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March 6, 1996 

Ro: !lobe Sound Water Compeoy 

Dear Sirs : 

The l:lobe Sound Company, a Delaware corporation (the "Parent 
Company •) , owns and operates facilities f or the Jupiter Isl and Club 
in Mar t i n County, Fl orida . It aloo owns a ' 1 t he outata ndin9 
capital ' stock of Dobe Sound Water Company (tho •water Company ") , 
which holds a certificate issued by Lhe Public Service Commission 
authorizing it to provide water service t o portions of Martin 
County . 

Appr oximately 60\ of the comMon stock of the Paren t Company is 
owned by a trust (tho "True~ ·) created by Joseph Vernor Reed, as 
s ettl or , under an agreement , dated December 16 , 1964 , for tho 
benefit of hiu dencondantu . Hemboru of the ,lupitor Iu l and Club 
cthe::- than tho Reed famil1• own virt.unlly all t he conunon stock of 
the Parent Company not owned by the Trust. 

The club mombero and tho Reed !emily havo detormired that it 
is in their boat into~estu to reorganize tho corporate otructuro to 
separate the ownership and control o f the Parent Company's c lub 
operations from its other operations, including those of the Water 
Company . In ono of the transactions proposod t o accomplioh tho 
reorganiza tion, t ho 1' rus~ wi l l oxchanqs a port ion of ito oharoo in 
t he Pa rent Company for all of t ho capital ot ock of t he Wa t er 
Company . The Trust's ownership intereut in Lho Wator Company will, 
therefore, increase from 60 \ t o 100 \. It is not c ontemplated tha t 
~ho name of the Water Co~n•ny will be e hanqod. 

As the majority shareholder o{ the Parent Company, the Truut 
has been ~n control of the Water Company, and the compusition of 
the Boar d of Directors of tho Water Company has been determined 



# . . • • 
indirectly by the trueteoe oi the Trust . That Boord now cone1ete 
of two members, end they oro both members of tho Rood fADUly: 
Nothoniel P. Reed end SAJDuel F. Pryor. t~othonio 1 P. Reed has been 
President of the Woter Compony for mony yeore. It io contemplated 
that after the Trust ocquireu direct ownership of all the uharea of 
the Water Company the Reed family will continue to constitute a 
majority of the directors of the Wate r Company and thot Nathaniel 
P. Reed will continuo au ito President. 

The clouing of the proposed tranuaction hoe boon tor1tatively 
uc hedulod for June 30 , 1996, and we are now corrunencinq to prepare 
contractu ' ' d other documentation to complete the tranuaction by 
that date. On behalf of and as counsel for the Trust and the Water 
Company, I respectfully request that you provide tho Wa ter Company 
with an acknowledgement o f ito corporate reorganization au 
deacribed ir. this letter. 

If additional i nformotion jo needed or would be helpful 1n 
determining the response to the foregoing, please telephone the 
undersigned a t 407-833-2229 or send a fax to 407-833-7347. 

Respectfully submitted, 

,· /. I ') / 
;{ ,''--'- ) ,Oit.L't:II<-, 

R. Leigh Duemler 
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