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By and Delivery

Blanca 8 Bavo, irecton

Records and Reporting

Florida Public Serviee Commission
4075 Esplanade Wayv. Room 110
Tallahassee, Flonda  32309-0850

Re:  Green Pricing

oL = £ &
Dear Ms. Bavo

Enclosed for filing on behalt of Flonda Power & Light Company (K1) are the
original and fifteen (15) copies of Flonida Power & Lighi Company s Pention tor Approval of
Green Pricing Research and Development Project

I vou or vour Stall hive any questions regardinge thas ilime please contact me

Very truly vours
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e Jack Shieve, Esquae
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Petition of Florida Power Docket No.

& Light Company For Approval
of Green Pricing Research and
Development Research Project

Filed: May 17, 1996

PETITION FOR APPROVAL OF
FLORIDA POWER & LIGHT COMPANY'S
GREEN PRICING RESEARCH AND DEVELOPMENT PROJECT
Florida Power & Light Company ("FPL"), pursuant to Section 366 82(2), Flonda Statutes
(1995) and Commission Order Nos PSC-94-1313-FOF-EG and PSC-95-0091-FOF-EG, hereby
petitions the Florida Public Service Commission ("Commission™) to approve the Green Pricing
Research and Development Project as part of FPL's Demand Side Management Plan and to allow
FPL to recover reasonable and prudent expenditures for admimistrative costs incurred for the
Green Pricing Research and Development Project through FPL's Energy Conservation Cosl
Recovery ("ECCR®) Clause  The grounds for this Petition are
[ FPL is an investor-owned electric utility regulated by the Commussion pursuant to
Chapter 366, Florida Statutes. FPL is subject 10 the Flonda Energy Efficiency Conservation Act
("FEECA"). Section 366.80-85, 403 519, Florida Statutes (1995), and ns ECCR Clause 1s sulyect
to the Commission’s jurisdiction  FPL is substantially allected therebhy
2 FPL's address is 9250 West Flagler Street, Mianmm, FL 33174 Correspondence, notices,

orders and other documents conceming this Petition should be sent 1o
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Charles A Guvion William G Walker, I

Steel Hector & Davis Vice President, Regulatory AtTairs

Suite 0601 Florida Power & Light Company

215 S Monroe St 0250 W Flagler Street

Tallahassee, FL. 32301 Miami, FL. 33174

3 In the final order in Docket No 930548-EG, the order establishing FPLs conservation

goals for the period 1994 through 2003, the Commission ordered FPL to

consider the development of alternate funding sources, such as
voluntary “green pricing”, to promote the installation of solar water
heating and other renewable measures, and submit alternate funding
proposals to the Commission during the program development and
submittal stage of the conservation goals process

Order No. PSC-94-1313-FOF-EG.

4 In response to this Commission mandate, FPL filed as part of s DSM Plan a “Green
Pricing” concept. The concept was described as a “potential program where customers would
agree (0 make voluntary contributions to FPL so that a greater portion of the energy generated
by FPL would be from renewable resources™ It was explamed as a means of allowing
“customers 10 volumarily contribute towards the purchase of renewable resources by FPL that
would not otherwise be cost-eftective for FPL to acquire ™

5 In approving FPL’s DSM Plan in Docket No. 941170-EG, the Commission stated

Based on the preliminary information submitied in response
10 Order No. PSC-1313-FOF-EG, issued 10/25/94, FPL's gieen
pricing program appears to adequately address the development of
renewable technologies. FPL will purchase photovoltaic modules
1o be located a1 powerplants or substations

We approve the green pricing administrative program costs
that are subject to ongoing review in the ECCR clause These costs
should be separately identified as a line item in FPL's ECCR
filings This program contributes toward the commerciahization of
renewable technologies. also, this program may stimulate cconomic

and technological growth in the field of renewable technologies

Order No PSC-95-0091-FOF-EG i 3
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6 By means of this petition FPL secks Commission approval of a two year Green Pricing
Rescarch and Development Project The objective of the Green Pricing Research and
Development Project is to test FPL customer response to a Green Pricing imitiative Under this
Project FPL would solicit contributions from FPL customers 10 be used to purchase, install
maintain and operate photovoltaic ("PV") modules on FPL’s system  The level of customer
contributions would determine the level of FPL investment in PV modules and ancillary
equipment  The benefits of the research project would be (1) encouragement of a renewable
technology which is not otherwise cost-effective, (2) lowering fuel costs through fuel
displacement associated with substituting PV-generated kilowatt howrs of clectricity for those
generated by FPL’s fossil units, and (3) allowing customers to knowingly contribuie toward

potential commercialization of a renewable technology.  The Green Pricing Rescarch and

Development Project is described in more detail in Appendix A

) The Green Pricing Research and Development Project will help advance the pohicy
objectives set forth in Rule 25-17.001, Florida Administrative Code and the FEECA  As shown in
Appendix A, the Green Pricing Research and Development Project will encourage investment in
a renewable technology that would not otherwise be cost-effective on FPLs system

o The Green Pricing  Rescarch and Development Project will extend for two years from
project approval. At that time FPL should be able to gauge customer response and propose whether
to continue Green Pricing as a program FPL amticipates total research project costs (over and above
the level of voluntary contributions made by customers) of $ 475,000 for the twao year project FPL
proposes to recover those costs thiough s ECCR clause

7. The Green Pricing Research and Development Project is directly momitorable and w il yield

measurable results FPL will record contributions made by customers, track imvestments in 1A




modules and related equipment, keep account of O&M expenses, and track research project costs
10 be recovered through FPL's ECCR clause  FPL will also measure the energy generated by the
PV modules and calculate its fuel displacement benefits - Reports on the project’s progress will be
filed quarterly with the Commission

8 FPL is not aware of any disputed issues of matenial facts  The Green Pricing Research and
Development Project should be approved and incorporated into FPL™s DS Plan, and FP'L should
be authorized to recover through its ECCR clause its reasonable and prudent expenditures for the

Green Pricing Research and Development Projec

WHEREFORE, FPL respecttully petitions the Commussion to approve FPL's Green Pricing
Research and Development Project and allow FPL to recover its reasonable and prudent project

expenditures through FPL's ECCR clause

Respectfully subnutted,

STEEL HECTOR & DAVIS LLP
215 S Monroe St . Suite 601
Tallahassee, Flonida 32301-1804

Attorneys for Flonda Power
& Light Company

By {% .,! b

Charles A (n




CERTIFICATE OF SERVICE

I HEREBY CERTIFY that a true and conrect copy of the Pention For Approval O Flonda
Power & Light Company’s Green Pricing Research and Development Project was manled this

A17th day of May, 1996 10 the tollowing

Jack Shieve, Esquire

Oflice of Public Counsel

111 West Madison Street
Room 812

Fallahassee, L 3253909-1400

Charles A Guylg




APPENDIX A
PROJECT DESCRIPTION




GREEN PRICING RESEARCH & DEVELOPMENT
PROJECT

I. Background

Ao part ol dts Research and Development  (H&DG ettorts, FEL
introduced a concept known as "Orecn Pricing® o an 1t Dematiod Side
Management Plan, f(iled on January A0, 19950 The Green Pricing
program concept was to allow customers to voluntarily contribute
towards the purchase of renewable resources that wonld otherwse
not b cost —effective tor FPL o to acguire, The revennes col lectod
would be used to purchase, operate, and maintain renewable
resources, initially photovoltaic (V) modules, The level of
voluntary contributions would determine the extent to which FPL
would invest in renewable resource generation tacilities. FRL

stated in its filing that there were still unresolved issues

regarding its Green Pricing concept and that the schedule then
currently envisioned could chanae,

In Order No. PSC-95-069]1-FOF-EG, the Commission found tliat
FPL's green pricing adequarely addressed the reguirements ot
Order No, 94-1313-FOF-EG to develop alternate tunding sources to
promota the installation ot renewable technologie:s, The
Commission also approved "the green pricing administrative
program costs that are subject 1o ongolng review in thie ECCK

clause, * finding rthat the *program® contributes toward




comnercialization of renewable technologies an
economice and technological growth an renewabs e
Fased on the Commission's approval ot FRL
concept in its DSM Plan tilling, FPL has mowved
development ol o Groeen Pricing BELD project o Th
described herein reflects additional analysis
developed since the January 41, 1995 tiling of

concept .

II. Project Description

The Green Pricing Research and Devel optuen
designed to allow all customers Lo omake voland
toward the purchase ot 1enewable resounrces tha

not he cost-effecrive for FPL to acguire. FPL
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as well as research performed by other interested parties in this
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Fiel, plans to ofter this research project
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Fund. FPL proposes to use the donat 1ons to tund the acguisition
as well as the operation and maintenance costs, ol renewabile
resources, initially photovelraic (PV) modules, and ancillary
inter connection equipment, which will be laocated at one or morpe
sites such as power plants, substations, and/or other FRL
locat 1ons throughout FPLYsS gervice territory . The PV omoda e w1
not bLe purchased until thwl; are adeqgquat e voluntary contribuat 1on
funds to cover the purchase, installation and operation and
maintenance for the PV modules and ancillary equipment

The research project will benetit both participants and
nonparticipants, by lowering energy costs Uhirougl fae]
displacement associated with substituring PV-generated kilowatt
hours of electricity for those that would ot herwise be generat ed
by FPL's fossil units.,
An additional benetit to the participants is that it will allow
customers to knowingly and willingly contribute toward the
commercialization of renewable rechnologies, hopetully speeding

up their implementation in the marker place,

III. Project Administration

All customers will be ¢ligible to contribute to the Green

Pricing Fund.
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Once these donations are recelved, FPLowill record vthem and
credit the Green Pricing Account .
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FPL will also solicit the assistance ot interested groups in ths
auch as Ul Audobon Society, Sieria Club, the Florida Solar
Energy Center and others, to help intorm the public about this

eftort.

Based on the results of these solicitations , FPL o may pertorm

akhivaonal ottorta,

FPL will be 1ssuing a Kequest tor Proposals (RFP) to BV
manufacturers, suppliers, ete o, whach both explaing the scope and
purpose of FPL's PV initiative and requests proposals trom them
tor the delivery and installation ot PV modules and ancillary
equipment for inter connection to the grid, FPL will select o PV
vendor(s) trom the proposals on a competitive basis.

Once the proposals are reviewed and a vendor (o) is select ed,
FI'l will begin placing order(s) as coon oas sulticient tunding to
cover the purchase, installation, and operat 1on and maint enance
costs of the PV modules and ancillary equipswent has been
collected.

At the conclusion of the rwo year project, it the tunds
collectod are not sutticient to consummnate o PV purchane, FPL

will artempt to return the contributions to prograim participant s,




contributions and Admintstrarive and Markerting Expenses will
be tracked on an on-going basis. FPL proposes to recover its
administrat ive and market 1ng expenses tor this pilor effort
through its Energy Conservation Cost Recovery Clause (ECCR).

FPL has estimated its costs for this research project as

follows:
Marketing Costs $250,000
Administrative Costs 189,000
kFesearch Costs S 36,000
Tortal Research Project Cost 2475, 000

Reports on the pillot program's progress, and tindings
will be provided on a quarterly basis or as determined by the

Commission.

IV. Cost-Effectiveness

At the conclusion of the project, FPL will assess the cost
effectiveness of this efforrt. This will be accomplished by
comparing the administrative and markering costs experienced in
rthe project to the fuel savings achieved and projected through
the use of the PV's, as well as the level ot contributions

raised.
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