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Blanca S. Bayo, Director

Division of Records and Reporting
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Tallahassee, FL 32399-0870
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-"'-I":AF Re: Fuel and Purchased Power Cost Recovery Clause and Generating
IAPP- Performance Incentive Factor - Docket No. 960001-El

C'F ______Dear Ms. Bayo:

¥ | -

Enclosed for filing and distribution are the original and sixteen copies of The

- b‘l—mundﬁ Industrial Power Users Group’s Response to FPL’s Request for Confidential
2R lassification in the above docket,
i f
L 4 Please acknowledge receipt of the above on the extra copy enclosed herein and
_ “return it to me. Thank you for your assistance.
B Sincerely,
S il
; Videi fnolan -
( — Vicki Gordon Kaufma
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

\“\\t‘ ik

In re: Fuel and Purchased
Docket No. 960001-El i“j"

Power Cost Recovery Clause
and Generating Performance

Incentive Factor Filed: March 26, 1996

The Florida Industrial Power Users Group‘s Response
to FPL's Request for Confidential Classification

The Florida Industrial Power Users Group (FIPUG), pursuant to rule 26-
22.006(3)(b), Florida Administrative Code, files its response to Florida Power and Light
Company's (FPL) request for confidential classification for certain information
contained in its February, 1996 A Schedules. FPL’'s request for confidential treatment
of this information should be denied.

1. FIPUG is a group of large industrial consumers, some of whom are FPL
customers. The price of electricity represents one of the largest variable costs
incurred by FIPUG's members. Therefore, FIPUG closely monitors the prices FPL pays
for wholesale power and for fuel to ensure that FPL gets the lowest poasible prices.

2. FPL makes essentially the same request for confidentiality for portions of
its February A Schedules that it made in regard to its November A Schedules. FIPUG
filed a detailed response to FPL's request for confidentiality of its November A
Schedules and therefore attaches as Attachment A, and incorporates herein, that

rasponse in regard to FPL's current request,
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WHEREFORE, FIPUG requests that FPL’s request for confidential classification

be denied.

Joseph A. McGlothlin
Vicki Gordon Kaufman
McWhirter, Reeves, McGlothlin,
Davidson, Rief & Bakas, P.A.
117 South Gadsden Street
Tallahassee, FL 32301

| John W. McWhirter, Jr.

| McWhirter, Reeves, McGlothlin,
| Davidson, Rief & Bakas, P.A.

| P. O. Box 3380

| Tampa, FI 33601-3350

Attorneys for the Florida
Industrial Power Users Group




CERTIFICATE OF SERVICE

| HEREBY CERTIFY that a true and correct copy of the Florida Industrial Power

Users Group’s Response to FPL's Request for Confidential Classification has been

furnished by hand delivery * or by U.S. Mail to the following parties of record this 26th

day of March, 1996:

Martha Carter Brown*

Division of Legal Services

Fla. Public Service Commission
2540 Shumard Oak Blvd.
Tallahassee, FL 32399-0850

Robert S. Goldman

Messer, Vickers, Caparello,
Madsen, Lewis and Metz

Post Office Drawer 1876

Tallahassee, FL 32302-1876

Matthew M. Childs

Steel, Hector and Davis
First Florida Bank Building
Suite 601

215 South Monroe Street
Tallahassee, FL 32301-1804

Suzanne Brownless
1311-B Paul Russell Road
Suite 202

Tallahassee, FL 32301

Richard Zambo
598 SW Hidden River Avenuse
Palm City, FL 34990

G. Edison Holland
Jeffrey A. Stone
Beggs and Lane

Post Office Box 12950
Pensacola, FL 32576

Mark K. Logan

Bryant, Miller & Olive
201 South Monroe Street
Suite 500

Tallahassee, FL 32301

Eugene M. Trisko
P.O. Box 596
Berkeley Springs, WV 25411

James A. McGee

Florida Power Corporation
Post Office Box 14042
St. Petersburg, FL 33733

Stephen Feldman
P.O. Box 0291000
Miami, FL 33102-9100




Jack Shreve, Public Counsel
John Roger Howe

Office of the Public Counsel
The Claude Pepper Building
111 West Madison Street
Tallahassee, FL 32301

Lee L. Willis
James D. Beasley

MacFarlane Ausley Ferguson

& McMullen
Post Office Box 391
Tallahassee, FL 32302

'.
Vicki Gordon Kaufman
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In z2: Fuel and Purchased )
Sowe> Ccst Recgvery Clause )
and Generating Periormance )
)
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Incencive Factor Filed: Japnuary 2, 1996

The Flor*da Industrial Power Use*: Group’ s Response
&

1 3

The Florida Industrial Power Users Group (FIPUG), pursuant to
Fule 25-22.006(3)(b), Florida Adminiscrative Code, files its
response to Florida Power and Light Company’s (FPL) requesc for
confidential classification for certain information ccntained in
its November, 1995 A Schedules. FPL’'s request for confidencial
c=sacment cf this information should be denied.

L. FIPUG is a group of large industrial consumers, some of
whom a: FPL custcmers. The price of electricity represents one of
che largest variable costs incurved by FIPUG's members, Theralore,
FIPUG closely monitors the prices FPL pays for wholesale power and
for fuel to ensure that FPL gecs the locwest possible price.

2. In its proceeding FPL proposes to conceal from the public
the following information:

a) Scheduls A4, The actual historic fuel cost per TWH

generated for each of its generating units;

a) Schedula §. The actual hisctoric price it charged Florida

cities for the fuel;

c) Schedule §A. The mcney it raceives from economy energy

sales which it is required to share with recail

customars; and

"
.-

Sockar No. 92000REECROS/REPORTING




The price FPL pays for the econcmy ccwer it

purchases.

3. The thrustc of the pecition is thac the two-monch old
historic information FPL is required to furnish to ics recail
customers will gplace it ac a competitive disadvancage in the
instantaneous dispacch wholesals market. Ironically, the wholesale
customers lisced in the schedules are each Florida municipalities,
subject to the provisions of Section 119.07, Florida Stacuces.
This law raquires custodians of municipal records to disclcse the
information FPL's seeks te conceal from its ratail customers. FPL
has failed to demonstrate that it has sought and received a trace
secrst exemption Zrom each of the municipalities., It is furtler

ironic chac FPL is required to provide che same cost iaformaticm To

the Federal Energy Regulatory Commission in its Form 1 filings wit
that Commissien.

4, A decade ago when FPL had pericdic general rate cases, iT
performed a separation study to divide ics recail rate base £fxrcm
rhe wholesale rate base to avoid discrimination in circumstances
where portions of the cperaticn weres subject to regulacion by two
bodias. Today thers is no separation of the recail plant freom the
wholesale plant. Retail customers ars entitled to know il the
recail ucility plant and che fuel utilized to operate that planc is
being priced in a non-discriminactory fashion vis-a-vis wholasale
customers. The subject fuel cost schedules provide the infcrmacicn

retail consumers need to make this decermination.




a)

£)

g)

h)

cscail racs base is oeinc used c3 engage In the
competicive wholesale markec. Retall customers are
encitled to proof that the costs charged to wkolesals
cusctomers are comparable to retail prices;

FPL, has failad to demonstrace how two-month old
information on menthly average fuel costs can give
competitors in the instantaneous dispacch markec a
compericive advantage;

Recail customers, who are allegedly the primary
beneficiaries of wholasale sales, ares entitcled =co
informacion pertaining to the gain on such sales;

STPUG Exhibit [ shows that FPL's current average fuel
cost is S$14.58 per megawatt hour. The recall custcomers
ars charged $17.50 and up for chis power. Part of the
diffarence is due to taxes and regulacory charges, buc
price discriminacion becween wholesale and recail
customers could exist. Giviang FPL the opportunity to
conceal the price differentials will deny adversely
affected customers basic informacion needea LO
intelligencly understand the justification for changes in
che fuel surcharge.

ToL has failed to address cthe recail consumers’
aatizlement to participate in the profics derived Ircm
wholesale Schedules AF, 3F, and DF and other full and
partial requirement wholssals sales. Cn informacicn and

belief, the historic average cost informaciocn FPL seeks




r zhe gurcnase

of fuel to operace its generacing plancs. Customers who are
raquized to buy their power only Zrom FPL are entitlad to kaow
wnerher FFL is exercising prudence in purchasing power or fuel ia
rha most saconomic fashion for cthe 3Denefit of 1ts consumerss.
Wichout the informatiocn contained in the schedulss, the customers
mave no such information. FIPUG Exhibic 1 is a rough compilac:ion
FISUG prapares periodically Ifrom che schedules FPL seeks t©3 keep
conficdential. In the cuzwzent pericd 23% of F?L's purchases are
off-system from unknown and perhaps relaced sellers. Recail
custcmers are enctitled to know that the price being paid to these
suppliars is the corzect "avoicded ccst® for chis power and is not
more than it would cost FPL to generaca the power from LIs own
plancs.

6: FISUG specifically 9oprocests FPL's  request fer

confidential treatment on the follewing grounds:

FPL’s request is averse to Florida's Public Records Laws.

a)

B) TPL has failed to demonstrate that the informaticn to be
concealed is not readily available from other scurces;

c) The customers are encitled t©o basic iaformacicn

concerning the operating cost of FPL generacing plants ia
rhe event they wish to questicn the prudency of Chese
cperations in semi-annual fuel adjustment proceeciags,
which account for apcroximatcaly 40% of the cocal ccosts

customers ars rsquired to zay;




)

k)

:3 conceal from public disclosures might Se of value t=
compecizors with respect to these sales.

TIPUG has noc been given the cpportunity £o fully explors
the hearsay comment from the Cicy of New Smyrna Beach
which appears to be fcundacion for FPL's secrecy raguest.
This case will set a precedent for Florida’'s other
investor-cwned utilicias who ars net sellers of power and
impact information available to che retalil cuscomers of
these power companies.

Tt is adverse to public policy to deprive the recail
consumers of Florida’s municipalicies of the opportunicy
=5 benefir from the lowesc available price.
Compecition in wholesale sales has resulted in lower Zfuel
costs =0 all recail custcmers. FPL's reguest Co rescrain
compeciticn by concealing informacion is adverse to the

public interest.

WHEREFORE, FIPUG requests that FPL’s rsquest for confidential

classificacion be denied.
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rD]&QA kﬂJdMJﬁéAuagnhﬂJ
Vick:r Gorcon Xaut
McWhirter, Reeves,VMcGlochlin,
Davidson, R:ia2f & Bakas, P.A.
117 5. Gadsden Straat
Tallahassees, 7L 12301

John W. McWhirter, Jr.
McWhirzar, Reeves, McGlochlin,
Davidscn, Riaf & Bakas, 2.A.

?2.0. Box 13350
Tampa, Florida 33601-3350




OPERATING STATISTICS AND FUEL COSTS OF FLORIDA

IO U'S
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1996 OCT | man AMNUAL 081
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FPEL ila0 f 15663 20 242 302 77 000,000 % OF GEN 36.40% 11.49% 1.6/% 40 44%
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- = NET SALES —15.81%
GULE 21040 J 190U 4 BU0_ 040 0,521,114 % OF GEM HLUDY. U9 O6% 0A0% 0.04%
AN PAITY I'UNCTHASES % (05, 461) $00196 $00300  $10 M0
- = NET SALES - 19.24r%
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I HERSBY CERTIFY cthat a true and correct copy of

the The

Florida Industrial Power Users Group's Response to FPL's Reguest

for Confiidencial Classificacicn has Ebeen (furnished bv hand

delivery* or by U.S. Mail to the follcwing parcies of racord this

2nd day of January, 1996:

Vicki D. Jonnsconv

Division of Legal Sarvices

SL Public Service Commission
2540 Shumard Oak Blvd., Rm 3170
Tallahasses, FL 32399-0850

Mactchew Childs

Steel Hector & Davis

First florida Bank Building
Suice &01

215 Scouth Monrce Street
Tallahassee, FL 32301-1804

G. Edison Holland
Jeffzey Stone

S3eggs & Lane

Post Qffice Box 12950
Pensacola, FL 32578

Floyd Self

Messer Vickers Caparells
Madsen Lewis Goldman & Metz

fost QOffice Box 1876

Tallahassee, FL 32302-1878

Richard Saleam

Marian Rush

Salem Saxon & Nielsen
101 East Xennedy 3lvd.
Suicsas 3200

One Barnet: Plaza

Post Office Box 3399
Tampa, FL 33601

John Roger Howe

Office of Public Counsel
111 West Madision Street
Room 812

Tallahassee, FL 32399

Lee Willis

James BSeaslay

Macfarlane Ausley Ferguson &«
McMullen

Post Office Box 3291

Tallahassee, FL 32302

James McGes

Florida Powar Corporacion
fost Office 3ox 14042

St. Patersburg, 7L 33733

Richard Zambo
538 S.W. Hidgen River Avenue
Palm Cicy, FL 34390

Pacar Brickfield

James Brew

Srickfield Burchects & Ricts
102S Thomas Jeffe-son St.., N.W.
Eighth Floor, Wesc Tower
Washington, D.C. 20007




Zugene Trisko

spnen
Dahlan 3Sers & Co. Posc Office 3ox 596
2150 Dain 3csworth Plaza Serkaly Soring, WV iS4Ll

60 Scutih Sixth Streec, #2150
Minneapolis, MN 53402

Stephen Feldman Mark Logan

Post Ofiice Box 0291000 Bryant Miller & Olive

Miami, FL 33102-3100 201 South Monroe Street
Suite 500

Tallahassee, FL 32301

Suzanne Srownlass

1311-3 Paul Russell Road

Suicas 202

Tallahassee, FL 312301 ‘

. . |
DAL{M M'ﬁwﬁmﬁm_
Vicki Gordon Kaufman






