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RIBCUBSION OF ISSUES

IBBUE 3: Should Florida Power & Light (FPL or Company) be allowed
to implement its proposed depreciation rates and amortization
provision on a preliminary basis at January 1, 19967

RECOMMENDATION: Yes. FPL should be allowed to implement the
proposed rates for its combined cycle units, shown on Attachment A,
pages 4 - 6, on a preliminary basis at January 1, 1996. In
addition, FPL should be allowed to implement its proposed l-year
amortization period for post-1995 additions of personal computer
equipment. The effect of these proposals will increase annual
depreciation expense by an estimated $22.4 million annually, based
on January 1, 1996 investments and reserves. The rates,
amortization peried, and resultant expenses will be trued-up when
final action is taken by this Commission later in 1996. [BASS]

ETAFF ANALYBIS: FPL operates combined cycle units for power
generation at three sites: Fort Lauderdale, Martin and Putnam.
The current depreciation rates for the Fort Lauderdale and Putnam
sites were established by Order No. PSC-94-1199-FOF-EI, and
effective January 1, 1994. The current depreciation rates for the
Martin combined cycle units were established by Order No. PSC-95-

1140-FOF-EI, and effective January 1, 1995.
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Since the last studies relating to these sites, FPL has
completed the classification of plant in service to the retirement
unit level by location for each. Also, the Company reports that it
has obtained additional information concerning the life expectancy
of some combustion turbine engine components. The Company's
proposed depreciation rates reflect both of these developments.

Finally, the Company recites rapid developments and trends in
personal computer technology. FPL submits that these changes
support an amortization period shorter than the current 5 years.
A 3-year amortization period has therefore been proposed for post
1995 additions of this type of equipment. Based on projected 1996
investment of $15,000,000, the change from a 5-year to a 3-year
period for amortization will result in an increase of about
$2,000,000 in annual expense. Mainframe equipment will continue to
be amortized over five years.

FPL has requested that it be allowed to implement its proposed
depreciation rates and amortization on a preliminary basis, in
accord with our depreciation rules. These rates and resulting
expenses will be trued-up when final Commission action is taken in
this docket, later in 1996.

Preliminary implementation of rates and amortization is likely
to result in a more appropriate level of expense than would accrue
from retaining the currently effective rates. This does not imply
that staff will be in agreement with the specific life, reserve,
and salvage proposals made by the Company. In any case, expenses
will be trued-up in accord with final Commission action in this
docket.

Changes in estimated 1996 expenses resulting from the proposed
rates and amortization are as follows:

Fort Lauderdale (Units 3 & 4) $15,130,989
Martin (Units 1 & 2) S 4,168,644
Putnam (Units 3 & 4) $ 1,063,179

Total increase from generation $20,362,812

Amortization of investment
in personal computers § 2,000,000

Total increase to expense $22.362.812
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IBSBUE 2t What should be the implementation date for the new
depreciation rates and amortization?

RECOMMENDATION: January 1, 1996. [BASS)

ETAFF _AMALYBIB: The Company has requested, and all data and
calculations abut, a January 1, 1996 implementation date.
Provision for preliminary implementation is made by Rule 25-6.0436
(5), F.A.C., to permit a more accurate statement of expected

expenses during the calendar year.

IBBUE 3t Should this docket be closed?

RECOMMENDATION: No. This docket should not be closed, pending
staff review and final Commission action concerning the appropriate
rates under consideration. [BASS)

BTAFY AMALYEIS: Any person whose interests are substantially
affected by the Commission's proposed action may file a protest
within 21 days of the issuance of this order. This recommendation
only addresses the preliminary booking of depreciation rates and
amortizaticn and estimated expenses beginning January 1, 1996, with
provision for a true-up of those expenses and the subject rates
when final Commission action is taken. The issue regarding
appropriate rates cannot be resolved until staff has thoroughly
reviewed and analyzed the Company's filed study. Staff expects to
bring a recommendation to the Commission for final action on this
study in November of this year.
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Martin Combined Cycle Unit 4
341 Structses and Improvemenis
342 Fuel Holders, Producers & Access.
M3 Prime Movers
344 Generstors
M5 Accessory Blectric Equipment
348 Misc. Powser Plant Equipment
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[FUTNAM COMBINED CYGLE |
Putnam Common
341 Structures and Improvements 11,298 2T1
2 Fuel Holders, Producers & Access. 7,458,083
33 Prime Movers 10,009 430
34 Generators 36,487
M5 Accessory Electric Equipment Lz
346 Mimc. Fower Plant Equipment 1,081,079
Totsl 31632572
Putnam Unit 1
31 Stuchses and Improvements M E24
32 Fuel Holders, Producers & Access. 81,742
343 Prime Movers 43,779,325
344 Genarators 5,382 575
345 Accessory Electic Equipment 6,509,413
348 Misc Power Plant Equipment 387,624
Totad 81,155,303
Putnam Unit 2
341 Stuctures and Improverments 34,824
342 Fuel Holders, Producers & Access. 81,685
343 Prime Movers 49,241,000
34 Generalors 5382 575
M5 Accessory Electric Equipment 8,863,188
346 Misc. Power Plant Equipment 7352
Total 61,757,503
TOTAL PUTNAM 154545378

TOTAL COMBINED CYCLE INSTALLATIONS L7092 818
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