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CASE BACIGRO~ 

Section 364. 337(1), florida Statutes , roads as follows : 

(1) Upon this act becoming a law, a party may fi1o an 
application for a certificate as an alternative l ocal 
exchange teleoolllDunications company before J anuary 1, 
1996 , and the commission shall conduct i ts r ovi uw of tho 
application and talce all actions nocoasary to process tho 
application. However, an application s hall bocomo 
effective no sooner than January 1, 1996. The commission 
s hall grant a oortif ioato of authority to provide 
alternative local exchange service upon a showing ~~at 
tho applicant has suff icient technical, financial, and 
mana~erial capability to provide such s ervice in tho 
geographic area proposed t o be served. I n no ovent may 
an alternative local exchange telecommunications company 
offer basic local telecomaunicatlons services within tho 
territory sorvod by o company •ubject to chapter 364 .052, 
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Florida s tatutes, prior to January 1, 2001, unless the 
small local exchange telecoiiUIIunica tions company e lects to 
be requlated under Chapter 364 . 051, Florida Statutes, or 
provides cable television programming services directly 
or a s video dialtone application£~ authorized under 47 
u. s . c . , Chapt er 214, except as provided tor in compliance 
with part II of t his chapter. It is t he i ntent of t he 
Legislat ure that the commission act expeditiously to 
grant c ertificates of authority under this section and 
that th~ grant of certificates not be affected by the 
applicat .on of any criteria other than that specifically 
enumerated in this subsection . 

STAfl DISC088ION 

ISSUE 11 Should the Commission grant STRATEGIC TECHNOLOGIES , INC. 
(STI) a cert ificate to provide statewide alternative local exchange 
telecommunications sorvico within the State of Florida as provided 
by Section 364.337(1), Florida Statutes? 

RZCOKMQDATION : Yeo, STI should be granted: 

Florida PUblio servioe coaaission certitioate Mo . 4431 

STAll AK&LXSIS: Pursuant to Section J64.337 (1), Florida Statutes 
(effective July 1, 1995), STI filed on appropriate application with 
this Commission on February 2, 1996, to conduct alternative local 
exchange service in Florida. 

STI '~ exhibit of managerial qualifications reflects qualified 
employees in telecommunications management, marketing and service 
(paqus 5-7). In reqard to technical capability, STI ' o oxhibit 
indicates that ST! will have tho expertise (page 6) to ensure that 
a high quality of standards are maintained at their facilities. 
STI will roly on tho network operation and management of its 
underlying carrier(s) to maintain a high quality of transpottation 
standards. 

The Division of Auditing and Financial Analysis reviewed STI 's 
financial statement to determine the company ' s viability (p~ges a-
9). Based on the information provided by STI, thea financial 
c apabilllty ot the coapany appears adequate. 
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IBBUZ 21 Should tile Commission require STRATEGIC TECHNOLOGIES, 
INC. (STI) to provide access to 911 service effective on the date 
the company beqins to provide basic lo.;al telecommunications 
service at a level equivalent t o the 911 access services of the LEC 
serving in the ~ame area? 

RBCOMMBNPATIONt Yes. 

STAff ANAI.X8X8t To ensure thot Florida end users are allowed high 
quality access t o emergency services, Section 364.337(2) provides 
that each alternative local exchanc;e telecollllllunications company 
that provides basic local telecommunications service must provide 
access to 911 services. 

Tho commission has no specific rules on what a L!C or an ALEC 
must provide in terms of 911 service aoc~ss. Section 364.337(2), 
r.s., requires that an ALEC must include access to 911 in its basic 
service but does not define what typo of 911 services must be 
provided . Thi& could result i n an ALEc offering aeeess to 911 
servire which is inferior i n some way to the 911 service access 
provided by the LEC in that same area. For example, a LEC aight 
provide both automatic number identification (telephone number) and 
automatic location (address) informotion to tho p11,blic safety 
answering point while tho ALEC might only provide the telephone 
number of tho calling party. 

Inferior 911 access could result in loss of life which is not 
something that can be corrected at a lator date. Tho issue of 911 
access was to some extent addressed in tho number portability 
docket and tho i mH vidual local interconnection ac;reementa. If 
that issue is ultimately resolved, we may be able to re~ove this 
provision, but tor now it should be a specitic requirement of the 
order that the ALEC ' s ~ 11 service be at a level equivalent to that 
provided by tho LEC serving thet oamo aree. 
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OAT~: Apri l 4, l996 

IBBOE 3: Should this ~ocket be closed? 

• 

RZCOKKZHDATIOH; Yos, if no person whoso substantial intoroata are 
affected by the Commieeion'a Propoaod ~gcncy ~cticn tiloo a protect 
within 21 dli'"S of the issuance date of the order. 

STAff AN!LXSIB: Accordinqly, this docket should be closed if no 
poroon whose substantial interests are affected by tho Co1o111ission' s 
Proposed Aqency Action files a protest within 21 days of tbe 
issuance date of tho order. 
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• ROBERT D. RUBIN 

',\ OH.K EXPER!f:"CE 

Jouuar)' 1996 to Prwmt President ofSTRA TEGIC TECHNOLOOJES. INC 
("STRATEGIC") STRATEGIC IS currently engaged in the 
alarm insuallation and momtonng busmen and 1S tn applicam to 
become a franchise cable operator 

Jtmr 1?9.J- January /996 Prestdent ofPEOPL£5 TELEPHONE COMPANY, II'C 
("PEOPLES") PEOPLES wu pnmanly r: .. ndepcndem public 
pay telephone company wbtch operated m 41 states J>EOPLES 
also operated businesses in cellular telephones mstalled in rental 
CllfS and autonuued telephone systems mstalled in c~rrecuor.nl 
fncthues 

Juuuary 1993 -January 1996 President ofPTC SERVICES. INC ("PTC"), a \\holly-owned 
subSidiAry of PEOPLES PTC operated u a reseller of 
intcrc:xcl\ange carrier and operator serv~ces In approximately 20 
states The company also started and sold a prepaid calling 
card busmess 

Augu~t 19!19- Juuc 199.J ~ecuuve Vice President of PEOPLES Responstbalities 
mcluded strategiC planning, mergers 111d 11cqu1siUons and legal 
and regulatory 

AIIJ.,•ust 19'1-- August 1?89 STEEL, HECTOR..: OA VIS 
LAwyer specaalwng in mergers and acquwuons. federal and 
Slate secunucs laws and geneml corporate mat!ers 

August J!)Jii- January /99.J GREENDERG. TRAURIG. ASKEW, IIOFFMAN. ROSEN & 
QVENTEL,PA 
Lawyc:r specializing In mergers and ncquisiuons, federal and 
state sc:cunues laws and general corporate mailers 

Ju/1• /9110- AU!,'IISI/981 PI!AT MAR WICK ,\IITCHELL & CO 

EPUCAIIOS 

/!)'1/ - /f)llol 

Cerufied public: ac:c:ountant wnh audit and tax cxpc:nence 

UNIVERSITY OF Ml \MI SCIIOOL 01- LAW 
Juns doctot Cum laydc 

OOSTON UNIVERSITY 
OSOA Mauna rum laydc 
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State of Flori. • 
,Jlublit 6erbiu €ommtssion 

-M-E-M-0-R-A-N-D-U·M· 

DATE: february 26. 1996 

AuV\ ~ TO: Tom Williams, Division of Commurucalions 

FROM: Sonja J'oncs, Division of Auditing and Fi:nancial Analysis ~ (1 P C-
Docket No. 960122-TX. Strategic Technologies, Inc., Financial Analysis fo ff' 
Cenificate Application for Alternative Local E.<change Telecommunications 

RE: 

Service 

Section 364.337 (I), Florida Statutes, requires the following: 

The commission sbaJI grant a ccnificatc of autl1oriry to provide altenuuivc local 
exchange service upon a showing that the applicant has sufficient technical. financial. 
and managerilll capability to provide such service ln the gcograpbic ~a proposed 
to be served. 

Also Section 364.01 (3) and (4} states t.hat: 

and 

(3) TI.~e Legislature finds tbnt the compclillve provtston of telecommuoicallons 
servi<:<, including local exchange telecommurucatioru. service, is in the public interest. 

(4)(d} The Commission shall exercise its exclusive jurisdiction in order to: (d) 
Promote competition by encouraging new entrants into telecommurucatioos markets 

Regarding the showing of financial capability, the Finance staff has analyzed the unaudited 
financial statements of Strategic Technologies, Inc. (STl) for the period ending November 
30. 1995. An audit could change one's opinion of the company's financial condition. As the 
auached schedule shows, STI has adequate ownership equity. but minimal liquidity and 
negative net income. 

Considering the unaudited financial statements and the company's flnancinl condition, staff 
could not reconunend that !iTI collect dcposh.s or rates subject 10 refund without posting n 
bond or leuer of credit. However, in this matter, STI is asking for a ccrtific.nte to provide 
alternative local exchange telecommunications service. Under the minimal requirements 
of the stntute, the application appears odequat:e. 

cc: Division of Legal Services 
Division of Records and Reporting 



DOCKET NO 960122-TX • 
STRATEGIC TECHNOLOGIES, INC. 
AJtematJVe Local Exchlange Serv1ce 
FINANCIAL ANALYSIS 

FROM UUAIJDITED FINANCIAL STATEMENTS 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

NET INVESTOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME (LOSS) 

RETURN ON EQUITY 

NMF • No Moan;ng!IA Figure 

AS 
OF 

11130196 

$8,174 

61 ,010 

0.13 

0 

4,793.200 

0 

4 ,793,200 

100% 

(1 ,612) 

NMF 
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