Horring GREEN SamMEs & SMITH

-
PROFCS2IONAL ABSOCIATION
S e ATTORNEYS AND COUNSELORS
Y o c
mElan W, BIBEAU 23 BOUTH CALMOUMN STRELT 51::;t:_, g:::::rt:s‘
PATHLEEN DLIZTAR
CLIZABETH €. . POST OFFICE BOX 8Bz AR N HUNFER, 4N
n-c:u.'nrn -:: ::::u-:c JOMATHAN 1. JOMMNBOMN
el AN TALLAHASSEE, FLORIDA 22314 ROBEAT A, MANNING

FLIEW C. CUMMINOHAM AMBELA W, MORNIBON
TM.I'H A, hWEO 1BOA) 2R2-TBOO GARY V. PLRKD

HOMAR o DaROSC EARMEN W, PETCEARKON
WILLIAM M. GRLEEN FAX (§04) E2a-0B0) MICHAEL P, PETHOWICH
wADE L. sOPe MG

PHAMK £, MATTHEWS FAX (804} 488-34.8 el S b
MICHARD D, MELSON JULIE B, BTCIMMEYEN
:ALTI:: npn::::tuu Writer's Direct Dial No. T WEMT WETMERELL, 0

L] |} m———
CANOLYM 5, MALPPLE (904) 425-2313 Or Counscy
COUGLAS 8. ROBRCRTS yh CARLDE ALVAREZ
GARY P BAME . s -
RGRCET P BT February 16, 1996 ‘!'l&:jhf;l . ROBDENT FORCE

L'

CoCRMYL O STUART F -
Ms. Blanca S. Bayb fZE cap y

Director, Records and Reporting
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

Re: Hobe Sound Water Company =-- Application for a Limited
Proceeding -- Docket No. ﬁﬁ 0]92 -Wu

Dear Ms. Bayb:

Enclosed for ff'ing on behalf of Hobe Sound Water Company
(Hobe Sound) are the original and fifteen copies of a Petition
for Limited Proceeding, including a document entitled "Support
Documentation and Work Papers."

Alsc enclosed are the original only of the following

additional supporting documents: (a) Appendices A to D,
(b) Consent Agreement Between Hobe Sound and the South Florida

Water Management District, and (c) proposed form of customer
notice. Pursuant to an agreement reached at an informal meeting
with the Commission staff, additional copies of the supporting
documents have been furnished directly to the staff of the
Division of Water and Wastewater and the Division of Legal

Services as required.

Also enclosed is a check in the amount of $1,750 in payment
of the applicable filing fee.

If you have any questions regarding this filing, please l‘b'
call.

Very truly yours, {q[‘,
e 0. D|E1’;,1¢L F/Ag""
Richard D. Melson)) 13 ,?(1 - ?'?f/ purf"l

RDM/mee Wee— P
Enclosures ’ \E‘% $ 0
cec: Marshall Willis Michael carfine ﬂl
Rosanne Capeless John Guastella f;} A 13
Lol
Connie Binford Gary White DOCL .'fﬂﬂqﬁiﬁ-ﬂATE

Robert Crouch
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THE HOBE SOUND WATER COMPANY

APPLICATION TO INCREASE RATES AND CHARGES
BY UMITED PROCEEDING
IN

MARTIN COUNTY, FLORIDA

Containing
SUPPORT DOCUMENTATION
and

WORK PAPERS

G'IASTELLA ASSOCIATES, INC. poEUHENT

Mt n-DATE
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HOBE SOUND WATER COMPANY

LIMITED PROCEEDING

Aevenue Deficiency and Rate Increase Calculation

SCHEDULE 1

Page 1

Limited
REVENUE REQUIREMENT CALCULATION; Proceeding
Aeturn On Equity $33,337  (Sch4)
Equity with Tax Gross -up 53,450 (Sch 4)
O & M Expense 15,000 (b)
Depreciation 17,586 (c)
Amortization 85,479 (d)
Property Taxes 8,481 (o)
Debt Return 40,807
Gross Receipts / Revenue Tax 10,451
178,764
Revenue Deficiency $232,234
Adjusted Revenue Al Existing Rates 1,473,744
Rats Increase Required 15.76%
COMPONENTS OF REVENUE REQUIREMENT CALCULATION :
(a) RATE BASE
Groundwater Monitoring (Avg Bal) 53,108 Appendix A
Consent Order (Avg Bal) 164,194  Appendix B
UPIS Additions 12/31/84 —08/30/85 420,687  Appendix C
AJD on Above (12,926)
UPIS Additions 07/01/85-06/30/86 148,713 Appendix D
A/D on Above ~ (2,330)
792,446
(b) EXPENSES
Rate Case Expense (Guastelia) $55,000 13,750 4 Yr Amort
Rate Case Expense (Melson) $5,000 1.250 4 Yr Amont
{c) DEPRECIATION EXPENSE
UPIE Additions 12/31/84-06/30/85 12,926 (Sch 2)
UPIS Additions 07/01/95-06/30/06 4,680 (Sch 2)
(d) AMORTIZATIONS
Groundwater Monitoring $58,008 11,802 5¥r Amon
Consent Orde: $221,032 13,877 3 ¥r Amort
(e} PROPERTY TAXES
Mill Rate per $1000 of UPIS 16.5872 8,461
(l WEIGHTED COST OF CAPITAL
Long=Term Debt 4.85%  (Schd)
Short—=Term Debt 0.30% {Sch 3)
Equity ___421%  (Schd)
0.36%




Hobe Sound Water Company

Limited Proceeding

SCHEDULE 2

DEPRECIATION CALCULATION:

Plant Deprec
Account / Description Depr Rate Additions Expense
304.2 Stuctures & Improvements | 2.03% 14,200 431
307.2 Wells & Springs 3.33% 107,043 3,565
308.2 Supply Mains 2.86% 148,014 4,229
11,2 Pumping Equipment 5.00% 44,104 2,205
331.4 Transm, & Disribution Mains 2.33% 107,017 2,496
Interconnection & Production Wells (On Line 06/85) 420,687 12,626
307.2 Wells & Springs 3.33% 117,368 3,808
331.4 Transm. & Distribution }'ains 2.30% 32,345 752
Monitoring Wells (On Line 01/86) 146,713 4,660
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Last Order
Long Term Debt
Short Term Debt
Common Equity
Accum Deferred Tax

Total

Pro Forma
Long Term Debt
Short Term Debt

Common Equity

HOBE SOUND WATER COMPANY

(@)
(®)

Accum Deferred Tax (b)

Total

Note (a)
Note #1

Note #2
Nole #3

Nole (b) :

Note (c) :

(c)

SCHEDULE 3

LIMITED PROCEEDING
Capital Structure
Reconciled
to Cost Welghted
Rate Base Ratio Rate Cost
§$2,240,052 51.13% 6.55% 3.35%
418,545 8.16% 10.00% 0.92%
1,737 468 37.95% 11.34% 4.20%
80,423 1.76% 0.00% G,ﬂfm_
l4!5?l!ﬂl~l 100.00% B.57%
$3,014,541 56.12% 8.82% 4.85%
162,727 3.03% 10.00% 0.30%
1,002 446 37.10% 11.34% 4.21%
201,120 3.74% 0.00% 0.00%
$5,70834 _100.00% e 9.36%
Outslanding
_08/30/96 _ Ratio _ Cost _ Wgt'd Cost
665,533 22.08% B8.50% 1.08%
1,355,678 44.97% 8.25% 3.71%
683,228 J2.95% 9.25% 3.05%
3,014,541 100.00% ___ 6.83%
Frojected 06/30/0€ levels.
Last Approved Rale Base 4,570,388
Requested Limied Proceeding ltems 702,446
Total Rate Base _5,370,634
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SCHEDULE &
HOBE SOUND WATER COMPANY
LIMITED PROCEEDING
Provislon for Income Taxes

Revenue Deficlency §232,204
Operating Expenses 137,877
Interest Expense 40,807

Taxable Income $53,450
State Income Tax 5.50% 2,640

Federal Taxable Income 50,511
Federal Income Tax 34.00% 1174

Net Income . $33337
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HOBE SOUND WATER COMPANY

LIMITED PROCEEDING

Class/Meter Sire

Residential
5/8° x 2/4"
e

1'

-1z

>

3

‘l

Gallonage charge/1,000 g
0 to 10,000 gals.
10,001 1o 40,000 gals.
Over 40,000 gals,

General Service
5/8° x 3/4*
34

1"

1=-12

z

3‘

‘.

Gallonage charge/1,000 g
0 to 10,000 gals.
10,001 gals. and over

Page 5

Aate Schedule

Present
Aates

BFC

$12.14
18.21
30.35
80.6%
87.11
184.22
303.48

0.78
1.76
2.34

§12.14
18.21
30.35
60.68
ar.n

194,22

303.44

1.46
1.48

SCHEDULE 5

Proposed
Hates

BFC

§14.05
21.08
35.13
70.25

11241

224.83

a51.28

0.80
2.04
2n

$14.06
21.08
35.13
70.25
11241
224,82
a51.28

1.68
1.69




HOBE SOUND WATER COMPANY

LIMITED PROCEEDING

Revenue Schedule at Present and Proposed Rates

Twelve Montns Ending 06/20/85

SCHEDULE &

Number Consumptn FPresenl FRevenueat Comserv. FProposed Fevenue at
Ciass/Meter Size Bils in1000gal Rate Present Galions Rate  Propossa
Residential
58" x 34* 8,233 102,500 12.14 96,940 14.05 115,674
i 2,088 101,088 3035 6331 3513 73,351
1= 1,756 135,433 60.69 106,572 1025 123,359
2 1,134 120,352 an 110,123 112.41 127,473
ko 0 0 18422 0 22483 o
4 1] 0 J0d3.46 1] 351.20 0
Gals. 10,000 and under 100,872 0.78 76,680 100,872 080 80,7685
Gals. 10,001 to 40,000 128,387 1.76 225,961 128,387 204 261,608
Gals. over 40,000 231,025 2.34 540,509 231,025 an  _ e2s078
Totai Residential 13,211 460,264 1,225 255 1,41€ 629
Average Bill $02.75 $107.38
General Service
5/8° x 34" 744 9,832 12.14 8,032 14.05 10,453
1* 588 16,3689 30.35 17,846 3513 20,656
1=-172 540 37,445 60.68 32,773 70.25 37,935
z 84 7213 in 8,157 11241 9,442
¥ €0 566 19422 11,653 22483 13,480
& 12 38,773 303.46 3642 351.28 4,215
Gen Service Galions 113278 1.48 165,386 113,278 160 191,440
Total General Service 2,028 113,278 248,489 __ 287,631
Average Bill §122.53 $141.83
Totals 15 E:ﬂ 673 562 31 473 Td4 i1|?08|1‘5ﬂ
Additional Reverue $232.516
15.78%

Revenue Increase
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