
TO: 

• • 
J'I..ORIDA PUBLIC SERVICE CO.KH ISfiiON 

Capital Circle Off ice Center • 2540 Sbuaard Oak Boulevard 
Tallahassee, Florida 32399 -0850 

APRIL 4 , 1996 

FROM: 

DIRECTOR, DIVISION OJ' RECORDS ;JGf> ~pluu/ (BAYO) 1\'v('l\ 

DIVISIOll OF COJOUJNICATIONS ( .Jr.L~, t~UIS ) piJ 

RE: 

OIVIOION OJ' AUDITING ' FINANCIAL l'.NJ>.LY S (JONES) 
DIVISION OJ' LEGAL SZRV'ICES (EOMONOS)<..f--" we_ 
OOCII:BT NO. 960187-TX; APPLICATION FOR CERTIFICATE TO 
PROVIDE ALTERNATIVE LOCAL EJ:CHJUIGE TELECOKHONICATIONS 
SERVICE BY LCI INT~TIONAL TELECO~ CORP. 

AGENDA: 04/16/96 - REGULAR l\GEHDl\ - PROPOSED AGENCY ACTION -
INTERESTED PERSONS KAY' PARTICIPATE 

CRITICAL DATES : NONE 

SPECIAL INSTRUCTIONS: I:\PSC\CHU\WP\9 60187~X.RCX 

CA§B BACitGBO!IND 

Section 364. 337(1), Flor ida Statut es , reads as follows: 

( 1) Upon this act becoming u law, a party may Li la an 
a ppl ication for a certi f icate as an alternative local 
exc hange telecommunications cc-mpony before January 1, 
1996, and the commission shall conduct its review of the 
application and take all actions necessary to process the 
application. However, an a pplication shall become 
ef f ective no sooner than .January 1, 1996. The commission 
shall grant a cert ificate of authority to provide 
alternative local exchange oorvico upon a showing that 
the appl icant has sufficient technical, financial , and 
manager ia 1 capability to provide such serv i co i n tho 
geographic area proposed to be served . l n no event may 
an alternative local exchange telecommunications company 
offe r basic l ocal tcleco~munications srrvicoa within the 
terri tory ser ved by a company subje ct to Chapter 164.052, 
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Florida Statutes, prior to January 1, 2001, unless the 
small local exchange telecommunicl\tions company elects to 
be regulat ed under Chapter 364.051, Florida Statutes, or 
prov ides cable t elevision programming services d i rectly 
or as video dialtone applications authorized under 47 
u . s.c., Chapter 214, e xcept as provided for in compliance 
with part II of this chapter. It is the intent of the 
Legislat ure that the coiDJIIiss~on act expeditiously to 
grant certificates of authority under this section and 
that the grant of cert ificates not be affected by tho 
application o! any criteria olhor t han that specifically 
enumerated in this subsection. 

STAPF PISCQBSION 

ISSQB 1; Should the Commission C) rant LCI INTERNATIONAL 'J'ELECOM 
CORP . (LCI) a certifi cate t o provide statewide alternative local 
e xchange telecommunicrt tions service within the State or Florida as 
provided by Section Jb4.JJ7(1), Florida statuteu7 

BICOKMB!!PATION ; Yes, LCI should be granted: 

Florida Publ i c Serv ice Co- iae ion Certi t icate No . 444 0 

STAfF MALXSIS; Pursuant to Soctlon 364 . 337 (1), Florida Statutes 
(effective July 1, 1995), LCI filed an appropriat~ application ~ith 
this commission on February 16, 1996. 

f..CI's exhibit of managerial qualifical.1ons reflects qualified 
emp loyees in telecommuni ca tio'1G management, marketing and r.orvice 
(pages 5-6) . In regard to techni cal capability, LCI's exhibit 
(pages 7-9) indicates that LCI possesses the technical oxport!so to 
provide a high quality of service. Also, t.Cr will rely on the 
network operation and management of its underlying ca rrier (s) . 

Tho Division o! Auditil.g and Financial Analysis revi ewed LCT 's 
financia l statements to determine the company's f inancial vl<,hi I ily 
(pages 10-11). Based on the information provldod by I.CI , Lhc 
fi nancial capability of tho compa ny npponrs n~oqualo. 

- 2 -
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I SSUE 21 Should t he Commission require LCI INTERNATIONAL TELECOM 
CORP. (LCI) to provide access to 911 service effective on tho date 
tho compa ny begins to provide baqic local telecommunications 
service at b level equivalent to the 91 1 access services of the LEC 
serving in the same area? 

B!COKKENOATION ; Yes. 

STAll J\1!]\LXBIS; To ensure that Florida end users aro allowed high 
quality access to emergency services, Section 364.337(2) provides 
thot each alternative local exchange telecommunications coopany 
that provides basi c local telecommunications service must provide 
nccons to 911 services. 

The Commission 11as 110 specific rules on what a Lf:C or an ALEC 
must provide in terms of 911 service access . Section 364.337(2), 
F.S., requires that an ALEC must include access to 911 in its basic 
sorvice but docs not define what type of 911 services must be 
provided. This could result in an ALEC offering access t o 911 
service which is inferior in some way to tho 911 service access 
provided by the LEC in that same area. For oxamplo, a L== aight 
provide both automatic number identific ation (telephone numbert and 
automatic location (add::-ess) inforcation to the public safety 
answering point while the ALEC might only provide the telephone 
nuober of the calling party. 

Inferior 911 access could r~sult in loss of life which 1s not 
something that can be corroct~d at a later date. Tho issue of 911 
access was to some extent addressed in the number portability 
docket and the individual local Interconnection agreements. It 
that issue is ultimately resolved, we may be ablo to r emove this 
provision, but for now, it uhould be a specific requirement or the 
order that the ALEC' s 911 servi c e be at a level equivalent to t hat 
prov i ded by the LEC serving that s ame area. 

- 3 -
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ISSOB 3: Should this docket be c losed? 

• 

BECOKKIKPATION: Yes, Jf no person whose substantial interests are 
atroctod by the Commission's Proposed Agency Ac tion riloo a protest 
within 21 days of tho issuance date of tho order. 

SfAlf &MALXSIS; Accordingly, this docket should bo closed 1f no 
person whose substantial interests are affected by the Co~ission • s 

Proposed Agency Act ion files a protest within 21 days of the 
issuance date of the ord~r. 

- 4 -
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LI TEL TELECOMI~U'I!CATIONS CORPORATIOt-1 

OFF ICERS 

!lame and Address 

Lawrence A. HcLernon 
Chief E~ecut i ve Officer 
L1 TEL TELECO/'\'IUH I CA TI OilS CORPOR;. T!tOII 
ZOO Old Wilson Brt~ge Road 
~orthington , Ohio 43085 

Thomas J . Byr nes 
?resident and Chief 
Opera t ing Officer 
LITEL TELECOMMUNIC~TI OIIS CORPORATI'JII 
200 Old Wilson Bridge Road 
llorthington . Ohio 43085 

Larry E. llo lfe 
Senior Vice President -
Finance and Administration , 
Chief Financial Of f icer , 
Secretary and Treasurer 
LITEL TELECOMMUNICATIONS CORPORAT!Orl 
200 Old Wilson Bridge Road 
Worthington , Ohio 43035 

Michael R. McCoy 
Senior Vice President -
Business Developmen t 
LITEL TELECO'\MUNICATIONS CJRPORATIOII 
200 Old Wilson Bridge Road 
WOrthington , Ohio 43085 

James D. Heflinger 
Vice President and 
Assistant Secretary 
LITEL TELECOMHUNI CATIONS CORPORATI0:-1 
200 Old :i llson Bri dge Road 
Wor thington , Ohio 43085 

Rober t H. Rfce 
Assistant Trea surer 
L1 TEL TELECOM.'IUIII CA Tt OilS CORPORA Ti 011 
ZOO Old Hilson Brfdge Road 
Worthington , Oh io 43085 

P1trick S. Miller 
Assistant S~cretary 
LITEL TELECOMMUNICATIONS COP.PORATIOII 
ZOO Old Wilson Bridge Road 
Worthington , Ohio 43085 

BOARD.4vr 

Home Address 

8489 Glenalmond Court 
Duoli n, Ohio 43017 

41379 Tuttle Road 
Dublin , Ohio 430l7 

279 Glen Village Court 
Powe ll, Ohio 43065 

7292 ChapJ rral Drive 
Wor thington , Ohio ~ 32JS 

580l Berkshi re Court 
Ou~lfn , Ohio 43017 

404 Pitts field Dri ve 
Worthington , Ohio 4308) 

. 
179 Baranof East 
Westerville, Oh io 43081 
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LITEL TELECO~~U~!CATI ONS CORPORATION 

BOARD OF DIRECTORS 

tlame and Address 

James T. Bart lett 
Managing Partner 
PRIMUS VENTURE PARTNERS 
1375 East Ninth Street 
Suite 2140, Cleveland Ctr . 
Cleveland , Ohio 44114 

St ephen w. Fl llo 
Managing Director 
E. M. WARBURG, PINCUS & CO . 
466 Lexington Avenue 
New Yor- . New Yor~ 10017-3147 

Lawrence A. McLernon 
Chief Execut ive Officer 
LC! COMMUN ICATIOIIS, INC. 
200 Old Wilson Bridge Road 
'"orthlngt.on , Ohio 43085 

Adam Solomon 
Hanagfng Director 
£. li. WARBURG, PINCUS ~ CO. 
466 Lexington Avenue 
New York, New York 100 17-31~7 

BOARD . Jvr 

Home Address 

22401 McCaul ey Road 
Shaker rleights, Ohio 44122 

10 ~est 66th St . , Apt. 24F 
New 'for-. New Yo rK 10023 

a4B9 Glenalmond Cour t 
Dublin, Ohio 43017 

19 Kenilworth Drive 
Short Hills , New Jers~y 07078 
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16. Please pr ovide all available documentation demonstrating that che 

applicant has t he following capabilities t o provide alternative 
local exc hange service in Florida. 

A. financial capability. 
B. Manageria l capabiltty. 
c. Technical capability. 

LCI has been providing interexchange service stnce 19 84. !n 

1989 , :his Commission granted LC! <~•thority to oper,tte as ,, 

provider of interexchange service. Thus. LC! i·.as previously 

demonst r ateJ to the Commission that it possesses the requisite 

techni=al. !L~anclal and managerial capabilities t o operate as an 

interexchange carrier ("IXC"l. Since then , LCf has grown 

substantially, thereby improving upon its already considerable 

these capabiliti~•. 

LCI is not only among the nation's largest lnterexchangc 

carriers. but it 1s also one o f tht• fastest g~o..,!r;g In tht· 

industry. LCI ' s rnbust growth is primarily due to its innovative 

marketing strategies, as developed by the Company's experienced 

and highly skilled management team. AS a result ot its unique 

rnarke t lng approach, LC! has ;!Chievcd substantial increases 1n 

Lraffic volume, as measured in minutes o ! us~> ("MOU"I. Lrr·s !'.OU 

gro..,th has re~ultcd in substanti(IJ revenue growth. rnl!l\14, LCI ' S 
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measures. !Fl' s nt-t 1ncom~ h·lS also grown si•Jnlt lr<~nt .y. 

increasing t:o over 517 mtlllon in 1994. Thill •u c n•J I"'~ ''""'""'' 

clearly indicates t:h.lt t.Cl p..,sscsses both 1 he lloandol "';J 

11\£10ii9Crial qualif(c,•t!Cint• tr•qulrerl (0 o pt•l oll I' .111 d ll' lll'llr•l OL 

local e xchaugc resale· nervtr•·.' 

:..Cl has ;.ls demonstrat"d that 1t !'OIIII•'tlllrS llol' l••chnl<:ul 

capabilit:y to provide loco1l servic•~ on a rl'll•'le l .orlis. l.CI 

stat:e..,ide basis in Flor'ida. LCI h-'S be n 1•·ovldln 1 connltlt l"ntly 

high quality servic•• to b•1lh reeid••ntial nn I hunln••llB o.:ue t um••rs tn 

Florida for near y sew•n yl!'ats. Fut Lh<H, t,C ! p1 rtwnl !y p! •IV!ol•·s 

this same high quality service to consum"'" In all !.>0 "L"' e11 . 

LCI's interexchu<•'J" n"twork Is rnt lt,.lY dl tllill . !P I "'""~" 

or exceetis all federal gui<1,.lines r•·gollJIII'I ll•'t'lic•• 11·11:ty . 1.r: 

and anticipates that d,.p!oyrr.ent will rxc,.rd '•0 per"''"' l·y • h.- .. c.• 

LCI • a financial stolt'm"nttl for· th•• calf'nrloll Y"·" 1 ·~~· h.tvf' n• t ye• 
been released. The CO<rr·•ny•, 1'1'14 f 1:-~.on<.:lod '" at.rm""' u .,,. ••'' •'"h•• i 

h"IClO as Exhibit B. 

Detailed 1nformat1 on r"'J•Hdlr.'l LC!'s a i!I C'r! tll 1111 •llt•·Cl<tt<, ·•S 

w-:1! as information pert.)tntng to th" 11 uct 1 I"'' l o amo utt"•' O l I.C'I. 1r.! :..c: 
lnt"rn.:~tion•l. Inc l"l.CI!"l, tt s caqo•·•'" P""nl, Ill c n• '""'' on 
LCII'S 1994 Annual R•!p~tl to Sn.t••h<>loio-r '· I o'l4 1>M' l'otm 10 Y , •nl I .. , 

Proxy ftat enent, atta..:heJ h,.r••to au C. 0 ,>nl 1:. ,,,;r•·c• '""lY IFI' ll 

'inanciala are not extern.llly , •• 110n,.•J; 1nu1r.nd. thl11 tnl rTJt!on !,; 

tncC'rporated 1nto rh" t !n.m• l•ll tl o f I,CII 

'· 
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of 1996. As a result of SS7 deployment. 1nterexchange cal ls are 

completing withln fl vc seconds a(te•· dialing is compleu:d. 

Moreover, LCI proposes to operate as a resclle•· 0 1 local 

exchange servi ce. LCI',; loc.~l craf[i.c wil l be routed entirely v•·r 

the networks of irs uncerlying local carriers. Consequently. th•• 

quality o! service Lhat: LCI's local f' Xchange cuSL">mc·rs reo:-eiv•· 

will be equivalent to that provided by th~ incumbent t.ECs. 

As the foregoing illustrates, LCI possesses cous!dct·ablc 

technical, fin<>ncial and managenal capabilit!.,s. Th" Comi""Y hds 

demonstrated its expertise in the provision of lnterexchange an ! 

toll services and l.n prcvidln'J th•• custom••r twrv!cr· .:>ssor.int••J 

with these ser lees. A~cordinyly, LCI is well -qual1!1ed to 

provide alternat!v<' local exch.:mqc Lelf'communlcatlons ser·v1ce 1n 

Florida. 



State of Flori. • 
l}ublit j\)erbiu Qi:ommtsston 

-M-E-M -0-1<-A-N-0-U-M-

DATE:: February 19. 1996 

TO: Tom Will iams. Division of Cornmumcations A ~(>A ._ 
Sonja Jones. D ivision of Audit ing and Financial Analysis~ A p c.__ ·' •1: 

Docker No. 960187-TX. LCI lnrcmarional Telecom Corp , Fmancial 'Analysis fnt• />1 

Certificate Applicarion for Local Exchange TC'Iccomrnuntcarion.' Service • ,/J /1 

FROM: 

RE: 

Seer ion 364.337 ( I). Florida Slllrurcs. requi res I he following: 

The commission shall gram a cenific11e of aurhoriry ro provide allemauvc local 
exchange service upon a showing lhBI the applicam has !>ufficiem rechnical. financial. 
and maMgerial capabi1iry 10 provide such service in rhc geographic ;1rea proposed 
ro he served. 

Also Seuion 364.01 (3) and (4) srares thai: 

and 

(3) The Legi~1arure rinds rhar rhc comp<;llltVe provtMOII of rclccommunicarion~ 

service. Including local exchange rclecommunic;Hion., service. i~ in the puhlic 1111crcM 

(4)(d) The Commission shall exercise irs exclusive jurisdicrion in order w: (d) 
Prcunorc cornpcrilion hy encoural!ing new emranrs inro rc:lecommunicarions rnarkcL\ 

Regarding the showing of financial capabilily. rhc f inance staff has nMiyzcd rhc auducd 
fiMncia l ~ratements of LCI lnrcrnarional Telecom Corp. (LCI) for rhc pcrirl\1 ending 
December 31. 1994. As rhc :machcd schedule shows. LCI hns mintmal liqutdiry. hua 
adequarc ownership equiry and profirahiliry. 

In this maner. LCI is asking for a ccnificare 10 provide local exchange rclccommuntcatiuns 
!>Crvicc:. Staff nores rhe limited narurc nf the appliCRiiun and thar no cu,rumcr provtdl'tl 
funds are ar risk. Under the mimmal n:quircmcnr' of rhc ~tarurc . rhc appli.:arinn appear~ 

adcquarc. 

cc: Division of Legal Service~ 
Division of Rerords and Reponing 



DOCKET NO 960187-TX • LCI INTERNATIONAL TELECOM CORP 
LEC CERTIFICATE 
FINANCIAL ANALYSIS 

FROM AUDITED FINANCIAL STATEMENTS 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

NET INVESTOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME (LOSS) 

RETURN ON EQUITY 

AS 
OF 

12131194 

S98,665,000 

150 476,0CO 

066 

0 

27,772,000 

35,916,000 

63,688,000 

d4% 

' 7 394,000 

63°4 
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