STATE OF FLORIDA
OFFICE OF THE PUBLIC COUNSEL

c/o The Florida Legislature
111 West Madison Street
Room 812
Tallahassee, Florida 32399-1400
JACK SHREVE 904-488-9330

PUBLIC COUNSEL

March 20, 1996

Ms. Blanca S. Bayo, Director
Division of Records and Reporting
Florida Public Service Commission
2540 Shumard Oak Blvd.
Tallahassee, FL 32399-0850

RE: Docket No. 950387-SU

Dear Ms. Bayo:

Enclosed for filing in the above-referenced docket are the
original and 15 copies of amended exhibits to be made to the
prefiled direct testimony of Cheryl Walla. With respect to Exhibit
CW-5 of Ms. Walla’s testimony, the percentages in the far right
column are not set forth clearly. Hence, I enclosed a replacement
page which should reflect the numbers more clearly.

With further reference to Ms. Walla‘’s direct testimony, the
two pages comprising Exhibit CW-10 were included in error. The two
pages herewith enclosed should replace both pages of CW-10. The
two new pages are copies of pages 128 and 129 of the exhibit to the
direct testimony of utility witness Larry N. Coel.

If you have questions concerning these matters, please call
the undersigned.

Please indicate the time and date of receipt on the enclosed
duplicate of this 1letter (plus exhibits) and return it to our

office.
incerely,
rold McLlean
Associate Public Counsel
[ _,j,-i»i'( il L
_ UHM/bgm
‘gt Enclosures

¢cc: All parties of record
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CERTIFICATE OF SERVICE

DOCKET NO.

950387-SU

I HEREBY CERTIFY that a true and correct copy of the foregoing

has been furnished by U.S.

Mail or by =*Hand-delivery to the

following party representatives on this 20th day of March, 1996:

Wayne L. Shiefelbein, Esquire

Gatlin, Woods, Carlson
& Cowdery

The Mahan Station

1709-D Mahan Drive

Tallahassee, FL 32308

Dawn Coward
951 Tropical Palm Ave.
N. Fort Myers, FL 33903

Doris Hadley
1740 Dockway Dr.
N. Fort Myers, FL 33903

Eugene Brown, President

Lakeside at Lockmoor Condo
Assoc., Inc. #32

2069 W. Lakeview Blvd.

N. Fort Myers, FL 33903

Belle Morrow
691 Camellia Dr.
N. Fort Myers, FL 33903

Eugene Retteselli
4300 Glasgow Court
N. Fort Myers, FL 33903

Jerilyn Victor
1740 Dockway Dr.
N. Fort Myers, FL 33903

Harry Bowne
4274 Harbor Lane
N. Fort Myers, FL 33903

*LLila Jaber, Esquire

Division of Legal Services

Fla. Public Service
Commission

2540 Shumard Oak Blvd.

Tallahassee, FL 32399

Mr. Paul H. Bradtmiller
Florida Cities Water CcCo.
Lee County Division
P.O.Box 21119

Sarasota, FL 34276-4119

Robert & Beverly Hemenway
4325 S. Atlantic Circle
N. Fort Myers, FL 33903

Nancy MccCullough
683 Camellia Dr.
N. Fort Myers, FL 33903

Kevin Morrow
905 Poinsettia Dr.
N. Fort Myers, FL 33903

Fay Schweim
4640 Vinseta Ave.
N. Fort Myers, FL 33903

Cheryl Walla
1750 Dockway Dr.
N. Fort Myers, FL 33903

Harold McLean
Associate Public Counsel



FLORIDA CITIES
WATER COMPANY

July 19, 1995
FACT SHEET
REQUEST FOR WASTEWATER RATE INCREASE
IN
NORTH FORT MYERS b

New facilities 2t Florida Cities Water Company’s Waterway Estates Wastewater
Treatment facility are required for the following reasons:

Expansion of Piant from 1.0 MGD to 1.25 MGD - The plant is presently operating at
its rated capacity of 1.0 Million Gallons a Day (MGD) on an annual basis. Prudent
facility management as well as the Florida Department of Environmental Protection
(FDEP) Capacity Analysis require a plant expansion to accommodate increased
volume. Under FDEP rules, the wastewater treatment plant must be expanded
immediately. The expansion will be completed by October 1, 1895.

improvements at the wastewater treatment plant in 1882 were for treatment and

process improvements only as required by state and federal regulations. The capacity
of the plant was not increased at that time.

Siudge stabilization - The increased wastewater processing capacity of the plant
requires improvements to ensure that the larger volume of siudge produced by the
plant would continue to meet standards for sludge treatment. Modifications were
made to the sludge holding tank and a lime silo is needed to ensure proper lime
stabilization. The addition of the lime silo will also alilow the Company to realize a
significant cost reduction for the bulk purchase of lime. These cost savings are
included in this rate request. All of these improvements are being made in accordance

with the United States Environmental Protection Agency’s siandards for sewage
sludge and the FDEP Construction Permit.

Disinfection of reclaimed water - Additional discharge into the Caloosahatchee River
is not permitted. Therefore, the reclaimed water produced by the plant must be
disinfected for reuse irrigation according to FDEP regulations. Reclaimed water
facilities are required by the South Florida Water Management District's Water Use
Permit, Lee County ordinance, and FDEP regulation. FCWC has executed a reuse
agreement with Lochmoor Country Club to provide it reclaimed water for irrigation.

FLORIDA CITIES WATER COMPANY

7401 College Parkway

P.O. Box 6349 ’ Page 1 of 2
Fort Mvers, Florida 33911
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July 19, 1895

FACT SHEET (Continuec)

Improvements in odor, noise, and aerosol drift - The expansion also requires process
improvements to control odor, noise, and aerosol drift according to FDEP regulation.

All costs associated with the operation and maintenance of Florida Cities Water

Company’s North Fort Myers system are shared by the 2,600 customers in
North Fort Myers only.

Florida Cities Water Company does not foresee the need for any large capital
improvement projects in the near future. This current expansion is based on
projected growth through 2001,

The plant expansion is necessitated by growth in North Fort Myers. Our 1987

records show the plan serving 2,270 customers. In 1885 it is serving 2,600
customers.

- Potential for development exists along Skyline Drive and Hancock Bridge
Parkway. In addition there are 171 individual lots that could be
connected to service immediately.

= All new connections to the wastewater system are subject to a one time
connection charge. A separate rate application has been filed to increase
the connection charge from $350 to $1,800 per Equivalent Residential

Connection. These charges are to help pay for growth in the utility
system.

There is no connection between Florida Cities Water Company’'s ongoing

litigation with the USEPA and this rate case for North Fort Myers. There are

no litigation expenses included in this rate case.

- EPA filed a civil action against FCWC on October 1, 1383.

- The complaint alleges that FCWC's wastewater treatment plantin North
Fort Myers vinlated the Clean Water Act pertaining to the discharge of

finished water. FCWC is vigorously contesting the case.

- Under current Florida Public Service Commission policy fines are not
passed on to customers.

#FREESE
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Rercer water ussd by wastaater axstamers = 4590 ERG/S580 ERC = 82.28%
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