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Florida 
Power 

April 10 , 1996 

Mr. Tim Devlin 
Director of Auditing and Financial Analysis 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee. FL 32399-0850 

Dear Mr. Devlin: 
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Florida Power Corporation (Company) requesu aulboriutioo from the Floricb Public Service 
Commission (Commission) to accelerate the amortization of cenain regulatory asseu currently 
outstanding on its balance sheet as of Decemtler 31. 1995. The Company's request to record 
increased amortizAtion expense originates from similar action taken by this Commission in 
Docket No. 9500270-EJ. Order No. PSC-95-1230-FOF-EJ. dated October 3, 1995. The 
Company was authorized in that Order to record additional amortization of the remaining 
regulatory asset associated with the canceled 500KV l...ake Tarpon-Kathleen transmission line: 
project above the annual amounts calculated using a four year amortizAtion period as long as the 
Company's earnings are sufficieOi to absorb the increased expense. 

Rqulatory Assets that would qualify ror accelerated amortizatJoo: 

Sfbrio& Going Concern Value: 
The Company is continuing to amortize the Sebring "Going Concern· value as authl)rized in 
Docket No. 931150-EJ, Order No. PSC-94-0152-FOF-El, dated February 8, 1994. This 
regulatory asset bas a oct book value of $ 1.8 million at the eod of December 31. 1995 and is 
expected to be fully amorti.z.ed by the eod of March 1997. If you recall, in 1994 as part of our 
agreemeOI with Staff, the Company aarced to accelerate the wri~-off of this asset in the event 
our FPSC adjusted return on equity eJtcceded 12.SO'l>. ln tbe discussions leading up to our 
agreement, Staff expressed the position that this asset was of little slgnific.aoce and should be 
written off as quickly as possible, preferably in one year. 
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• • -Unamortized Accumulated Carrying Costs · Extended Cold Shutdown Uolcs 
Tbe Company is currently amon.izlng the AFUDC equivalent accumulated on the net book value 
of certain peaking units tbat wen: placed in extended cold sbuldowo in 1984 and returned to 
service beginning in 1988. Tbe accumulation of the AFUDC carrying cost on these unit~ wa.o. 
in accordance with state and federal regubtory decisions from 1984. Tbe aMual amortization 
is calculated based on the remaining life of the associated peaking unit. As of December 31 . 
1995, the unamoniud balance related to these costs is S6.7mlllion. Tbe Company recorded S. 7 
million in amortization expense for the twelve months ended Dcc:ember 31, 1995. 

Interest on Tax Delldeodes: 
Tbe Company is currcotly amortizing Interest on tax deficiencies over a three year period as 
authorized in Docket No. 910890-El. Order No. PSC-92-1197-FOF-EJ, dated October 22, 1992 
Tbe unamortized balance as of December 31, 1995 is $4.4 million. This inJF.rest expense arises 
from the accrual and amortization of Interest for IC1ull and po.entia.l tax deficiencies. After 
reviewing a cost/benefit analysis prepared by the Company in ow last base rate pi"'c:eCding. the 
Commission concluded tbat interest on tax defiCiencies was an appropriate cost of service item 
because it benefited our ratepayers through the avoidance of cost-based external financing. 1l1c 
Company's proposal affects only the $4.4 million unamort.ized balanc:e at Occ:ember 31. 1995 
and does oot include any adjustments to the $4.4 million or new items givin5 rise to income tax 
deficiencies In subsequent years. 

Company's commitment Is to renaln competitive and flnandally strong: 

The Company believes this request in oo way twms its ratepayers but quite the contrary, assures 
them !hilt their utility will remain C"mpctitivt and fUJancially healthy in a rapidly changing 
environment. It is for this reason that the Company desires to have this request pl.11ced before 
the Commission with suppon by the Staff. If the Staff cannot support this request as presented 
here:, then please notify the Company and we will withdraw it without prejudice. If the Staff 
would like to offer alternative suggestions for ()llr consideration, I would be available to meet 
with you or other members of Staff at your earliest possible convenience. 

Finally, if the Staff concurs with the Company's request, Florida Power agrees to practice good 
judgment in determining the amount of increased amortization and the order by which each 
asset will be aff&led. In an effort to keep the Staff apprised of our actions, Florida Power 
Corporation will · footnOte each occurrence of accelerate~ amonization in the cover lener 
accompanying OIJ[ monthly surveillance report. 
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cc: Office of Public Counsel 
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July 18 , 1996 

DIVISION OF RECORDS AND REPORTING 

DIVISION OF LEGAL SERVICES (C~) ~ 
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IZ: 3o 

RE : DOCKET NO. 960672- TC · REQUEST POR REINSTA' .'EMENT OF PAY 
TELEPHONE CERTI FICATE NO. 34 ) 3 ISSUED TO ~/ANNE MESIDOR 

Attached is an 
Rei nsta ting Pay Telephone 
above- referenc ed Docke t . 
No . 9G06 72A.ALC) 

ale 

Attachment 

o. 1 '/!-&F 

Notice of Proposed Agency Ac t ion/Orde r 
Ce rtif i ca t e No . 34 03 t o be issued in the 
(Number o f pages in o r der · 3 ) (Document 

cc: Divis ion of Communications 
(Ha wki ns) 
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