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June 7, 1996 

Ms. Blanca S. Bay6, Director 
Division of Records and Reporting 
Florida Public Service Commjssion 
2540 Shumard Oalc Boulevard 
Tallahassee, F lorida 32399-0850 

Re: Docket Nos. 960001-EI and 960002-BU 

Dear Ms. Bay6: 
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Enclosed for filing in the subject dockets are an original and fifteen copies 
of revised Appendices A, B and C to Florida Power Corporation's Petition for 
Mid-course Correction previously filed on May 30, 1996, as well as Schedule El 
from Florida Power's original projections for the April -September 1996 period. 
As contemplated by the Petition, the revised appendices reflect actual data for the 
month of May 1996. 

Please acknowledge your receipt of the above filina on the enclosed copy 
ACK ~ of this letter and return to the undersigned. Thank you for your assistance in tl1is 
~~~-,rmnatter. 

AFA ~ 

APP --­
CAF' 
CMU __ 

Very truly yours, Q 
v lA/\J .,4,...----
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CTR 

@ p;:;;;:; JAM/jb 
LEG -~"Enclosure 

James A. McGee 

LIN 3 cc: Parties of record 
OPC Ms. Roberta Bass (via fax) 
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revised 06/07/96 

Appendix A 

In order to detennine a midcourse correction increase that minimizes rate changes 
between the July-September and the October through Match periods, Florida Power 
made a preliminary forecast of fuel and capacity cost revenues and expenses for the 
June 1996 through March 1997 period, using actual May b3iJances and the same 
methodology and assumptions which will be used to prepare the upcoming fuel and 
capacity cost recovery filing. 1be forecast indicates that for the October 1996 through 
March 1997 period, the fuel cost factor (absent any fuel true-up) will decrease from the 
current 1. 854 to 1. 757 cents/kWh, while the capacity cost recovery factor will increase 
from 0.936 to 1.043 cents/kWh. When the current .037 cent per kWh true-up is taken 
into account, the net reduction is JJ27 cents/kWh. A true-up factor based on the 
projected September balance of $64.2 million and July 1996- March 1997 retail sales 
of 23,234,745 MWb results in an increase of 0.276 cents/kWh but does notlevellu 
rates because of the projected reduction in rates in October. Using the actual May 
balance of $60.6 million divided by sales in the 9 month period results in an increase of 
0.261 cents per kWh in July and a retail under-recovery at the end of September of $41 
million This balance, when combined with expected fuel and capacity costs for the 
October through March period will result in residential rates for that period which are 
approximately the same as tbey are in July through September. 

To mitigate the increase in fuel cost for residential customers, the Company proposes to 
refund the actual May revenue decoupling balance ($18.4 million including interest) 
over the same 9 month period. The reduction, calculated by dividing $18.4 miUion by 
residential sales of I J ,743 million kWh for July 1996 through March, 1997 is 0.157 
cents per kWh. The net result is an increase in the typical residential bill for 1000 kWh 
of $1.07 in July with a small reduction in October. Thus the Company's proposal 
facilitates staff review by re~ying on actual balances for fueti under-recovery and 
decoupling over-recovery, minimizes rate changes in October, and yet provides 
complete staff review of all assumptions used in projections as pan of the re:"Jiar filing 
process. 

Projected Components of Residential Bill per 1000 kWh 

&ll~ ~miHID~DI Apdi=Jup Jui-Seot Oct-Mal:th 
Base rate 49 05 49.05 49.05 
Fuel 18.54 18.54 17.57 

Fuel true-up(l) 0.37 2.98 2.87 

Capacity Cost 9.36 9.36 10.43 
ECCR(.!) 2.95 1.38 1.38 

Gross Rtceipts tax 2.06 2.Q2 2.Q2 
Total 82.33 83.40 83.39 

nl Includes the true-up in cuTrent rates and the midcourse correction of $2.61 . 
01 Reflects the decoupling refund of $1.57 for July 1996 through March, 1997. 
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Corrpany FPC 

FUEL AND PURCHASED POWER COST RECOVERY CLAUSE 

WITH CALCULATION OF MID- COURSE CORRECTION 

For the Period ot: July 1996 through September 1996 

1 C~ntFuei CostF~ 

2 Actual Relall Underreoovered True-up Balance through May '96 

3- Regulatory Assessment Fee 

4. Total Projected Tru&-up Balance through May '96 

5 Jurisdlctlooal Sales (July '96 - March '97) 

6 Mid - Cowae Correction 

7 Fuel CosC Factor Including Mid - Course Correction 

8 EffecUve Jurisdictional Sales 

9. Fuel Facb' at Se<:ondaly Metering 

10 Fuel Factor at Primary Meter1ng 

11 . Fuel Factor at Transmission Metering 

Current Mid Course 
f~ ~n.. 

1.891 

1.872 

1.853 

0.261 

0.258 

0.256 

revised 

1.887 

$60,552,461 

50.259 

$60 ,602,720 

23 ,234,745 

0.261 

2.148 

23.190,221 

Revised 
~ 

,.,..,.,. 

MWH 

¢.'\Wh 

'""""' 
MWH 

2. 152 iii<Wil 

2 .130 ~ 

2.109 ~""' 

Appendbl B 
Sheel1 ot 2 



revised 06/07/96 

Cornpowrf FPC 

FUEL AND PURCHASED POWER COST RECOVERY CLAUSE 

CAlCULATION OF FINAL FUEL COST FACTORS INCLUOIN<.. MID · COURSE CORRECTION 

For the Period of .My 19961hrough Seplember 1996 

UoD. Me.telm-ValtaQe. 

Olstnbullon Secondary 

2. Dlstr1bution Pnmary 

3. TransmiSSion 

4. ~llngSeMce 

Ccl (1) l.-..lt-.1 FUll Call F«*n 
Ccl (11 talc&AII-.1• cD (1)' 011~ ~ 1-
Ccl (3) Cak:Uit-.1• cD (1) ' ~~ 0 133 

(1) 

LEVEUZEO 
FACTORS 

.snMtl 

2.152 

2.130 

2.109 

1.984 

line4 c:.flcuiiNd·--yiM21)2'( t87" · ~,.,.._., 1* • 813" ' OftFWII~0833) 

('2) (31 

- TIME OF USE -
ON-PEAK OfF .PEAK 

MULTIPliER MULTIPLIER 
1 309 o.m 

2.817 1.793 

2.788 t .n4 

2.761 1.757 
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Cotnpany: FPC 

1 

2 

3 

4 

Current ECCR Factor 

ENVIRONMENTAl CAPfTAl COST RECOVERY ClAUSE 

l."4CLUOING REVENUE OECOUPUNG ADJUSTMENT 

For the Period o1 July 1996 through March 1997 

Oecoupling Revenue to be Applied 

Regulatory Assessment Fee 

Total Oecoupllng Revenue 

5. Residential S8Jes (July '96 - Marett '97) 

6. Revenue Oecoupllng Adjustment 

7. ECCR Factor Including Revenue Oecoopling Adjustment 

revi sed 

Append17C 

0.295 ¢-'ILWtl 

$18.397.954 

15,270 

$18.413.224 

11,742,820 t.fWH 

.0.157 ~Wtl 

0 .138 ¢.1'Wtl 



fUEl AIIO PUIICKAstO I'CMI C:OST IICOYfiT CLAUSf 
c:AlCUlATIOII Of I U IC rACTOI 

for the Period of: Apr i l 1996 throuth Stpt..C.r 1996 

Cluslficat lon 

1. Fuel Cost of Sysc .. Net Gentretlon (0) 

2. Spent Wuclcer f~l Olaposal Cost 
3. Coa l Car lnvesc.m.nc 
4. Ad/ust..nts to fuel Cost 

S. TOTAl COST Of GEMERAlEO POWII 

6. tnargy Coot of Purchased P-r cExcl. £COM ' COGENSl Cl7l 
7. Energy Cost of Sch.C,X Econony Pvrchaee~ (lroter) (f9) 
I. Energy Cost of Ec~ Purcha~.s (Non•lroker) (!9) 
9. Energy Cost of Sched. E Ec~ Purcha••~ (!9) 

10. Capacity Cost of tc~ Purchaua (£9) 
11. Po~nts to Ouollfylns fac ili t ies ((I) 

12. TOT.lL COST Of PUICIIASE'O 1'011£11 

13. TOTAL AVAILAilE CVH 

14. fuel Cost of Economy Sales ((6)o4' 

"•· Cla ln en £~ Salu • ~ <£6) 
IS. fuel Cost of Other Power Sales (£6) 
15e. Cel11 en Ocher P-r hla (£6) 

16. fue l Cost of Unit,_, Selet (£6) 

161. Geln on Unit Power Sales (£6) 
17. fue l Cost of Stratified Sales (£6) 

18. TOTAl f\1£1. COSf AND GAINS 011 P0WU SAlES 
19. Mot l~ertent lllterchange 

20. TOTAL fUEL AND NET POolE. fWSACliOIIS 

21. Net Unbllltd 
22. Ccoopany Ult 
D. T '0 lOUIS 

24. Adjusted Sytt- 1C1111 h lea 
z.s. ~ote1el 1 ICIIII Sa les Cfacludlne Supplementel Ill ") 

(A) 

OOlWS 

2Z2,5D,S46 
2,109,162 

0 
487,259 

225,119,967 

19,Sl3,9l0 
9,7111,900 
1,141,301 

0 
340,100 

11,340,740 

102,438,671 

(7,058,200) 
(1,248,000) 

0 
0 
0 
0 

C1S,n1,770l 
................. 

(24,027,970) 

304,230,668 

10,684,064 • 
1,569,362 • 

17,010,683 • 

304, Z30, 668 
(9,692,677) 

26. Juriadlctlontl ICIIII Seles 294,517,991 
27. Jurisd iction.\ ICIIII SelH Ad/utted for Line loaus: a 1.0014 294,9S0,34:S 

ZS . ,rlor Period Tru1•Up (fl·l, Shott 1)• 

29. focal Juriadlctlet\al F~l Con 
lO. ••v•~ T&< Fector 
3 1. fuel Cost .ldlut ted for Taxea 
32. GPIF 
ll . fue l hctM adjuct~ for tauc lnclucllf\9 c;J>IJ 

)4. TOTAL fUEl CO~T 'ACTOR rounded to tfte neer1•t .001 C/kwh 

• for lnfoMat: lonat Purpostt Only 
111ed on Jur isdicti ona l Sol es 

5,915,935 

300,866,2~8 

301, 115.997 
1,381, 9Z.S 

:S02. 407, OlJ 

(I) 

1M( 

............. 
13,901,829 
3,004 ,452 (a) 

0 
0 

.............. 
13,901,829 

1,on,216 
L15,000 

56,405 
0 
0 Cal 

3,6l2.~~1 
.............. 

S,\16,1n 

19,011,001 

(390,000> 
(390,000) 

0 
0 
0 
0 

(368,944) 
············ 

(7'58,944) 
0 

18,319,057 

(643,347) 
(94,500) 

(1,024,308) 

16,556,902 
(528,012) 

16,028,890 
16,028,890 

16,028,890 

16,028,890 

16,02! 890 

Schedule f1 

(C) 

C/ltwh 

1.6007 
0.0935 

1.6244 

1.8498 
2.3571 
2.0234 
0.0000 
0.0000 
1.9630 

1.8098 
0.3200 
o.oooo 
0.0000 
0.0000 
0.0000 
4.2613 

3.1660 

1.6607 

0.0645 
0.0095 
0.1021 

1.8375 
1.eJS7 

1.&17'5 
1.8401 

0 . 0369 

1.87703 
1.000.03 
1.81159 
O.OOMl 
1.nno 

1.187 
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Cf:.RTIJl'ICATE OF SERVICE 

Docket Nos. 960001-El & 960002-EI 

I HEREBY CER.11FY that a aue and correct copy of the revised Appendices A, B and C 

10 Florida Power CotpOratioo's Petition for Mid-Coune Comction bas been sent by regular U.S. 

mail to the following individiWs this 7th day ofJune, 1996: 

Man.bew M. Childs, Esq. 
Steel, Rector ct Davu 
21S South Monroe, Ste. 601 
Ta.Uahassee, FL 32301-1804 

Lee L. Willis, Esquire 
James D. Beasley, Esquire 
Macfarlane Ausley Ferguson 

&McMullen 
P.O. Box 391 
Tallahassee, FL 32302 

G. Edlson Holland, Jr., Esquire 
Jeffrey A. Stone, Esquire 
Beggs& Lane 
P. 0. Box 129SO 
Pensacola, FL 32576-2950 

Joseph A. McGlothlin, Esquire 
Vicki Gordon Kaufman, Bsqui.re 
McWhirter, Reeves, McGlothlin, 

Davidson&. Bakas 
117 S. Gadsden Street 
Talla.ha.ssee, FL 32301 

Vicki D. Johnson, Esquire 
Shelia Brstling, Esquire 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallaha.ssee, FL 32399-0850 

Nonnan Horton, Jr., Esquire 
Messer, Vickers, Capa.reUo, 

Frr"Tld & Madsen 
P.O. Box 1876 
Tallahassee, FL 32302 

Bany N. P. Huddleston 
Public Affairs Specialist 
Destcc Bneray. lnc. 
2SOO City West Blvd., Suite ISO 
Houston, TX 7721()...441 1 

J . Roger Howe, Bsquire 
Office of the Public Counsel 
111 West Madison Street, Room 182 
Tallahassee, FL 32399-1400 

Suzanne Brownless, Esquire 
1311-B Paul RusseU Road 
Suite 202 
Tallahassee, FL 32301 

Roger Yon, P.B. 
Air Products&: Chemicals, loc. 
2 Windsor Plaza 
2 Windsor Drive 
Allentown, PA 18195 

John W. McWb.itter, Jr. 
McWhirter, Reeves, McGiotJ"tlin, David5on 

&: Baku, P.A. 
100 North Tampa Street, Suite 2800 
Tampa, FL 33602-5126 



Peter J. P. Bricldield 
Bricldicld, Burchette & RJtte, P.C. 
1025 Thomas Jefferson Stred, N.W. 
Eighth Floor, West Tower 
Washington. D.C. 20007 

Debra Swim, Esquire 
Legal Environmental Assistance 

Foundation, Inc. 
IllS N. Gadsden Street 
Ta.ll.ahwce, Pl. 32303 

Attorney 




