
TO: 
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RE: 
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FLORIDA PUBLIC SERVICE COMMISSION 

capi tol circle office center - 2540 8bwaar4 O&lt Blvd . 
Tallahaeaee, Plori4a 32399-0850 

KlK Q BAlfiL IZH 

APRIL 4, 1!1116 

DIVISION OJ' RECORDS AND RSPO~BAYO]~ 

DIVISION OJ' COMMUNICATIONS [WI I ~] f~ A""" 
DIVISION OJ' ) ,UDITING ' FrNAJIC APLYS.!! JLBSTZTt]IJ / "cY _ 
DIVISION OJ' LEGAL SlmVICI!S [LOGO] ff>.Jr... If\ lf/ ft11-~ 
DOCJCET NO . 960072-'l'I; APPLICATIOlf J'OR CDTJ:J'ICATB TO 'F 
PROVIDE IN'1'£REXCJUUIGE 'l'BLECOMHU:NICATIOIIIS SeRVICE BY 
STARTBC1 INC. d/b/ a KARYLA!ID STARTBC, INC. 

AGENDA: 04/16/96 - RIG!ZLhB AGENDa - PROPOSED AGENCY ACTION -
IN'l'ERBST!lD PERSONS MAY PARTICIPJ.TI! 

SPECI~L INSTROCTIONSI I:PSC/OMU/WP{t,0072'1'l.RCX 

C&SZ Bl\CJ:GRQONP 

Pursuant to s e ction 364 . 33 7(3 ), Florida Statutes, 
(effective July 1, 1995): 

(3) The commission shall grant a certificate ot 
authority to provide i ntr astate i nteroxchango 
telocommunications sorvico upon a showing t hat tho 
applicant has sufficient technical, financial, and 
managerial capability to provide such service in 
the geographic area proposed to be served. 

STAPP DIBCOSSION 

ISSUE 1 : Should the Coamission grant STARTEC, INC. d/b/a 
MARYLAND STARTEC, I NC. (MSI) a certificate to provide statewide 
i ntoroxchango telecommunications service within the State of 
Florida as provided by Section 364 . 337 (3), Florida statutes? 
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• 
DOCKET NO. 960072-TI 
OATZ: April 4 1 1996 

~KKEHDATIOM: Ves, MSI should be qranted: 

• 
Florida PUblic service CO-.iasion Certificate No. ii41 

STAll ANALYSIS! MSI filed an application with thia Co~~iaoJon 
on January 22, 1996, to offor telecommunicationo service ao a 
resellor of long distance service in Florida. 

MSI ' s exhibit of managerial qualifications (page 3) 
exhibits satisfactory records i n teleco~unicationa aalea, 
marketing and service. In regard to technical capability, HSI 
indicates that it will rely on the network ownership, operation 
and management of its underlying carrier(s) since 1t will be 
operating as a reseller. The Division of Auditing aod Financial 
Analysis reviewed HSI ' s financial statements to determine tho 
company's financial viability (pages 4-6). Based on the 
information vrovided by MSI, tho financial capability of tho 
compnny appears marginal. 

IBSUE 21 Should this docket be closed? 

BECOKKEHOATION! Ves, if no person whose substantial interests 
are affected by tho CommJasion•s Proposed Agency Action fileo ~ 
protoot within 21 dayo of tho issuance date of the order. 

STArr ANALYSIS: This docket should be closed if no person whoso 
oubatantial interests are ~ffocted by the Co~mlaalon•a Propoaed 
Agency Action files a protest within 21 d~ys of tho lssuanco date 
of tho order. 
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FILE No . I";;? 03,-28 '96 I I :3S I D:ST~TEC 30! 365S969 • • 
S'fA RT EC PERSONNEL 

t. Mr. Ram Mukundo, Pr~sldent, atorted his c:llii:C.t 111 INT'ELSAT. He: ba.~ over rcn ye;m. or 
oxperio:ncc:: in (nternational tcl~lmmunictttion&. He was instnanc:ntal In doveloping the 
INTELSAT str.llcgic piQn, He holds ndvanced degn:c~ in mntbcmaue~o. 

2. Suhail A. Nathani, Esq., General Counsel, is a member of the New Yorit bar. He: Ms over 
fivr. yr11r11 nY(ll1rit>.nt'..t.l in 1111 HJpctls of n:gulatnry 11nd bUJineu rc:loconununic:uion hl\VC in rh• 
nationnl and IDIC:mlllional fields. He bo!W en M.A. In L4w from Cnmbridflo University 
!Englund) nnd 11 Mn~ter~ in (aw from Dnko~ Univcnhy. 

ST ARTEC Key Technical Penonnel 

I. Mr. Gwtavo Pen: ira is Vice Praridenr of Opc:rarion~. Ho hoa over rwonry years experience 
mnnnsin11 nntlonalo.nd lnumwriorml networlcs. H" hll.ll u formal c:ducntion in EnJ!inc:ering and 
hna bern published exronaively. He ol.o pllrllcipote_, in CC'IIT/!TU snJdy groups. 

2. Mr. Teferi Ocjcnc is the Network Engioeer. He tws a bacbi~lors degree in electrical 
en~incering. Ho has over five )'CIII'I experience in mnnagmg domestic nrul lntemallonal 
switching ru~ilitiC1i. 

3. Ms. Sossinn Tnfnri hoadn the Network Control Center. She hns four yc1111 ~pcricocc in 
~w•tcho:d and dedicated sCTVicc: provisioning. 

'I hey will be on~&h:<l by the tecluucalteum of ST ARTI!.Cs undcrlytnjl camer 111 Floridll. 
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State of Florid. • 
~ublk 6trbtct ~ommission 

-M-E-M-0-R-A-N-D-U-M-

DATE: April 3, 1996 

TO: Tom Williams, Division of Communications P/.- A~ 
FROM: Pete Lester, Division of Audlling and Fimmeinl Analysis (1f>C... ffY 
RE: Docket No. 960072-TJ, Startec, Inc., Financial Analysis for Certificate Application 

for Jnt.rastaJ.e lnterexcbangc: Telecommunications Service 

Section 364.337 (3). Florida Statutes, requires the following: 

The commission sluill grant a certificate of authori ty to provide intrasuuc: 
imcrcl(ch:mge tc:leconmJUnicatlons service upon a showing tluil the ~ppllc:ont lw 
sufficiem technical. financial, and managerial capability to provide such service in the 
geogn1phic urea proposed to be served. 

Also Section 364.01 (3) and (4) states that: 

and 

(3) The Legislature finds that the competitive provision of telecommunications 
service, illCiuding local exchange telecommunications service, is in the public Interest. 

(4)(d) The Commission shall exercise its exclusive jurisdiction in order to; (d) 
Promo1.c competi1ion by encouraginp new entrants int.o telecommunicallons markets 

Regarding the showing of finnncial capability. the Finance staff hilS analy'ZGCI lhe audhcd 
finnncial slnlc:mcrus ofStnnec ror J993and 1994 and the unaudited fillllncial sta~ents for 
1995. An audit could change one's opinion of the company's financial coodilion. Although 
Stance's liquidl!y and ownership cquhy have improved from hu1dequatc 10 marginnl, its 
profitabllity h.u been very volatile. 

For ccnification purposes. the financial capability appears margiJUtl. 

cc· Division of Legal Services 
Division of Records and Reponing 



• 
DOCKET NO. 960072-Tl 
STARTEC,INC. 
IXC CERTIFICATE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

TWELVE MONTHS 
ENDING 
1.2/.31}95 

CURRENT ASSETS $3,337,571 

CURRENT UABIUTIES 3,119,397 

CURRENT RATIO 1.07 

CASH 562,009 

COMMON EQUITY 358,053 

TOTAL DEBT 464,947 

NET INVESTOR CAPITAL 823,000 

COMMON EQUITY RATIO 44% 

NET INCOME 100,607 

RETURN ON EQUITY 28% 
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. . . . • 
DOCKET NO. 960072-Tl 
STARTEC,INC. 
IXC CERTIFICATE 
FINANCIAL ANAL 'i'SIS 

FROM AUDITED FINANCIAL STATEMENTS 

• 

TWELVE MONTHS TWELVE MONTHS 
ENDING ENDiNG 
12/WM 1,?[3JL9~ 

CURRENT ASSETS $1 ,409,059 $656,049 

CURRENT UABIUTIES 1,941,416 2,593.621 

CURRENT RATIO 0.73 0.25 

CASH 257,206 194,396 

COMMON EQUITY (492,555) (1 , 707, 126) 

TOTAL DEBT 594.571 357,786 

NET INVESTOR CAPITAL 102,016 (1 ,349,340) 

COMMON EQUITY RATIO NMF NMF 

NET INCOME 1,21 4,571 (1.550,079) 

RETURN ON EQUITY NMF NMF 
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