FLORIDA PUBLIC BERVICE COMMISBION
capital Circle Office Center e 2540 Bhumard Oak Boulevard
Tallahassee, Florida 323%9-0850

HEMORANDUM
APRIL 18, 1996

101 DIRECTOR, DIVISION OF RECORDS RTING (BAYO)
FROM: DIVISION OF COMMUNICATIONS (WI ALM
DIVISION OF AUDITING & FINANCI 8 (JoMES)
DIVISION OF LEGAL SERVICES ( fﬁ%; 4ﬁ7
RE: DOCKET NO. 960284-T8 - APPLICATI CERTIFICAT

PROVIDE SHARED TENANT SERVICE B IVETEL L.D., INC.

AGENDA: 04/30/96 - REGULAR AGENDA - PROPOSED AGENCY ACTION -

INTERESTED PERSONS MAY PARTICIPATE

CRITICAL DATES: NONE

BPECIAL INSTRUCTIONS: I:\PSC\CMU\WP\960284T8.RCM

CASE PACKGROUND

Pursuant to Section 364.339(1)(a)(b), Florida Statutes

(effective July 1, 1995):

(1) The Commission shall have exclusive jurisdiction to
authorize the provision of any shared tenant services

which:

(a) Duplicates or competes with local service
provided by an existing local exchange
telecommunications company; and

(b) Effective January 1, 1996, is furnished through
a common switching or billing arrangement to tenants by
an entity other than an existing local exchange
telecommunications company.
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DOCKET NO. 960284-T8
DATE: April 18, 1996

BTAFF DISCUBBION

IEBUE 1: Should the Commission grant ACTIVETEL L.D., INC.
(ACTIVETEL) a certificate to provide statewide shared tenant
service within the State of Florida as provided by Section
364.339 (2), Florida statutes?

RECOMMENDATION: Yes, ACTIVETEL should be granted:
Florida Public Bervice Commission Certificate f4456

STAFFY ANALYBIB;: ACTIVETEL filed an application with this
commission on March 5, 1996, to offer telecommunications service
as a shared tenant service provider in Florida. Pursuant to
Chapter 364.339 (2), Florida Statutes:

(2) No person shall provide shared tenant sérvice
without first obtaining from the commission a
certificate of public convenience and necessity to
provide such service. The commission shall grant
certificates to telecommunication companies upon
showing that the applicants have sufficient technical,
financial, and managerial capabilities to provide
shared tenant services. The commission may require
such services to be offered and priced differently to
residential and commercial tenants if deemed to be in
the public interest.

Further, the offering of shared tenant service shall not
interfere with or preclude a tenant's right to obtain direct
access to the lines and services of the serving local exchange
telecommunications company or the right of the serving local
telecommunications company to serve the tenant directly under the
terms and conditions of commission approved tariffs.

ACTIVETEL's exhibit of managerial qualifications reflects
satisfactory records in telecommunications sales, marketing and
service (pages 4-5). In regard to technical capability,
ACTIVETEL's exhibit (page 6) indicates that ACTIVETEL will have
the expertise to ensure that a high quality of service is
maintained at their facilities. The Division of Auditing and
Financial Analysis reviewed ACTIVETEL's financial statements to
determine the company's financial viability (page 7). Based on
the information provided by ACTIVETEL, the financial capability
of the company appears minimal.




DOCKET NO. 960284-TB
DATE: April 18, 199§

IBBUE 2: Should this docket be closed?

RECOMMENDATION: Yes, if no person whose substantial interests
are affected by the Commission's Proposed Agency Action files a
protest within 21 days of the issuance date of the order.

BTAFF ANALYBIS: This docket should be closed if no persocn whose
substantia' interests are affected by the Commission's Proposed
Agency Action files a protest within 21 days of the issuance date
of the order.
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Lyon Damow Carson

Ms. Lyan Darrow Carson serves as Executive Vice-President. Secretary and Generaj Counsel of
ActiveTel L.D., Ine, Ms. Carson came 10 ActiveTel L.D. with 15 years of legal experience, most
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Mr. Robent Taylor serves as the Director of Regulatory A ffairs of ActiveTel L.D., Inc. Mr. Taylor
came to ActiveTel from MCI. where he served as in house counsel for MClmetro Access
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DATE: April 3, 1996
TO: Tom Williams, Division of Communications ALM

FROM: Sonja Jones, Division of Auditing and Financial Analysissa- #L
RE: Docket No, 960284-TS, ActiveTel L.D.,Inc., Financial Analysis for te

Application for Shared Tenant Service

Section 364.339 (2), Florida Statutes, requires the following:

The commission shall grant certificates to telecommunications companies upon
showings that the applicants have sufficient technical, financial, and managerial
capabilities to provide shared tenant services.

Also Section 364.01 (3) and (4) states that:

(3) The Legislature finds that the competitive provision of telecommunications

service, including local exchange telecommunications service, is in the public interest,
and

(4)(d) The Commission shall exercise its exclusive jurisdiction in order to: (d)

Promote competition by encouraging new entrants into teleco:nmunications markets

Regarding the showing of financial capability, the Finance staff has analyzed the unaudited
financial statements of ActiveTel L.D.,Inc. (ACTYV) for the period ending January 31, 1996.
An audit could change one's opinion of the company’s financial condition. The company
has requested confidential treatment of its financial statements, which were filed under a
separate docket (951564-TI). Based on our review, ACTV has marginal liquidity, minimal
ownership equity, and reports negative net income.

In this matter, ACTV is asking for a certificate to provide Shared Tenant service. Staff
notes the limited nature of the application and that no customer provided funds appear to
be at risk. For purposes of granting a certificate based on the financial information
provided, the financial capability of the company appears minimal.

ce: Division of Legal Services
Division of Records and Reporting






