss occumulot· 
ed depJec•at•on of S 14 5 mtlhon ftnd .)6&'2 4 rll+lllon. 

•e,PO(trve ly 

7 I . I Ill \ ' II " I I ' \ 

The Company has ontortlltnto both caprtal and OP<!r· 

atsng lea"Ses fot faca~wos and oqu,pment used n o;rora· 
11ons. Plant, propQny and oQuopment on<:luded capotolltlU· 
M of St716 mdloOn anc:l $221 2 mrlloon ano related ac:cu 
rnulatod a.nortrUlhon of $82.8 molloon and S t12 7 rnolloon at 

Oecomber31. t994anc:tl993. rospectrwety In 1994 1993, 
a11d 1992. lha Company mcuuucJ mH•ol copttal hHs:.v whvo· 
toons of S It 9 moll ion, S t 3.6 mlllt<>n. and S t5 7 morhon. 
I OSf)Ot.liVOiy 

lotel rent e•pcnso amounted to S28 5 5 mtlhon '" 
1994. $307 a mtllron on 1993. onc:l $ 295 7 molhon m 1992 

At Oecombor 31 , 1994. the aggregat~ m.nomum 
romal comm•tmentt undor noncanc;,lebfo tnafiO!il for lh'J 

P<JIOodO SllONn 110 U fOllowS 

r 

FutUte mll'l•mum IOeae payments to be received from 

nonc.nnc:ol.ablo JoR,OJ, not ol nomocO\At~t') Solin po'Ymont' 
rol.otod •o tnvof.god k!est~' fOf lhe porKKis shown aro ai 
follows at Doc ember 3t . 1994 

t995 
t996 
t 997 
1998 

t999 
There&! tot 

lot a' 

Yun 

t9% 
i996 
•997 
19911 

1999 
l hCUt1UihH 

rota I 

Lon •mP<Jted 'ntera.,t 
anO tt • nt ut(ltV coa.ts 

r~t&50nt volvo Of n.ot 

m1n•mum 10110 

payments 

~ Oi~ cunem •nstanmonla, 
long 1nrm ohi~Qal!on 

31 December 3t. t994 

As at O<tcembcr 3 1, 

s t9 t 
a4 

t2 0 
17 0 
t6 6 

9208 
s 893 !J 

c.,..,p,tal Lt-.ain 

s 24 b 
, . a 
20 7 
IB I 

16 7 

103 8 

2096 

88b 

170 I 

113 

s 109 8 

, • ..- • \1 

or"'nunM I C'.ll1-n 

r• 

s 32 5 

305 
26 6 
716 
12 3 
17 t 

s 1405 

"' t >Jo.ruun., l .nW" 

s 1096 
104 t 

9 7 I 
86 7 

18 2 

791 6 

s t 273 3 

1994, tt.e lot•l tn•n•mum suO· 

lua~o runtlll\ ro bO roc()rvod m tho luturct uf\df'lt ,onc.neel 

eblo ut1-4•1111fnQ ;uWe•1i-«U• wu S89 S mtiiiCJn 



8 

l<>n~Term 

long 11rm df'bt con11SU o t the tollow •ng at 

Dec.embel 3 1 

Notoa pay~ble 

Moll~" •nd "'lt.tllment nolO) 

EmoiO't'H StOCk Ownelt"'P Plan loans - senoO< ""'"' 
Ca!>ot•lleue ~t.ons- a\ler~ rate 10 6'll. tnd 10 6"" 

UnamOthl&d dtseount and ptOm•um. net 

Tot.tiiOng tnrm debt.lnCiu<lliQ current m.tt·~•t•M 

Leu mthJhOQ .... ,""" ono ye11 

Tot.tiiOng teom debt 

Maturltt&.s of tong•term debt outsrend1no •t 

Dec.embfl• 31 1994, eaclucl ng UNmo<l•led o.• ount end 

premourn and c:.potal lease obi1Q4toon• aro S49t 1 molhon 

due on I !IllS. $303 2 molloon due on 1996, sn~ 4 rnolloon 

due on 1997 $340 6 moiiiQil due tn 1008 S191 4 tnoll•on 

drJe on 19"'1 end S5.5UI 4 m "'thM..,Irtr 

lelephon• subiJd••fltt) dGttorHutctl OuUtlnd '0 " 

Decemoer 31 1994 onclude S1,822 0 moll•on thtt are 

callable Tho call procos tango h orn 104 0% to 100 0% o f 

face vetu•. deoend'n.g uPOn tho rnmam•no term to m~tufl· 

lV of lhe •S'u• In add· I· _.n tht~: '"l.,pt'(M'I~ ~ il· d e ttes 

deb-e nturtt~ nclude S&• O 0 m lin 11'1.•1 "" Ler1me 

redeem601e lor a l.mtled POIIOCI II ti>O ODIIOI' Of 11>0 1100<1-

ers between the voaro 1096 ancJ 2002 Tne •odurnpto~n 

pro en woll bu 100 0% of I tee value plus •ccrued onteroSI 

N('tf'\ JW't'ab'"' lf"'dude $.«3!1 ~ m.tl.otl of -.n• ,.,.cJ deLt 

'""uurrwtnt' ot 1nCon o t wnct\ SJ71 '1 m...,gn w•• c. •u.
l•ed as curren1 and S2 I 3 8 mtlhon a s noncuHenl 11 

December 31, 1994 tseo Note 51 

lnsr•llmctnl nolo• ,, tho •movn1 ot $6 3 m '·on ~u 

Oecombf'l• 31, 1994 wcuo coU11ora1u"d bV f•{\IH, f'l hhntt 

teGG~Y.c>ioJ 1nd OQU'PfTW'nl Mon;tge n(Uos lot\ Ill" 1rnounr 

ot S11 8 mtlloO<I 11 December 31, 199-< we•e coh•to•tlotod 

by land and bu•ld•ngs 

Included •n noto1 ~v•bfe ere med•um '"'"' not~\ 

•ssued h't Bttlt Atlanuc r.n.nc .. l Sorv")< 0 1•1(' II !Ill • 

whoUy o~u&d suba.tChArv 1Nu provtdet hnlnc•n-o fo, Boll 

Atlanhc er.d cor1a1n of n • bS•aotrtel FSI O'b1 ottcurrt10$ 

taggrf90t•ng S700 1 m•lloon 11 Oecemt>Gt 31 19!141 have 

cha benet• I of 1 Supootl Agreemenc dllod 0'- lult4'' • 

:• 

,,. 4.11 ." \t. -
lntt.me' 1\a&o ~ 199< ,,,, -

3 2a• . 1 oo• ·~ s 2.2220 s 1 9110 

7 1~· . 7.75. 2002·2033 1.1156.0 ~ 1050 

, ... . .. 7$ .. 201»-2031 1.~aoo 1,480 0 

&,451:0 6,557 0 

4 02&• • 12.42 .. 1119&.200!1 1,175 7 1,733 0 

1153 .. . 11.00. 1895-201 1 181 33 4 

8.17. 2(W'O 571.3 6:13 7 

170 1 1~58 

~~~ 1116 01 -7,3011 7.966 9 

~.4 700 7 

' 111105 7 ' 7 2002 

I !197 between Bo Atl•n toe: on<! FS1 """'' .. n.cn 8~11 
Alt•n~~oc 1\ai c.orrvn.ue<J 10 rna\ o p.tyt'nl nts o t mtf'feSI pt~ 

"''u"• 1f any, and Q(.r~•oel on tho rs1 ooot ~.n 1ne ovont ot 

rst' hh\.1'0 lO pay lho Suppotl AgJecmont PfOVIdOS that 

th" holder~ o l fSI dobt 'hall not t••~" lfiCOtJ''" to rh& 

~~ a»et' .~ Ueu Att,nt '\ tft .,, r , t 'ub"tCI••·tt~ 

H Atl!lft-t Ill aocJ.I ., t c.t • dends Plotl IC' 8• IH ... "~t< O, 

any ol •t• consolo<llttd aut>sod,.roea •uet$ ot De At,.nt< 

thot I.HO noc subJOCt Ia such n~cfut~•on oro ev1uJeblo as 

,.,, 011f.,.,. to h()kjors <' ~ I S l debt " "' cAH'JI'"l>U \'Blue o • lllO 

""It ..tt• '' aslet\ tofl_.rt•d tn tr-e tuO\~J>I•tJ.•t"d I n41~c..:a 

st•ten.f'"n!$ o~ Be At-..~"1 wn 6tJCV' • milt" tv SS bt '01"1 1. 

ON ••'TIM• 31 1994 
5t.u Note 13 tot tnlormahOil on the fmployeu Scoc• 

Ownmsh•o Plan LOf'O\ 

ttw Comp• nv til, •eco•o~ fhttaortl "''" tharoes 
1\-,0 •te!'d N 1lh tt ~ OlfiV' e_.t nQ.J•ttt•mant 0~ CH!N!Oivf8S 

u ,. c1 t•v the Comp.env _,. IOI,.photte \uD:.td ,,,es pr101 10 

1hu h1tance she"1 cJ•to ttHue hlfQO$ u~dtJCtld net 

.,,,.Ullin .J' .. S6 1 rn•lhnh (nel of an .nconle .... bfo"""' ot 

S..s h nul -on, '" t994 ~~ 4 m -on •nttl u ' 1n lf'COIT\'CI It . 

IX"'"''' ol SJ6 7 "''""'I"' 1993. t na s-11 6,. """' lnet ot 

an •N on u tax benefl1 ot S?!J '1 m•ll«'l 111 1991 



Oabt Meturing Within One y.,.., 
Debt moturlng Wl\i"hr'l Of"'tt y~ar c:onsrsts of the follo·.y.. 

1ng at [)o()embor 31 

Notes payable· 

Bank IOBR5 

Commorc.al paper 

loRQ·tetm debt rnaturu>g 

Wlth•n one vw: 
Tol81 

Vvu1Qhtod average 1nte1ost 

•atcs 101 notes payable 

outatat"dmg at v•~' ~M 

9 

Oe rlvet lvea 

,,._ 

s 668.9 
918.3 

602,4 
s 2,0117.8 

ISOtl._ 

,,,.J!.uj ltl \Ill.' ...... 

1'ff' 

s 5820 
1,33<1 6 

160 7 

s 2.677 3 

3 !l~ 

Th& use of delivnves by the COinpany os IIIT11tO<l to 

rnanao•no "'~ that could ondange• the hnanr.IRQ ana opar 

aung ti8•Jb•llly of tho Company, rna~•no ash f~ mor~ 

stabCe over tho tong rvn and echMt¥JOO sav.ngs over und• 
110f'\81 ~~ of hr'\4toc=:•ng Ot.tiiVD1fVV •g1vomunt::t 01u 11r\J 

to a spocriiC haboilty or asset ano IIOUge the rotato<l oeo
nomtc oxPOsuros 1 he uso ot these hedO•t\0 egro~menu 

has not haO a mate•.al ompact on tho Company·• f""'nc"'l 
conchttan 01 resutts ot oPOtat.ons lho Comoanv does not 

use dertvlliVOJ for soecutauve purpose s and hes not 

hodgod rts occount•ng transl.atton e~posuto to fOfo.gn cur 

rencv tfuctuat•ons refat•ve to us net J)O!tt1on tn fore•on 
substd.ane) 

Oocemoor 31 1994 Va·l8biO 10 F"od 

Ooconobao 31 1993 Vorl4blo to Fo•od 

The nouooal omourtt~ are us.od to calcullto contrac:cu 
ul uavmonts tu bo O)lcttangtt<l ond aro ntH 8Cht~llly uAuJ lll 

rocorvod 
lnwest rate hedga egreements n.ve not &~qnlf.cantfv 

fnlpa.Ciod 1ho Compeny"s fOIOIJVO PIOpOIHOn Qf vaunblo 

and f~od m1erost ux.pon~o 

.•• 

Con•ttuctoon ol t&lephone pl.lnl and tr•e OP<lflt>Ons ol 

the Company's ro~l estate and coUular subs.O"'""' a•o par· 
to4fly hn.tncOO, l)llndmg long to11n hflllntong, th•wgh bonl 

loons ond lhO •SSuanco v f comrllUfCint pope1 paynbtn ~t~ 

•n 11 rnonth' 
t~t December 31 1994, tho Comcwtn-., had .n tl•cor.~ 

ot S I 9 bolhon ol unu•ed ban~ bno• ol crod11 Tho availabd~ 

tv of theoe hnes, 101 whiCh theoo oro no to•m~l compOn

sat•ng batancos Of commtlmftnt f~ OQfftomum), ~ ot tno 

d;scret.oo o f oach bonk 

Jntereat A•t• Hedge Agreement• 

Th~ Company pellodocally ontors 1nto u•to•eSt 11te 

hocJOo agreements to reduce "'tero$t tlhC r•sl s and costs 
•nh":um m •ts debt pOO fo.lw.:. fhesc agreoment ? •nvotve 

lhft ~ -change ol ' ""ed afld vauabJo 1ntoro:;1 rato tldY"''""' 5 
PUtiOdiC&IIy OVIJf H lO l tt g or l hO OQI OCmOn1 WltnQUt 

OAC.h.af)Qo 01 tne ut\d01tymg punctpal amounts 

Tne ,otJon•l amount! oui"Sta"dm<J, matuntv datns 
nnd ttw WN~Qhtod •·UJIIOU ro.cn•vo tmU Pl\Y raw!\ u' rntnr 

o:u tatt» hucJgu 4grtutnlunt:s by type 411u il1i follow~ 

N••U•IIU1 

An"""'' 

70 0 t 995 tu 1999 

I h~ I) IIY.!~ to t 99'1 

d ~·/i.m +" \Mit.·•· r 

\\'r1d••C'd A\rt.IJ(f U.11r 

k.nrn 

5 4'1\. 
66"10 

l'n 

At Oocorooc• 31 1993. ontorast 1ato Muoo •orM 

mnnr,, t')n rf•wtl hneo.r.n '"'"'" roc~trvJtbto """''f"H e(Jttto 
mttnt~ Vt.ttuc_tt r .au the ttfl~t ot t•J.tn0 •nttJrcu.t ••te~ on 
lk>.t.ng rate d••ect fiNnco lease roceovablo translor &llfOO· 

manus ernoumeo 10 1414 4 mrlhon Dur fo 1h• sato of 

TuCon t&cfl Note 51. the Comi)On'( no Ionge' ha5 1ntorost 
HUn tmtiUf'l nytt~nnumr' on lt1111nn~ HMO:t I rtf "''"bft•-. 



Tile Company has eoterud rnto la<woro ontorost roto 

hedQe agreomeniS wrth 1 notoONt amount e;' S!>O 3 moll•on 

1n COOI\M;:tiOn v.ortfl 1 sDOCrltC lf'l' tt M •tU'fll ~·· rm lho lc~ 

Vlald -olot•mcnts lii"'f hC..n r Ubluary to M l'( Ol tr•e 'ft!4f 

2000 

Foreign Eachanaa Contra c t• 
The Company onters onto lororgn e• cMngo l•oooor>g 

&Qfeemcnta 10 t Oduce 1ts eai)O'ure •o fluctwhonJ ,n for 

ergn e.change retos tt"t woll d•octly rmpact cash flo~ 

Foreogn e•thotn9e />edo<DQ ~""meol$ 1>41•~ gener lr., 
been lomoted to IO<WI Id coniiiCtS to 8• Ch1Dij8 lh6 u s 
oollll• lor o loro19n eutrenc:y ot some f•turo <Jato. usu.11ty 

W>thrn 30 O.ys h ct>arooe gerna and tos os on thv&o cor>

llacts sub>tont..,ttv ofl>et the lore19n e..:henoe gd•ns ano 
lossu on the~ hedljed tronSKtron> n 1119( and 

1993 
At 0.. omoe• 31. 1994 tne outs~oong ta:e """""'t 

of umso con~racts totaled S27 G rn•ll•ott roprescnHng torn· 

mrtments 10 soli seven fore.gn currer.aes w•th tlO cuuon 

cv o•coodrng $16 1 mrlloon, .. nd SS r. mollro.>. ropro~ontrog 

comfrhtments to buy s•-. foce.gn cuuenc,., v. H N'l c:u· 

rency e•c~ecJona S2 I mrlhon Substantoallv o tllntrac:t$ 

exeore o• or bele<e January 27. 1995 The ga n o-lo• .., 

the rnd•vlduat conttacls a1 December 3 1. 1994 w~• sub 

s tantollly o llset bv the o••n or lou on ano undortv,ng 

hedgod D.l•n~•• E.:poeuuJ to ln rA•un t:utrttt\1 \ 1 ,,,,, Uf 

lcx'5.e, 3~ • •o).UII or ,~.,.."" tt•n..,... '"A' v. .t "'>I "'"'''· •' 

to thu Com,l6tny·a tes..lts. ot OCHHAho s 01 hn.thcu cor J• 

1>011 

At Ooc:ombclr 31. 1993, 1110 Oul~tondmg loc:c lfl\O<Jr·t> 

o r lh<tSO contracts tola 'ed S38 0 million. roor~'1(HlllnQ com 

m1tmttnts U't son ron toce~n tuuonc•1~s w•lh oo tuUf)fl\.Y 

e• coo<l•DQ $ 1 & 8 mdlrorr. end $24 2 n>ollo()l1 r~prosunt ·•o 

comm.tm~ll to buy StA tore.gn cuuonee~ v.11n no uf· 

rency excoedong Sl4 3 mdloon The ga•n 01 lo•s o the •ncl• 
V>Oua' contrects ot December 31, 1993 wn sut•"ona Illy 

o flsot I'V tht• oa•n or IOfirl on lhu undurlvu•u hurlycut bol 

~os E.J~.t<J .u(e to '!)fft9" cuu..-.cv g~;ns Of' ~S"-8'$ as ~ 

fesull o f th' ~e ttlnUCttona was not mauwal to Ula 

c:c:rmp.ny·s IOWIS of ()l)elt\10f1S 01fononoa C oncl I., 

At Dec~mbat 31. 1994, Boll Attant•c tnd •ts (.CJu,.of, 

datod subs11J,.r..,s 00 nol have moter"'l c.sh flo,__ G•OO· 

au'" ' 10 tot• •on currency floctul110n'5 result•ng ftom mon 
etaiy as.se11 and l.abrllt.e s. lttm commrtments Q( hoQh v 
•rncpated c.s.h tto.v expoiuroa denOm~ted '" • uen 

cy ott etr '""" ttl• Corr.pen•{s turtet-on.~l cuuef"C-.,. tr..tt tt·~ 

not~ 

'" 

l ho Comoarw) net oqutt v OOS•I•cm '" ttl P'•"C•P• 

uncootoiiCUnM lor•,on ~a~h'\1d ,.nn\ tH Utt~ ,.n•ll .. , 31 1994 

v.d) S l JJ!> 1 m•lhnn •••uJ S l 161 G mdhoo 41 Oec.um~' 

Jl t9'JJ Tncse sub)l(f~r·f'S have opctriiiC)I'II or·~ v ,n 

"""' 7eoianci Mid M•• Tile Con->pony ,.., no! r ~l 
•t'\ IU"tOunttno uan'lldtonn o.-.oosl.ltt to forfi•Un culf&nc-y 

lluctiJtt•Ons tttl8t1v u tu th1S no1 f!QI,oft p.o,1hOt'l ~~I'Ke 11 

docs not t opfosem oc1uat ~sh flow O•f)()SUie 

Celli "' ut>corosOI<lltoo IOIC'II" sub <~•• e> eccourot<'d 

lOt U' ng the OQUtty mel hOd ha~o~O net I•Obof•llf'IS. pWn&llfy 

debt dt-n()l'nd\A!e<J I Culr~y o•Mer U J,n tl\e .t'IW" 'H>~ 

tunc:ttOn.tl cuttenc:v Tnu Compan1 •s- • Jtl,t\Ct ro ''uctut 

IJO"\S •M liS OQ\I'!V InC~ ftom thtSf' \Ut.J~r'j..tl.eS Jt•l.atf'd 

to toro,gn curtOilt''/ Qrt•n~ unrt touu6 or1 "uch not ltabthll~s 

Fe<eogn CUtrency loU"> "" such ,..,, •b •I e .net~ " 

OQUil'( InCOme IOIA'Od 1 7 t !» MiliCH• •m U•n y~af ~roOr· • 

Ot<(lnlt,or 31 19')f 

Concentration• o f Credit Alok 

F rnoncrel Instr ume nt) that potanhelly aubject ane 

Company to conconttalton'l ot crci'!H "'~ con\t)l Oflfh.lttfl 

Jt temp:wAf'; U$h .,., .~estmtttt''\ t•.tde 11- t•·vablt-s. t n.a 

fJOIOS IOCthvtlbiO 11tl(t10$1 tDIO t H· ... lO 8Qtf!Omonts and fOf 

.... ,cs fhCha"'f' .:onua• t.s 
lht1 Compan.,. piOC(J!\ t l ~ IOmf)(lrtt•'f Cd5t1 1r <~t!ttn unts 

""~tlh h'Otl.Cfodtl Qu.,ltly IH\4Jt1t~t\l tm,tl111+ H'l"· •ncJ lr; ''"J.l.c:·,. 
1 ''"'~ "" Afn01Inl uf nmt!t • • tx> ... uru lo .;uy hill! '•''-''w ••II 

l•lut rf (.cf~•'llHIIIIIOn I Clod I '''' 1> .. th teSJ;_f't(1 ' 

t tdt• tto t!rvab'tJ5. ott t-f thin tnose from Afl_.f ere • n •IM 

rj '"' 10 1~ e t;,rge nury~r ot cu.storn.t'\ •~ It f'l ~~"''r s 

t ~s-IOO•t txt;e for tho Yt'I'HS e'"'-~ Ot11.uma,.tt 31 1'n4 

I'J~fl .u•~l 19')} r(tWt'llUU'l um\Ufatud lww '•••twt~u~ ~·uv•d 

111J to At 1. 1 pmMttt.,. notwori 4ttt!"!. t II np a no tol ec 

1•011 I!Ht ~t\a••nQ of notwott ta,c.ht•t!S ,,,.,o St.3S2 0 m1l 

s I 368 4 moUoon .,., S l.518 0 moiJoOfl. •••~MKI··~·. 
At O••t wnbm J l t fl'l4 er tf 1913. Atf r .nt• rtlCf'.,, .. t•h· 

rut ,, ~~~~'' I Sl!tl 0 m•lluu and Sll.i1 4 1tr •''· rt}'.J•t."4;. 

llvt!IV ' """ All_.t At Outmnbo• JL l t)!J4 thii Con•pony 

hl1l •n uncotlaterel•h!d note retet vtllJio hom GfC ot 

S435 0 m• •on rn cor.noci!Qn Wllh thO (J.t">ttO• •liOn of T11Cou 

CS;·., t. ,, S 

(t ,rltOt~.ltl u"!. lu tho JniOr051 t410 hHdgu OUft!ltNlfifl~~ 

••o "' ,1 ~ ttf'\oll'l( d •••ttttutiOf'\S Cwnterp.art "S to tno 'Ot 
ward " ' cr1anoo auruHmonts !ttl' rna1or ulttHndHOMI ftnan 

crel '"'11tu,•0"'" ltle Co llldn y conhnLMII'f mon•ton •I'S 

J)O~ttlf.n.., antJ .,,,., (H'1:i!t ••hf"!Q\, ot •I~ 11Hif"l tfl•fb •""' 

''"''" lhr~ a,..... '"' tJf .. i(tlf•c.ls ~·lh .. .,. on• twtty ,,... 

Comp.~hy n.1e"'es tt'" "'' of •nc.m.ng k)~so• re-.tcu to 

etftd•t t~')l tS '"mott~~ And any losse' ..... ou~ no1 be matar1o.1l 

to tOiultt of uporattont~ nt f•nnntut1 condH•on Trw 

rumf)Any alSO fOnlt!IU.tlly UlflfhiVf lltt' Clt•lftllll ,fUll' 111 

ll•f W ,.H., ,t J J n,tl~ I '~ hi I .. " .. , 
V. •lh lht~ fJ.Cdg flQ \l'ttf...CI~ 



Fair Value of Financial lnot rument o 
Tht1 tonow1ng methods and assumphon: were u..,ed 

to oshmato tho faff vllkrit ot oach Class o f fti'\Onr•nl •ns1nr 

monts 

c .. h and Colh Equlvolenu. Short· Term 
lnveetmenh, Ac;count·• Rec.h•~•. A~unla P•yable. 
Ac~rued Uoblllllu end Forword Exchongo Contracts 

The eorryJng amount approxi<natos fa>r value 

Debt Meturlng Within One Veer end 
long-Term Dab! 

Fotl valuo ., usttma1od bot'~ sod on lh(• ouotf'l1 rmr• ftt 

pltees tor the samo or stmllar H.isuos Of •s bn500 on ttn' nm 

present valuo ot lhe &Jipected futUJe cash flow' ustng (;.UI• 

rent rnt.erest rates 

Ftnanctal lnstrumonts on the Balance St>eets 

Oobl nvtlurtn.p w•th•n one year, c :.:ch.tdln{J cat.~ttal 

loMo obi1Qdllot'l5 
LOf"'9-term debt. exch;::hng unamon1ted d,scount 

and P<Omtvm and eapotallease ObllgatiOns 

Notes rocowablo, not 
Ftnor oaltnstrum•nta With Off &l&nc!l Shoot R15~ 

Unteasaeo gaJn tlOSSI on 1n1otos1 ra1c n«tagc Agroemf:tnts 

On June 2. 1994. Bell Atlenuc Now Zealand Hcldtngs, 

Inc IBANZHII. • sub atdtary of the Comp•nv. ~~sued 
850.000 ·~~" of Se11os A Ptelorrod Stock at a pr~cc por 
\haro ol S1 00 wlth a dMdond nuo o l S7 08 •~' shoro J><!l' 

annum. pursuant to a prrvBH! otucomont Tho ptoluuud 

" 

NotH R.celvoblo 
Fou veluo ~~ b4Js&d on the prosent value o t tho future 

C•PKtfid cash flows u''"O current tntore$t rates or on 
QYOJOd mar~o1 PltCO$ tOf stm•l.ar tnstrumt.n\lo: tf tlva•lltblo 

Inter tot Rile Hodge Agreomento 
r chr ~oluu •s tho 03hma1t:Jd omount mot t,o Compa.t'\y 

would have to oov or roce1v0 to tetrn•niuo tho hodge 

~'Q"JtJn.erHt. <ill. ,., Om.••,nt)ur :I 1 1 !'J!Jll ~uul 1M3. ••' mo 
~nto account 1nc current 1n1er ~t ratue.. orlt! lht.' c.rOd1tv;ur 

1h.ncu of tho countcrparl,es 

The u~hml\tOU fcur values ot thb Company's hnaoc•al 

•n!IHumums am as follows ot OC'Ccmoer 3 1 

•I ,_.S4• •• \t.rJ .... , 

199-f ,.,, 
C'.rrp .. --,:;:;- (,..,11\lnt! f-t~r 

"""""" v.tu. Au-..utu V.tuc 

s 2.076.3 $ 2.080.9 s 7.1l6b 5 s 76963 

8 ,731.0 8, 181.5 7,701 2 1,5lJ 0 

482.7 478.A 976 ~ 924 5 

1.8 t4 8J 

sloe\< rs sub,ect to rnandatory r&dempltOO on Mdl 1 2004 

at a rodemplton pr>Co per share ot SIOO 1311N7HI one 
anothor subs1d10ry of 1ho Company ,ndtrocllv own me 

Conu:utnv·G tnvttslment m Tulocom Ccuparoi,On of Nn,., 
It ,,lund l1nutod 
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A 1 t~llul.tr lefttpfo ~4' KQUt,ol~ CoO "'duffhjJ 1;).J} 

IU<Iuuo• the Com~Uny to deLver 92,899 sha<e$ c.l ,,. corn 
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WPH.I'""'$ a-tkJil•onal mo•oer co"\' hlt~HIOO ro lhu 'r~mN 

Mlllth Motulu "'thllltH•HICint' Mut ~.,n., u11fur tml M· ~ • '''tl!l 

lu tlifl llUHnu•n 'h • ••c..uunt ~vtlh a c.Orffi:OPOndrng 

t na·~ to '-onltbute<J UP.t. 

Pu'Sl.ant 10 voot• g of·•l'lltrfltl ,,..CO\Inhr'\1 Metro 

Moh•lo Cl;:,.. Inc 19U1 uttHT1tHY•*' alwus•t, .. ...,, .tr.;hv•t•w· 

wlur.h ti)t:tlltod hum lhu bCCilllllluH1 ''' t.ullulur ltti~WIIonu 

I•'OC.Joftflte!l '" eatha·•~, tor Matto Mot....le Oass u common 

~~~ ' 1'\1-.tt Deel'\ • ..4.0UI'Itltd lor U .,)CJ.l~' CU'11towUied 

C4P.lll 



Under a SharehOlder Rtghts Plan adopted .n 1989 

one roght tJ AI~ 10 eltdl OUISIIndii\Q Share ot CO'"'· 

mon Sloe'< When e•ercual>le. e.ch ngnt enttttCS thO 11010 

e< to purchase one one-hu"Kireoth ot a share o l Se• •• A 
JunOOt Partleopelfi'O Prele<ence Stocl 11 an o• o>roso proco 

of S250. s~ to ldjustm<!nt The r>Qht5 become ''"' 

c1sable end Will tr~ separately from '"• common stocl 

10 d.tya alter a peraon or !110\IP ecqu.ro>. o; announces " 

t~<><Jer oil or lor. 1511. or mO<O o l the Company s outOtorl<l 

•no common 11ock In tho ovont any oerson or ~roup 

aC(lulros 16~ or more u l the Company·s common stocl 

toxcept putsuant to cer tam Ulr\IICt•ont pruv,uusly 

Under the stocl; - and perlotmance sha<e com 
POf'<'nts ol the BeN Au.ntot Stoci. lncontovo Plan. • 10111 ol 

2~ 000.000 shar es of commor> stoc.l may bo dt>ttiiKiteo 

upon the .. e rcrae o f stoct opt<ons under the 198~ 

lnconttve Stock Option Pl•n Uhe "ISO Pl•n"t and u • 
result of awards under Chtt Perfoune "'" !,.n.are Plen (tho 
"Sher~s Plan" I 

Under tho ISO Plan. ley employee' may be grMtoll 

tncent•vo stoc\ OPtiOns. and/or nonquallftod stocl OPI>On' 

10 purchase ahares ot Bell ArlenltC'a common "CK • at 

PfiC05 nor tou then the fau mar• et "¥elut• ot tt,~ "o<J 011 

tho c14oto ot '"" eptoon Ollnt Undel ''"' tSO Pla!l. ceru-n 
I oy ·tmployeet fT\IV ,_ reloed opt tOns upor; tonderong 

shares ol Bell Atllntot stocl to • • cu:,so ptoons In 1991 

end P'OOt yea•s. ltOC~ IPO<~I- t.qhl> I SAfl> "l worn 

;rarted 10 C:tttlltn othc.ers •n tando -. Wtth ''C.:' OPhons. 

unoer tile ISO ?Jon No SARs h41ve ll<>en qr1 .ted s•nc.e 

1991 

Outst8nd•ttO 31 o.,<omll<>• 31 1991 

Orani•U 

c .. re•sodiO•strlbuleo 

Cancelld 
Outst.tnotng at Okembe< 3t, 1992 

Grant"<! 

E~e•~•lodi'D•slubuleo 

Cencetod 

Ou1111nd•I\Q Dt Oeumbe< 31. 1993 

Grant eo 

herc•sed/Oostrrbuted 
Cancel<'<~ 

Outs!lndtt!a •• O..:ember 31 , 1994 

,, 

IPO<OV"" bv the Board ol Oo!KIO<SI U<h 11()10--o .... ·-o•· 
other th.an s.uUt per'lon 01 g• ,uD ~ I r ... t• I' ,,~,, to 

rec.erve upon pay""'"tent of lf'le e •erC•$~ JU t(f!' (ornmor~ 

stoc~ ot the Com~ny Wt111 • m.tt' fU . Alue ol t NO ttmes 

tt e eJ~.erc•se p•ce In the ewoent that 111e C.o ..... o1n'i •s. 
I(QUtf~d 1n 0 merg•r Of Olhet bUStnttSS 'on t. ""«f!.Jefl 01 

c<trtftm .rvems occw each ught tmt•II<Ct\ the h(. j,., · "'-" 
enaso ahare, ot common s1oc~ ol tht! w. •"'\\ ,,,..,,,.,"\ 
h.a'llr\0 a ma.tkel value ol t..-."" lhtt ~• ctftt\f'l tl( ," ul ltw 

hQht Un11l1ho nght• becomo C•tttc•,Bbfu thf•, rntw bf' 

rodoomt~d by tho Comtumv I'H h w•rtt ()I or n tl•n t Ut•r 

IIQhl lhO IIQhl> O>jiiiU on Ap!ol 10 1999 

In 1994 tne Brit Atl1nt >C "O!ll·on• Plu>" ~n ,.., 

.ooptctcf NOf'QUI hed stOU Ol)h()tiS Y't'ete 0'1"10<2 t..'lCJ~t 

that Pll'> II\ 1~ 10 apptOUNtl! f 800 m~""0Cf• DeiO,.._ 

tMe r•n' ot ottcer. '" pt..ce ol 1 ,,..,,.on ot utteh such mol 
.,, ~ 1nn~t u~h bonu~ •n<.tmt•wu 

I he Sharo:. Plan pruvtOO!i lor lhe grant~~ o' 1...vauh 

tO toruun kcv omplovocs m lhtt tum~ ot \hd'"' vt Bell 
AtlamiC c01nmon stod A • ttv orllf.lOyt·o O\ot f rrn.-,\e nw 
dt1tf1Duhons of 5t\aros et lhr'l tmct nl tl•n llllJtl•< flb·t- ~crt01 

m •• f'(O nH).Ok!ftfnletf\1 JJoUhttd a. tlttt tJ"'IJI()',-tJt! may OIOC1 t O 

defer tf\o d·~ttbut-on ot rhe awJuds tOf ono Of more vears 

Aoo\-ltOs au} bl~ecl on the total roturn ot 8f•h Att.tnt c stoc• 
rn compar.~ to the total tetuw o-• 11 ,, ... ,. d o' 1 •.. n tA!'· 

ot otr.N tolecomrniJn• at•On"' •n•t••h "~ Awl~ gt1t , :.a 
m••t~ ••eN gr1n1s under tho St•l'f:" Ptan o, r.reo •n 
December 1994 Ftn)l awatds ,.. II t..e d ·,lf •buled .n 

Jan ... "r' 1996 
Stoc\ C)JUIOfU SAR$ o d C)(ttfutn•IJ tl f~ :,r·Jtc .t"oi'US 

,;r.dc~t flltn$ mernlo•t•w<J by Sout,tl.lntte t'liJ t~ ~ubW4r.ot. 

ilh• 4'J ff,tliOWI 

\Lf,,·t,u.f 
A~o•t• ,., ~ ' 

, .. "''" ~ ''••'"'"'" 
'-'••' '., .. ,""' \o'\14 • lll'fi ''II "'"' <\•.H•.h 

I 100 105 la.tJ18 $ •oo• 1.42tl.8iU 

993.008 4 7 04 110 076 

11176771 J!J 00 t• OJ 788• 
lb] BlAt 

tll ··~· ' ' ., n •. 87J• 
,.11207 t5 • 07 •a c.a 1.001 7•6 

930.219 ~J • l> 91 2!>8 
tli&C '531 .,1 •7800091 

19'!> !()(., 12 7•7• !.10d 116 ~761 

7 !.til 568 "660 ,o(l 1.4) lJ(J )1•1 

~ •1• !170 ..... /] 0 I !I'J'J 

1117,7001 •u 1:10 11•< 8041 
t3t5.318t !AbO "3. I 761 

11643,91• 12,6110 6H1 ~~~.4-49 



AI December 31, 1994, Jloct ophons 10 puocha.e 

2.352,386 shares of common 11ock wore u,er cosablo 

undtu tno tSO Plan. and none were exere~taUio under 

O..toOnS Plus A lOtti of 14 003.993 and 8 ol4.00ol w•e• 

ol common stoc\ -e ~ 101 tile gront.ng of stoc> 

OIII!OfU under the ISO PIM lnd IO< dostnbutoOns of Woe> 

under tno Snares Plan u ol December :'1, 1994 and 

1993, rospoctovoly There os no ustobloshfl<l lottut on the 

13 

Pe nelon Plena 

Substantoally all of tho Company's manage,.,.nt ano 

assoeoa1e employees oro coveoed undet noncontrobutO<V 

deloned t.enolot penooon plona The pens.on be~lot tonnu

la " booed on a flat dollar omount >er year of sorvoco 

occordoog to 10b ctassil~loOn under tlo t nsocoa1o pion and 

a statoel porcentaoo of odtusted coreer averooe oatn.ngs 

under tno pions lor monogement employees ln., 

Voc.~n fJn.kd lln.ttnbtr Jl 

~ el·tJ e11neo wong tile v••• s 
lnlt<Ht on pto,«ted benofol obl.galoon 

Ac1UII return on plan assetJ 

Deferral ol drflettmce between actuol 

and auurned retutn on pion assets 

tlot amtvht•tiOO 

Specotl tl<,.notoon benolol• 

Pe'lS<On COJI s 
Pensoon cos1 •• a percen~.~ge ol ulor~• 

end wages 

Penso0<1 cost rn 1994 wu subsllnttallv uncnanged 

ove< 1993 Pens.on cos1 lt\Cleues rasuJI.ng lrom ouume> 

IIOil ctt.ano••· pmneuly • docroa1e 1n tho O•$COl.tn! rato 

tram 1 7&'11. 10 7 2b'!r.. wore o!lsul bv lovor•htn """' "'" 
lormonce tro 1993 and plan changes 

•• 

nunlbOt ot opt1ons gronred S)ursu•nt 10 Opt10r•s Plus 

Co111uonsa11on o .. panso related to t"e sroct rncenltvt; 

pion• dose robed above 11'1'10Vnted to S 14 9 m' on on 1994 

SIB C rnolhon on 1993, and S l7 0 mol on'' 199' AI 

OocembOr 31 1994, emptoy~s Ol<l cHielfe<l re<e PI ,, 

'88 775 snares wnoeh hl<l p<eV!OUsty oe.n ""'"'~ un<ler 

100 St ... ros Plan 

Comp.tny's obseelive u1 lund1ng tno plans '' to ICOJmulltO 

lundJ at a relauvetv stoble le""l o...r PIIIC'!»nts· v • ..,,.ng 
I -es so toot benelo!J are lultv lunded at teldement ~n 

.~,0" ~on~s1 Ottnctpally Of tnvttstmttnt, ,n oomenc •tid 

fOIOIQn COrpOIIIf\ uquttY OOCUH1tft& U S anc.t IOtf)lgn 

govorntnent and coroorate dObl socunho" tll'\d root ottltO 

Pt'nJoan cost " tomP050cl of 1110 lollowong 

to \1 

I 'Ill' 
.. ,., \ ,..,.,~ 

196 . s 1677 s 171 3 

821 1 811j Q /!'( 8 

127 61 11,731 71 l~l4 9• 

!817.71 8983 130\161 

a• 21 9 110 31 
•• 0 

1.SO s 149 I s tt.ll J 

4 6~ 49'>1. 57'-, 

Tt·t: deete.AS-O tn '"''''l()n cost •tt 1993 compafed to 

1992 ts due to the net folhtcl ot the ehmtnauon ot 

0'1" t.me tt\IIQe$ es~ted Wtth ~pee .. , totm•nat.on bon 

t'!hl' lh.lt wtHO ,~,.~ulM ,,.. wno r-•utc..U•ng V'Oar fuvOtoUtu 

•nvostmom ct-pet~nt.n, end 'iwtt Q'J~ 1r1 ut•u dttrnC'U'•'P'hL ~ 

Clue to rut•remont end se-.~e,•nco PfOQI~ms 



Trfe tot~ng t.abl sets font~ 11.,. Dttr·~ fuodo\.J ''• 
tu• and rH11ounu ••cogtuzoo '" lf·o Cumu.u.., \ 
Consolod.lt~\1 S.laoce S~>eets u ot 0~01111><" :J t 

Attwual Pftl'-t'fH ' ''uu of t>enef1t Obt~hon5o 

\1 

1<1t4 

Benehn t»~ on VN-.:e 10 O..te 1nc1 pttt)to'lt u trv UNO I '!I. 

Vootl>d 
Nonvostod 

Accumult~Cid beneltt oboiQihon 

s 7,387 2 
_ 1~874 8 

9,002 0 

s 1 1)9] 1 
7 176! 

10.1697 
AI)CMional boMhtt rota rOd to t'~ttmaUtd futufe \.t'lt.uv 1~ .... "1\ 1.001 8 I 1!13 9 

PtOJ&c-tod boneht Obhg:u,on 

fa~ value ot 1)14on ISSOil 

~n essets "'e.cess ct P<C)!ect&O e. net,, OlliiQitoon 
Ul\tKOQ"•tOd net gaon 

u,..mort•zod Phor servco cost 
Unamon,zeo natttans.:.on asset 

Add<tOONl """"""'" t.IOd>IV fat nonqua toe<~""'"' 
Acc,ucd pen~·on obi'Oilt'()o 

Assun,puon~ used tn the ac1uoua;1 COtnputa11on" fllf 

P'l''S•On tAtnohts aro 11 tollov.rs at OecomtJot J I 

Ota.count r.ro 
Reto oi tuho~to •ncre~ses m c.ompensatiQI"' ~cvt'fs. 

Th6 ~·rAC:ted ~term tl18 ~· return 01\ p,t.Ar1 as.• t•lt. 

.,.., <125 lOt 19S4 1993 and 1997 TM •f!SII!d bo • •·' • 

obl.gatiOt'l roptosentJ th-e ec-tuar.el Plf!'Se"U va ti* ot 'Wa ,,,. 1 

benef•t$ to wh<h empo.,ees Itt: curren1ry IH•IIIIrd t ..,,,ort 
ot1 lhf ~mpoy.,._s. e),S)("Cti'Od d.i'o• o• 0\~~'DI"I' 

rn•nt 

()1. ,,.,/,., 

Tho Company has 1n tnc past ontcrod tnto cotlut.l•"''' 

b.J:rga.n.ng -orooments, W1th th(t oniOnS f(IP'O~ttnt~ng •• , 

t-am emplav.,es end C•pect~ 10 do \O '" "''· tu1ur" 

Pt'Jfl,t(M' bt)f1t!lll, flll'~tt t.mnn tfJt;luthtl l111 lftfi~U o1UHH!It+UIIfli 

.. md tmpt~llfttmonts •n btlnehl!l llb-wt~ tx:un nudt• hom 1+111'' 

ro r.me Add,1.on.lly the Comr..anv has an'W!!n.t.Wtd rhe tofto 

ot•t formula UfWlet pensiOf'l Df4n1 manta ntm fvt •a rr 4~ 

aQf!ment omployeu Ellf)OCtabons w•th rt\ .. Of\c' tn ''Jh•••• 
••l•+·~ti(IOh t lhO (~t't\#'li fllll"n Wl 1 AI I 'wf f •I h 

.,.tJo,tt'ld ,,. deleflt '"no the COn'lpao, .. & "'"'tOf1 ( ,. 

un.dor !.tatement of flnlf1C1Bl AccourMlJ Stendat<h II~ 

87 "Emplovvr•' Ac.colntono fat Pon..ons" IStatrmMt/1? 
tUJ S.,...o 11\ft pto.-<.ted knef·1 Qbj-g.tl [)t\ .-~ CA ui.t'• t 

Uf',. k•r Slilt~n)'tfot No t I ret.tts on IS!.ut'r J•' on~ f:Df'l( ,., 

•no future ovonts. o '" npanson ot the pru1ttc.tod btl,,,,,,, 
obiiQIIIon to t!>e fl•< va ue of 1)14on assets 11 o.,comber 31 
199-lanc:l 19'13 mav not be m<!anonotu! 

825'11. 
!) 2!ilo 

__!_Q,_ 12! 6 
11.470 I 
11.~8~ 
1.8189 

1090 
192 I 
370 

s 810 fj 

I,,.,, 

s 

Poettetlntment 8enefJU Other Th•n 

P•nalona 

11 4631 
17:lG81 

90' .. d. 

1 173!.. 

121 ~ 
211 {; 
!,7!;. 

b~J 1: 

5u!J~t.,nhl ., a', ot If l" CUfTlt~· ; a nw ~ J"" er• • 

.. ~'~tK.IIhl f'!OipiO'(btJ•, Uf• (O.,;t•fH•t IJf liN ~~· llf1lllflf1•11n~ 

I,..,'~ .Af'IJ .. ftf tll\!)tl'f'(t '"'"' I! J HI\ fl~ o)t tr ffninAlo()• 

c.r ~ f •·f·t C01-t I ()I' (IIQ\Ift Jotu•t I I J f ht•!r bnr I f,T rJ.t"\~ 1, 

fM Ud un tOinPIUhflf\)tVt· hO~p f1tl IH-HI Coli "••HU•tdl tt'ofl 

tft•rttbl ~"nt,ft1 p1en pro.w. ton~ ft1t~ ~JO~Itt•1>~MtHHtt hi•· 

'''$ Hanc.e be, ... ,, forntul• u ,.,, r ll·r• fr•tuttw If r f' 

JUl\ltr!tltUH+t.lfll hunultl (U' I o\ I•'•" I! tit I• I' 1•1J PI fl' lol' 

lJoj•;t( Ud't" IJt lt'hiCJinUOI lf1u (Utiii11JI y lu111h II 11 fl• !r~ 

l•ft''t•f'r•1 tso•llh and '•fe tnt.ufar t• 1 t"·~ltl"l Ht•f'11 .a .1 

Jw'"''~ rct•leos, P\dfl .,\~1» co,.,,,, l)tll'l(·l 1 , -t~l 11 .v t 

f1ll:ltll~ 111 fJo(Ht•SIIC tliH11l.lff•~)U I <•• tw lf•1111 t"h•h 't,i' 1~1,1 t1 

,.1 I U!. (i{wt•Hitf•fH"il ••\41 COIJ•IIIIIfi fit It •1 1 '••• 



f.iJ,, Vd've Of 1 

IJ ~Jn d.$sors Or Plan tft'dllfl 

LHt. .. ns,-"dOt.v 

s 

~ 

$ ~. ICIJ,tJ 
313.6 

~:P_ 
~ 
~~ 

1.616 0 
11~.1 

~ $ 26}?,< 

$ 3,3tJ1.s 

~ $ 197.} 

$ 
'~06e 

~ 
s f I 2797 

s 

'• ...... ·~~-''~'" 

, ... ,." s 
}JJ 

Joz1 
s 

6,:, 

III;J lJ 
IOz 7 <'Gag 

314 4 157 11 

IIIJ $ 
2lzs 

1/~WJ.,, ... ''"· ~ 
,...,, 

$ 
<'StJ 0 
Jzo, 

1.5361 
4.J69z 
'11}8 

J.0!/,4 
(4 2} 3) 

s oz 11 
l 591 4 

s 
3.f1999 

$ 
469 3 

4,J6g1 

6769 
60og 

1.2])8 



AssumptfOns used •n th• tctu.tt.,. ~umput.lhon~ 104 

POStletJtemttnt benalii!J: oro ., rouu'" .u 0'"-~mbN 3 1 

Ooscount oate 

R•te of futyre .nc:•eaws W'l cOIT"''enut-on Je..,ets 
Med>cal COSIII&nd fltt 

Year ~nGiflO 

Utwnate !year 20031 

Oen t.JI coS! 11end rato 

The e a.pecteo k>ng totm tate of retum on plen a1se1" 

wu 82S'- 101 1994. 1993. and 1992 A one peoce<>16ge 

DOontoncrea~ lf'l lhe euumed hf'alt~ c1ou cutt uend rate~ 

IO< e~ct> future yar would hive one:•.,•· ed 111~ 41111'~\JOit~ 

or the se"'1ce und lntefft'l cost tOfnJX.l', '"'~ uf 1994 f1(H 

JMtuoc:hc JJOSHCU•rurlttlnt lkH\oellt coiot by S!:.l 4 m•lhon an<J 

would have '"crees•d the ~ccumullitod POStrowemonr 

benefot oblogltoon It ol December 31. 1994 by S.. I q S mil 

""" PoSlte~ttement tMnet•rs other ttt.n J)4tn,tOr.s ha"e 

been •nchJded •n eoUec-tl'\e batga•n•ng agreem•nts and 

hive b<lon modohed from t•mu to t.me The Comc>anv hes 

pollodocally modolood bf!ntlots undet plant m.tontooned loo 

ots tNnegement omo~Dvus E><PeCtiiiOOS wot/1 oospe<:t 10 

fulure amef'\dmon ts to the Comp~ny·s P0$1fet•tC'Imont ben· 

el11 plans havo been reflected tn determtntng tho 

Compeny"• pootretuement bf!neht cost undef SIJitelt'lnt 

ol Flf'III1Coal Accovnt.no SIJindardt No 106 Acco..nMg 

lor Posllellfem6nt 8enef.IS Other Than Pen~""" 

P oatemployrnent Benefit• 

Etlect•ve Januaov 1. 1993. 111e Como• nv ldoptod 

Statement of Fonancrll Accounlong Slandt~ds 1:o 112 

·Employers Account•ng lor Posteme>lor ment Bonelrt> 

tSt11ement t:o 1111 SIJIIem4tnt No 117 •IKIV•es ~ecruo 

o«ount<ng f01 the 8•t•rnoteo cost ol benefoiS p<o.ndeo 10 

turmor o• tnact tvo e mployees after employment uur 

bttfore retue"'ont Tho c-umullltl¥0 uUoct 1tt January 1. 

1993 ol adopung S1a1ement No 117 •oau<uu ""' oncomu 

by S8S 0 mtiiOn ~I ol • deltttted tneotno II' benef11 oC 

t 50 6 m•'·""' lhv odojll-on of Stltement No 112 dod not 

hi,.. • sogn.toant •fleet on the Compeoy s ongo.ng lf'vel 

of oper~t.ng e•pense 
In the th11d queoter ol 199A. tne Con>c>I"V re,Oiooo ~ 

pro1111. charot ot SIGl 9 "'•ll•ott . .n occoru•nte w •lh 

S••••m~nl N1> II~ 11> oecogn11a b<lnulol COSIJ f01 the lOP 

nrehon of on\p'c)yoo" who are entrtled to 04tneln.a under 

JAee••SIIf'lll sepat11oon pay plans 1 he chlrge. wll.u> ..,., 

1ctuenally detetmtneu rep,esen" b e nofttl oa•neiJ 

Hwough Jutv l. l!tJ.t fat empio'yH) who •·• OAP'O(Ut<J tu 

1994 l'lli \ l'IIV:' 

82&,. 7 Z~'- 7 ~~' 
~~~ > 25 ~ I!J 

1200 1300 14 50 

500 !.00 ~00 

4 ,()() 4 00 400 

roc.e•ve ~liOn payment$ '" the tutu•~ h , CQn tJ.tf " 

a.eparttOCJ IOCXO,""ftefy 400 ~,n ... r•l "'' d ... \VI:,.to 

crmploy~e•"" 19'9--1 • t.J o •c:Je\..11 10 loetP4Jalo •n IOd ctOI\ai 

&. '\()0 t:tml)IOyoos UHOugh t997 pursuant to •n•H•tiVes 

onnouneod on August 1994 Tnt ~et»••loOM bonolot cost> 

1$S.OC .. tod wJth 1~us wot, torce ruch.tctiOM 1110 mcludf!O '" 

the chloge 

Sovlng• Pfeno end Employee Stock 

Ownenhlp Plena 

The Company his tsllb••st.ed savrngs ~ns to pt~ 

vtdo ~ponu.nHtus f01 el.g btft &m~e:. 10 ~v" l Ot t6hU~ 

mont on a ta• -tJofurrod b4SI) •OO o"'euragu umpk)yues to 

lt<.Q~UitJ i.Uld ma•n· .• un on OQ\Uty •ntorost '" tho CC~mpany 

U: ~t ,he,o VhJH)_ ' " " C\jwp.tny ma1CM~ • 'orto•n pet 

ctt~tege of el.g.bU! e"''*'Yoe conubshons w.th sn.t•o, of 

the Comp~ny ·~ common atoc~ Two ktv~•ll"i tttf\l)lc.,eo 

tiD< . ow~., • .n.p """' rESOP•I WOI" e>tat>l<$t•od IO Put 

'hllct lt•u Curnp•n•(• common s c oc~ end lund th~ 

Company s rn.;nch.ng contllbuloOil Common "oc' ,, tl~ 

catod hom lho ESOP lfut1S basod on the propo11ton ot 

Pf•OC•oa1 and tnto•est Plld on ESOP debt m o ~.,.., tu thtJ 

ren\l•r~ortg DI"~<.•Oo'll ot.U .ntf'fVII dve ovoc lhO IUim ol 1he 

<ko~t At 0....<·'1>1><!1 ")I 1994 tile "'""btl' ol u'>O <>C4t00 

ano •'~otod ~lwl!a> ol common atoel. wu 9.99\l 115 end 

7.011 123. respoch. elv All ESOP s.hl•v• ••v IU<JM., 

e1 n "V' pur st\lr., tompotot•ont 

ll•u [SOP truSt> wooe lundod bv tho ossuancv o l 

S190 0 "''"'"" '" ESOI' Sen•or No tos Elloc!ovo J•"""'Y 1. 
1993, the enru.t.al •ntuu;Jt r•t• on the ESOP SttnJCH f'"llvte~ 

wu •educed hom 8 75' to 8 17~ The £SOl'~"'"" 

Uoles. •re pay1bltt ,n som•annu•l 1ntt.tUmt'11 ta, whtc_n 

tM~'' " .UOVdrv l Ur.JO end or_, .... the 'f••' 7000 ff\.

l ~Of• trull$ repay tho notos mc1udmo •nter•st. Y...•th 

lurl<IS from tile Com 11nv·s conu obutoons to thu ESOP 

IIUtf$ 1.5 WfJU as (jfvtdend$ fUCOrvftd on lith'JIIOUII' d lltoi.tiUt 

ot common .sroct end tnhHeat uetno,, nu 11111 t ... " H•' 

1oc n .. ut th~ £SOF• lhJ,.h 



lu-.ll!>OP Cc»l tnd IIU51 &CI•-.1, CD"'I>I Ol thoo lol 

fo>.."''l 

'u•' t ...J.rJ I '"nut"«'", \1 

Compensat•:>n $ 

Interest tneUired 

Oovodends 

Otnet tru ol uanw.gs •f'ld f!¥penses Ml 

Net lewr"9"d ESOP cent 

AOdltoOIUII ESOP cost 

Tote< ESOP to" $ 

D<vldenos re..~<Yed for clc>ot sor• .0 s 
lotal comp~ny contribut.ons to trusts s 

Ef'ect·•~ Janu1rv I 1993. the Comp0nv adoptell 

Statement ot Fonancoal Account•"O Sta~>ll~td$ llo 10') 

·Accounttng lor Income 1•' "' (~lelctnHtfH Nu lD!U 

~t,uoment No 109 rOQulle lhO ~t ttnWQ • .oo o1 dt)teued 

-.,~,us .g tr>e asset tnd lo.abo' IV metrooo Unct· • tne a-.N 

•nc:t kabtl•tv moorooo. cletorred ta••• ''" DrDVKitld on ooo• 

and ••• blsiS dofferencea and dolerred uu haloncos nro 

ar.J,ustflt"• lO rt'f I'Ct l'l'le! lt-d c.h•f'lOt''- 1n •"' lniH tO'- tdiOS 

h- tu HYJJ. the CcwnP-tny .KC:oullted IOf •o..:ome tt•&l 

~sod Or'\ lho prov-tSions of ACCO\.In1•ng Pr1nc.p1e, BoMd 

()p.!\IOr\ No II 

Statement No 109 his been ldop!ed on a p<ospcr: 

r .... t- ba!.tS end amounts pt"osent&d tor l'>f!Of vot\rs t~.avo U(JI 

bf'Oh ttt!l.taltu' A~ ol Jnnuary 1 1093, tho Compolly 

u•curdecJ a te-. bonof•l of $65 2 mtlltOn v.-h•e, ha.s boon 

rohet:ttld •• tno Conaoi~IOd Sta1omant ol Qooratooos n 

tno cumuiJUIVO offt.tel of a chango 1n dccounhnO ,x.nc•olc 

Uus 18)1. t>onot1t tS prtt1Ctpolly i'Jituhultthlo to nul orroru1u1g 

lu.- IN:lll corryl orw01do ol the Mcuo Mob·'• CTS. toe 

!Metro Mobolel subslll .. riCI5 11\11 the ComPI"V e•DeC1S to 

rooll1o oosod on pro,oct>Ons of tutu•o th.abro oncome 

'" ',....,. .. ,,...~,-·'" 'tl 

Current 

.. 

,,. 
" , .. " 

1994 l'fi 1 l'r.: 

4181 s • !., 0 s J]7 

4180 ~'!I ~7 7 

1211.81 tJJ 31 t35 11 

1.31 
680 64 7 &43 

_].1 !J 260 

79. 1 s fjl", 0 s 003 

4.1 1 s 43 4 s 434 

78 4 s 803 s 881 

Uraon a®C:Jhi"W'I ot Stitt""~'' U•• 10'1 1ho •·If,..- t• l,; 

feQ •t J 4td]'JSIIflof• lu dnft It>• I tit• t t-.lf.Ct!S ott e te-e 

phont• sub,•Ot•r•t~s. whtth ""Ould u.n rotugntJea .n Httt 

fulute fcx r~gul.-ory putpO!ie\ v..'ftfc (if.'fnne<l Q(l th~ tNt· 

•nc~ st &el •s eegu ••otv •-.sets ana hit>< ,1re.s. '" d~co'· 

clan<-.! Yrtth Stetttmem No 11 At J;"'""'"' 1 19'JJ ,,~ 

l~httJhunu :,uh~tff~ltO!, ICICOtthttJ JllC(IItltl IU'\ tUJtlhlCt fl!\]UIA 

ll>CV au.ut5 tol.thug S97ti (,; nulttoo tn OltltH A ... sots and 

•ncomn tf•·re~ted roguzarorv •.ao• 't·e~ lOla· ''11 S t Q..43 B 

mdhon m Octeue(l Credtt5 tind Otnur l•.Obtftl•e) ... Other 

Dw•nn 1993, TtiOsu rogvlahJIV u~sol5 v-ow u,c,utt~tltl bv 

S7J 9 n1 lhon itf'd toguft~WI'i l•111thllt'~ \'l.fH~ u't.J•-' ~~~ Lr..

S- t4 1 '' •on fo- thtt f'frt"(.l tJf tht. fttUertt t mcom& tl • '•'e 
ontouh'•" from 34'11. to 35'1,, olloct•vu JanuMy I, 19'JJ 

ltu.t tflCOrriD tOll.·fU!atOd rcgulOIOfY lJS"tOIS {lt•iJ lt. • .tLdt 

··~5 wet~ ot m·~h.'d •s ~ ,,.-.; tit cf It"' J. ..,,,,p u••l lldli' 

c.nr.un ut Sfdtttr tH•I No II oftotth'' A J 1\.t I l~J.t ht:e: 

Nott.tl) 

H1u comfJ()f'ocmts ol u'iCom.e ll't u·~~(tnstt ftorn c.ont•n 

U ng O(Aflli()n~ If! IS followS 

•.!!! .. ,. \ 

Federol s 1,010.8 s 614 II S UI~'J 

Stat• ond local 1114.0 

Tut.• 1.2~ 

Ouhtfletd 

Ft><)tHal 1278 OJ 

State ano loc•• 7.5 

1utol 1210 ~I 
934.2_ 

ln .. t•stmunt Itt• aocM)C 14i.41 

fo1.,1 tncomo ~ ... expenso s 884jl 

t!.O 0 
964 0 

1101 °11 

1 I 

IIO'.>UI 

8567 
16611 

s 192 0 

134' 
74'1 b 

IJ~ !J• ., . 
176 H 

173& 
tfl(. 01 

$ tAJ'• 



In 1~ s1110 ·~ ra-. r•re c:n.ng4"1._. U~!t"•IMt -''an 

mtroe:.c to d,leuoo tl • e •pense ot S8 ~ mti!K)(\ A1 .t 

•ewlt of the mcro..a$e •n tnft fedOfl c~PQfa'c oOCOfl'.P ld• 

rato from 34'11o to JS'IIo. oftoeuvo Jonuary 1. 1!193, tho 
Conrpany roco<ded o net CNrgo to IM tox provo5oon al 

"l•ruo-m1rt1t•t~ S3 mtlhon '" 1M3 

StatUlorv felde<al oncome taa rato 
lr1Yf'l~ll'fl4'0l liA CJt!(NS 

St•te ~orne a).el. not ot ftteterol IdA t.J~t.mt!ltb 

Benefot of •ate d>fferenttaloi)CII Oclto ruvcr.,ng 

t•"''"0 ct·ffefenees 
novorsal ot prevoouslv c~prt~tozed II•• sand 

payr ull-rolate<l construct ron costs 

Other. net 
Eflocuve oncome lA• rote 

Sogn•hc:ant compo<~ento ot dofenoel II• ~· ... ~ 

tnS<>I>I "'" u follows .tOo :ember J 1 

.. 

lhtJ PlOY ~IOfl fDf •'1t0U ~ tiiH'"' v4H•(\$ tr on , •.• 

••mount r.omrnJttt.J by •r r 'r .. q lie• '*·l•tuto•v h \lt••tl 

lflCtiU•t~ '"'" rat~ 10 mt'-'n·• httfott~ pt..,_. on fl)r o•r t' 

ld •~• '"" d•Urtt•neo r! rlllhltUMble to tloe lll'oO·'• m) I.e 

IOf$ 

,,.. I • • \ r .. 

35" 3!.10ct~., J•l 0 

122! 1761 ·1 Jt 

54 J!l ~~ 

11 .01 17 t.l 111 

9 l & f, 

..! 141 I 4 1 

387 .. J4 P,• 11 I! 

•I• I ~" 

~~ 
.. ,., 

Dnfnuod tax habllih~~ 

Ot PH)CidiiQn ' 2,171 G ~ 3 HII I 

l4JIS-IMQ IClfVltlCS 8688 1'01 B 

Otht>r 41189 • 1 1 

3.4.00 3 ~ 'I I 

Clttltorrvtt C..t• ·~~61S 

Emptuyeo bent1ht., fl.r.6l11 ~ 

lrwestf"l"loent tl'( ttO<ltiS 10931 l 

tlet op<>lllmQ loss arf'(lo<wotO• 
F~ral t10UI "' ... 
State m 111 • 

Advance payrnonts fill !II t • .: 

0111<!1 15-48 61 ! 

12,35081 1 ' 
V•ll,.AI10n4' ~nc:e 

th_• • ~·· ,,,~ , .... a.a~~tl.lv s 

Oeferted tax assets .n<:luJe •ppro.~rnalely $1 06J m'l 

1ton ontl S1.033 mrlhon 01 OO<Omt>er 31 1994 a<<l l~J 

,.,~.pm llvt•ly tolotoU 10 llOaHfHifllnltlfH twnnht c( ~11. troc 

OQnllGd 1n ICC:Ord•nttt Wtlh !:.Hth.HHtmt Uu 1 OL fh,, 

doterr&d ta.-. asset 'f\',lf g(..0U,11y '>ti r~al•tcWJ vovtH 1t • u~t 

rnet~ hves of current teiiiM'I and ,...mp•ct,e< > 
At Otoc~·l1~' 31~ 1994 t_.OL r. ,,, , nr.-. .. ,a~ ' " ••-or••l 

IOCOt'l"f\ •• • purf'W'W) w• ro S:WI "l u "' lr.n r, tn , 

IOf'h'aJdS. W'hc.t .\p.I'U IJQfll t9')8 ·o 70()( tt L•f• J)l.ro(. 1~ 

ly to the Meuo M obllo lub,.•dll'••·!.l f vu~ra1 h1 • 1 11 

224 • 
I 1319 \ 

ru-.H• I$ 1"e fururfo ~.~r td' 1 H" '•1etto ,.,_A,. r .- ·• Jl 

C.\ftytOIWI.'HOS C)nfnltlllnQ U!Utt I QtiSNt 01 y lh 1d • td f' 

•t•C.Otl'Ut t•atnOcJ tly HIO M«.11IU MnU•hl 5ubcon~OI•fl.1tt.l'tl 

u•'P At OttlHit 1<111 t' fli1J•' UOl loUI\IOrw.utU I t 1 

•.t.ttu •ncotn~ ,_... """p..., • ~ '<lt''''tt ~JIO. ~~~•lton ... , I•• •1 

l&'tw.Nt•IS IUhDut .. r,~ to e.,..,,~~ klA:.,.!.) ~· J, • 't" •• 

I 'J9S IO '009 
U•·~t1 ,. ,,, t ,, , r •• • .,h. ,. ... 

l rp .. t ... r,.t<'', .... ,, •· t • , •• , .• , .. ,, • ., 

t)llfj )1-tt~ tJOl Ctllf t1 ,:,t"., I Ill··-· 4'II(JUI!•! It 1 ' .. 



The valuat•on allowence u>Qu•red under Stetement 

No 109 Pf~luly roptOSf'nl.S •~· bonof1t• of nmn n ~~~~~ 
NOL urrylotwmth end other delouftd atatt lit' Hnon 

""htCh may o:..p•r• unu-hh.zod Ourang 19'!.J4 tht· v•l~ahon 

o•lowaoee deoeuecl S52 4 m•lllon n a result of the chpo. 

Seton of certo.n noN•Iated sul>sCit.es ancl tne ""' te 

oft o ' state NOLl th4t W!l e• po<e PIIOI 1 ul• 111 n 

Fe< the vr ~· en4ecl Decembe• 31, 1991 • t~elet~eo 

•neome ta~ t>onot11 rnsulted hom 11m1ng dttforum.cs •n the 

roc;:ogrut ton o f revonuo end expon~c tor f•nanc•ttl and 

•ncorne tax acc~n11ng C>UIPOSes The soor ces ot ttloso hm· 

•flO Gtfetunees And thti ta..t. affect' ot e.i~Ch \'\<~f._, • fo'lowJo 

Supp1•,..nU1 Cooh Aow lnformotloft: 

Ca$h palCI e~~>r '"II thO vur lOt 

s 

lth'Ofi;JOd IN$0' ltlnt.aCI;c)n) 

A«ei<Jratocl OOP<ecoot>OI' 

o.rec1 hnonc.no 1nc1 (lfl<!rot·nr 

J .. Jtt UlnsachOftS 

AJtcHn.tl·.,e M lf'\rmurn r •• 
Emptuyoe b<lnot,,. 

Otl1er, not 

loll I 

5691 s 

.. 
•lt.IJ.,., '"' \L ..... . ..,.~] 

s !>8 4 

13 41 

f26 Sl 
4 1 8 

14 1 81 

154 61 
s 126 II 

a-;tJ 

s 1merest. net ot amounts a~ul•zttd 

Income t~xos. '"'' of amounts rotund ocl I ,2113.7 
6805 
844 a 

797 7 

75? 6 

Noncash u1vnst11'Q And t.nonc.no actrv•t•e ... 

Noto IU(ttiVttllltt Of' "''o of bu!UH6~, 

t"oto rec.ervabltt on s.ate ot auot 

~s.toon of ~Nnt unoer cepot-' Je•~•• 

Common stoc:t •U..-cl fO< mc:enwe plan• 

Common atOC:I tUuecl fO< IICIIU•>-toono 

Contnouhon ot esso1.1 to totnt vontUffl 

Acl.c:Jitlonal Flnancl•l lnformotlon: 

lntefe~n e).penso u''ICutrttd, net ot 

a mount~ cop;fll•tocl 

CanttahzCKl •"'"'"'' 

fn1e •~t e;w.pet ,,. mcu"f.ld tnc u-ocs S-4 1 b m•ll•on .n 

1994. St117 !i m•l""' on t993. and S1331l """""' '" 1997 
If' t lrd IO tht'l rUffllwtn'i' Itt.,.., l.na rw::.ny '"''''h~l\!; Sudl 

•nto(e~t e"IJitr '\(Ill'S tlaUifoO<J a!. Otr••1t 09Ct''''"'" ·•twtn:.el 
lnc,omft II<U IJ -U IS payroll. QIO)t ICICI•PIS ptop

Orty cap. tal S10C:I tnd Other toxes. tOIItecl S 1 768 6 m.lloOn 

'"' 1994 
lntlutkKJ •n '•1ftf111r\Q u.~~J)UOS.tn Ah~ emow•l!. L!•llt•·l tit 

Boll Comnum•c.;alions Resoarc.h. Inc; tiJelfcc.;rn) 5u< h 

~·ponse• ICll f!n4 1!)93 end 1997 war• S99 a mdtoon 

S 143 2 "' on. end S 1~ 3 mo'lron. roll)oOC1••••v '"' •••o0us 

4350 
380 
11.8 1 :r (; 15 2 

5.3 740 304 

u 4} I'!> 9 

Ill 7 84 

e1•e 719 G 87117 

18 1 38 '!>I 

~twoc• platlf\tt\0 e~ ,.,oer.ng tnc:1 ~Uwartt deve~nt 

PfOtflCI\ Balltot~ O•JHin,us '" 1994 onch.Hl~ fO~mburse 

n1ttrtl\ ol Ol•P' J ••malety S',O mdlton h<H·• uthttr lleiiC-OIOj 

o.-.Ntl' en tonttO<.IOO ih1tt1 ttltt t dec.t\1011 tO ~H<-•p6tft 1n 

thO Advonc:t'<l lnte .gent NotwO<l IAINI PIOJICI Til,> p<O 

lfl:Ct t'H~v•ously h1d boen supported onur•lv by tne 

CQfnJi>ll"V 

Uu,lt'{J J!f).C ltt~J ant1 l99:1 l'·n Comr~ny teto.ved 

d•Y"Jt rwh rt ~" ui\CCM'I\OhdJIO<J oCJu ty •IWO'lHU.t,. of S JO' 0 

m 11001' S73 4 m 11-on end S6A 4 null!('' ro~OOCI•velv 



Wltele•• Joint Ventur•• 
In June 1994, the Company ol'd NYNEX CO<po<atK>n 

e>ecUl&O • Jo.nt Venture Formatoon Agr eem er•t, "'"><" 
sets fonn the terms IM condrtiOIIs unclllr wn~ tne 114r 
l>n ontlmd to combone lheot ~SIOC: C. ullt O<~oC>S 

Ben Attantoc: won own 62 35' or tho roont vent"•• compa 

ny ancj NYNEX w rll own 37 GS"' ThiS roont venture ""II btl 

conuoii&O equolly by both compan•es 1 hiS uonS4ctron. 

whrch Is subtoct to rogulatory approval• 1nd va11ous other 

cgncjntOns to elosrno, 11 tlPKted to Close on ,.,.d 1995 

In October 1994. tho Company, NYNEX. A·rToucn 

Communoat10<1s and U S WEST, In<: r,moed 1"0 pannor 

sncps to llfOY1<M nobOnW1Cie wweless r WTVI>V" cotoons ,... 

v1ces The full partnerahlp Is b rddrng 1n tno federal 

Communoc:atrons Commonron ouct10<1 for lrcens•s to pro 

v>do per50NII communatrons sennces IPCSI Tho secQncj 

partnerShrp W>li develop a nettOnel btond and prov<io coor 

dtnaoon 1nd ce nttl hl•hon ot vauous h;ncttotu for 1hr 

compen.es' eel ulor aNi Pf".S t>us.n<tsses Tho ceiMot P'l» 

en'" of Bell Atlant.ciNYNEX W1ll not be morgod w.tlt those 

ol A.tTouciVU S WEST 

t7 ", I · I · 

., 

VIdeo Servlc• • Jo int Vent urea 

AlSo rn October 1994, n .o Comp"ny, NYNEX a nd 

Pa ofoe TelostS Group IO<rT>ed IWO t<Mtly ~wr."<l P'•tn<!l 

Sh•PS 10 defrtOI NloQIIIIIy bttndod nome onrerto •n"'e nt 

.nfOtN\IhOn and ""UHICif~ .teN'ICH The~..- .GmCM"V 

VIti L<ens.. acQ\.14'0 end de\#tt'oo emen• ~t~men1 end ..n-for 

rn•t~, sorv.ces CteahvO AH•s ts. Agoncv lhc ho .. ntoreu 

•nto 1 c;on,utt•no a1t1ngement w•th the me«:t" COf'h~nv to 

<IGvotop a blal'd•n~ ono rrwl o11ng aJrateov and to P<ov•de 

IIStttance .., ac.qu,uog programm•no TNt tochnok>Qv and 

•ntt>gtlttOn cornpan.,. w PfOV'Ide the ~;stems ,.. •s~ 

to ctehver 1hese ~(\NICOS o..-er 1flO partntushps rot~otts 

().,., ~ ne:at 11Vh .,..,, uch ot 11'\c: partne~'i v. .I con-

1HDUte eppto,umatetv S lOO mdltOn •n cash Ot ''""to,,. 

now to•nl '<f~Ontures 

................ 
•• 
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J\lne 30 3 -'300 
September 30 ' 3-'5~ J 

001cember 31 3 486 ~ 

1993 
M.arth 31 •• s 3 201 3 s 
June30 3'?5qJ 

Sec>tembe< 3ll 3 J28 !I 
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n 

s 85 
8~ 

89 
77 
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II 1114 Jl 

31 4 9 

s 329 2 
:n;;> 6 
J785 
Jl)l 
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Wollltm W Adame 

Re11tod C~"""'" ollh• Bo..r 1 
Atmauong WO<Id IIIOu•u .... Inc 

Wllllom 0 . Albertin i 
C•l'<'utr"Ve VtaP Preslf3t,rtt•fh1 Ch t"t F .• r'ltC-..1 OI"Jtt"t 

Bell At~<ontoc Co.PO<otiOf• 

Lawrence T. Blbblo, Jr 
VICe Clllrffn.tm 

Bell At~ntoc Co<PO<atoun 

Tt>omao E Bolger 
Ciw.trr.Jil o' :hit f AKu: ~ Comn liM' 

of tho Boatd of D•t«IOIS 

Ben At~ntoc: CO<PO<atoon 

Frank C. Carluec:o ,,. ,_n 
rne Cit lyle Group 

William G. Copeland 

C11.<111man of the B011rd 
Pfcwldt-ntmulu.&l HokJ•f\U COtnll4''~ 

Jameo G. Cullen 
Voce C~•fTIMI 
Bell At14nloc: Co<PO<allon 

Jamoa H. Gilliam, Jr 
fA~UII\'It VIC'& Prt1Jtdont tmd C!t•flc''•'' lncmu•' 

Be<coof~l COfllO'ah " 

ThomaaH Kun 
f'ros>Jom 
Drow llnM>rt•ty 

Jololn C. Marouo, J1 
RN ~f'd Crw•ma 
\'.ut 9-E'KI C <l)()q'""' 

J ololn F Maypol<o 

MIJn,JC/Irll/ P~rtrwr 
p('l.tt h St.th, ntl,dll r •.tltht llohlti"HJ Ct.,l\p.HJ ( 

Joseph Neubauet 
Clta ,,.. oft~ Bort•a P,eS'Cetot 

Dlld c,, ct E"~r~ve 011 ,, 

AAAMAR• CoiJ)Oidhnn 

Thoma• H O'Brlon 
Cn..utt •n ~ Cn•t (\(H:ut·~~ Ofl~t.N 
PljC O.nl CO<p 

Ron nne L Rodgway 
Co Clohlf 

n •• , A11ftn1< Counc•t "' ,,," UU!hHJ !li·H••' 

Rovmond W Smllh 

CNJ "' "" of '"" Bort•d 
Md CnotJI f •ocut•>t' 01/..:ur 
Bnll AtlantiC COIPO•atoon 

Shirley Young 

\ a.• ""''J~m. COli"""'..,., h:'•''-N !Ht-<'Joi"" cnt 
G~'W'''' Motor$ C JOt•tGn 

Rovmond W Smoth 

CIIJ lfft.Jn o' rr' 8<>.1••1 
,Jn I ( h•<tl [ •f lit ol' ()(f, fll 

L~wroneo T BoblloO, J r 
\lilt: Cts.tmlr~ 

James G Culle n 

\.. .. tf ·~ '""" 

Wolllom 0 Albertini 
I 'C< IIIIVU VJCO Ptt•St~.mt tJt)IJ Clt•tll/ Ulllf!Cio'tl on .. t•f 
J o seph T Ambro ry 
\ t' I 't!.S..Jef'f ~lr.tlt'fl Pfdifntnt) 

P Alan Bulhntr 
""' Ptt1 '-l/fl(of1f Cc•(lOIIJilt S...,;tr•(IJ') 111

)(/ cov~ •. 
Borba•• L Connor 
\' ,. PreJ.Jiknr 1 

Chorl" W C1111 Jr 

\,. t•ll'fl~\tdont t lJII'O/ahJ CoH n,•t.f Jl/l(.\l't 

John~ Gamba 
Si IQI ~ t• Pu~~adt•nt - COtpvt.Jht Rttso~'Ct: $ 

d, I p,.,f llr'f'W",t-~ ,.\•;s....,.t~t' 

Brueo S Gordon 

,. 
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St u ort C J ohnson 
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It 1. •rrlo,JtiOit ~~~ r 
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Thun••• R McKonuuh 
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J A 101.. ..t!,. 
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\• f' I f''"/fmt I lillf.''"''t~ 0. ~~· •1 '' *''': 
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Annu•l Meeting 
~he 1995 Ann.,.t Meellno ot S~roowners Wll! De 114tl0 

lrom 10 1 m ""'~ eppro• ltNitetv noon on Fnclly ~J 28 

1995. 11 tnt Penn State Scanucon Conference Cen11r 

Hotol•n Suto College, Penns'!'van~ 

Shareowner Se rvlcea 
For auost~t obout !Jtod.·fol,atod mauars. P'ease cont.ct 
toll·hoe Tne B1n~ of New Vorl:, our allaroowner aoMCeS 

and 1r1nsfer egent 
• Tho B1n~ ol 'lew York 

• From oul5•do tne U S , C411 collect 

• r 01 PtHSOfll Wilh •mpauod heaung 

us•ng a l 00/TTY teletypewmer. rype 

• Ot \l'fltl to 

Be11 AlllllllC cJo The Bank ol New YOtl 

Churth 511001 StlllOI'I. PO 8o1 11266 
Now Vorl , r~Y 1028&0266 

Dividend Relnveatment Plan 

BOCHi31·7355 
"2-8 1 b 1>628 

Bell Atlant..: otters a Onndend Reonvestment end Steel 

Purcha\1 Plan, which ellows patlocopenf$ 10 • veil "' Bel 

Allantoc scoc• convon•o1t1y and economiCIIIV 1\Jthougl 

tho plen ttOQuuos • m1mmum Investment ot 10 aheros. 

sharoownots 1:411 purchase any oddll•onal shares thev may 

need at tho t•me of ontollmont Koy leetures 1ncludo 

• Full 01 1><1111111 CISh dMdends roonvested 

,n •ckM.c>t\a1 SIOC:l 

• Wee I tv 5~0CI l)ufc:I\HH ,_by 

supplemenw peyrnent 

• Automat iC monthly Wltndlawat setv1Ce fe< 

sup(>lttmnnraJ stock puJthasot 

• I 1\'C CU51111MIIl!MC8 !Of OflpQ)II.njl l!CKI. Ct'111fU!ot 

To recc ve 1 Plan Pros;.ectu> and eNoHment fetm ~se 

contK1 Tne B1nl. cl New YOtt 

Elecuonlc Funda 1 ranafer 
Ooll Atlantoc offor5 nn clco;t•on~c lundo uanafor 1rr 11 101 

v1cG to shoroowncus Wl5Fltng 10 dopo!ll dJvrdondt dltOttly 

mto chec~ 1no Ot satJ•ngs KCOU"lS on dtVtdend peymont 

d11es lh•a tetv•ce •s 1 t111 1nd eff1CtltH me1n1 of 
~pos•hn-g d•"-d•nds 4nd putventi t._e poss•b•l•l'r ot k)• • 

c hf'(l, or rn.t • d_.tavs fOf tnotf'l .ntounauon •bout l f I 

JM·J~o r r'hhlc.t The Banl. of Now YCM~ 

.. 

Stock M.rkllt and Dividend Informat ion 
• SN<eowners of reco<o et De 31 199-1 990 ~~~2 

• Br AIIM\Ioe cs kSted on th4t tlew Yor' Sto<l EACNt>ge 
rr .... , Symbol BEll 

• Also los ted on the Phll•oolpluo Chago Bolton, 

Pac•l•c. lonck>n. Zur1ch. Genova. Bosel end 
rr•n~ fun oa.th.angos 
NewJOllllO' stocl. taDio los!lng Bell Atlantoe or BoolA !I 

• OfVlll<on<l~ on COIT1IT>OO \loci. ••• PIV&blo QUarterly, 

uPon euthOrllahon by th4t Boe•o ol Doroet01s 9esed on 
thtt c•ment sched•Jie. tho a,;pUCted Nvmnnt d•tos are 

1 h~ ht'-1 lNStUO$;. days Of rohrUDrv. Ml'ly, August ond 

November 

• HOQh end low stoc~ puus I> teported on th4t t<ew ""'~ 
Steel hcnonoe compo>•tP tepe ot triiiSICt.ons lnd 

,..-cata are u 101 o~ 

'"" Mulct I'Jkt ... '"hknJ 

""" , .... I"'Lm..J 

111~ 

fttsl 0\Uirt&t s 58'/• s 51 s.es 
SeLond Ouat •*'' lie'/• •9 .69 
Thotd Ouortor 68'/• 52 '/• .611 
Fourrh Ouonor 53 '/• ~8'/o .89 
1883 
F lt\1 Qu.arttH s 56'/• s 4!J'/• s 67 

Second Oowter 591/• ~·,. 67 
lMd OUirtet 64 ,. ~~·,. 67 

Founh Ocoa!ler 69 ,, 57 67 

Form 10 ·K 
Cop .. •-. ol th-e ComPdn't' \ t.nnu~l Reoort on Form 10 K 

Ideo "'th ti-e SEC un be obt~ neo W•lhout ,,.,~ t"( con
tl..:hng Bell Atlant•t Sh.t•eov~rmer Serv•ttt' •t 21 ~ 963~ 

6333 

lnveator R•letlone 
lnsmuhonallnvesl<>r5 f•nanc•~l an.s1vsa ana pontot1o man 

•oo'' mav contact 
ln.ettOI Aelabons 
Be' AtLan11C CorJ'IOftlo(>fl 
17171\rth Str~~~ 

Phol~<~elphoa PA 1910J 
715 963-6333 

Jncernel 
Ac:Jd.t• .,. 'Otpot•t•• .nlo'",.I<Oil•s •·•~~ on tr..
v .. ;)fld \-.,.dfo \•.eb f·I'P /f-hVv<h bel41 tom 



@ Bell Atlantic 

01'11 AHanhc:. (Otpc'HihOf\ 

Ill/ Aiell SUOOI 

Ph•ledolpht4 PA 19103 

21 s-963-6000 
lnletf'lel hUO 1/Y.WW t:a.!ll•tl COtn 

•' 



Commluio~~ers: 

SUSA.'II F. ClARK. CHAJR~IA.'
J. TERRY DEASON 
JULIA L JOHNSON 
DIANE K. KIESLING 
JOE GARCIA 

State of f<lorida 

DIVIl>IOl'o OF RECORD~,\. 
REPORTII"C. 
BLANCA S. BA YO 
DIRE<."TOR 
j')l)..l) 41)(,771) 

~ublit ,erbiu QCcmmission 

Ms. C~nnie Wightm;m 
Bell Atlantic Communications, Inc. 
210 N. Park Avenue 
Post Office Drawer 200 
Winter Park, Florida :; !790-0200 

February 15. 1996 

Re: Docket No. 960179·TI 

Dear ~Is. Wightmnn: 

This will acknowledge •cccipt of ~m application for cenilkatc to provide 
intcrc~change telecommunications service, hy BELl. ATLAN"JlC COMM l ' NICA TIONS. 
INC. which was filed in this office on February 14. l!N6 and assigned the :~bnvc· 
referenced docket number. Appropriate ~tarT members will be advbcd. 

A tentative schedule of event~ in your docket (referred 111 a.\ a Ca'e ~ignmcnt 
and Scheduling Record or CASR) should be avUJlablc:, upon request. ten ( 10) working 
day~ after establishment of the docket. You may contact the Record!, Section at (904) 

oll3-6no or by fruc at (904) 413·71 18 to reque,tthat a copy of the c~e ~chcdulc be f:ucd 
or mailed to you. The schectulc of eventS provides you with an opportunity to anticipate 
completion stages of work In the docket. 111c~e dates are subject to change; therefore. 
you may wish to cull the Records Sectiun periodically to obtain revised schedules for 
your docket. For firm date~ of heanng~ or other activities. please lnok tu the 
Commission's official notices and order<. You can abo obtain infurmatiun un ~our 
docket by acces5ing the PSC liomcPage un the Internet. at http://"""w.state.n .us/psc/ 

-J:I~ ~ l~rr::=: 
Linda C. Witham~ 
Cumnu"inn Dcput\ ( lcrl. 

(',\l'rrAI. ClltCU! Cl!Jf'tl'l' CI'N'rt!K • !.'l-Ilt ~IIIIMAKO OAK ULVD • fALLAII~~EE. n. 323'1'!·1)1!~1 
An Alfum.tii"C. \tuuo/l!&.t~t (~ft\lfUt) l;.mptoo,cr 



l10N P..tAYf. 

P.O.Or1Wr<200 

YMtff P•r\. fl 

3279(>()200 

Ttl: .aJ.7~S7S 

f&&. 407·1404613 

Florida Public Service Commission 
Division of Records and Reporting 
2540 Shumard Oaks Boulevard 
Gerald L. Gunter Bldg. Room 270 
Tallahassee, FL 32399-0850 
(904 ) 4 88-4733 

February 12. 1996 
Overnight 

llf Pl)';fl 

lJ, • . . J 
f''l I 4 'lu 

RE: Initial Interexchange Carrier Application of Bell 
Atlantic ~ommunications, Inc. 

Enclosed for filing are the original and t welve copies of 
the above referenced application of Bell Atlantic 
Communications , Inc. for Authority to Provide lnterexchange 
Telecommunications Service in Florida. 

Also enclosed is our check in the amount of $250 fo r the 
filing fee. Questions pertaining to this application or 
tariff should be directed to my attention at ( 40~ 
740-8575. ~ . 

"" Please acknowledge receipt. of r.his fil i ng by rer.u r ni ng.. 

96 
..::r 
a) ....... 
'"'-
,...._ file -stamped , the extra copy o f this cover letter in the 

sel f - addressed, stamped envelope enclo sed for this purpos~ 
co 

Thank you for your assistance. 

,AY: TWO HUNDRED FIFTY DOLLARS 

THW...,I.DRIDA PUBLIC SBltVICB COlO!. 
RECORDS i RFPORTliiG 
101 BAST GAIN!:S STREET 
TALLAHASSEE PL 32399-0°~0 

DATT 

02/09f9C. 

~. 
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•••••••$250.00 
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