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May31, t~i 
Alice Crosby, Division of Legal Services 
Division of Records and Reporting 
Palrida Brady, Division of Water and Wastewater ~h ~ 
Docket No. 960106-WU, Request for approval of acknowledgement of transfer or 
C4naJ Point water system from Southeastem StaleS Utilities, Inc. to Oty of 
Pahokee and can.cellation of Certificate No. 240-W in Palm Beach County. 

Southeastem States U•ility, Inc. (SSUI) Is a Ow C water utility setVin& 270 residents 
in unincorporated Palm Beacb County immediately north of the Oty of Pahokee (Pahokee). 
Since 1965, water has been provided to the residents of Canal Point through a bulk users 
agreement between SSUI and Pahokee. On February 23, 1994, Mr. William Abrams, liS 

president of SSTJI, filed notice of intent to abandon the water system pursuant to Sectlon 
367.165, Florida Statutes. On April 22, 1994, Judge James T. Catllsle or the Orc:ult Coun 
of the Fifteenth Judlcial Cllcuit in and for Palm Beach County, Aorfda, (Circuit Coun) 
appointed Utilities, Inc. of Florida (Ulllit.lcs, Inc.) u rcce.iver. 'The Commission 
acknowledged the abandonment of SSUI In Order No. PSC9(..()584·FOP·WU, issued May 
18, 1994, and t.he appointment of Utilit.les, Inc. u receiver in Order No. PSC94-0917·POF· 
WU, issued July 26, 1994. 

On Jao.uary 29, 1996, an appUcatlon for transfer of tbe Canal Polnt System to the 
City of Pahokee (Pahokee) WIIS filed on behalf of SSUI purtuantto Section 367.071(4)(11), 
Florida Statutes. The application was filed by Mr. Kenneth N. Schenck., Jr., who is the City 
Manager of Pahokee. The contract for the Jale of the Canal Point System was made on 

--- November 13, 1995, between Utilities, Inc. and Pahokee Cor the sum of $1.00. On 
_ _ November 20, 1995, in Case Number: CL 94-2102·AC. the Orc:ult Coun Issued an · Agreed 

Order" on the receiver's motion for authority and approval of the we of SSUI assets to 
- -- Pahokee. 

The contract for the sale, wh.ich was furnished with the application. specified that all 
_ __ deposit5 and interest would be assigned to Pa.bokee upon closing. Utilities, Inc:. filed 11 1995 

nnnulll repon for toe period of time in 1995 in which It was receiver for SSUI (Jaouo.ry to 
- - Nuvember of 1995). However, by leuer of February 22. 1996, to Mr. O:ulrles H. HUI, tbe 
- - Chairman of the Board of County Commissioners of Palm Beach Counties requested a 
- - wa.iver of SSU1's 1995 regulatory assessment fees on behalf of Palm Beach County, the City 
_ _ of Pilhokcc lUld Utilities, Inc of Florida. By leuer dated Mllrcb 18, 1996, (attached) Mr. 

_ John Williams responded for Mr. Hill. rn that response, Mr. Williams stated: 
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(T]be aulhority 10 collect a regula10ry •sscmnent fee is act by 
Section 367.145, Florida Statutes, aod this Sealoo also requires 
the coUec:tion or this fee. As. such the Commission does oot 
bave the disa'etion to walve its coUec:tion. .. .SOutheastcrn States 
Utilities. Inc., therefore, is responsible for payment of all 
outstanding regulatory assessment fees." 

However, the issue of the failure of SSUlto pay its 1995 &DJual regu.Ja10ry e.ssemnent fees 
up 10 the time or its sale and transfer 10 a gove.romenw authority will be dealt with in 
a.:wther dockeL 

Staff finds the application Is in compliance with Section 367.071(<4), Florida Statutes 
and Rule 2.5-30.037(4), florida Administrative Code. The we of fadllties 10 a 
governmental authority shall be approved u a matter or ri&hL Staff recommends that an 
order be issued within thirty days acknowledging the tranSfer of ssurs water system 10 the 
City of Pahokee and canceUing Certificate No. 240-W. Upon issuance of the order the final 
order in this docket, the docket should be dosed. 

cc: J. OUchrlst WAW 
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• Commil.lioocD: 
SUSAN F. CLAAK. CHAlRMAN 
J. TERRY OEASOI'I 
JULIA L JOHNSON 
OV.."E K. KIESUNG 
JOE GARCIA 

Mr. Ken Foster, Chairman 
Board or County Commissioners 
Palm Beach County 
P.O. Box 1989 
West Palm Beach, Fl 33402·1989 

State or Florida 
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• DrviSION OF WATER & 
WASTEWA'TER 
CKAJU.£S 1-QU. 
OIAECTOR. 
(1104) 4~ 

March 18, 1996 

Re: Waiver or 1995 Water UtiUty Regulatory Assessment Fee for Southeastern 
States Utilities, lnc. 

Dear ~r. Foster: 

The Commission has received your lette r datec.l February 22, 1996, and William E. 
Sundmom's lener or March ll, 1996, regarding 1995 regulatory assessment fees due for 
So utheastern States Utilities. lnc. The Commission understands and appreciates the 
difficulties that UtiUties. Inc. encountered as receiver for Southeastern States UtiUties, lnc. 
However. the authority to collect a regulatory assessment fee is set by Section 367.145, 
Florida Statutes, and this Section also requires the collection of this fee. As such the 
Commission does not have the discretion to waive its collection. 

Section 367.071(2). Florida Statutes. states. in pan.· .. . the transferor remains Uable 
ior any outstanding regulatory assessment fees. fines. or refunds of the utility." Southeastern 
States L' tmties. lnc .. therefore. is resporu:hle for payment of all outstanding regulatory 
assessment fees. When payment of the fees poses a hardship for the utili ty, the Commission 
ha;. '" the pasL approved pa>meot plans. 
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• 
Continuation or Lettu to: 
Mr Ken Foster, Cht.irman 
March 18, 1996 
Page 2 

• 

If you have t.ny other concerns about the uansfer of Southeastern States Utilities, Inc. 
to the City of Pahokee. ple;ue feel free tO contact me. 

Sincerely . 

.-·· <: J , • I . : I ., lA' 
....,/,."', · ••. ,... (I.-~ • • t 7 

· John D. Williams 
Bureau Chief 

cc: Bevin Beaudet, Director, W~ter UtiHties Department 
Don R;umussen. Vice Preside.11, Utilities, In.c. of Florida 
Raymond Hona. Jr" Mayor, C1ty of Pahokee 
KathJeen M. Scarlett. Assistant County Attorney 
Division of Water t.nd Wastewater (Hill Shafer, Messer, Brady) 
Divi$ion of Legal Services (Jaber, Crosby) 
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