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Florida 
Power 

April 3, 1996 

Ms. Blanca S. Bay6, Director 
Divisieon of Records and Reporting 
Floridt Public Service C;)mm.Wion 
I 0 I East Gaines Street 
Tallahassee. Florida 32399..0870 

R.c: Docket No. 960193-EQ 

Dear Ms. Ray6: 

JAMB P. FAMA 
DUV1'Y GDIIAAL -...tn 

Enclosed for filing pleuc fi.ld the criginal and 10 copies of Florida Power 
Corporation's Notice of Intent 10 Request Confidential CIAssifiication. In 
conformance with this Notice, I have enclosed two separate, sealed e.nvelopes 
containing reda.cted and unredacted versions of the material for which Florida 
Power is seeking confidential clAssification. This unredaded versloo should be 

held as Coo.fldeotial lnformado'o lD accordaoce with Rule 15-22.006, F.A.C. 

Aiso enclosed for filing in this docket are the original and one copy of 
Florida Power Corporation's Notice of Service of Responses t.o Staff's First Set 
of Interrogatories and our recncted verions of Responses. 

Please aclcnowledge your receipt of the above fiJjnJ on the enclosed copy 
of this letter and return to the undersigned. Thanlc you for your usistance in this 
matter. 

nccEMO & fiLED 

t ~ 
iJ 'f} ' CF f\EC~ 

Very truly yours, 

~_.._r-~ 

{/ James P. Pama 
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BEFORE TilE FLORIDA PUBUC SERVICE COMMISSION 

In re: Petition for Expedited 
Approval of Settlement Agreement 
by Florida Power Corporadon. 

Docket No. 960193-EQ 

Submitted for filing: 
April 3, 1996 

FLOlUDA POWER CORPORATION'S RESPONSES TO 
STAFF'S FIRST SET OF INTERROGATORIES 

TO nQBIDA POWER CORPQBATION lNOS. 1-13) 

Plocida Power Corporatloo ("FPC") bereby rapood.s 10 SWf's Pint Set of 

lnterroplmiea to Florida Power Corpolllioo, filed M.arcb 21, 1996. ~are 

provided for all requests. 

JNTF8BOGAlVBif$ 

l. Pleue lilt aU the dlalllfil to Ortaodo Copu, L.P. 's (OCL) natural PI 

supply ~ broulbt about by tbe Sea...,, WW there by aoy added 

c:ost1 to FPC If OCL Lt DOC required to Install a Back-up tutl suppty JyltemT U so, 

pleue explal.D thoee eosu. 

R.espoDM ThiJ settlement aarcement resuicu OCL from ma.ld.na cbanacs to its 

oai:Ufal au supply a.od uu.sporutioo arnnaements· OCL Is n:qllired in 

Sectioo 3.3. 1 of tbc ldl.lemeot ~ 10 maj!lh!jn apa supply of like 

quality 10 its preacnt l.l1'IIIJCIDCOU undl 11..1l1WY 1, 1014. Slmil.uty, 

Section 3.3.2 rcquitea OCL 10 maintaJn I fum tr'III.SpOitldo qreemeol 

of tllr.c quality 10 Its prescm ltTIJl&CUICDts throuab out tbc term or tbc 

purcbascd power AJTCCIIIeal . 

cc::L • •· · ' · ., · r :.n: 
u 3 9 4 9 II?R -t. If. 
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In its case, OCL ch&llenJCd FPC's positioo that OCL dld DOt have the 

coouv•ual!y n:quind back·up fuel supply. This ICCtlemeot spccifiea. 

however, lhll Ia the event OCL can oot perfonn under Its cooi.J1Q wilb 

FPC due to an lntenuptloo of Ita prinwy fuel supply and eoncurreotlack 

of an adcqUIIO back-up fuel supply, OCL will reimburse FPC $40,000 

pet boor up to $600,000 per year with 1 Ufcdmc llliXimum of 

$3,600,000. In tbc event that OCL cannot perform under iu coatna and 

FPC canoot replace lbc eucrry oo its own syscm and OCL's $40,000 

pet bou.r s-ymeot ls inluff'lcic:olto cover tbc IDirllr:t replacement me, 

then FPC would purdwc tbc rcplacemcm COCIJY at roarb:t ntes and 

collect tbc dlff'~ lhroup tbc fuel adjuiUDCDI clauao. In al.noa all 

cases, OCL's bourly CDCt'JY s-yment (SSOS.05 per MWb) wW more than 

compenvto FPC'• f'llellayers for tbc cost of replace~ COCtJY. 

2. OCL bu ap-eed to c:ompeosate FPC ln the "Mil' at of S.O,OOO an b<K.Ir ln the 

ennt OCL sutren a full or putlal forced ou~a&e- How will FPC boek the rennue 

aiiOdated with ddl compeusat.loa? 

Respoase: A paymeut from OCL to FPC for a full or partial outaae wW be booked 

in 1 m•ooer that offseu fuel and rcpllcemcot energy cosu via FPC' a fuel ldjustment 

clause. 

3. Piela proricle a reYeaue requhtmlllt c:omparilon of the f1rm eoetl)' 

payments to OCL ln tbe ortalnal neaotJated contract with the f1rm eDII'I)' pe,YIDI'Dll 

In the MttJement aar-nent (MdJoa 9.1.1). Proflcle all the UIWIIpdoDI • 

• 2 • 



Respoose: The detctm.i.DWon of fU'III energy paymeru.s 10 OCL described in the 

origin&! oegocia1ed contract wu a fundameow iJsue in the resuldn& lawsuit. OCL 

d!Jpu~ FPC's coal tnnspOn&tion cosu 10 the Crystal River I &t 2 site, spcclfacally the 

nllocallon of rail and ba.rJc l.t'lnsporw.loa between Cryslll River unlu 1 &t 2 and uniu 

4 &t S. Tbc scttlemcnt agreement anivcd at a rqociated dcllvetlld coal price of 

s 1. 76/MMBru ln 1996, 

Table A prcteats yearly revenue requ.lmnenu accordina 10 FPC'a viewpoint of OCL's 

position, and the corre.spoodlng usumcd coal foreca.st. Table A Wo praenu yearly 

revenue requirement& accordlngiO the seulcmCDI qreemeot, tho ooma:pondlna ua•rncd 

coal forcast. and the d.isoount multipllu Ulcd 10 c:ak:ulatc the Off· Peak eocrry payment~ 

dllring the thittcca Off·Peak boun of each day. 1bc OCL oootract specifies a 

commiuecl aplciry of 79.2 MW and a bt.al rue o.f 9 ,830 Bill/kWh. The forccaaed 

delivery voltage adjUSimeot is l.Cfl97 and the usumcd capacity fac:lor is 9S" for all 

years. 

4. Pleue proride a re.eoua requh........t compuiloa ott!M U.Aftllable eonv 

payment to OCL 1.o the on,lnaJ oeaotlated cootract wltb tiM U.AYaUable eonv 

payment lD the ...,kment ap-eanen1. Pro~lde a1J the ..umptlooe. 

Respon~e: FPC's fonx::ut of toiJJ enciJY paymenu 10 OCL accordl.oa 10 FPC's 

position md the oorre:spoodlna usumed COil fort:C&Il IJ included in Table B. Total 

eneray paymeou are the aum of the fum eoergy paymcou wbeo the avoided unlt would 

have been scbcduled on. and the As-Available CDCtJY paymcou wbea the avoided ~o.'llit 

• 3 • 
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wou.ld bave bccll scbedulcd off. Tbe PROMOD modeling UJed 1D calculate this forecast 

of total energy payments cannot aepara~.e the As-Avallablo ponlon rrom the rli1D enetJY 

ponloo. 

Accordlng to the settlement a,rcement, all enelJY deliveries durin& On· Peak boun an: 

paid Finn. During Off· Peak boura, aU energy deliveries are paid tho ~ter of Firm 

times the di.scowll multipl.iu (Off-Peak) presented ill Tablo A or tho As·Avallablo eoezry 

price (floorJ, but ocver ID exceed tho F'&rm price (c:ei.li.q). Tbe IWD of On-Peak aod 

Off-Peak CIICI'J'Y deliveries is DOW c:allod Nqotiated coerry. Table A $bows "EIIctJy 

Paymeuu aocordioa ID Scctlemcnt", wb.lch Is the paymaus for the Nqctiated enetJY. 

Tho Off-Peak enerry ponlon of tho NeiO(.Ialcd cnc:JY Is priced 11 Firm tlmea tho 

dlJcount multipLiu. 

FPC has a sepuar.o aUoc:atloo q:reemcn1 with tho Reedy Cndc Improvement Disuia aod 

OCL, which spccifiea lhl1 FPC will pay OCL As· Avai.lablo COCtJY prices for cctUin 

energy dellvcriet lhl1 w~ declined by Reedy CrceJc. lbb lqlUUO apeement is DOt 

included ill the iDietroplory rapomes. 

5. Acconll.oa to ameadment U.l.! otthuett!enent •P"••ueat, FPC wW lllue 

ao acij ... n....,. to e11cb monthly bW r.uect to OCL ror eada lDOIIda durt.Da the period 

In whlcb tbe fWl firm cueau CMC II ~latecL PIMM pro•lde • l'e'F­

nqulnment c:ompuiaoo betwem the f1nD t::a.v pcj&Ddll wtth the rec:ala•lllkm 

aod th.e Flrm £oerv payment without the rec:almladoa. Proncte aU the 

a.ssumpdoos. 

• 4 • 
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Responst: Section 12.1.S was added to the contraCt to provide a means to IJU!ke the 

adjustmellt.s contcmplalcd in the Coal Price defmition of the settlement agreement 

(Section 1.46). 1be Coal ~ uses the higher of tbe thzee month rolllng average 

monthly inventory charge out price of coal burned at Crystal River I &: 2 or the Proxy 

Coal Price for the current year. It was recognized that the current year·~ Proxy Coal 

Price will not be available until after some payments must be Qlld, in tbc beginning of 

the year. For example, the payment for eDei'JY pu:rchased in 1amwy 1997 payment will 

be made befote the L997 Proxy Coal Price is kllowo. Once the Proxy Coal Price iJ 

known, then the paym.cnt made (ba.scd on the previous year's Proxy Coal Price) may 

bave been too high or too low. Section 12.1.S states that oocc the curm~t year's Proxy 

Coal Price I& kllowo IDd that year's payments ate rccaJculated, as I""'Ct'saty, tben an 

adjustment will be made which will itlclude inten:st. '.lbereforc, th1a adjustment I& only 

to correct the current year's Proxy Coal Price and may be either positive or negative. 

As a result, there will be ao effect oo revCIJIJC rcquiremenU. 

6, Please proYide tbe sa'finp attributed tO tbe curtailment pnr'fisloo.t O( tbe 

settlemeot aareemeot. Pro'fida aU tbe assumptloDL 

RellpoD.M: The forecast of the avings attributed to the curtai1meot proviJiooa of the 

settlemCIIt I& preacnled in Table C. According to the senlement, OCL hu agreed to 

reduce its OUipUt to 67.2 MW for six boo.n a nlJht during the seven aoo·swnmer months 

of the year. Thc c:u:ruilmcnt savings accroe to the benefit of the l'llCpilyen·.-clCiusc FPC 

can replace OCL's cwtailcd eoetgy oo Its system at a lower toaJ cost tbaD the original 

conuact price. 

. s . 
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7. Aeue pronde all tbe UIWDptioas used fM tbe A•olded unJt ldftrt111ed In tbe 

wft!emeat .,., lftlt. 

Respoo.w: Tbe cha.racterlJtlca which describe the coniJ'ICtU&I Avoided unit have not 

changed u a result or lhb ldtlcment agroemcot. In the JCCdement tl11lCIIlenl, the 

Avoided unit is oo loaaet c:oo.sldcrcd wbeo pricing CIJCI'IY. A.cconiinl iO the acalement, 

CllCIJY l.s priced as dacribcd l.o the I"CCppOUU to Imerroptoty 4. 

8. Pleue pro'ride a rrreaue nqulnmeat compuieoa ot the dlaq• ln 

Appeadh c, Scbedule 6, pap 1 ot 1 or t.be oecotJat.c1 coatrad ..tth Its 

repl•e•..U In tbe S.U!tmtnt Ap.......,, Pro'ride all tbe -.mptlo01. 

Respoo.te: FPC does DOt rorecut a.oy significant revenue rcquin:mcnt cbangea d~tc 

10 the moclific:a1iooa or Appeod!J c. Schewfnle 6 l.o the va~cment qrocment. ~ 

w~ three typea of modiflCIIInN made. 1bc fi.ra IDOdilicatiliCl involved ,....,ring tile 

CIIC1JY cost labeled EP'2t to be oooslll,.,., with the M'C'Jrmmc Janguap. 1bc ICOOOd 

modi.ftealioo in Nato 2 tunu off the performa.oce adjusnnem l.o the eveat of a l'ud supply 

or fuel lriJISpOlWion lntenupdoo for a Umllcd number or boun. OCL already 

addrwcd the fuel l.nte:rrupdoo luuc by qrllCiog to compcrualO FPC $.40,000 pet hour 

if a.o lnu:rruptioa O<X:UI"'. Tbo t.hlJd modiflCalion wu I'I)QIIinld so that OCL would not 

be penaliud for curtaWna CIJCI'IY deliveries put'IUIIIlto FPC's roquea. 

. 6 . 
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9. ~'tease t:q)1alD the part or section 8.! or the 5!Ct.ltmmt IJI'eemtilt tbAt 

a:anpta 0CL rrom pealUe1 for outa~e~ due to a I'UeJ supply or tramportat.loo 

lnten'\lpdoA that cto. aot qWIUiy .., a force ~Nre ..,eat. 

RelpoDMl ln order to rctpond to thla queat.lon, it Ia wumcd that the section 

refcreoc:e sbouJd bave been to Section 8.3 or tho coouact u l!!lt!t!dod in the 5Ctt.lemeot 

qnemem. ScctioD 8.3 excludes the finl33 Oo·Peak Houts of each cveot wbcre OCL 

suffers a full or pan.ial fon:cd outqe duo to a fuel supply or fuel transporutioa 

intenupdoa t.bat dose DOt qualify u a fon::e lll&jelm eveat. ThiJ exemption was 

oqociab:d baaed upon each pany'a position rep.rdinJ tho UJrellbood or such outqe~ and 

the agreed upoa f!Nnc:ill compeo.sadon for such ootaps. 

10. P1eue aplaln bow FPC anbecl at tbe retroacth·e eaav peymeot ICI OCL 

In the •D!C!I•nt of $2.11,000. Bow will t.b..ll peymeat be coDectad? 

RelpoDM: Accordin& to tho settlement q:rcemeut, FPC qrecd to pay OCL for all 

disputed eoeray paymc:ots uain& lldUil cba.rpout pricea of Cryaul River unit 1 &: 2 

coal. Tbc dilputed eDCrJY paymeou arc defiDcd u the dift'cn:oco betwceo FPC's 

metbodolofy Wldu secdoo 9 .1. 2 or tho coocnct and firm eoe.rry payment& fat all coetJY 

dcllvcm., plua iotereat bucd on th1ny day r.ommerclal paper for tho time period fa"'m 

AuJUSl9, 1994 t.brou&b December 31, 199$. 1be several paymeoll made to OCL Wc:te 

reflcacd u a line item oo OCL'a rquJat IIIODI.hly mrcmenu from FPC, and are u 

foUow: 

• $2,019,000 wired to OCL oa November 29, 199S 

·1· 
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• $307,000 wired to OCL on December 29, 199S 

• $33~,000 wired to OCL oo J&Duary 30, 1996, and 

• $282,000 wind to OCL on Fcbl\l&l)' 12, 1996 

11. Pleue aplaJA wbylt Is DIIMI ry to proYicle for further oecodatiolll cbri.Qa 

tbe execution of tbe llJIC)tiated coatract? Pleue aplal.a wby tbt ~t 

acr.........u doel DOt proYidt for llD lndepoodeat mediator to 111101" dispute ln 

lnterpretlaa tbe coatnct~. 

Respoose: Scctlon 8 of the scaJemelt qrccmem providea a method for PPC and 

OCL to resolve aay future d.ispulcs. 'lbiJ ICCtloa wu iDcludcd ln &!I eft' on to avoid 

costly litipdoo or mediation by first involvlna putiea on both sidea wbo arc at a VIce 

President level or IJl.l.ll;llelDC. 8001 paJtica fell that lhciO furtbcr DC&Otiations would 

be sulficienl 10 obvWc lbc DCICid for "'""ll•rion. 

U. ProY1de the arinp/COits • .,....ted with t:M Coal paymeotllllld tbe O&M 

Elcalat« Cacton that wenllta.blllbed iD tbe •~anent ap•8+tf • 

• 8 • 
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The original colllriC1U&l O&M annual esc•latloa me was S . II, whl.lc tbc sc::uJement 

&IJ'I'CUICDt O&M annual escala.tlon rate is 4.5 I . This rcduc:tlon produces savlnp for 

ratepayen. Tbe savinp auoeialcd with the rcductioa of the O&M eteal&tioo factor are 

presented in Table D. 

IJ. What arinp ..w FPC's nleplym receiYe II tb.lt Kttltmftlt aanemmt iJ 

approYed? 

Rapoaw. Tbe savinp ICCrued to the beoefit to FPC's l'll.qllyen arc presented In 

Bxbibit •s• of FPC's Petitioa for Bxpedited Approval ofScu.letocot ~~ bctwecu 

Florida Power Corporadon and Orlando Cop1, L&d., which wu filed by Florida Power 

Corporation on Februuy 19, 1996. 

14. Pleue proTide the bula or metbod ror cletenDlDlq both the SL 16/MMBtu 

proxy coal price ror 19H ud t.be S1.73/MMBtu coal price noor. 

R.-poDM: OCL'a positioo !nclndod a coormdon aver FPC'a cak:\darioll of tbe 

contracrually requited delivered coal price of Cry.W River Uolts 1 .t 2, 1.15 I sulfur 

by wclabt at 11,000 Btu/lb. The Sl.76/MMBiu proxy coal price In the settlement 

&IJ'I'CUICGt wu oqodased between PPC and OCL to I"CCIive the dlJpulcd coal 

tnnap01Wion aJlocat!no luue. The S I. 731MMB«u coaJ price floor was aiJo oqotiatcd 

between FPC a.ad OCI-

· 9 · 
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BBFORB 1liB FLORIDA PUBUC SBRVICB COMMISSION 

Ooc:ket No. 960193-EQ 

AFFIDAVIT 

I, Robert D. Dolan, bavlng been fiJ'Il duly sworn, beld>y depose and aff"Lnn that 

I am employed by Florida Power Corporation In the capacity of Manager of 

Cogeneration Conuacts and Administration and lha.l I am the penon wbo provided 

answers for the Rc.spODse of Florida Power Corporation to Staff's First Set of 

lntefi'OpUiries to Florida Power Corporation and that said answers ate true and correct 

to tbc best of my lmowledge and belief. 

Dalcd this 3rd day of April, 1996 

FLORIDA POWBR CORPORAnON 

The fotegt>iJl& wu acknowledged before me this 3rd day of April, 1996, by Roben D. 
Dolan, wbo is persooally known to me and wbo cook an oatb. 

~$-~uU 
~ JANET Ill. LEBRECHT 
1 . ~ =~~~s~ 

_... No. ~S484 

- 10. 



TABLE A 
CompariloD or Yearly R.nenue Requlnmmtl 

for F1.rm Eoetv Pa)'lDftltO and Settlement E&av Payment~ 

... c:.l 
y .... ,,, I ~- I y .... OM,_ •• •• OM,_ -- • • a. .... ....... •• • X I ........ 

1- - 811,1tt,M 81.71 011 .... 
1817 ... 81......,. 81.71 011 -1- - 11 .. 101,41$ 11.10 OM IUt ,. - 81...., lUI 0.111 ...., 
2000 17 .. 111,7M,110 11.10 o.a 17.14 
2001 17.12 817/*PI 81. cat 17M 
2001 .,. 817 ,.117, ,., 81a o..IO 17.10 
20011 - ., .... , ... - o..IO 

..,. 
21004 .. 811A774 am o..IO a.&Z 
:2001 ... .,...,. au uo -2001 - 11 ....... 

..,. uo a.w 
7tllll 810At -~ a.ao uo -.n 
2001 81U4 

__ ,. 
I - uo 110.11 

2001 111.10 121......,. lUI o..IO 11G.I1 
»10 112.01 121~ lUI' OM IHJII 
»>I f!L'l'O .,...., ea.... OM 111M 
»>I I lUI ... -.,.. .. a.ao OM 1111.11 
201S 114.01 -.-Jm ... OM 112M 
2014 114.74 ~1,,. ea.a OM 113.22 
»>I 11UO ae.ua.M - OM 11ut 
»>I ., .. ea,cDI ..... U.11 OM 1141M 
»17 117.11 ... .,...,.. ea.a OM ...... 
»>I .,.,. UTA Ia a.ao OM 116.77 
»>t .,..., at,IZ7,711 ... OM ., ...... 
20110 11U7 at,474,17'0 $2..04 OM 117.22 ., ... ~~ an OM 111.00 
2111122 121• t)1,21 .... U.ll OM IIUI 
20IS 12).07 ... 114,11t $UI 0.11 ., ... 



TABLES 
FPC's ~ £oerv Pa,meot Pofltloo 

1885 
188'7 
18M 
1988 
2000 
2001 
2002 
2003 
2004 
2005 
20011 
2007 
20011 
2008 
2010 
2011 
2012 
2013 
2014 
2015 
20UI 
2017 
2018 
2018 
2020 
2021 
2022 
2023 



TABLEC 
Ratepayer Sari:np due to Curtallmeut Proririoo of Settlemeot 

198e 
1887 
18811 
11M18 
2000 
2001 
2002 
2003 
2004 
2005 
2001 
2«11 
2001 
2008 
2010 
2011 
2012 
2013 
2014 
2015 
2018 
2017 
2018 
2018 
2020 
2021 
2022 
2023 

lavtnp 
du.tl) 

C411tp" qnt 



TABLED 
Ratepayer SaYinp due to Coal Paymeot.s and O&M Escalation l.o Settlemeut 

1880 
1887 
1898 
1888 
2000 
2001 
2002 
2003 
2004 
20011 
2000 
20(11 

2008 
2008 
2010 
2011 
2012 
2013 
2014 
2015 
20111 
2017 
20111 
2018 
2020 
2021 
2022 
2023 

0111 
s.mge 

$2$,57 
$411,80e 
$711,1180 

t107.428 
.141,117 
f17UICI 
12111,3811 
1258,1117 
t3Qe,A25 
131515,1147 
$410,231 
$4118,018 
$533..8G7 
te01 ,017 
M74,1180 
$7S4A55 
1142.422 
1832,277 

., ,031 ,354 

., ,137,1102 

., ,2155,!33 
t1.374,7e4 
t1,5011,328 
., ,1147,3117 
.,,803.4111 
.,,880.337 
12.133.585 
$2.318,8118 
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