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DOCJ[ZT NO. 960510-0U - JOIN PETITION FOR APPROVAL OF 
TERRITORIAL AGRBEKEHT BETWBZH CITY au COMPANY OF FLORIDA 
AND SOUTH FLORIDA IIATVRAL OAB COMPANY 

AGENDA: NAY 21, 1996 - REGULAR AGZHDA - PROPOSED AGENCY ACTION -
INTDBSTBD PERSONS KAY PARTICIPATE 

CRI TI CAL DATESr NONB 

SPECIAL INSTRUCTIOIIS I 

CASB UCPiGBOUNJ) 

On April 19, 1996, city Gas Company of Florida (City Gas) and 

South Florida Natural Gas Company (South Florida) filed a .Joint 

Petition to Approve a Territorial Agreement establishing a boundary 

between the two utilit ies ' service territories in Vero Beach and 

Indian River County . The proposed agreement is attached to this 

recommendation as Attac hment A. This is staff ' s recommendation to 
approve the agreement. 

J2I SCOSSION OP ISSUES 

I SSUE l r Should the Commission approve tho joint petition of City 

Gas Company of Fl ~rida and South Florida Natural Gas Company for a 
t erritorial agreement? 

RECOKKElfDATI ONI Yes. The Commission should approve the joint 
petition for territorial agreement betwee n City Gas and South 

Florida. 

STAPP AHALXSI S: Both parties applied tor and rec eived franchises 

from the City of Vero Beach, to distribute natural gas service to 

retail customers wi thin the City. A dispute arose between the 
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• 
utilities over which one should provide natural gas service to the 
city and Indian River County. ~he parties asked Commission start 
to facilitate negotiations to resolve t .he di Jpute and the proposed 
territorial a greement is t h o successful result of those 
negotiations . 

The agreement minimizes coats to the utilities a nd t heir ratepayers 
by avoiding unnecessary duplication of facilities . The agreement 
contains the following provisions: 

City Gas will 
gas to all 
including the 

have the authority to distribute 
customer s within I ndian River 
City of Vero Beach. 

natural 
County, 

~ South Florida wil l convey ita riqht to acquire Florida 
Gas Transmission's (FGT) natural gas p i peline lateral 
between FGT 's main transmission trunk on I-95 and tho 
City of Vero Beach to City Gas. 

~ south Florida will provide City Gas with copies or all 
market research it has conducted regarding the potential 
for any natural gas usage in I nd ian River County and any 
customer con tact i n formation . 

~ City Gas will pay to South Florida $160,000, as 
reimbursemen t for South Florida ' s development costs and 
as compensation for market research and other pertinent 
data delivered to City Gas. 

In addition to resolving the dispute, both parties have agreed 
to recognize and observe their respective existing services. N·o 
customer will be transferred as a result of tho agreement, and no 
customer's rates will bo affected. 

By this joint petition, neither party is seeking approval of 
the prudence or r easonableness or t he t e n Ds and compensation at 
this time. Such cons iderat ion will be evaluated in future rate 
case proc eedings. 

Ac cordingly, staff rec ommends that the territorial agreement 
between City Gas and South Flo rida is i n the public i nterest and 
s hould be approved. 
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• 
aaroaz TKa PLORrDA PUSLIC SaRVlCK CONNIIIION 

I n ro : Petlt ion of Ci ty Caa 
company of Florida and South 
Flor ida Na tural Caa Compa ny t o 
Approve Terr>tor ! al Agreement 

oockn :lo/iv L f!.l[ · /..t• 

F1lod : April 19, 1996 

.m1HL rniilOtl TQ AfPI OYJ n MITOBW Atti,I IXp·ii 

Purauant t o aection JU . 0 4 , Florida Statutea , and ,.,.: e 2S· 

IC>ty Caa) and South Flo rida Natura l Caa Compa ny (South Flo r!da . 

through thea underaigned cowuoel , here by petlt l on the Flor!~a 

Publ1c Se~1ce Comm1aaion (Comm1aaion1. t o approve the Te rr!tOr!a: 

Agreement (Agreement I between Clty Oaa and South Flor ioa , at~a,he~ 

here to • • Exhi bit A. Ao grounda therefor . C:ty Oaa and Sout~ 

C1ty c a a Company o ! Flor ida 
9SS £ . 2S Street 
H! a l eah , Flor1da 33 0!3 

South Flor1da Natura l Caa Company 
P . 0 . Box U·J 
Ktam1, Flor1da 13169 

2 . Notice• a nd commun1cationa w1t h re1pe et t o thi• ~et;:~=~ 

•hould be aent to . 

For Clty Oaa : 

Michael A. Paleckl 
Vic• Prea ident , Regulatory A!!a1ra 
Clty Oa a Company o f Plor!da 
95S E. 2S Stree t 
H1 a leah. Flor1da llO l l 

Joaeph A HcGlot hl!n 
V!Ckl Gordon ~ufman 
HcWh>rt er. Reevea . McClothl! ~. O.v!d aon. 

R1e! ' Bakaa , P. A. 
117 South Cadaden Street 
Ta llahaaaee , Flortda 32101 
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For South Florida , 

Norma n H Hor ton. Jr . 
Meaae ~ . Caparello. HI wen. Goldman ' Hetl 
215 South Monroe Street , Suite 101 
Ta lla ha aaee . Florida 12102 

lAtrodue t igp 

1 . Cny Ca a and South rlonda provide natura: gas 

diatn but1on aervic:e a to :retu l c:uatomen wi th>:: the Sta~e e~ 

flonda . They a re both na tural gaa uullue a aa de hned 1n ae c:t~ c:,. 

)66 . 04 lc:J . Fl orida Stetut ea 

366 . 04 (11, Flonda Statutea . to a pprove t e rr!toru! •g:-ee~n:a 

between natural ga a ut!l!t lea . 

5. City Coa aervea approx i mately 100,000 c:ua:omera ~~ 

port!ona o! Dade. Broward, Brevard. a nd St . Lucie c:ountlea South 

rlonda u rvea approx1ute!y 1 . 900 c:u•toa>era 1n Vol ua:• County 

C!ty Caa • and South Flor1d• ·• serv1ce terr~tor:.ea purauant t o :he 

proposed Agreeeent a re depleted o r. the .. p Included aa A::ae~-e~: 

A to the Agreement . 

latit Co r Approya l o f Aqrt .. tA» 

6 . Bot h Petitioner• applied !or and reeuved tranc:hiaea to 

diatr1buto na tural gaa to r e t a il c:u.tomera with!n the CitY o ! Vero 

Beach . A diapute a roao betwe en Petltione ra regarding which utll:ty 

ehould provide r e tai 1 aerviet t o r et a il na tura l gaa cunOtHra 

v lthln the City o! Vero Beach and Indi an R1ver County 

7 . In o rde r to aettle the dupute, a void the unnec:eaaa:-y 

e xp4nd!ture o! re•ourcea. pre vent th~ uneconom1c dupllca t!On o ! 

!ac1l1tie a and enable • • mAny ~:raona und bua1neaaea a a poaa:b:e 

wi th:.n Ind!an R1ver County to r ece1ve econom1ce l And rell&ble 
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natura l gaa aerv1ce , the Pe tltioners have entered into the .att.acne : 

Agreement . Thla Agreement represent• an e!!ort by Pet1~:oners : 

minlmi ze coata by avoid:ng unnec eaaa ry dupllcat i on o! !ae:::::eo 

8 . The pert inane t erma and cond1 tiona o ! the Agreerr.er.~ 

between C>ty Ga a and South Flo r ida a re a a ! ollowa . 

a . City t.aa will ha ve the exc:luu ve authont"/ ·--
diatnbute natu ra l qaa to a ll euat1ng and new cuatCCM~rs w:~~:~. 

Ind1an R:ver County, 1nc:ud1ng the C1ty o! Vero Beach 

b Through eithe r aa~19n~ent or reaa l e , South rlor:~d 

wi l l conve y 1ta right to a cqui re Florida Ca a Tranamlaa:on'a 
, ... __ 

:1..1. 

natu ra l ga a p1peline l a t era l bet ween FGT'a ~in tranam:aa:on '~" r.'

o~ l-9~ and the City o! Vero Beach t o City Caa . 

c. South Florida will prov1de C1ty Caa w!th cop: ea : : 

a ll m.rket reaearch ~t ha• conduc~ed reg&rdln; t h e poten~1a : !c~ 

d . Cay Cas w::l pay to South Flonda s:a~ . ~O C . .as 

re 1~urseoent ! or South Flor ida ' a develo~ent coats an~ as 

compe~aat1on t o r N rke t reaearch and other pertinent da t a de l :·:ere:: 

co City Caa purauant to t he propoaed Agreem~nt. 

9 . I n addlt1on t o r eaolv1ng t he d1 apute r ega rd1n9 ne~ 

aerv1ce to Ind i an R1vor County , t he part i e• a l ao have agreed t c 

~ecoqn1 :e and obaerve the 1r r eapect1ve ex1a tin9 aerv1ce a r eas . • • 

depleted on the ~~P included a t Att achment A to t he Agree~ent 

10 . No cua tome r a w;.l: be :.rana!e rre-d •• a r e au:: o! t h.:. s 

• greeme nt. therefore . no eurrent cuatoeera• r a te• w1 ll be a!!ec:e e 

11 By e l1m1nat1nq potenti a l 
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! acll!tlea Within the area cove red by the Agree~ent. the Agree~~r.~ 

w1ll l ower the coat o f prov id1n natural gaa aerv1 ce to the area , 

and will e nhanc e the reliabi llLY o ! na tura l ga a ae rvice to ex>s tlng 

and future ra tepayer• o! the Pet! tionera . 

12. By thi a Joint Pe tition, Petitione r• do not aeek appr~v•: 

a t th1a t 1me o! t he prude nce o r reaaonable neaa o ! the te~~ !o r 

coepenaa t ion to vh1dl the pan: i e a ha ve ag reed . The pa:-o;!es 

o~cknow ledge the Jurlld!c:t!.on o! the co..,ueion t o cona!der s·"c~. 

matter• in a ppropr ! a te future ratemak1ng pr~ceedinga . 

WlmUPOU, Petitioner s reapect ! u l ly requeat tha~ 

com:niaaion : 

1 . Approve the Territor i a l Ag reement attached he:-cte 

• • £~~1blt A: and 

2 Expedite 1ta cona1de ra t1on and d i apoaltlon o: :~1 1 

Pet!t!on by uae o ! the propoaed agency ac tlon procedure . 

-7 -

V1ek1 Gordon Kau fman 
McWhirter. Reevea . Mc:Clothl >n 

Oa v1daon , R1e! ' Bakaa , P . ~ . • 
11 7 Sout h Gadaden St ree t 
Ta l lahaaaee . r lorida 32301 
( 90 4 ) 222·2~2~ 

At t orneya Cor Ci ty Ca a Company o! 
rlonda 

Attorneya !or South Flor:da Nat~ra: 
caa cocpany 
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CERilfiCATE Of SERVICE 

1 HEREBY CERTIfY that a t:-ue and correct c:opy o ! the .:c: ~: 

Pet! uon to Approve Terraonal Agreement haa been furni ahed by 

h&.nd de livery• or by u.s . MAil to the !ollovi n11 panaa o ! reccr~ . 

t hh /9° day o ! Apn l, 1996 : 

•Hartha Ca rter Brovn 
01v1aion o! L4ga l Servic:ea 
Public: Serv1ce Commiaa1on 
2540 Shumard Oak Boulevard 
Gerald L. Cunte r Building 
Tallahaaaee , FL Jll99·0850 

- 8-
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KcWhirter, Reevea , HcClotr.::~ 

Oav1doon, Ri ef ' Ba kas . r n 
111 South Oadaden Stree~ 
Ta llahaaaee , flor1da )2JC: 
(904 1 22l·2SlS 

Attorne y• t or Ci ty Cas CoaF•~i 
o ! Elenda 
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AGREEMEN T 

• 
Elh•b•l A 
Po11• I ol l 1 

THIS AGREEMENT is made and emered mlo tiltS L day of~ 19S6 

by and betwwen SOUTH FLORJOA NAllJBAL GAS COMPANY, a pnv11e oorporatJOn 

organiZed and elOiting undef 1toe 11ws of the State of Flonda ("Sovlh Flondlll. and CITY 

GAS COMPANY Of FLORIDA. a dMslon of NUl CorporatiOn. a pnvate OOtl)OI'I!IOn 

organaed and elOitJng under llle laws of the State of New Jersey ("City Ga$} Sowt 

conecttvely refened 10 as "Pai'IIH • 

WITNESSETH : 

WHEREAS, City Gas and South Flonda. by Vlttve of their respective Charters are 

autnonzed ana empowered 10 dcslnbute natural gas al retaol l\l persons firm$ 

corporatiOns and governmental en~ ~ the Stale of Flonda. and 

WHEREAS. City Gas ar.d Sovlh FIOnda eacll appbed for and recerved a franct'll$e 

lrom tile City or Vero Beacll author1Zing eacll Corr.pany to diStribute natural gas 10 re1a 

WHEREAS. City Gas and Soulh Flonda nave both pursued plans 10 develop 

na1ural gas drstribut;on seMCr 111 the Clly of Vero Beacll and 111 poroons of Indian Rrver 

County tying outside the municlpal boundaries of tl\e City ol Vero Beacll; and 

WHEREAS. a dispute a.rose betWeen City Gas and Sovlh Flonda c:oncemong 

wtud'l u:ility sllootd ptl7V1de seMCe to retail natural gas anlomers ~led on tl\e Cny or 

-9-
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• 
Exh•bll A 
Page 2 o f 1 1 

WHEREAS. City Gas and Sooth Flonda desire to settle the dispute between 1/lem 

111 01der that presenl and futvre ~nu 101 narural gas serviCe may OI!)Od~oOusly 

obtalll such service. and 

WHEREAS. the Partes here1o recogruze thai any dvpbcab011 of set'llCe faCII<t~ 

may resun In needless and wasteful expenditures thai 1re detntnental to tne puohc 

interest: end 

WHEREAS. in Oldef to eneble es many persons end businesseS WJ!t11n lnd.an 

Rrver County as possible 10 receive economical end ret.able netural gas seNce. me 

parties wish to avO<d the undesu1lble uneconomiC duplication of facilities thai would be 

asSOCialed WJitl ei!Oitl to develop mui!Jple, dupbcatrve dislri!Mion sy51ems 1n the Crty of 

Vero S..Ch and In outlying areu of lnd.an River County: end 

WHEREAS. Ccty Gaa enci SoVIh Flonda provoOe mriUral ges diStnbutlon servce a1 

retad '" ceruun other areas of the State and WISh 10 avOid potential oonfrontaoon ano 

detrimental duplica!lon of faolrt- 111 those areu . and 

WHEREAS. South Florida has lllOJmed certain costs and expenses In rts et1011s to 

obt.ain liS Vero BeaCh franChise, eoqulre nghiS to purChase certain exiSting faolrues. 

conduel marl\et research. end othetw1se pursue rts plen to develop a ntiUral gas 

doslribuoon system in the area; and 

WHEREAS, Ccty Gas is Willing to nm'lburae Sooth Flonda 101 such ~ts ot 

development, and value of researCh, upon cenain oondruons be•ng aatisfled. and 

-10-
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• 
hhobll A 
Page 3 ot 11 

WHEREAS. the Flonda PubiM: SeM:e Commowon ("PSCj IS efnllOWI!Ied oy tr>e 

legtSIIture of the SUite of Flonda, pu~uan1 to seaK>n 366.0<4( 3)(1 ). F1onoa Statutes :o 

approve lemtonal agreements bel\lieen natural gas ullllllea. 

NOON. THEREFORE. 11 fulfillment of the purpoMS and clal-u afO<estod, anc on 

c:ondlbon$ hef8tn aet fonh. do hereby agree as tollow'l 

L Ptfln!tiooa 

Stc1!0f! 1 1 Nllural G11 As used herein, the 1enn "Netural Gas· shaU mean 

natural gu. manufactured gas, liQuefied gas W1lh att admiXture . Ot a sm.r gaseous 

substance tuiTIIShed to the pubhc by buned pope 

River Counry, ondud.ng the Clly of Vero Bucn The "Oosputed Area" IS odentJfleo o · 

Anacnment A 

Sod!OO I 3 C!l)( Gao Exn!!Og Tmntpnal Af!!l As used heretn, 1t1c te<m "CIIy Ga5 

Ex1stlng TemtonaJ Alea· lhal mean the portiOns of Oaoe. Browarcl. Brevard . ano St 

Luoe Counties shown on Altachment A. 

Soc!loo 1 4 Sou!b Florida Emtrng Temtonal Area As used hefein. 1t>e :enn 

"Soc.M Flonda Emtmg Teffltonal Area" shiV mean Vollnla Counry as Shown on 

- 11 -
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• 
Exhlbot A 
Page 4 o r 1 1 

SectiOn 1 5 eoont of U¥ As useo 1\efl!•n . tile torm "Poont of use· shan mean tne 

end·use Natural Gas facilities of a e~ntomctr. n doSUnct from the poont of ccnnectooo or 

poont of met~ 

Scc!oo 1 6 New Customcl'$ As used hereto, the term "New Customers· shat 

mean 1t10se consumers applying 101 Natural Gas servooe lot a Poont of Use on tne 

O.Spuled Area or in the EJ<tSt;"Q Temtonal Alea of ertner Party dunng the tfmn of Ill~ 

Agreement 

Sos:tton I 7 E11stino CustomeC!I k used neretn. the term "Exrsllng Customers· 

shaU mean those consumer~ presently recetv~~>g Natural Gas servoce at a Poont o! Use 

through the dostnbut10n t.aht.es of a Party 

II Strvice A,.u . 
Scc!JOn 2 1 D•souted Ar!:l The pan~es agree lllat Coty G as shan have tne 

exdustve aU\horoty to dostnbute Natural Gas at reta•l to aU ExiSting Customers ano an Ne" 

Customers Wllhllllhe Oosputed Area 

Section 2 2 Embog Thii!!onal Ale" The partlfJs agree that Coty Gu Will not 

provide or anempl to provide Natural Gas distnbU\100 seMCe 10 any Exosttng CuslorT>~m 

01 New CustO<ners having POII\ts of Use located on South Flonda's EJ<osbng Temtonal 

Alea, and South Flonda WID not provide 01 anempt to prOVIde Natural Gas dostnbU\lOn 

s.ervoce to any ExJStmg Customers 01 New Customers hov10g P0101S of Use located on Coty 

Gas· EJ<JSbng Temtonar Alea 

-12-
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III....Au.i.swmtn! of CoD!riC! Rlghii/AU•rn.ollyt 

p ure hue/Salt of L..a!aral 

Eahobo1 A 
Page ~ o r 1 1 

Sec!Jon 3 1 Asstgnmcnt of CoO!ract or purdllse of l • teral Upon e•ecu!lOn of tn.s 

Agreement, South Flonda shiD. oailed upon the opbOn selected by CI!Y Gu ellher 1a1 

assogn liS COI\trliCIUII nghts PY'$Yi flt to !he contrllc:l ~n Soutl1 Flood1 and FGT 

dated August 1 S. 1 ~S. to purChase that c:ena.., Natural Gu ptpetone '-terat cwneo oy 

Flonoa Gas TranstTusoon ly10g between FGrs moun tran$1T1l$soon trunk on 1-95 and !he 

CI!Y of Vero Beach and loclled alOng Hoghway 60 and ISSOCQted use11 to Cl!'f Gas 

sad contract to De fully .., Ioree and unmodified and saJO auognment to be on a form 

acceptable to CI!Y Gas or. (b) consumm11e n od coni/act With FGT and ltl'lme<loatety 

convey the po;>ebne and au other assets that are the aut>sea of the August t S 1995 

agreement between FGT a no Soutn Flonda . .., toe n me condlllOn receoveo from FG i 

ana yncnangctd and unenc:umbered "' any way to CI!Y Gas 101 the s;ame pyrCI\Ise cnce 

the trans;aCIJOn between FGT ano South Flooda IDQJtred Dy South Flooda so as to <eep 

South Flonda whole All tues and expenses assooated wnh the sale of the ~teral an<! 

ot/ler asr.ets from South Flonda to City Gas Will be prorated or allocated so as to ensyre 

that South Flooda lnQJTS nerther a profit not a loss ano CI!Y Gas rea~rvea tne literal 101 

the purcn1se pnce plod by South Flond1 to FGT .Oju•ted only to reflect tbes ano 

-13 -
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• 
Exhobot A 
Page 6 ot 11 

erpenses onamed Ol to be collected by South Flonda South Flonda shaD ptovoOe a gcoo 

fa~h estimate of all such taxes and expenses to C~ Gas as $OOll as prac:tJCable 

C~ Ga• snatt I)M! notJU c the epoon a has selected 111 wntong to South Flonoa 

Wl!htn 3 days of the e.eaJIIOO of thos agreement If •PPioc.able. the u eaJIIOO of tl'le 

assognment of the oonllacl between FGT and South Flooda will take place Wl!hrn 30 day~ 

of the date of saod notiCe If Cky Gas eleds to purchase the • · lateral from South Flonoa 

after South Flonda buys ~ from FGT, the paroes shall schedule the closrng on the 

transaC!IOMs to occur no sooner than 10 days and no later than 60 days foUowlng tne 

exprra~on of any appeal penod usooo110d W11h the final order of the Ftonda Puohc 

Servrce CommtSSoOn approVIng thiS Agreement If c~ Gas elects to purcnase the • @ 

lateral. ~ rs unoerstood that such purcnase WID occur coinCident wrtll the purcnase of tne 

lateral !Tom FGT by Sou1h Ftonda 

IY.._Mir1!et Rtuarcb 

XC!Kl!l 4 I Mar!set Studjm South Flonda agrees to provide City Gas wM copoes 

of att mar!set research and an ano~tyses conducted by 0< for South Flonda r~aralflg tr.e 

potentlll fO< Natu .. l Gas usage rn lnd.an RJVer County •no any customer coulael 

onforma1JOn whoch Sou1.h Flonda ~y have 

-14-
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• 
Y Condtpon Prtetdtnl 

EahrDrl A 
Page 7 of 1 1 

Ses:tron 5 1 psc Aoprpyat ThiS Agreement as to tile terrnory served oy :ne 

~tiles 1$ Wbfe<:t to the regulator authonty of the PSC. and except W1lh respect to tne 

tnrllaf payment descnbed hereUI, appropnate f\nal approvaf Dy tnll body of l7le prOVlsrc:>r.s 

of 11m Agreement w a be a cx:rndrtion to 1ne valoclrty. enlorceaD<II!y and appbcaD<Urr 

hereof Upon 1ne execullon of 11\rs agreement lhe Pal'lleS Sllll promptly suDmlt r. to tne 

PSC for ns approval Ally proposed modrflca!IOn to tnrs Agreement snaA be sutltN!!ec tc 

tne PSC for approval upon e, ecu1ron by the Parties In additiOn. tne Pan.es agree to 

fOIDtly petftlon tne PSC to resolve any drspute concemrng the pro>rGIOns of tills 

Agreement or l/le Par1re1' performance of l/lrs Agreement 111 tne event l/le panres are not 

able to reacn a resotutron 

VI Compena•tlon 

W>IJ pay to Souto Flood a tne sum of S 180 000 u rermiXJrsement of Souto Flondu 

d~elopment ~ts and as c:o-npensa!IOn lor mano.et researcn and otner peronent d ata 

d~eloPed by Souto Flonda and deliVered to Cl!y Gas pu"uant to l/lrs agreement South 

Flonda shaU provide Crty GaJ a schedule atlocallng l/le estJmlted costs among I/IC 

vanous categones of development aarvnres and re~ttd nems The $ 180,000 shall De 

payable as follows 

(a) Crty Gas WIU pay South Flonda $100,000 upon erecutJOn of l/lrs agreement 

recerpt of 111e aDove schedule W11hdrawat by Sollth Flonda of ns rnterven~_., and prores: 

- 15 -
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• 
EAh tb tl A 
!"oge 8 o l 11 

" ' Federal Energy Regullltory Comrnauton Docile! No Cf>9§.16$.000 (Aol;la tJon of 

Flonda Ga s Tran'"'os11on C~ny lOt auti\Onz.llbOII to consti\ICI a nd opera tiOn a 

deiNery polO! In Inc" Jn River County to w rve Crty Gas). and. rf app!.c.allle. tile 1111gnment 

of tile F GT contract 

(b ) Upon etecullOn o! 1114 Agreement. reoe!QI ol lhe aboYe Wledule 

Wllhdii'Wil Dy Soulh Flonda of cs onllfVeniiOn anc1 piOCeSI on Federal Energy Regulatory 

Comrnlsslon Docket No Cfi6=16S.OOO ~bOll of Flond1 Gas Transmcn 100 

Compeny for authOI\lltiOil to construc:l and c.perabOII 1 CleiNery PQint on lno.an Rrver 

County to serve Crty Gu ). end. If applocallle !he an.grvnent of the FGT contnlct Crty 

Gls Wlll Pl Y the belance of $80.000 onto an esc:tow Ot trvll account to be held by Messer 

Capareno Mldaen Goldma n & Metz P A . sUCh funds to be releued to Soulh Flonoa 

upon w l approval by tile Ftonda PubliC Servtee ComtnlSSIOO oncluchng !he UD<tatiOO of 

any itS$0CIIted appeal penoo of the agreement regerdong servtee 11eas contatned 

Agreement regardong temtonal setii1C:e areas contaoneo nereon, toe t>alllnce ol $80 000 

INA be returned 10 Crty G .. and Crty Gas shl8 have no oblcgatJon 10 cloM on the 

purclllse of the • · lateral from Soulh Flonda. nowever. SOUIII Flonde shan relln the fnt 

pa yment of $100,000 
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• DOCKET MO . 960510-GO 
DATE: MAY 9 1 1996 

• 
VII. Term of Agmmtn! 

h h1b1t A 
Page 9 of 1 1 

Soct100 8 1 lA!m Thrs AQreement as to M IIIICe .,,II 1h1l1 con1mue and rema•n 

on e lled IO< J period of fifteen (151 years from !he~~ of exp~rabon of 11\e a~1 penoo 

Yll! Mlace !Ia oeoua 

Se<;tton 9 1 Qlber N11U11! Gas U!i!m NotNng on 1t11s Agreement " tntencleo to 

define, establosh 0< al!ect 111 any manner the nghl5 or ertner Party hereto rela!J\'e to any 

other Natvra! Gas UUlrty not a party to ltn Agreement wM tespec!IO llle diStnbutJon of 

Natvral Gas 11 ratad 

Sccuoo 9 2 O!not Sooocc Ace11 Vn,af!ec!ed Noctung here•n rs llllencleo to restrc 

herem. 

Sc<;rloo 9 J ~ Wht lever tsrms 0< c:ondtllons mty nave been dcso 1UOd 

dunng the negotiallona teldong up to the execution of 1t111 AgreemenL !he onty ~ 

egreed upon are 1tloM Mt IO<th herein, and no •"e!ltlon, modlflcallOn, enlargement or 

supplement to !Ius Agr~ Iiiii be btnd.ng upon ellher ol llle Parties hereto unless 

!he 5<ltNI anaa be on wntJng, .u.ched hereto. 5o9ned by both Paroes. and approved Dy 111e 

PSC 
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• OOCJCET NO. 960510-GO 
D~TE : KAY 9 , 1996 

•• 
E•h•b•l A 
Page 10 of I I 

Scctjoo 9 1 PartJe$ A!fc:s;tr:d It <S agreed 1r>d understood !hat this Agreement 11. 

between only South Floridl and City Gas ar>d onvolves only the retaol d!SthbU!IOn of 

NJatural Gas. It ooes not atlect other ai'Nlates or wbsdianes of ~ South FIOnda or of 

City Gas 

SecOOn 9 5 Sygznoo. and Auigna NoChlng on this Agreement. expressed or 

mplied . is ontended nor shaD be c:onslNed to confer upon or give to any pe~ or 

c;otpOratlon, other than the Parties hereto. any nght. remedy or darn under or by reason 

of thiS Agreement or any prOVISion or oondlboM hereof: and 10 of the pt0\11Soons. 

representations, covenants and conditions hereon contalned SllaO onure to the SOle benefit 

of. and shaD be binding only upon. the Paroes hereto and their re5pectrve 

representatives. wccessors and assigns. 

Sec!im 9 6 liaJlr:;m grvttn hereunder shaD be deemed to have been grven 10 Clly 

Gas If mailed by atru1led ma~. postage prepaid, to lyle C. Motley. Jr .• Presooent 955 E 

25th Street. Hialeah. Florida 33013 a.nd to South Florida d maoted by cerof>eo mad 

postage prepaid. to. J. Peter Martm. Presdent. Post 01!\ce Box 69·J. M.arru Flonda 

33169 Such address to wtoo<:h such nobce lhaU be maoled may be. It 1ny lime. changed 

by des.gnatJng such .._ ld<lreu and giving OObOe thereof on writing 10 the ma::ner as 

herein proVIded. 
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• DOCKET NO. 960510-GO 
DATE! KAY 9, 1996 

• 
IN Wli NE SS WHEREOF il'e P~rue5 hereto /\Ave cause? C/IIS "'9reement ~ :><! 

aflillee by tN:•r duty 1vt110nzed oll'icers ~n itlf! aay and year lin: wrmen •cove 

ATTEST: 

AITEST 

-19-

CITY GAS COMPANY OF FLORIDA 

SOU~ FLORIDA NA T\JRAL 
GAS COMPANY 



• DOCKET NO. 960510-00 
DATE: MAY 9, 1996 

• 
IW5 aF ~I TIJrr SIDM]) 

CITY '-'$ Ct:AIPAHY OF r\.011 I OA 
.. ~ SClmt n.OAIOA HAMAL GAS 

Cit ' 'AI~~~ 01 ' LOII IOJO 
. , ... C ~r· "~ lUI~ '"' 

Uh i C( «• 

-.r 

.- " .. --c . 

'·1,\? 
Si.'lkf• f\.()lt l ~ ~U "~• ... _;. , 

'IO..U'I I 1 ~t• U: J• :: •IC• 
( • pprOillU t e ) 

,, 
I 
\ 

- • • • &..141111101> 

!If • C,.t \ !.,.., .. ,Of' f .._QIII IO• 
'I( •~ f AA Q.~D( 1 So:a.lf01 lii'IC'I ... 
;.;:.,.• • .. Arl,illl"4, :o~:S I(I WIU •a( • 
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• DOCKET NO. 960510-00 
DATE: KAY 9, 1996 

• 
( . ' 

BIPO~I TKI PLO~IDA PQBLIC SIRVICI COMM ISSI ON 

I n r e : Pe tit1on o! City Oaa 
Company of florida -nd South 
Flor 1da Natura l Oaa Company t o 
App rove Terr1torta l Agreement 

Docket No. 96051 0·0~ 

Fi!ed . Hay l, 1996 

SllPPLp!I:IT TO .zonq PITIIIOH 

C~ty Oa a Coepany of Flor~da and South Florida Na tura: Oaa 

Company he reby aupp l e=ent the Jolnt Pe:1t1on ! or Appr:>Va: o ! 

Te rr1tor1 a l Agreement . aubmitted in Lhie d~cket on Apri l 19 . l 99£. 

by pr ov!ding the attached terr1 t o r 1a l de acr1pt 1ona a s Exh!blt B t : 

the J o int Petition . 

• ·-

- 2 1-

Attorr.eya ! o r C1ty Oae Company o ! 
flonda 

. .•I I · I 
I l.r • • ·,, . IJ II,-~ "'-:- .. 5 ./ ' 

Norman H. Horton. Jr . · \ 
Heaae r . Caparello. Hadae n. __; 

GOldmAn ' Hetz 
215 South MOnroe Stree t, Su!te 7C: 
Tall aha aaee . f lorida 32302 
1904 ) 8 77·0099 

At t orn@ya t o r South Flor1do Nat~ra : 
Oa a Coropany 

04893 r.~Y-1:1: 



• DOCKET NO. 960510-GO 
DATE: KAY 9 1 1996 

• 

C.TY GAS COMPAN" OF FLORIDA 
SERVICE TERRITORY 

Exh1b1t B 
Pege 1 of 2 

lnd!tn Riytr County • Boundary of City Gu service area tha t 11 !he subrect of the 
proposed territorial agreement with South Florida natural G11 Company Is co-extensive 
with boundenea of Indian River County. 

Ptdt and l!tpwtrd CpuoJin · Approx1mttely 280 sq. rotles of distt1bution temtory 
bounded by SW 232nd Street, Cutler Rielge to the aouth; Pembroke road . C1tv of 
Pembroke Pinea. Broward County, to the north; NW 17th Avenue. Miaml . to the eut: 
Krome Avenue end U.S. 27 to the west . 

Bllytrd Cpuntx · Distribution territory of 588 sq. mllos boundeel by Palm Bay to tho 
south; n tuavllle to the nonh; AtlantiC Ocean to the ea11: rural groveland west o f 1-95 
to the west . 

St. Lucie Cgymy • 83 aq . miles 11rvice territory; dtltnbution territory presently lim1ted 
to City llm111 of Port St . Lut~e. The City of Ft . Ptt rt e and the trtl •mmedllttly 
surrounding Ft. P1trt e art not served by City Gu Compeny. The wutern tet m1nus 
of the terrltorlef boundery w1th Ft. Pierce is the Intersection of Midwey Roed and 
Hewley Road . The e11tern terminus of tht ttrrltonel boundery W1th Ft. Pterce 11 the 
point at which a line extend ing tutwtrd from the ttlt·west canal R/W lying south of 
Easy Street intersects the fntratouttl Weterway. at the northern boundary of the H. 
0 . Grey Ptrcel. as approved by the Florida Public Service Commission •n Order No. 
PSC-94-1136-FOF-GU. issued October 31, 1994. 
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• DOCKBT NO. 960510-GO 
D.ATB: MAY 9, 1996 

• 

SQVTH ELOR!QA NATVBAL GAS CO. 

i£BY!CE IIRR!IORY 

E•h•b•t B 
Pag ~ 2 of 2 

YOLUS!A COUNTY: An lfU Ia aouthurt Volusla County whoae ganerol 
boundaries are the Atlantic Ocean to the earl and staning on tho nonhoasl corner of 
the service territory in Section 17·34 and Ponce Oe Leon Inlet. west along Spruce 
Creek In Section 17·33 and then west on Sectoons 17·32 and 17·31 to Hoghway 1.4 
this being tho nonh boundtry. 

Using Highway 1·4 11 the welt boundary , aouth to onf. lude Sections 18-31 and 
19· 31 . 

Using highway 1· 4 and Socuon 19·31 alit to lhe Atlantic Oceon, oncludong 
Sections 19·31 , 19·32, 19·33. 19·34 and 19·35 . 

South Florida Natural Gas Company aervoco terrotory •• appr o• lmatoly 96 SQ 

miles. 

The specific area served is shown on Sheet No. 4 of tho South Florodo Natura l 
Gas Tarolf a• filed w ith the Flonde Publoc Strvoco Commosalon. 
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• DOCKET NO . 960510-GO 
DATE: MAY 9, 1996 

• 
CERTifiCATE OF SERVI CE 

1 HEREBY CERTi fY t ha t a true a nd cor r ect copy o ! the Supple~~n~ 

t o J o1nt Pet i t ion been furn i ahed by band de l1very• or by U. S . Ma l: 

t o t he following parties o f r ecord, thi a 1at day o ! May, 1996 : 

•Martha Ca rter Brown 
Di vi s ion ot Legal Service s 
Publ ic Service Commi as1on 
2540 Shumard Oak Boulevard 
Gera l d L. Gunter Building 
Ta l lahassee, FL 32399·0850 

-24-

~ru-a~~---·~ 7 . Mc:GOthl :.n 
Vicki Gor don Ka ufman 
McWh i r t er , Beeves , McGlothlin . 

Oavidaon, R1e! ' Bakaa. P. A. 
11 7 SOuth Gadaden Street 
Ta lla haaaee . Flor1da l2lC: 
(904) 222. 2525 

Attorneya ! or C1ty Gaa Company 
o f f lor1da 
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