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February 16, 1996 

M.s . Blanca S. Bay6 
Director, Record• and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 
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Re: Hobe Sound Water CO!Dpany -- Application for a Limited 
Proceeding -- Docket No. <fk 015-:l. -wu 

Dear Ms. Bay6: 

Enclosed for f J'ing on behalf of Hobo Sound Water Company 
(Hobe Sound) are the original and fifteen copies of a Petition 
for Limited Proceeding, includinq a document entitled "Support 
Documentation and Work Papers." 

Also enclosed aro the original only of the following 
additional supporting docuaenta: (a) Appendices A to D, 
(b) Consent Agreement Between Hobo Sound and the South Florida 
Water Management District, and (c) proposed form of customer 
notice. Pursuant to an agreement roached at an informal meeting 
with the Commission staff, additional copids of the supporting 
documents have been furnished dir ectly to the staff of the 
Division ot water and Wastewater and the Division of Legal 
Services as required. 

Also enclosed is a check i n the amount of $1, 750 in paymont 
of the applicable filing foe. 

If you have any questions regarding this filing, please 
call. 

RDM/mee l,v-v­
Enclosuros 

cc : Marshall Willis 
Rosanne capeloss 
Connie Binford 
Robort Crouch 

Michael carfino 
.John Guastella 
Gary White '?~· 
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BII,ORB Tal FLORIDA PUBLIC BZRVICI COKKIBBIOW 

In re : Application of HOBE ) Docket No. _____ -wu 
SOUND WATER COKPANY for a ) 
limited proceeding to Lnclude ) 
qroundwater davelopmsnt and ) 
protection coats in rates ) 

Piled: February 16, 1996 

________________________ ) 

Prt'ITIO.W .O.R LDUTBD PROCB.D:UfO 

Hobe Sound Water company (Hobe Sound) tiles this petition 

for a limited pr oceed ing purs uant to section 367.0822, Florida 

Statutes, and Rule 25-22.036, Flori da Administrative Code. In 

support thereof, Hobe Sound states: 

1 . The petiti~ner'a full name and address is: 

Hobo sound Water Company 
P.O. Box 68 
Hobe Sound, PL 33475-0068 

2. The names and addresses of the representatives of Hobe 

Sound who should receive copies of notices, pleadings and other 

docUlllents are: 

with a copy to: 

Richard D. Kelson 
Hopping Green Sams ' Smith, P.A. 
P.O. Box 6526 
Tallahassee, PL 32314 

Michae l Carrino 
Hobe Sound Water coapany 
P.O . BoX 68 
Hobe Sound, PL 33475-0068 

3. Hobo Sound's last gonoral rate increase was granted by 

Order No. PSC-94 - 1452-POF-WU issued on Novomber 28, 1994 in 

Docket No. 940475-WU. That rate proceeding was based on a 

projected teat year ~nded December 31, 1994. 
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4. The purpose ot this l imited proceeding is t o adjust tho 

monthly water ratoa of Hobo Sound to rotloct th~ impact of 

expend1tures made since the date ot its last rate ~so to develop 

and pr otect groundwater resources. Thoao inc lude: 

(a) tho construction of additional production wells: 

(b) tho constructi on ot groundwater monitoring wells; 

(c ) the construction ot an em.ergency interconnection 

line with a neighboring utility; 

(d) the costa ot developing and impleaonting a Consent 

Agreement with the South Florida Water Manaqement Distr ict (tho 

"Consent Agreement"), which are amortized over three years; and 

(e) th cost of groundwater monitoring and other 

obligations incurred pur suftnt to the Consent Agreement, which are 

amortized over !iva years. The amount of the tine paid to the 

South Flor ida Water Manageaent District as part ot the Cons~nt 

Agreement is not i ncluded in this rate requast. 

5. Tha annual r evenue requirement associated with those 

expenditures, i nc luding projected rate case expense tor this 

limited proceeding, is $232,234. This represents a 15.76\ 

increase compared with the utility's adjusted 1995 revenues of 

$1,473,7 44. Por purposes ot these calculations, the utility has 

used an overall rate of return ot 9.36\ . This reflects tho 

uti l ity's current capital structure and cost ot capital, except 

that the cost ot equity hao been set equal to the mid-point ot 

the utility's last authorized rate of return on equity, or 

11.34\. 
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6. The utility propoces to collect this increased revenue 

requirement through an across-the-board equal percentage increase 

in all elements ot the rates tor monthly service. 

7. Attached hereto and incorporated heroin by reference is 

a document titled "Support Documentation and Workpapers" 

consisting ot Schedules 1 through 6. These include a revenue 

deficiency and rate increase calculation, a depreciation 

calculation, a capital structure schedule, an inco~:~e talC 

calculation, a schedule or present and proposed ratoa, and a 

revenue schedule. Also included are Appendices A through 0 Which 

contain copies ot all invoices related to those groundwater 

development and protbct ion expenditures. Also attached is a copy 

of the Consent Agreement. 

8. A check in the amount or $1,750 in payment ot tho 

applicable tiling tee under Rule 25-30.020(2)(g) acco•panios this 

petition. 

9. Also enclosed is a copy ot the proposed !orm ot 

customer notice tor this proceedinq. 

WHEREFORE, Hobe Sound requests that the Commission: 

(a) take jurisdiction over this petition ~or a limited 

proceeding pursuant to Section 367.0822 , Florida Statutes; 

(b) qrant an increase in monthly rates designed to produce 

an addit i onal $232,234 ot annual water revenues, based on an 

overa ll cost or capital ot 9.36\; 

(c) qrant such other relief as the Coaaission deams 

necessary and proper. 
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RESPECTFULLY SUBMITTED this 16th day o! February, 1996. 

HOPPING GREEN SAMS ' SMITH, P.A. 

By: 12-o 0. ("-C-" 
Richard o. Me lson 
Post O!tice Box 6526 
123 South calhoun Stroot 
Tallahassee, ~L 32314 
904/222-7500 

Attorneys for 
Hobe Sound Water Company 
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