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May 30, 1996 

Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399·0864 

ORIGI NAL 

Re: Transfer of Assets from J>ennsylv;min Allernativr CornmunicatiOJL~. Inc. 10 
LCI International Telecom Corp. 

Dear Ms. Bayo: 

LCI International Telecom Corp. ("LCJ Te lecom") and Pennsylvania Alternative 
Communications, Inc. ("PACE") (jointly referred to as the "Parties"), hy their attorneys. 
hereby notify the Florida Public Service Commiss ion ("Com mission") of their intention to 
transfer selected assets from PACE to LCI Tc:lecom. Both LCI Telecom and PACE arc 
aUihorizcd to provide intrastate intercxchangc services in F lo rida. A ftc r the transfer ,. f as~ct~ 
dcscril>L'd herein , both LC I Tc leco:.1 aJld PACE will continue to provide tclccornrnumc~t illn\ 
services in Florida pursuant to their existing Cen ilic.ttcs of l•ublic Convenience and 
Necessity. Therefore, there wi ll be no transfer of <lpcrating authority pursuant to the transfl'r 
of ;L~scts described herein. 

LCI Telecom is a Delaware corporauon that is a wholly·own,·d ~ub~idiary ul U 'I 
Internatio nal Management Services, Inc. ("LCIM"). LC IM , in tum . is a wholly-owned 
subsidiary of LCI Internationa l, Inc. ("LCII"), the ultimate co rpora te pa rent uf the LCI 
fami ly of cornp~ics. 1 LC II\.I provides management service~ w LCI Telecom and hol d~ the 

LCII is a publicly-held Delaware corpor.uion whose principal oflices arc located at 
1:! I HO UrL-cnsboro Drive in McLean. Virginia 22 102. LC II . lhrough its opcratin!! 

(ct)n tinul'd . . 
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stock of LCI Telecom. LCI Telc..'Com provides telecommunications services in 41! stales. 
including Florida.1 In addition, LCJ Telecom is authorized by the Federal Communications 
Commission ("FCC") to provide a variety of international telecommunications services and is 
a non-dominant provider of interstate telecommunications services. 

PACE is a privately-held Pennsylvania corporation hcadquanerc..'d at 218 South Maprc 
Avenue, Greensburg, Pennsylvania 1560 1. PACE provides in tcrcxchangc services in 48 
states. including Florida.' PACE also provides interstate and international 
telecommunications services pursuant to authori ty granted by the FCC. 

On April 15, 1996 LC I Tc.lccom and PACE signed an Agreement of Purchase and 
Sale of Assets ("Asset Agreement") pursuant to which l1ACE wi ll transfer selected asset ~ 
relating to its telecommunications business to LCI Telecom. 'h1e asset~ to be t ran~ferrcd 
include: ( I) all of I'ACE's retai l long di~tance telcconununic:ltlnn~ ~erv1n:.\ customer 
accounts . including, but not limited to, all customer lists, record~. b1lhnt: inforrnati" n, 
subscription agreements, contracts, arrangements and other undcr~tandings between PACE 
and its retai l customers; (2) all of PACE's righ ts with respect to its ~les agents and ~le~ 

agcncic.~ and all records, payment and other informat ion related the :eto; {3) all dialer 
equipment and other assets necessary to provide service to I' ACE' ~ dialer customers; and (4 J 
the non-exclusive righ t to use the name "PACE Long Distance Service· and all other names 
u~ by PACE unti l June 30. 1997. 

The tmnsfer of assets will be made in ~ sc.u11kl>~ t:t'>h ion that will nnt acJvcr:.dy affcc:r 
the provision of telecommunications service to I' ACE's CU$tOmers in Flonda. Cu~tomcrs 

will continue to be able to purchase the same high quality :.crviccs fmm LCI Telecom that 
they curren tly purchase from J>ACE. at the same rate.~. and under the same terms and 
cunditinns. LCI Telecom wil'l amend i t ~ tariff as necessary t•, tncnf'JlOrlltc the servicn, ratc:<> . 

1( . . . continued) 
subsidiaries, 15 a non-dominant worldwide long dist:lllce h.:lcconununications cnn1pany that 
provides a full array of voice and data commlmicatinns services to business and residential 
customers. LCII had annual revenue of $672.9 mill ion in 1 99.~. ru1cl reported net income uf 
$50.1! million. The company currently ranks as the rm11o11's s1xth large~! intcrexchangl' 
carrier. 

1 LCI Telecom received its Certificate of Public Convc111ence and Nece.,~ity vn July 26. 
1989 in Docket No. 890381-TI. 

I' ACE received its Certi ficate of Public Convenience ;ulcl N~-cess11y on Fchmary I:?. 
199:\ in Docket No. 920974-TI, Order No. PSC-93-01 '2 1-FOF·TI . ( 'cttificall' No .. H .l6. 
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terms and conditions currently offered by PACE. Thus, the transfer will have no dctriment.11 
impact on consumers in Florida. 

Significantly, I' ACE will continue to operate as a telecommunications service provider 
in florida. Therefore, the Panics request that the Commission not cancel PACE's 
Certificate of Public Convenience and Necessity and tariff. 

The transfer of assets from PACE to LCI Telecom is in the public interest because it 
will enable the Panics to allocat.e customers between them in the most efficient fas hion. thus 
cnhancinE their ability to compete in the market for telecommunications services in Florida. 
From the perspective of affected customers. the transfer will be largely transparent. leaving 
the quality of service that they expt.'Ct unaltered. The transfer will al~o allow LC I Te lecom 
to realize significant economies of scale, thereby making it possible for LC I Telecom ro 
introduce new products and services and tO lower prices over tirne. 

It is the Parties ' understanding that prior Commission approval i~ not re<1uired for tho: 
transfer of assets from PACE to LC I Telecom. If this understanding is incom:c t. the Panics 
respec tfully request that the Commission notify them within 30 days o" the date uf this letter. 
Absent written notice to the contrary. the l"arties will assume that their understand ing is 
correct and will consummate the tmnsaction as planned. 

Respectfully submi tted , 

J.C I INTERNATIIINAI. TEJ. f.CIIM CIIRP. ruul 
I'J.:NNS\'I. VANJ,\ AI .TERNATIVF. COMMUNICATIONS, INI'. 
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Ms. Marieann K. Zothowski 
Kelley Drye & Warren 
1200 19th Streel, N.W.,Suite 500 
Washingh.>n, D.C. 20036 

Docket No. 960682· Tl 

Dear Ms. Zothowski: 

June 4 , 1996 

This will acknowledge receipt of an acknowlegement of transfer of assets from 
PENNSYLVANIA ALTERNATIVE COMMUNICATIONS. INC. dlb/a PACE LONG 
DISTANCE SERVICE to LCIINTERNATIONAL TELECOM CORP . . whicb was filed in 
this office on May 31. 1996 and assigned the &bo\•e-referenced docket number. Appropriate 
staff members will be advised. 

A tentative schedule of events in your docket (referred to as a Ca.se ASllignment and 
Scheduling Record or CASR) should be available. upon request, ten ( 10) working days after 
establishment of the docket. You may contact the Records Section at (904) 413-6770 or by 
fax at (904) 413-7118 to request that a copy of the case scnedule be faxed or mailed to you. 
The schedule of events provides you with an opportunity to anticipate completion stages of 
work in the doclcct. These dates are subject to change: therdore. you may wish to c.o~ll the 
Records Section periodically to obtain revised schedules for your docket. For fllltl dates of 
hearings or other activities. please look to the Commission's official notices and orders. 
You can also obtain information on your docket by acce55ing the PSC HomePage on the 
Internet. at http://www.statc.n.us/psc/ . 

ck~~~l;f 2[ft ::J 
Commission Deputy Clerk Supervisor 
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