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Blanton Lake Utility Company (Blanton Lake or Utility) is a 
Class c utility serving water customers in Pasco County. This 
utility obtained Water Certificate No. 328· W purauant to Order No. 
PSC 92·1301-POP·WU, iasued on November 12, 1992. Based on the 
info~tion in che 1992 annual report, the utility reported water 
system ,•oerating revenues of $7, 929. oo and operating e1cpenses of 
$8,571.0(, reaulting in a net operating losa of $862.00. 

SLeven Hatala (former owner or Mata la) owned the Utility 
during 1993. Mr. Matala then abandoned the Utility in July 1994. 
The Circuit Court then appointed Pasco County Utility Department 
(Pasco County) the temporary receiver of Blanton ~e U~ility in 

September 1994 . 
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• 
The former owner did not t imely r ile the Otilitr ' e 1993 annual 

report, as r equired by Rule 25-30 .110, Florida Admin strati ve Code. 
Rule 25 -30.110, Florida Adminiatrati ve COde , requires utilities 
subject to the Commiaalon ' s jurisdiction as of December 31st each 
year to file an annual report on o r before March 31st of the 
following year. Requests for extensioa must be i n writi ng and must 
be filed before March 31st . One extension of 30 days is 
automatically granted. A further extension may be granted upon 
showing of good cause. Incomplete or i ncorret:t repor t s are 
considered delinquent, with a 30 day grace period i n which to 
supply the missi~g information. 
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• 
DIScuSSION Ol ISSUIS 

ISstlB 11 Should the former owner of Blanton Lake Utilities, Co., 
be ordered to show cause why it ehould not be fined a total o! 
$33.00 for violation of Rule 25-30.110, Florida Administrative 
Code, for failure to timely file the Utility's 1993 annual report ? 

UCI'llf!IB1mUIOHa Yes. The f'ormer owner of Blanton Lake Utilities, 
Inc. should be ordere~ to show cause in writi ng within 20 days why 
he should not be fined a total of $33 for failurn to timely file 
the Utility ' s 1993 annual report as required by Rule 25-30.110, 
Florida Administrative Code. (AGARWAL) 

STAll api.JSIS • Mr. Steven Hatala, the former owner of the 
Utility, a Claas c utility, did not timely file the Utility ' s 1993 
annual report. Mr. Hatala never requested an extension with the 
Commission. The 1993 annual report was tiled 11 days late and the 
appropriate penalty, according to Rule 2S- 30 .110, Florida 
Administra tive Code, is $33.00. 

Pursuant to Rule 2 i-30.110(6) (c) . Florida Administrative Code, 
any ucilicy that fails to fi l e a timely, complete annual report is 
subj ect to penalties, absent demonstration of good cause for 
noncompliance. The penalty set out in Rule 25-30.110 (7) , Florida 
Administrative Code, for Class c utilities is $3 per day. The 
penalty calculation is based on the number of days elapsed since 
March 31st, or the approved extension date, and th~ actual date of 
filing . The date of filing is i ncluded in computing the number of 
days elapsed. The Commission may impose lesser or greater 
penalties , pursuant to Rule 25 -30.110 (6) (c), Florida Administr ative 
Code. 

Staff researched the history o! the utility and found that Mr. 
Hatala abandoned the Utility in 1994. On June 8, 1994, Mr . Stephen 
Hatala, owner and operator of Blanton Lake, notified the Plorida 
Public Service Commission, the Florida Department of Bnvironmental 
Protection. the United States Envir onmental Protection Agency. and 
the P~sco County Utility Department that be would be abandoning the 
utility effective July 30, 1994. By Ordar No. PSC-94 -0919-POF-WU, 
issued July 26, 1994, the COIIII\ission acknowledged Mr. Hatala ' s 
notice of abandonment. 

Pasco County was neither the owner nor operator of the Utility 
in 1993, and should not be held accountable for the 1993 annual 
report penalty fees. Pasco county was unable to provide s~att wi~h 
sufficient information t o locate Hat ala. 
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• 
Section 367.071(2), Florida Statutes, states the transferor 

remains liable for any outstanding regulatory assessment fees, 
fines, or refunds of the utility. Based on a review of past 
Commission orders, the Commission has sought the remittance of the 
fine for failure to tile timely annual reports form the former 
owner when the violation occurred dltring his ownership. ~. 
Orders Nos. 21446, and PSC-92-0928-FOP-WS, issued June 26, 1989, 
and September 3, 1992 respectively. 

Staff attempted to contact M.r. Hatala via the ~elephone number 
listed with the Commission. Although the telephone number was in 
operation, the answering party stated that there was not anyone by 
the ~~ of Steven Matala at that number. 

According to Rule 25 -30.110(3), Florida Administrative Code, 
any utility subject to Commission's jurisdiction as of December 
31st of a given year, is responsible for filing the annual report 
for that year. Por th~ee reasons, Staff recommends that the former 
owner of Blanton LaJce, Mr. Matala, be ordered to show cause i:J 
writing within 20 da~·s why he should not be fined $33.00 for 
failure to timely file ita 1993 annual report. 
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I SSUB 2 • If the Commission approves Issue No. 1 and the utility 
fails to respond timely to the ahow cause order, should the penalty 
of $33.00 be impos~d without further action by this Commission? 

RICOHMINDATI ON• Yes. If the Commission approves Iwsue No. 1 and 
the utility fail11 to respond timely the show cause order, the 
penalty of $33.00 should be imposed without further action by this 
Commission. (AGARwnL) 

STAfl AHAI.YSIS 1 The failure of the util ... ty to file a timely 
response to the show cause order should both constitute an 
admission of the facta alleged in Issue No . 1 and waive any right 
to a hearing. Therefore, the penalty of $33.00 should be imposed 
with no further action requi red by the Commission. 
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• 
ISSVJ lt It the penalty ot $33.00 is irnpcsed, should this 
Commission forward the matter to the Comptroller's oft ice if 
reasonable collection efforts are unsuccesstul? 

UCOHKIHJ)ATI:OH t Yes. It reasonable collection efforts are 
unsuccessful, the collection ot the tines should be forwarded to 
the Comptroller ' s office and the docket should be closed. (AGMWAL) 

STAfF AlfALXSIS t Staff recommends that the COII'misaion' s show cause 
order direct the collection of $33 .00 fine be' referred to the 
Compt roller ' s office for further collection efforts if the Utility 
fails to respond to reasonable collection etrorts by Comniesion 
Staff. Reasonable collection efforts shall consist of t wo 
certified letters requesting payment . The referral to the 
Comptroller ' s office would be based on the conclusion that further 
collection efforts by this Commission would not be cost effective. 

After referral to the Comptroller's office, the docket should 
be closed. 
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• 
ISSUJ tr If the Commission approves Issue No. 1 and the utility 
responds to the show cause order by remitting the ponalt.ies 
totalling $33.00, or by timely responding to the show cause order 
wi~out remitting t he ~inoa should this docket be closed 
administratively? 

&IC9"M'MPAtiOH• If the Commission approves Issue No. 1 and the 
utility responds to the show cause order by remitting the penal ties 
tot•lling $33.00, this docket sho~ld be closed a~nistratively. r f 
the Commission approves Issue No. 1 and the utility responds timely 
to the show cause order without remitting the fines, this docket 
should not be closed. (AGARWAL) 

STAll tMJLYIISr If the Commission orders the utility to show cause 
why it should not be fined for violation of Rule 25·30.110, Florida 
AdDinistrative Code, and the utility responds to the show cause 
order by remitting the penalties totalling $33.00, no fur ther 
action i s required and this docket should be closed 
administratively. If the utility responds timely to the show cause 
order without remitt ing the fines, a recommendation will be 
presented t o the Cocm~iasion regarding the cHsposition of this 
m4tter. Therefor~. this docket should not be cloeed. 
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