
o•• • H M fllt ....... f#A 

t •••olft_A $ ~A 

• .,,.,_,~A4..&. 0f fl_JlllOlflilO 

~·"" \ 009fltM 
V.,.ftN S S-llllE.~ ,,.A 

.lll~N n . ..... ,,. 

<\fr r( N T ....a.M f"'A 

"'1i8l 14 t -.. C A()M" flJ A 

"""'- UltN ( SVfelllT~ ... 

°' "'"- 0 fAlf"lliCJIJt ... 
",... ... \ ~Orot 

• 

Ms. Roli Okome 

ROSE. SUNDSTROM & BENTLEY 

February 26, 1996 

VIA HAMP QELIVERI 

Division of Water and 1lastewater 
Florida Public Service Coaunisaion 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399 

1~ 
URl&mAL 

Frt£ COPY 
..........,_.. 

'OST Offa KDI tMr 
W L * _,..., • u;)llW)to U'101 •W 

Re: Arredondo Utility Corporation, Inc.; PSC Docket No. 951234-WS 
Application for Staff Assisted Rate Increase 
Our Pile No . 30034.01 

Dear Roli i 

At t ached are the e xh i bits that were left off of our audit 
r esponse. These have been marked with reference to the audi t 
e xception a nd exhibit number for your ready reference. 

Should you have any further questions or if we can provide any 
further information which you need to support our responses, please 
let us know as soon as possible. 

ACK / 
Sincerely, 
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ARREDONDO UTILITY CO., INC . 

Docket No . 951234-WS 

RESPONSE TO AUDIT EXCEPTION 11 

Gener al Ledger Account List With Handvritten 
NARUC Account Conversion Provided to the PSC Auditor 

EXHIBIT l 
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ARREDONDO UTILITY CO. , INC. 

Docket No. 951234-WS 

RESPONSE TO AUDIT DISCLOSURE t8 

Management Fees Allocation 

EXHIBIT 2 



Diane Bookkeeper 

$1\ef_!'e.~ ~ 

Sl'liney .Accl Pay -

si._pn Conlrolw __ _ 

LSI ·~ eirp 
(pe1sonnet · e xp J 
RENT 

OFC SUPPLIES 

TOTAL MG•.H 
FEE ASS<.SSED 

•, • 

LOAN SERVICES, INC. MANAGEMENT FEE ALLOCATION 

CL B 
~ 

19n 
TNll 

Soec An.oonoo 
llill..lm;. ~-~ 

4000 ____ h ___ s __ 4 S _ 2 

_ 400... _ss_ 4 4 7.~ - 42~ -
8251 S S -

4000 ___ 7 s. - s_s ___ ~ __ _!S 

4050 ---- - 1 s 0 75 31 7~ 

•OQQ__ • 4 sl 

29~00..._· __ 3._2"-S+-

I 
__ 6 __ ~ 375 ,_ -I 

1 5 l 1 s _ i s 

---
269 50 3l7S 31 75 24 so !>4 75 

17S5 1651 1274 2847 

0 13 0 12 0 09 0203 

$ 199 226 $24 ~9 $23,4 71 SIS 111 $40,473 

4,633 3S10 7 7$8 

Sl 000 376 353 2&0 602 

$240 &31 $30 160 $28,457 $21 901 $48,!34 ......... . ~ .......... ............... 

Canopy 8tUI enc. 
~ MrlQ GIC CQIJIL lia.Galll 

OSI 1 1 1 t 6 25 OS I 

2 2s l os l --4- 0 7S _p 

o 1sl 
I 

0 75 ! 025 3 2S 02~~ 

OSI H j os_ 
lL o5 __ 

251 025~ 
__ L os I 

' 25 ! 1 5 - O_L _ 

--~ 025 1 05 1 
0 7:1 025 

I 
025 1 2 75 1 ~25 1 2 251 

os l 
I -

-~: 0 5 ~~ I 0 25 --...,-----
I 

' ' 

1 _ s ....... _ .... 0_2~5~ 

2 _ _..;;o...::2""s _ _ --'o~s=-+--""o=is o 2s I 
2si 0251 12s: 
~+---- 1 __, 

---~--0~~ 

__ , _s ___ 1 2s 

OS 

- - -----
10 00 4 50 875 2725 2 so SSO 14 75 2 25 4 2S 

~ 234 455 14 17 130 23'0 2M 117 

0 ()4 0 02 0 03 0 10 0 01 0 17 002 005 001 0 02 

$7 392 Sl.327 $6,463 Sl 0, 144 $ 1.8411 lll.2M $4 Ol5a $ 10,904 $1 .663 SJ. 142 

1,432 645 1,253 l .903 3511 

111 50 97 303 28 

6."6 781! 2 113 322 

~ 501 61 11;4 25 

S&,936 $.4 021 $7.819 $24.351 S2 234 $40,213 $4.915 $13, 181 $2.011 Sl.798 
~· • ..._. .... a&aca.:a;.:a .._.~ aa a2a•_aa • 



Corrpe riaon ti.r• .. •n whAI Arre o;;indo 
Ullkry would pay lor olflca spec e 
11 tn.y hed to set - up an o:lce 
(H'PHU•~ not c une111ly t • cogniL•d) 
~nd Iha ~n•u•m.rl IM being PW 

EXPE NSES 

llARDWARE .. Rile HPedancy•10wa.) 
Of ic: a ;ioaee (annual) 

'""' 011. r.iO 10. ll OI 
Deak 

(j 
CNtr @ 

c;op .. 
.Fu 
Addn MacNne :Z S 
•w- • 
Pt.on. ae.) 3 (Ct 

I Cotl'Q.I ., (Ct 

Prinl• 
Fie Cabin.ts ca 

SOFTWARE 
Word Procn 11na 
Accountina 

SERVICES 
IPhonas 
Uliliea 
lruu..ca 
J IMonll 
PestConCrol 
Aluww Swvica 

SUPPLIES 
a -al •-

COST ESTlMA TE 

$7,500 
5 15000 

$400 

S250 
S6'5 

lee> 
$2'15 

:Mll.J 

$ 150 
$100 

DOOO 
l.!'iDO 

$2'15 

$100 
S160 

SMO 
$ 1,800 

U>O 
$1.200 

s:mo 
$ 1,044 

aaA.11 

ARREDONDO UTILITY CO .. INC. 
Eallmat u for Alternative or&ce Spa ce 

;:> I ..,..., - Al.ONt - ~- vrr1\,I ~· -- -
OFACE Sl'ACE/EOUIP. MGMT. 
IANN.COOTI FEEPAIO 

57,500 
5 15,000 

$40 $40 

S!O sso 
S20 S20 
sas -$ 12 J \2 
$15 $15 
S30 S30 

seoo seoo 
~ 

~ S29 

S10 $ 10 
$ 111 $ 16 

NIA • ••• NIA 
$1.800 NIA 
~ $3)() 

$ 1.200 NIA 
$3)() NIA 

NIA NIA 

H OOi $8001 

PERSONNEUln cl.wnployer plid tu a nd haal1h lnaurance )• .. 
Racai;lliorial/Cahlar > > ... $18711-4 $18 784 $18,784 
Op .. Manaaw >> 

Booku111 wm-... .50 F.T.e .•• • $12.622 S12 622 S12.6'22 

- · 

NOTES/CaAMEHTS 

~•• lro• $8 to $12 o.r sa.J'l 1C110 

OI $18 to S25 ..., la.IL lh•l'lll ~- ·-Racadion daak w_,,_at salion. ale. 

ot amehr back ollce desk dllionl 
• 

Usic taau _ _ 
conedion 

'feed 2-lne mlNmunl & lnlereom 1..iu. ...., 

4- Dr- Lett• la 14- ()1- L'"""I 

Main phone• $35 Fu• $35 DW monlh 
•i.e.- SICD Wat••~ DW monlf\ 
onl~iab .... 

U11Ca • $25 oer month (no4 ind_ 1-n &Jot OtaiiW 
"25 oer morCh 
Msw.serv.- $47.00 Paow • $40 o.r month 

J:M, $50 DW month 

\acelw .. lncomlna calla and w.ik - tne· Ana- 1 
·-au.lllions: I CCeDI routine DYtnnl1, ate. 
ianele work ra.ouGts; sdl..tula tun ansJofb. 
-• raa111n<1s, cont ad onarators: 
Po • P-. "rt bih.bar* raconca.auon 
ben joumal e ntries to genarll ledow racondllallon 
lof billina rvonrwn to oenJedoer mon&hlv l nandll llalemenA 

l OTAl ANNUAL COST: $44,288 $48 326 $ 48,552 

• EqU1pmenl coat a llima!H bau d on mlNmum ecce ptabl• features . Price• from d11count 
auppjier (Office Oap...t catalog) well below lial. 

•• Annual hardware coats rafte ct the annual depre cleUon th• I would be allowad_ 
"'"NIA represents o~ponus cu renrly belog p~id by ~red ... ndo Utilily .and 

thor ef0te ••duded lr om thh c .. mpa lson. 



r 

ARREDONDO UTILITY CO., INC. 

Docket No . 951234-WS 

RESPONSE TO AUDIT DISCLOSURE 110 

Officers · Salaries Allocation 

EXJllBI ·r 3 
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1) Closing Statement on Sale 

2) Journal Entry on Sale 

3 ) 1989 Depreciation Schedule from 77 Trust Tax Return 

4 ) 1989 Gain/ Loss on Sale of Property Taken from 77 
Trust Tax Return 

EXHIBIT 4 



Philip A. Oet.aney, Esquire 
Scruqqs • Carmichael, P.A . 
P.O. Oraver C 
Gainesville, FL 32602 

CLOSING STATDtENT 

Seller1 C.L. Irie:• 1977 Truat 

Purchas er: Arredonda Utility Cocapany, Inc., a Florida 
corporation 

Property; Water and wastewater plant, lines, fee title, 
easements, equipaient and inventory located in 
Section 28, Township 10 South, Range 19 East, 
Alachua County, Florida. 

Date: May 4, 1989 

Purchase Price 
Less Buyer's Credit: 
Purc:haae Money Mortgage 

Cash Oue Seller at c:losinq 

$156,000.00 

136,000.00 

s 20,000.00 

Note: Buyer aqre1!s to pay all ad valoreJll taices and 
assessments, and all tangible personal property 
taxes, ! or year 1989. 

Closing Costs To Be Paid By Buyer: 
State Documentary deed stamp tax 
Intan9 Ible tax 
Doc. St.amp tax 
Recording release 
Recording deed 
Recording mo rt9a9e 
Corporate Kit 
Rec:ordlnq easement 

TOTAL 

s 858 .00 
272.00 
204.00 

51. 00 
33.00 
33. 00 
47. 50 
ll.:-2.Q 

$ 1, 522.50 
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X If TPP CJ\IE 
f<XIJIRED DESCRIPT ICl4 

c. L. SSllcr 1977 TI2USl 
C£PQ£C I A Tl Oil SO£IU.E 

Llf"E CtlST 
ACOAU.fllEO 
t'U4!£CIAT ICll 

TtS.'U 12/31 /88 

ACl.UU.nl(O 
I 't99 «:WE C llH I Ou 

OEr~'ECIRTIOll Tl-ClV 1~31,'89 

r-1 

-----------------· --~-·----------------· - ·-- ----·-------------------------------------
x 

• x 
x 
:< 
x 
x 

x 

x 
.< 
x 

x 
x 

• x 
x 

., 
< 

l:i'/31/77 
l?/31 / 77 
0;:101118 
00/0l/79 
O':V::!4/79 
11111/80 
().4/08/81 
11/01/92 
0 1/ 31183 
12/ l ?/$3 
12/01/93 
11/12/$3 
11/15/83 
12/0l/81 
11131/80 
0 1/27.l'fM 
06/08/84 
10/09/84 
04.1':?7, 7'.1 
04/21/79 
(M/27/7') 
CM/21/7<) 
CM/21/79 
0 1/ 01/84 
02/21/85 
03/ 14/95 
08/22/85 
l(l/ 17/8S 
01/10/86 
02/03/06 
09/ 02/96 
09/ 26/86 
(19/30/86 
11/2 1/86 
11/24186 
06/01/87 
06/19/87 
05.l2618S 
I 0.1 19188 
Ml'06188 
I 11'01/80 

IOU LE HCltES SL 
~lEl! SY'STE~ESJATES Sl. 
FILE CJ1811ET Sl. 
AIR COCllTIOIO SL 
STARTER FOR l~lUl S'fS SL. 
CILORIHATQR SI. 
f I Q£S>llOOf' f I LE CM I tEl ~ 
AJR~T~T !GS 
I~ ~ltER fUS 
MATER • SV«R SYS~ Vil. SL 
Mn1£R • ~R SYS-r'1Q Vil. SL 
FEJ<.E ACl."S 
IA. IUOS FOR CW'f IC£ ~ 
1981 CA.OS CVTLASS tVA 
1'81 Ol.OS Cl"LGA ~ 
GR.UY PCPS 
S ll>.'E rOR ~lft. OCRS 
CUPSTER fl:.:RS 
l.U:l.E l108 I lE t01E · I ! ~ SI. 
VOGUE ttOO I LE >0€ SL 
VOCUE 110811.E IOIE SL 
VCQE 1011 L£ IQ1E SL 
W6l..E: l1091lE t01E $L 
111 SC Pll'OPERl Y RCRS 
PUP- E.AST l<Cll ESTAlES ACS'S 
MATER l'ElCPS AO>S 
FRI OIOE FM r;'(Hl"- AC$'S 
~R ins 
re.a AIXllH:l $El£Q PL-.o f~ 
FRIDGE f .OQ j;,'£HTAl. f1CRS 
FRI~ FOii REHlAL ACRS 
ST<l'o'E FCQ P£HlAl. :?442 RCRS 
Bl.C»EQ rOR S£l.Ul F'LAHl ACll5 
f'l!IOOE ~ 
FRIDGE ~ 
'-'£P0 l~:LE 10£-~I IVA 
$4ff'F(Q HOIER HAC:PS 
f"R IOG E FOR REH1At. ::•cO llACRS, SL, l / 2 
PU-1P-llEST IELL ARR J ILL llAC'nS, ~.t. , IVO 
A IR COI V:'ilESSOQ-£STA1 ES 1\fiCPS. ~·l • J I ~ 
LOT W-4 i. 11081 LE tOIE ll.'l'l 

Bf11..AllC£ I ~/3 1 / (;S 

IS 6,000.00 4. 2". 67 0.0667 
~ €.S,S:'6.SO ~.917 . 11 0.0500 
10 :'60. 00 ~.00 rv'fl 
10 E.59. 17 0.1000 

3 :166.C.O IVfl 
s ~ '.139.11 lvfl 

3 00' 375.00 rvA 
s 767.67 767. 67 H."fl 
s 500.~ S00.00 / H.'A 

IS 37 ,SOO.~ 12.~.33 rv1'1 
IS 183 , 956. '/ f>l , 3'10. 63 .I tVA 

5 626. 42 (,::.'( •• 42 IL'fl 
s 706.75 ;ooo.~s IV-fl 

Kif\ 0 , 478. 7~ 0. (J(J rvil 
W1\ 9,243.56 0. 00 IV'A 

5 115.00 11$.00 rtril 
s :eB. 4 ') 308. • '.I IV-A 
5 s;-:;. act. S;'S. 00 f'VA 

10 74"0~. 75 3W3.88 0. IOC\") 
10 T.'07 . 75 3C.03 .00 0. 1000 
10 7~'\);'. 75 3W!l.60 0.1000 
10 T.!07.15 ~.00 o. 1000 
It) 7~'07. 75 3W3.00 u. ICU) 

s~ 'l4S , ;- 1 1vn 
5 • 1.M.01 o. ::100 
s ·-._ 1k_8 1l. . \ 1(1, · ~2. • :? o. ::wo 
3 ~ ~.00 11/fl 

3 30\).v 3(~.00 H/ll 
s I , 475.( (1$5. SQ.I o . :' I l'\l 
3 200.00 ;'f..l.l. 00 IV11 
3 ~S.llQ 1:s.oo !Vil 
3 ISO.C.10 ./ 1::.0. 00 tV!l 
s 829.SO •81 . 1::/ 0 .2100 
3 125.00 1:-S.OO Wf\ 
3 ~o.ro ~.00 H."ll 

IV ll 746.0I 0.00 IVA 
) 1,4%.:S 1, 067.20 0. '1333 
5 2 12 .00, ~ I.~ o. ;:ooo 

10 2,4~ : .. 0. Jco:l 
:; la~ :!7. (13 O.:'tUJ 

1vn o.w IVA 
---------- --.. - .. -- --~ ..... ------------
~:\:.!. l 4 <t . !· =" 1 ~.! . . ·~~ ... s ------·--- .... .. ----- . -- --

,_,,t·" 400.00 4 , (.(,6.(,1 I, 331. :U 
t \." 3,218. 03 3-;. I~. 9 4 ...... ~56 
• 0. l.IJ ~.00 o.. ro 
' .... t > 40. 83 roe. oo 0.00 
... 0.00 l&6. 60 0.00 

0.00 9:!18 . 11 0.00 
0. 00 3iS. Clll (l. 00 
0. (() :"'t 7. (.7 0.00 
0.00 $00.00 0. 00 
0.00 12. 709. 33 <. 24 .~l .V 
o.ro 62, 3'10. f,) <. 121 , 615.37 
O.l() k"6 . 4~ o.oo 
0.00 :-oe. ;-<; 0.00 
O. ll.1 0. ((l 8 , 478. H. 
0 .00 0.00 9, 243. 56 
0.00 115.C\.l I). (JO 

0 . 00 3t':S. 49 0.00 
O.tAJ 575.00 o.w 

r=·N· 4. 324 .U. 2,~3.W 

' ~~t 
no. ;-s. 4 t 32.t . to :? ,f!83.W 
;'~. 78· 4. X!• . (..; 2, 083.W 
;'.?(). nt 4, 324.(.b 2. 08.3. 09 

0 . C:\.l 3.6(•3. tlS -- l, E.03. c: 
O. OC1 ~5. ~1 o.oo 

3..tS. ::<J •.~ .. ;_, 0. 00 
:: . b~. 78 12. 8 13.::"0 o.w 

0. 00 :i.."'5. (IQ o.oo 
o.oo 300. l'Xl 0.00 
o.oo ess. !'.o< t:. l~.!.O 
o. (\") xio.oo U.00 
0.(A) 175. l() o.uo 
0.00 150.00 O.C() 
O.f\") •S I . 1:: -c. :U$. 3S 
0.00 l ?S.00 0 . 00 
0. (() ?S0.00 0 .00 
0.00 0 .00 ;'(6.01 

4;9,97 l,~%.?S o.oo 
42 . <ll &3.W 148. 10 
0.00 7• . lle"" ~. 9$8. L'9 
~.I S $ 1. ~3 I$':>. ~ 

Cl. 00 o.w 11, b05. I S 
-· ----------- - --------- ----------
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X IF TPP ORTE 
flXI' ' I ~O DESCR I OJI OH 

t91 'l lr-v ~ +­
Pc..p fc: c.. 1t·h\W\ .5c. h" d..u le_ 

11Elttr. L l fE COST 
ACCl.HJLATED 
~CIRTIOH 

TIQU I l/31/88 
1998 
RATE 

ACC\JU.A1EO 
198'1 OCPR£CIRTIOH 

ClE"'-'ECIOTIOlt nl!l.J 12/311'8':1 ---- ------- - - -----------------------· 

x 
x 
x 

x 
x 

06/23/89 
09/21.18') 
I0/ 16./8'J 
11/01.18') 

12/01/81 
12./31/80 
12/12/83 
12/01183 
01/10/86 
09/30/86 
10/18.1118 
0-4/27/79 
11 /01/88 

I 989 ADO IT I C»6 

FlllOGf: FOR 2440 
198'J FOQO F-lSO 
llOBIL.E Pt0£ FOR f-150 
TOCI. 9Q)( FOR F-I SO 

TOTFI. fO>ITIOHS 

• 1'99 DISPOSITIONS 

I '81 a..os tllTlASS 
1981 OLDS Ot€IOA 
MATE.A • SEWER SYS-MR VI L 
MA TER • SEWER 5Y5-ff:R VIL 
Frna: ARQUCl SO£R F'l.AiT 
8LCMER FOR SDIER PL.~T 
PUP-MEST MEl.L ~ VIU 
VOClJE l1081L£ 101( 
LOT 60-4 t. Kx!ILE llOIE 

TOTAL OISPOSIT 106 

t«ilS, SL , I/ l 
t~, Sl. . 1/2 
!«RS. 5l. • 1 /2 
l'lns, Sl., 1/2 

IVA 
IVA 
SL 
SL 
ins 
(G'S 

tn::RS, SL, IV1l 
Sl. 
IVf'l 

s 
s 
s 
s 

H/A 
IVO 

15 
IS 
s 
5 

10 
10 

IVfl 

4 ;"O. (A 

ll, E:e8.2~ 
792.65 
265.00 

I S,41l. 'SS 

e, •ni. ;'b 
9,243.st. 
~1. !'00.((l 

183, '3156. 00 
1,475.00 
~.$0 

2.~. ~7 
7?07. 75 

14 , tos. 45 

155, 959.SS 

0.00 

0. 00 
o.oo 

12 , 700.33/ 
62, ~0.63, 

&SS.50 / 
481. 12,, 

:-• . 00 
3603.83 

0 .00 

0. 1000 
0. 1000 
0. 1000 
0. 1000 

O. • O 

I~ 
IVA 
ti/A 
IVA 
o. 2100 
0. 2100 
0.1000 
o. 1000 
H,·A 

10,164 .37 

>lo.( ·"'•7 .l'6 
._,..~ I , 3t!S. 83 
i~~ c. 19. ~7 
....... ~.so 

0.00 
o. oo 
I) . 00 
0. 00 
0 .00 
0.00 
0.00 
0.00 
0. 00 

166, l:.'3.92 2~.~.f.!S 

•: .Ob 
l,3e8. 83 

79.27 
<'b. so 

o.w 
o.co 

• 23. ~.o 
1 2, 4~.'3 

7JJ.~ 

ns.50 

l, 5'1. 66 13, 874.fl'I 

0.00 
0.00 

o.oo 8 , 471. :"b 
0.00 9, 243.56 

" · ""· 33 ~ "· "". "l 62, 340.63 v121 , f. IS. )7 
855. so- (..,.so ':11...,. 
•81.12_,,.. 348.38 I 

74.09 ..... 2 , eet.119 
l , E.ol . ea 3,60).87 

0. 00 I • , E.05. •S ------------------------- ---- - ---------------------·---------- --·-· --
0. 00 

--------- -------- ------- ------------------------------ ----
:2=~=:===~cc•• •~-=--=z::::::~2•:=•u c:~u~:::••==ac%::;::-:-%a•=~a ::&::.:.:::::~ :sas s= 

141, 607.13 75,8916.01 IJ , lOb.03 81,6(\?. 1}4 S4,;'l"5.Q';i 
~•••~~:-..:~••a:aaaa:a-s:r.:~K:ES•arass: ::::...: 2-S":aaa.s-2 -.a•:s.c.: ::ca::ae~~az..:~•••: 
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ARREDONDO UTILITY CO., INC. 

Doc ket No. 951234-WS 

RESPONSE TO AUDIT DISCLOSURE f 4 

1 ) 1990 Cap.i.tal Contribution Schedule Ta.ke n from 77 
Trust Tax Return Pile 

2 ) 1990 Depreciat i on Schedule Taken from 77 Trust Tax 
Return Pile 

3) Journal Entry Recording the Contribution of the 
Estates Water System to Arredondo Utility Co., Inc. 

EXHIBIT 5 
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