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Nay 28, 199
Mrs. Blanca §. Bayo
Director, Division of Records and Reporting
Floridse Public Service Commission
2540 Shumard Oak Boulevard
Betty Easley Confersnce Center, Rm. 110
Tallahasses, FL 320950050
Re: Docket #51354-TL
Price Regulation
Dear Nre. m.

Enclosed is an or and fifteen of BellSouth
which we ask that you file in the capt matter.

A of this letter is enclosed. PFPlease mark iL to
indicate the originsl was filed and return the copy to me
Copies have been served to the parties shows on the attached
Certificate of Service.

Sincerely.
\; .
e
J. Millip
Enclosures
1 Parties of Record
— : :. Lomber do
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I HEREBY CERTIFY that & truee and correct copy of the

foregoing was served by U.5. Mail this my ot#_. 1996
to the following:

Mr. Tracy Hatch

Staff Coun:el

Florida Public Service Commission
2340 Shumard Oak Blvd.
Tallahassee, Florida 32399-0850
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DIRECT TESTIMONY OF A J. VARNER Copy
BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

DOCKET NO 951384-TL
MAY 28 1998

My name & Alphonso J Vame: | am empioyed by BeliSouth
Tewcommumncstions iInc ("BelSouth”) as Senor Director for Reguiatory
Polioy and Planning for the rine stete BeiSouth Region My business
sccress ® 675 West Peschves Street Atianta Georgs

Piesse summante you' DECKGIOUNS B8NS EXDENSNCS.

| gratusted from Flonas State Uriversity in 1872 with & Racheior of
Enginesnng Scmence Segres I sysiens desgn engneenng |
mmedistely Joned Southem Bel in the dvison Of revenues orgenZabon
With the responsibilty for Dreparston of el FloNds INvestment seps suons
STUGES 1 IVIMO™ Of revenues 813 O/ reviewiny INtersiate seflements
Subseguently | COBDISS &N BLSGHMe 1 The rEles and tarfls
OPRNEEUON Wit ERDONSDItES 10 B0THOSINNNG SewCind (sl and
iy nCluding preparetion of it fillngs  In Jenuary 1oed | wae
appointed Semor Director of Pricing 1or the nine state region | assumed
My Current responsibilies I August of 1964
A
DOCUMENT mumBER - QATE
05870 mraen
FPOC - RECORLL/RE ~ORTING
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What s e DUPOse Of yOuU' testrmony 7

My lestmony expians BelSouth s posmion ™at the reciassAcaton of an
EXChENge (MGrouPINg ) COBS NOt CONBLTUIE 8 DIICE INCTease LUNAE! SeCtion
164 051 Flonds Satutes Moreover f regrouping 1§ not alowed this wi'
resull IN PACE SICIIMUNENON et vicietes Chapter 364

VWhioh exChenges ae &t ssue " the Socke! ”

Them ame 0ves exchanges tha! a'e Subedt 10 r8l8 eGIoUPING Lased on
acoess e rowth sfter Ju, | 1994 ensen Beach Vves! Paim Beach
and rolly-Neverme Howeve' the ComMmssons Gecison On his Wweue will
#ftect not only these exChanges LUt Other exchanges thet could be
SUtyeC IO eYrIUpING 1 The fture

How coes BelSouth determine wher egDUPNg B warranted

BeliSouth » reguired by Rule No 25-04 088 (1) Floncs Aamuristrative

Coge 1© recissslly SAChENges "eg/Oup I TESPONSE 1O BCOBSS ine
NGTeEbes 800 Oecreases  TNe e sistes

VWheneve' the numbe Of acoess ines in the oCel caling ares of an
SXTHANGS IBENet O GECEses 10 The exten! (et sulh exchenge
would fal o 8 Sifferent rete group the company shal file 8
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e erchange i s PPOENSe Jrous

The tanf Change SSS0CEISC with the recissshcation of 8n exChange 1
QUICKly IMpIeMented and vituslly stoMatc  The Commission has
roJtinetly apPrOved thees Wfled Changes ¢ the past

Can regrouping resull in 8 change i 8 subsCrder & rate’

Yos i therm B & sufhcent INCrease i BC0NES INes " the loCal calling
808 10 QP & BN GrOUP ChENGE SLLSCTDEN i et ExXChENge Would
De FEPIOUPed INt0 the NEt hghes! E18 Proup  As & resull e ‘ate that
ey 88 ChaPEC K I0GE B8VICS wOull De INCIeased  Simdany  there
# suficien! GeChne N BC0BES HNes 10 INQPE’ 8 B8 QTOUD Change
SUDSCNILENS I e EXCHENGE WOUIK De 'BPFOUPSed MO 8 IOWe! Tate group
Conssquently the raie Charped 1C sUbSTDEN n thel SxCBNGe would be
KN

is 8 reciassfcation of an exChENge that resulls in 8 DETCULS! CUSIOMer §
peyIng & higher rele  an InCrease ™hat i prohibted under Secton 364 091
Fionas Stetutes 7

No  Under this Section of the Swsluies as 1 appies 10 BeuSouth the rate
Sharged 1o DESIC ISISCOMMUNCETIONS BNG CBNEIN DIOIECIed NUNDESIC
SENVIONS 1 CEpped untl Janusry ' 2001 # 1Ne leveis thet apphed on July
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11‘ The prce cap « Section 364 051 apphes 10 the once of senvice
I The @NISENG GXCNENGe TSI HOUPE NO1 10 The service of NANIGUS!
CUSIOMEs who May Move from one "ste Group 1o ancther  Each rate
FOuUp PO & SEBDISHES Dy iNdvicus: r® Al INOMOUS CuBTOMers
INCIIONG " the SAMe TBIe Jroup CEteQOTy Pey the same pnce 1or Dasic
EXChENGE SONIOR i1 FBGrOURING SALSONE The PNCe 107 & gven rate
QOUp GOBS MOt ChENGE NSISEC The CUSIOME SIMDl MOVes Fio &
afferent rete grous

HOow GO8S the I roup PRCING COMBERONG 10 The vaiue of the service ?

E8Ch @NChENgS rBte Group 1 SEpABIEl DAGEC BNC LBMST Wi MOnthly
DESKC EXChENgS SIS varyIng Dy rate group SCOOMIING 1o the value of the
servios provided The senvice hat grester vaiue when calis can be piaced
1 8 grester number of Customens O exampie  the vaiue (8nd thus the
pnce) of the bask service in 8 Rate Group 10 exchange service ares
such as Bocs Reton s graster ther that of & Rate Group 1 exchange
servios ares such as Cecar Keys Thus s because customers « the Rate
Group 10 ares heve access 1© up to 50 000 exchange scoess ines (810
PEX Trunks) white customers i 8 Rate Group | exchange service sres
have acoess © 2000 of ees exChenge acoess lnes (and PBX Trunks)
Thus & rete group rediassification Dompts a dfference 1 calling scope
™l changes DOth the value and extent of The servics  Cornwdent with
s & CUSIOMEY SITDYy DEyS & Nighe! Tale Tt COMespands (0 the greater
Laling scope
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This prcing dMerentation & NOt unike that of Oher ProdUCTs and SENVICes
For example Caler iD & oflerec i Flonca on & two ber pnce ievel based
on the a0ded festure value Customerns may purchase Caler 10 - Basx
servios for $6 00 per MONth whiCh DerMits the CUSIOMEe! 10 view oN 8
SHLiey UNil The GFECIDNy NUMDE! ON NCOMING IWPNONe Calls  Howeve
tor §7 50 per month the customer may purchase Caller ID - Deluxe.
WhICH DETIS The CUSIOME 10 View ON & IIPISY uUnt the Caling party
GIRCIOry OAME ANE SHeCIOny NUMber ON INCOMING telephone calis The
pros AMEENce B COMMeNsU Bte with the preste’ vaiue of the enhanced
verson of the sernvics

It regrouping Dy BelSOUth B NOt SIOWed 18 There & resulting Jwpanty in
e pPNOR CHENeC 0 MMy SALSISC CUSIOMen /

Yes If this Commussion does not sliow BeliSouth 10 continue establishec

rOGIOUPING PrOCeduNes s will resull in @ PNCING GIPANty aMong afflectad
SUDSCTIDENS Wit The SaMe DEsK G CaNNG SCIPe

For exampie # regrouping # not silowed BeliSouth will be required 10
revert West Paim Beach back 10 & Rate Group § classfication  Presentty
there are ten (10 exchanges within Fionas that are Classfied as Rate
Droup B wan a0 sversge Caling scope Of approximetely ¢33 000 sccess
hines and trunks  Curently Vvest Paim Beach has access 1o 485 000
SCCens nes BNC unks which @ 52 000 grester than the aversge Rate
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Group § Al the same tme thers are hvee other existing Rate Group 10

exChanges which have & caling scope of between 450 001 to 850 000
10CH 8CC8SS §NEs (88 COSS e West Paim Beach exchange)

Unger the noMmal regrouping process customerns « the West Paim Beasch
SXChENGe woull De Charpec the 1 fied rate tor services n Rate Group
0 WEhOUt regrouping  Customens i the West et Beech exchange
WOUIS DBy 988 Than tThe CusStomens in the Tree exchanges that are
curmently in Rete Group 10 even hough these exchanges heve the seme
“*dm.h-b“nmmowd
Conversely customens in the West Pair Besch exchange woul! pey the
SEME PAOE 1O I0GH SEMVICE 88 These CuUSIOMers i the ten exchanges that
are cumently in Rate Group § even hough customens = these exchanges
heve & smaler Galing scope  This Swperty & simply not tar

8 Tus CIpanty i1 PNGING legelly permussibis unoer Flonda lew?

in my opruon no  This dispartty cConstitules prce dRCIEMINaton that
vicistes Chapter 364 Sections 364 08 364 08 and 364 10 generally
preciude § ISCOMMUNICEtons company Fom charging different rates 1o
Aifferendt CuSIo e 1o the S8Te 56/ vice ! The CUSIOMens 878 SImilany
stusted 0 parbouls Section 364 0§ states
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A company may not. drecth, > ndirectly o by
87y SDECIE B LSS CTEWDECK O Other Jevice Of Method
Charge CeMand Colect O recenve oM any PESON & greeter or
BBse’ COMPENSENon 10r BNy $7VICE BNJSMSd ¥ 1T De 'encered
with respect 10 COMMUAICStON Dy ephone Of N CONNeCHion
Therowith excep! 85 SUthOrZed in s Chapte! than # Chages
Gemands collects o receves from any Ofther persan kr doNg &
e 204 COMMTIOOIANEOUS ME0YICE WITT TREOECL 10 COMITIICALON
R Iemahons L0de' e sATe O SJDSOtaly e sAe
QUCJMEANCRS A0C CONANCNs £ Tohass sodec

Likewise Secton 364 10 (1) states the following

A IHSCOMMUNCEONS COMBaNy May NOt Make of give 8Ny uUNdUe
O UNMESSONELIe DrElerence Of BIVEIEgE 10 By DErSON O Cality
O sulyed BNy PEMGUE DErsOn O locallty 1o Bny undue Of
UNEESONELIe Dreyutiis O JiIsa0vVaage It any espect
WhEBOever

In Other wOrds CuBIOMen it &7 exchange that & Not regrouped n
TORDONSE 10 BOCSS Ne PrOwth wil Day ess for thew OCE service than all
o Most Of the Othe' Customes n Fionds who have comparsbie caling
scopes  This i Clearty uUnOuly GIBCTINEIONy PRGING 107 8 SEMVICE PIOVIGed
10 Sy SRUSIE0 CUKOMes  ACCOMIINgly this dspanty vioiates Flonda
-
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Are you saying Tha! af CuSIOMEN Mus! pey The same PNce for the same
servios 7

NC There are permussitie reasons i charge dfferent prces for the same
service  The most CDVIOUS exampie of this @ 8 SNGe Wne Used 10 Provide
IOCH SOTVIR N Tus Case The DNCe Of The NG venes subetantally
Sepending 0N whethe! the iNe B USed K DUBIESS O MESI0eNNS e vice
i e exmmpie the IMerence ¥ USEge Of The e PrOVIes 8 SasOnabie
anC SIBNAOMy DEMTUESENS DEsS 10 SUPDO 8 PN dference

The statute Goss MOt PrONIDE &f GILCMUNENION N PRCING 0Nty UNCUe” Of
TUNTeesonabie  deorYTunation  Thas SstNCon Qoes 1o the hean of the
reason That regrouping must continue  On June 30 1994 the e
revigion reciassfying the F ot George exchange from Rate Group 8 to
Rate Groug § became sflective Presentyy Fort George subscribers have
acoRSs 10 approxmatedy 398 400 acoess ines and trunks  If BellSouth 8
Nt aliowed 10 reciasslfy s exchanges the Wes! Paim Beach subsc vers
will pay the same stes 88 F ot George subecrbens DUt they wit have
2Co8es 10 8ot 87 000 more access lnes and trunks (27 percent more)
than Fort George Thers & no Dass 107 this duparste reatment (e
Charging the sa e pnos for dMeren service | Other than the fect Mat
regrouping of the Fort George sxchange 100k piace fou Morihe before
e regrouping of e VWes! Paim Beach exchenge wes (o ocou
Offerently CUSIGTen i1 Tese Twl ExChanges &/e smiarty stusted
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regrouping of the West Paim Beech excnange » prohibted then hese
TS Grupe of Customens wii be Yested fferently besed on NOthing More
har 8 Qurk of tmung ANy GIBBNCEION In the tesment of smdarty stuated
CUSIOMEN BEsec on the fyDe Of haPPeNslance & ardrery and
IMDSTUSSIDe

Fiease summants you lestmony

Regrouping CONSIARS & Change i e Nature of 3 CUSIOME’ § S8NVICe
and B NOt MErely 8 PNoS ChENge fr e SaMe eNce  Sechon 384 051
caps the pNoss That 8pph 10 exsting exchange ste Yroups not 1o
NAVIOUS CUSIOMENS whi M@y Move I 8 fferent rale Group DECEUSe
Ter Galing SCOpe Changes in addION 10 the extent that BeliSouth o
foroed 10 EbAEly WIS EYIOUDING  UNGUS SIBCTYTUNELONy PACING will
ey et

Does s CONCIUGe yOu! teslmony ’






