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SLrat&gic Planning 

DATE EFFECTI VE: 06/04 / 96 



• 
(.ake!and Electric & Water UtD!tirs 
F.zttlktttt u Our God, Mrriu u OIU Job 

• 
Third Revlacd 

Canc ela Secon d Revi s ed 

RAn: srm;oot.E c:;x -6 
LARCE: II! C II !,Oflll FAC'l'OH POWER SERVI CE 

(Con ti " ""' ' f r om !:h.,ol No . H. 4) 

Tt•lrtt <J f :;u rvico : 

Shoet r:o. 8 . '- • I 
Sheot llo. e . -..1 

R &l, f• 'i1")'.!, 

.,"" .... '· or J 

!j• a vice he r f:1u nd.-.r wil l bt• t o t •-' minimum i n itial 1-'0riod o f lon CI O) ytolli U 

(unlt.:!lti opecified othorwiut! in ltu.: AQreemunt h4•l w(•nn t h•• U•·J;Iollflftk•nl ilnJ th, .. 
cu~t.omer) . and nhall bo cnnl inuc~ Lhor••nft.er unt f 1 I ••tm l u t1l•KI t r1 •~t thnr 

Jk lllY with two l v•> (121 mon tho ptlot wrlt t on n o l l.-... 

f' llPt. ltY Vo ltnoco S o r vicu: 

!'.:-..! l"l l CO oJt p i imo'\ t y VOllo"\fJ•, wh•' l tl HW1i l{'lb l e, Wll) t.>~ • UUlJpl iod under Lhu: 

r o~t .. t:ch oduJ•,. Whon nc r vi c •· to r.Jll pp J ied ot p r i m.uy v•.t •-•u•-- . th.-, cuatom~r 

wi II own and rnalntaln <~II nubatotlo na. l ln••::r, l t a 1n f o rrn•>r •upporlrnv 
Ol r uc t.urcn # t r a n a f o r moltl nnd ot.ht!l ttt ltJlptn(:nl. l •"i.JHirocJ t o a utlll"£ation ot 
t h" de li very vo i LnQc. The~ o. ~11H rlrn .. nt wi l J o wfl n o ~quJpn•• tnt. l• •yond th .. 
pr i m. u -y vo lt .. uJe moLcr l111J p oE nL. 

\<.'h••u t: h o c u utorno s r oqui r ou t he ull l lt.y Lo tu ra H u h t Utcl lnotall opuC i..J~ 

toJci lit.ioG Co t thu c xc luo ivro u ou o f thn CU!llom••r. nuch cuct..om.o r will be 
r '"''~"ired teo pay a ( a c II I tl <>o cha r9~ In add i ~I o n Lo Lh•• abov.. ra l •• s . Th" 
l a cl litioG c hargo w i ll bo l)Ll U•lCI upo u th• • co~ l u t o uc h •~xc••un (4ci li li~:... 

T•· r mv .. 1nd Condition:~ : 

Jlo•...r• •l ( a ctor llt th•• tlm.• n t ' h•• tn()llthl}' p. .k d• ·ff~UKJ fT''-Ull t,.--. rto..a lnl.o\1n•~i 

. al x>V• • 90 'L. 

!~•-! t Vlce h c r eunde t iu uubj •JCl t o t.h•J rui . .. G and r:v\lul._,, i o no t o r --1· -t t t c 
n -.H vi cc an a dopt •J<.l by Lh o Oop1u t..r~ou t ot El ecr ri c ' Wnt , . , Ut i I t t 1 ••n I r o rn 
t irn· • ~o time nnd on f ll o with r h .. C ity r l .. r k . 

f.t , •H1 11 l y H i ,. lnu Hn [Jj I I : 

l 'u•·l . u.Jjuu t.menL. 1\ U conlalu•td In ~Ch•--.dul•• UA 1 
f.· tor u!J (; t oso Roc otpln •lnd R·'t'Qula tor-y T •• x Ad )uolmo nl. oa conlalnOO in 
::r.h• ·t-JU 1 .~ BA-2 . 
I Ol Ut ility Tax lnaide C lly limlta . " " conL.:duod l u •·• lr•-<lul" HA ]. 
10' !;ur-chl)rQ'' outo idt-"'* Clly l imH u • .:-.o conll\IU•.._t In ,.,-fl, lul •• UA .,.. 
Fl n tad.l ~l ,"lf • r;.'lt •--u 1", t >e 

(Coul i OU•Jll LO !;!\O(.•L t Jo . 8. 4, 2) 

I SSUED BY : Cdry T . t..awranco, M4naoor 
stratagic Plannino 

DATE EFPECTIVE : 06/04/96 



~· • 
Lokelqnd Electric & Water \Jtilities 
E.zrdkt~a Is Ow l;o.J, ,.,_rrie, IJ OIU Job 

RATE SC IIEDUI, E CSX- G 

• 
Origi nol 
o r i gl no l 

t..ARCE II I C II UlAD FAC'I'OR POWER SERVI C f: 

(COlli l nuutl f I om Sh•N I. llo . II. 4 . I ) 

Gh OICit No . 8 • 4 • 2 
Sh&ot No. 8 . 4. 2 

Bar ,-. r,·;x rt 
P o'tQ•; J o t 3 

Uct bi l l c a t• • du u wh ul' t ~'H1d•'1 Hd a n d <'lr • • pay. ,tJI ~ wiLh l u thilty 
LI &Ht•.:iaf t.c t . 

Oomand mtJoa o ure mt;lnt: f o r ::J•• r v i co und•· l th io t 4ll .. :_ch odu l e oha ll b..· uv~ 
1111\Ximum 30 - nd nu c o i nL<-'9 ' ·'loo k llowo~t dc~~~<~ nd o.>t>to'l b l i nh c-d o n a mo n t. h ly 
bdo l s . 

I t i n i n t et.docl t hat. t hf.! mo x imtltn JO .. mi nu Lo i nl , ... \J t dl.OO ci•Jm..'lnd mc u ouremPut 
ohll ll fair ly r e pre sen t t h '• e ap,.c:i ty whi c h t lw Dep .utm;·nt i ll r equl r od L o 
o tand r e ady t o s up ply . I n c Ase o f l n o t all a tiona wh ich u uc thl c r;o rv i c •' In 
a manne r- su c h that meo uurement over d J O .. m i nucc i n t orvt ' 1 do'ls no l r enul t 
in a f a ir and equ i tab l e m<)liOu r a o f t h o supply c apoc ity rcqu l r <>d t o !Wt v e 
t h e cuutome r l oad. the n ~ho me a uur•.:<l d a ma nd may oo adju u t oo t ak ln<;~ Into 
a ccount t h o kno wn c h o r ilt: t. ..,l r of u :J •• r.and th(l ratl no dot n o f 0\.luipJn•: nt. 
c o n no>c ted . o r f r o m spec l .l 1 t c !l t n . Lho i n tent bel n<;~ Lh.J t t h o d eman ..: uo 
d e t.u rmi n ed o h £1 11 fnir-l y rep t·~t;On t l ht:! c uu:tomu r'c capac i t,.y r oqui. r eme nt . 

Specia l Pco viu ion o : 

1 . Under ~~he ,.. r o vitd o rUl o f r hi u r .._•t.".. . t h e Ot.!p •. ulm••nL will r ·~ luit • • a 
oop-.lri' t a A~Jr ecment ~·Lw·--~--u th•-, tX'-(lOlrtm•"?nt a n d t h·· Cllfl ' om•u. 

]. . TIP-' D•~pll tt tnunt wil l t. u rnl u h tl•· rv icu undu r 
•Jc. l taQ v . t::qu I pme n t t o !lUpp 1 y a dd l ti o na 1 
( o c l l i t i e 9 ( o r t h e u s e o ( t hv c u otomo o 
mai n tai n e d by the c u :.tome r. 

L h i:.:~ r u Le o l ll u in.;rl~ 
v o I t aQcS o r a dd it i o n a I 

o lw1 l txl (u r n l n h<'<l " " d 

I S SUED BY: Go'l ry T . LAwr e nc o , Mdna ge r 
S t rategic P l ann i ng 

DATE EFFECTIVE : OG / 0 4 / 9 6 



• 
Lnkelnnd Electric & \ 'Vater lJtjlitics 
E..rull~nu is Our c;ool. Sa11ic« U Our Job 

• 
Or i g i nal 
Original 

AGREEM~~r FOR SERVI CE PURSUANT TO 
CITY OF LAKf.LAND RATE CLASSIFICATIOtl 
LONG TERJ.l ELEC'l'RIC SERV IC!o: CO!'rfRAC'l' 

Sheet: No. 16 . 0 
sheet No. 16 . 0 

THIS AGREEMENT i s made and entered into thi s ____ day o f , 1996, but Is 
e ![ec t ive ! or a ll purposes a s o( the date herein s et forth. by And bet,..een th" 
CITY OF LhKEt,ANO, a Florida muni cipal corporAt i on , (he r e in.a f ter • t,.akeland · l , and 

(hen :li nafter • • ) . colhct ive ly r e fer r ed t o a!l the • PArties · . 

W I T N E S S E T H: 

WHEREAS, the City o f l.,.,.keland, Department of Electric~ W.at er Utilities, 
provides elec tric aervice t o residences , commercial buslneco~s. and lnduotrlcu 
'"i th a customer base o f dppro ximately 150 , 000 people; .. nd 

WHEREAS , i o pr<>uunt l y onr- o ( the 20 la1veot c ustome r s in 
I...Jk••l and ' u s •'rvice .area ; and 

WHEREAS, the o>.arties wish t o enter into .a l ong term .agr<!ement "'hich will 
provide wi th a re liAble electri c nupp l y at .a compelltive r At t' as 
described herein th.at i s in the best interest o f both Parties. 

NO'..I . THEREFORE, in concideration of the mutua l covenanto contained herein, 
i t Is mutual l y .agr eed as follows : 

Section I - Int~nt 

Intent: It i s the intent of thi~ Aoreement to p r ovide a 
r eliable suppl y of elect ric P~"er .at an economical and compet it ive r~tc 
and t o p r ovide t,akeland a pre~\ctoble demand 'or elect r i c power t o be paid 
a t a rate uu!Cicient to !airly compensAte t,.,.ke l and, over a per i od o! ten 
! ! OJ years . 

Section ll - QeC initi o os 

A. Base Rate - m"anc , at a ny tJrn(' , lhe rate then c hargeabl <> t o 
.,..--,.---:-as det<>rmined by the t ertn!l of this Agreement, inclusive o! 
fuel a nd other charges, and exclusive only o ! the st.ate sa les taxes , 
,;tate oross r eceipt charges , reoulatory tax and other appli cAble 
taxes . The charges to consist o{ throe base rat es, the 
energy charge, the dcmand/cdpac ity c harge , And the reserv.ation 
c ha rge. furthe r desc ribed in Section VI II. 

B. B111 .i ng Oelll4nd- means t he h ighes t 30 minute lntegraled KW demand o ! 
during a billing period. 

C. Billing Per!od- me11ns the period bet•..,een succesulve monthly m<'ter 
reading times . 

0. ''1'1' II c.•bl o Rate - '""'"' ~ . at ""Y t lrno . the f !led W kc lAnd rate which 
would be other-...ise receiving service under , based upon 

________ • s energy and demand consumption. 

(Con~; lnu•)d to Sheet No. 16.0.1) 

I ~r;UED B'l: Gary T. La wre nce , Ma naget 
St r ateg i c Planning 

DATE EFFE~rtVE: 06/04/96 
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l.nkelnncl Elect d e & WAJer Utilities 
F.xulunu if Ow GO<Jl, S.nkt ls n,., Job 

Oriqlna l 
Ori<Jlna l 

IIOREEMENT f'OR SERVICE PURSUAI-rr TO 
CITY Of' LAKELAND RATE CLASSrFICATION 
I...ONC TERM ELECTRIC SERVICE CONTRACT 

(Continued !rom Sheet No. 16.01 

Sheet flo . I o. 0 . I 
Sheet llo. I o .o .I 

E. Fo:·ce Mdjeure - mo11na 4ny event o r c dusc beyond the r ,..u;ondnle 
control o f ei th<>1· p•orty that C4nnot bu prevented or eliminated by 
the exercise, in the case o( Lake l 11nd, o( prudent utility practlcOQ 
or, In the case o ( . by due diligenc e, Including but no t 
limited to a cts o ! Cod , strike, lockout or other labor dispute. 
sabotage , eire, storm. flood. w4r, riot or in·.urrection, expl oG!on. 
accident, embargo , blockade. Inability to ae<ure supplies, fuel or 
government authorizati on or permit. unschedu l~~ or ( orced outageA al 
the generating plant, breakdown o( or d~ge to machinery . plantu, 
or equipment beyond !Otlnonable control or not the f aul t o! the pArty 
cla iming Force Majeure. 

f' . FPSC- me4ns the Florid.~ Public Service Corr.mission , or any succ•'~nor 
or similar entity . 

G. Bon<'! Fide Otter - me.anu a propos<'ll received by ( o r the 
furnishing of its electric ener~; 4nd cap<~city need&, by an 
existing, operating electric utility with generating c4paclty 
suffi cient to mee t the needs of on o firm basin . 01 on 
energy marketer l i ct>n!le<l by the f'edP>'4 1 Energy Regu I .a tory Comml ss !on 
~FERC) to sell elec t d c energy 11nd ..:4pac ity on a firm basis. 

Section Ill - Coy Pot),Ot to Purcbo'#A ond Sf' l l 

During the term hereo f. aQt .,.,, to purchAt>c And uae. and L.ak,•land 
"9l'et'-s t o soil and aupply. !n accordance with itG Applicable Rate. All 
C4pacity and energy requirements for elcctric service to facilities . 
...-hether no· .. or hereafter constructed, locAted within the area depicted on 
the attached Exhibit "A", 1n accordance with the tcr!"S 4nd conditions 
hereof. It is intended by the Partlcc that the electr icity suppll<>d 
he reunder ah4ll be for the exclusive uso of or other non 

o•.omed entitlefl doing business ( o r 4nd located at the 
n l te whic h is subject to this Agreement, 4nd agents or 
contractors which are l ocated on · n property and conduct lng 
business thereon . Except ac set forth 4bove , agrees not t o 
gift , share, sel l. or tr4nsfer in any way, any of the electricity 
furnished hereunder without the '-'ri tten concent of L.ake 14nd. 

In the event of <lny c hange in the ApplIcable Rate. the termn and 
conditions of this Agreeme nt shall remain In force and effect and sh11il 
not be affected . thereby. 

Th~ Lerm:; and cond itions o t service found In the Applicable kate dnd other 
app licable tari!fs, ac amended (rom tln>e to time, o( tho City apply t o the 
service provided to It then• Is a conOic t b<1tween thosn 
rates, termn and condltlonu of Gervlco Cound i n tho Appllc<'lb l<> Ra ·.- .'lnd 
o ther Applicable tariffs, ~tnd th'lGt' IIP"clal t·.,tes. term:; and conditi ons ot 
~ .. r•:i c .. clo • <~lled in thla IHJI .,.,m.,nt, th<-11 the cpecl41 r "t""· t:erms .and 
<'•>OJ! lions o t u<>rvice det.>lled In this hgrcement shall govern and contro l. 

IConUnued t o Sheet llo. 16.0.2) 

I SSUED BY: Cary T. L.awrence. M.> naiJ"' 
Str4Ceglc Planning 

DATE EFFECT lVE: Oo/04/ 96 
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Lnkelnncl Electric: & Wntcr Utilities 
E:.rrrllrnu u Our c;OG~ Srrrltr Is Our Job 

Ori9inal 
Origl nal 

Shoot No. 16 . 0 . 2 
Shoat No . 16. 0 . 2 

Sect i on v- rPrrn 

AGREEMENT FOR SERVICE PURSUANT TO 
CITY OF l.AKE!..J\ND RATE Cl.ASS IFICJ\T lotl 
l.ONC TERM El.EC'l'R I C SERV I Cf: CON"l'AAC'l' 

(Cont.inuod (rom Sh••..,t rio . 16.0. 11 

Ttd ~ Agreement shall commence on che first buu !ne:;s day ot the Cirst ( L. l 
ca lendar month a ft er f inal appro val by the City Corr.mission. Th <· term 11h11ll 
be t~n (101 years . except under the fo llowing c onditions : 

( 11 Anyt !me l oad C ~>ll• to meet tho minimum cl"l r .,, !10 o ! one (II 
HW demand and / or h11s a twelve (12) month average l o<'lil f <~ c l o ro( l c uu 
than 60\ , l.akolllnd IMY terminate t hi s Agreemont wilt o ut "ny ponalty 
t o either party. 

(Ill l( has Cull or partial chutdown o l tho ! dd l!ty wh! ::-h 
r e s ults in t he Cdpacity / demand falling below nn <' t l ) M~ ~>nd /o r a 
l o.:~d factor o f below 60 \ , 1!1.\\Y t erminllt!• thio Agreement 
without penalty to eith•H party. 

! llll Ac set forth In Section VIII, c hereof. 

Se c ti on VI - s~rvir~ SpPti f icati g os 

A . General- If L<lkel and fall s t o Gupply s o1vlce Jn .!lccordance wi th the 
service sped flcati ons d eta i l ed herein. L<lkeland l' hAII promptly tdke 
such action , 11t its e xpenr .... , l\S rMY bP !'cecaary t.o correct the 
noncompl iance. 

In cases o f interruption, Lakeland shall repair physical dAmage ar1 
res core power to the f eeder o in accordance with its 
departme.rt.a l policy as may be All\ended from time t o t Ime. L<lke land 
shall a cquire, at no additional co~t ~o the electric ity 
required to be supplied to under thi n Agre.:>ment from non ­
Lakel.!lnd tac ill t ies to the eY.tent Guch el ectric ity In nec essary to 
serve l.akeland's native load. 

B. Netering - A set of meters and innt rumeu to invt Ail"'l by LAkeland 
s ha ll me11sure the electriclti' uaed 1>-; • L<lke l dnd aorees 
th<'ll tho:> mntcrlng duv i c " " &hllll be rMi ntalned in good operdting 
<: ontlltion .!lnd c<llibrated In accot·dance with general ly accepted 
indust ry practice . Should a dispute Arise r egArding the accur4cy o f 
the meter l ng devicea , the Parties nhAll des ignate an i ndepend•>nt 
techni c<>! expert acceptable to both Partien t o determine ar1 Accurate 
reading. The Partlo3 shal l the n acc ept that deter minAtion t or al l 
purposes under thi s Agr eement. 

(Cont inued t o Sheer No. 16 . 0.3 ) 

Is:;UED B'f: Garv T. l..dwr .. nc", Managor 
St rAt egic Planning 

DATE EFFECTIVE : 06/04 / 96 
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Lnkclnnd Eleclrjc & Wntcr l !tilltles 
f:.Xttlltn« is Our G""~ Su Yiu is Our h b 

• 
original 
Oriqinal 

AGRE~T FOR SERVICE PURSU/~ TO 
CITY OF J..AY.EL.AND RATE CL.ASS!FICATION 
IANC TERM ELECTRIC SERVICE CO~rrRACT 

(Conti nu~d from She~t tlo . 1 6 . 0 . 2 l 

ShaH No. 16 . 0 . 3 
shoot uo . 16 . 0 . 3 

C . E:quipmenc Reaponsib1 11cy - All equ ipment and materia l s provided bi· 
lAkeland, wherever pl Aced , shal l be maintained and owned by 
lAke land , ahal l at all times be sub ject to !: s Ins pect i on, r epa!t. 
o r alterat i on , and t o t he extent that L4kel"nd' a perCo r i!IA .• c ... undct 
this Agreement Is not materially and advcroo l y 11.!Cectcd shal l 4t all 
lime a be subject t o removal by Ll> kelAnd At Ita opt ion. 
assumes the obi !Qat i o n t o maintain And repair· <>nd ah&l I b" 
responsib l e f o r the Inspect i o n. ma!ntenanc~ . and r<•pdl r· of a ll 
equipment owned by The Parties he ·eto each agree to keep 
thei r o·..-n machinery, line~ . A.nd apparat:ts in Gate o~ratln9 
condition. aorees th"t, In o rder to insure th~ safet y o ! 
lAkeland's feeder circuits , 1111 c·Nitcheo or other equipment with the 
capao1lity o f connectlno two or more of the ci r cu it s tOQot her ah<>l l 
be under the so l e opcr"t ion o f L4keland. 

D. Del ivery Po1nc - It is agreed that the delivery point Cor energy I G 
the me t erlno stat t ons . 

E. Access - Upon r~aconab l e ao I ll ne e not I ce . uha J 1 "11 ow 
Lakeland a ccess and entry to propl)rty 11r\d ,,.·emlr."c dur!nv 
no rma l bus inens hours (or at a ny hour In tho caae o f a power oul<'lQ<' 
o r s imilar eme rge ncy! f o r the purpose o ! r!'ading metero . m<>kino 
inopectio n of and r epa irs t o Ll! keland ' s property, t ree- trimming wi th 
res~ct to transmi s - l o n lines or ~1er property, and l or 
testtno the vo l ume And chAracter o r electric <>nerQY concumpt i on. 

A . Load F'ac cor • s hall nw>lntal n " Load Factor three month 
aver<>ge ot 60 t or orclltcr. :n the e vent that the average 
Lo<>d Factor fall s bci O'-' 60 \ durtnQ any throe month period. 
sha ll poy lAkeland t or such lll ll!ng Period (4S Ldkel<>nd ' s sole 
remedy f o r s uch f a !lut e) an addlt.lonal amount equal to the c red it In 
La ke i11nd ' s Applicable R4te f o r other Giml l a rly s i t uated c ustom•··1·u 
who maintain a 60\ or greAter avera9e LoaJ Factor. Such <>ddl t !on<\l 
amounts sha ll be a pp lied to th(' reoular monthly billinv. but shall 
have no impACt on the Rase Rat~ a s determined by Se ction Vl ll . 

B. Power Factor • ch->1 1 m.•l ntAin a Powa t f'"ctor o ! 90 \ 0 1 

Qt·eater. In th" ovent thllt the Powe r f'actOI (;lll r; be l ow 90\ durinQ 
ttny two ( 2) Billing P"doda occutT lng during the moat recent twelve 
112) month period (Inc luding the cu rrent man hl. sh,.J I 
tnstall. within n ine ty (90) dayc f o llmdng wtl ten not I C'<' o f ouch 
de f iciency or such oth<'t period "g l ho Patli "o IM:t .. groe. coll e Ct t ·..., 
d<>vlct"o t o r<>eat<lbl lah 1 h., 90 \ Powt• r Factor . I C does not 
tnat..,ll uuch dcvlccu w>rhi n audt perioo. Ll!kel<>nd 1n11y inctal l 
.:o t' n>etive devicec o n Jt s s ystwn t o return tho Power Fdctor t o 90\, 
<1nd s h"'ll r·eimburne Ldkt•land (au Lll kel411d • s sol e remedy 
for such fAilure) f or its r easonable coat f o r such dcvicec <>nd 
lnst<>llation labor. within thirty (30) d"i'" o r r<•ndltlon o t "'' 
invoice. 

!Con t inued t o Sheet flo. 16 . 0.4 ) 

! SSUEP BY: C<l l y T. Ld•wroncc.> . K.>rta'J'•l 
St t·~tt-&g1c Pl annlng 

DATE EI'Fh'Tl'/E: 06/04/91> 
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Orlq i nal 
Orlqinal 

Sh~'-vl Uo. 16 . 0. j; 
Sh;-.. t Ho .J6 . o . .; 

AGREEMEIIT FOR SERVICE PURSUAIIT TO 
C I TY OF LAKELAND P.ATE CLASSIFICATIOII 
LONC TERB ELECTR IC SERVICE COIITRAC·r 

(Continued !rom Sheet No. 16 .0.3) 

S~'·Ct ior V IJ I ... B4 Q"' RotP 

A. E:llm'g)' Cl1.1rgo will plly o 8<1C,. RAte o t $0.0 .!73'// ~:wh. 
which include~ 11 c h.uge ot $0.02SS f or f ue l . The f uel coot will b..­
a paso through ~oed upon provision BA· l o t l.akelAnd's t l lf'd r .nt-a 

B. 

c . 

D 

D 

0 

D. 

Capacl cy C/:arge • 
b i 11 ing demand. 

will pay a BAne R"'te o ( SS .S ~ /KW o !' 

Recerva cion Chdrge • will po>y .a BAre i<llte ~sed upon th•· 
selected option bt>low. If 11t Any time ..,.----- lnc re .. aeu their b.ns•· 
l oAd o f KW by DO\ or hiQher the portlon thAt i r. 11bov" such 
~ae shal l have 11 reservati on ch11r9e o ! $1.1 9/KW. 

Option No . 1 The B.a&e Rate i ~ $3.70/~:·.o~ n ! bi l lino dem.and. 
Unde r this opt i on if the t otAl delivered pdce of e nergy i • 
ever determined to be more th<>n ten percent (10\1 gr~:Ater 
thAn the aver age o! s imilar rates f o r Florid<~ Power 
Corporation. Tamp<> Electric Comp<~ny and Orlando Utllltl"s 
Commission. may request that Lake l and reduce the 
B<1ae Rate to G4id .aver <>ge. F<>lluro or n >fuu<>l of LakelAnd to 
adjus t the Base R<>t~ <>ccordinQ l y . sh4ll be grounds f o1 
termin<~tion of this Agreement. 

Option No . 2 The Base R<>t is $5 . 004/KW ot billing demAnd. 
Under thl o opt ion. In the t'VC•nt o! " change In th" INJ"l 
statue o l ulectrlc utilities and"~ .a result purchasing en~rgy 
<>nd capac! ty becomes an ope ion t o , 1( th<.' t o t<>l 
delivered price of ener~/ under thin A?ree~nt lc ever 
determined to be mo re than tive percent {S\ J Qre<>ter tho!ln .any 
Bona Fide Of f e r receives from <>nochcr Utility or 
PO'...-cr Mdrk<.>ter. may roquest thAt Lakt>l<>nd reduce the 
BAse R<>t e to mat ch sa1d o!!er. F<>llure or refusal o ! Lakel<>nd 
to <>djust the B<>se RAte according ly, ohall be grounds !or 
terml n<>tion of thia Agreoment. 

Option No. 3 -The Base R<>te ! c tS.704 / KW o f billing demand. 
Under this opt i on . in the event o! " change In the l egAl 
st<>tus of E"lect ric utilities and <>= A n•sult purchasing en<>rgy 
and capac! ty becomes an opt !on t c> , <1nd 
r eceives " Bo n<> Fide Off<>r from <>nether Utility or Power 
M<lrketer, may request t hat L<lke l.and reduce the Bane 
Rate t o rMtch said o ffer. FAilurt' or refus<> l of Lakel<>nd t o 
.adjust the lldc~ !'ate "ccordinQly. ahA II bo ground• l o t 
tormlnot.ion of thi a A!Jre.,.mont. 

Base R<>te Adj ustment · E<>ch Janu<>ry I after the tirot annivers ary o t 
this Agreement . the Base RAte will be adjuated. Such <1djustment 
shAl l be computed bAsed upon the op tion selected: 

(Continued t o Sh~et 16.0. SI 
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(Continued fron Sheet 16.0. 4 ) 

Opt ion No. I - The Base Rate wil l ad)ust In the •arne amount 
as the change in Lake land ' s generat i on coato an published In 
Lake land's audited Annual Report , but such adju~troent shall 
not e xceed three percent (3 \ ) In lncreaoc o r dec reac" in the 
costa p er KWH P"r year: or. 

Opt i o n No. 2 - The Base Rate ... 111 adjust 1:. the li'll!le amounl 
as the change In Lakeland' s Appli c able R~te ! o r the prev i ous 
one (1) y ear period : o r 

Opt ion No . 3 - The Ba~e Rate will adjuH In the !>arne amou n t 
as thC! c hange i n the ~·t<.>rAge Applicable Rate o { F'!c.rida Po· .. er 
r.o rporation , Tampa Electric Company , and Orlando Uti lities 
Commission: or 

Option No . ~ 
combination of 
mutua lly agreed 
Agreement . 

- The Base Rate adjustment will be any 
the above throe ()) opt Ions o r any other 

upo n Index 4S set Co rth In 4 11 addendum t o thl s 

E . Pass-throughs Any incre~ce o r dec r ease in th~ state sales tax . 
tht:! Gtate Q l' OSG r eceiptG ta.x , o r regu l atory tax applicablt:! on the 
e f !ec t i ve d a t e of - hi~ Agreement. or Any new fodera 1. stAte o r 
count y taxes imposed on customers c. . e l ectric po· .. e r generall y, sha l l 
be paid by . IC a • 11ny t ime, becomes subject to 
4 n additional uti lity t.:uc Imposed by Ldkel4Jld o n the provi s i on o f 
electric service , then upon the t>ftect ive date of such Imposi ti on 
t he Base Rate shall be ad juGted so that the Contract Rate 
immediately after such adjustme nt shal l be equal to t he Contract 
Rate Immediate ly prior to such impos i tio n . f o ll owing such 
Impositi on, sh4l i be subjec t to ~ny change in the utility 
ti.\X or any other 14wCuily enacted t4X ln thr. CAlM """'""' AS 
L4kel4nd's othe r cu~tomers. 

F'. Bll11ng Lakeland shall rendes bi !ling at App roxirMtooJy thln:t 
(30) day i n terv<lls in a cco t·d ,\nc e •.dth t he provisions hcr<:o!. 
-:--.--:-- will make payment In <>Ccordance '"' ith Lakei<~nd'c ! lied rate 
schedules. 

I.Akelllnd, hereby, represent~ and •.;arrants to with the intention 
• o Indue.- lo ""L'-"r Into thlo A9reeme n t . thllt o n the Eff .-c t!vt• 
Date o ! th is AQreeme nt. . 0 1 with re•p .. c t to cuiJs<>cLi o n c .. upon tlw d,,,,. o l 
execu tion, the ! ::o llowinQ are true 41ld correct: 

A. Ldkel4nd is a mun ic i p41 coryoration org4n l zed 4nd constituted under 
the l aws o f the S tate o f Florida. It la V4lidly existing And l o 
du ly qualified to perform a ll o f the a cta required h erein . 

(Continued t o Sheet 16. 0.6) 
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AGREEMENT FOR SERVICE PURSUANT TO 
C ITY OF LAKELAND RATE CI, ASS I F ICIITION 
LOIIG TERM ~:Lt::CTRI C SERVICE CONTRACT 

!Continued Cron Sheet 16.0 .51 

The execution. delivery, and per!o rtnAnc e of thin A9 r eemen1 bi' 
Lakeland has be en duly authori zed by all nece scary action " " " lid ~ 
Agreement c ons t itutea a valid 4nd bind ing obi igat l n o ! Lll l<··!.., r.d 
en[orceable a9ainst Lake l and in a ccor dA nce ...-1 th I t o t ••n na. 

There are no a c tions. suil ~ . or proceed1nQs pcndlnQ, o r L<• llw 
knowledge of L.okeland, threatened be fore o r by an j ud ic i a l lx> 1·1 ,, 
any go•;ernmental a utho rity whic h would ·eudqr L.>kola nd inc apabJ ,, <• t 
perfo rming I t s obll9ationG undt'r t his ~greement . 

flo approval o f any governmental bod/ havino j urisdl c t I on I s r.•qul ,..) 
which has not been obtained by Lake l and i n o rde r f o r L.'ke l.\ 11d ', 
enter into and perfot·m its obligat i ons unde r thl ~ AQt eom!!n l o1nd I< . 
executi on and perfo nMnC(' will no t r oqulr<' t he corw cnt o ( any thit J 
party. Tho.' executi on dOd deliver/ o ! this Agref.'ment and pe1 t o r m..1nce 
by La ke I a nd hereunde r will no t con~ t I tul <> or 1 ecu l t I n a bn :.srh. 
default or vi o lati on of tiny l aw (Including .ony spec ial 4Ct o( th•: 
FloridA Legls l atun• rela t ll'l\l t o Lakeland ) . or the C ity ChArte 1· o( 
L.akeland or tiny Indenture, mortgage. leaue, aoreeme nt . o rde: . 
judgment. dec ree, law o r regula t i on to whic h any property o f 
Lllkelt~nd i s subjec t o r l o which La keland I s a party, includ i ng th•e 
participation aoreement with the Orla ndo Utilities Col!l:nlss lon a :L:l 
revenue bond Indenture s and related document s . 

Sect 1o n X - RepresPotAt jo o o nd We rroor!es a t 

hereby r eprecents and wan:·ants t o lAke lAnd . wl th the i n tent i o n 
t o induce Lakeland t o ente r into thic ;,o,·eeme nl: , thllt on th" Eff ectl v·~ 
Date of this Agreement. 0 1 with r espe c t t o subs e c tion c .. upon the da t e o r 
exec ution . the (oll o•..,lng are t,·ue .o nd c o rrect: 

A. is a cor poration d11ly Incorpo r a t ed , va lidly ex iGtl ng 111 
good c t.onding unde r the l<~ws o r the State o ! Flor id<"~, .o nd I" dul;· 
qualified t o tra nstlc t buoi ness In th! c s t 4 t" 

e. The e xecuti on 4nd dellv.;, ty o f th h Agreement has been dul 1· 
a utho rized by all nec e cuart corporate action And thi s ;,9re emen t 
c ons titutes a legal va lid <md binding obl i g lltlon o f 
enfo r c eable agai nst in accordance "' ! ~h its terln!l . 

C . There are no a c tion!> , suits o t· pt oce .. d lnqs pe nd ing . or t o th" 
kno· .. l ed9c o! . tht N•lenc·d before o r by any judlc!a1 body or 
llny ooverl\!Denta l a u t ho rity wh ich •.roulo.l rendo r inca J)Jib le o ! 
pe rfo rmi ng its oblio.otions under this Agr<:ement . 

D. No approval o ! any governmental body hoi 'llng j u risd i ct i on I s I QQU lr..'-.1 
by in orde r Co r t o e nt<•r into o r p<trt o rm thi ~; 
Agr eement. oth t>r t ha n thos~ G" l f orth he rein, <>nd that execution 
do" " not requ i • •' the consen t o t .any o ther Party. exc ept a s aet fo rth 
ll<' t eln. o r r esult in a bre a ch o r default under any other aoreement 
t o which is bound. 

(Continuqd to Sh~cet llo . 16.0. 7) 
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(Continued from She~>t No. 16. 0. 6) 

Sf!ct i on XI - Eorrp MAif'UtP Eyr.ont 

Sheol No . I (>. 0. I 
Sheet Jlo. I b. IJ. 1 

£f. because of Fo rce Majeure , either l'arty Ia unable i n '"ho l e o r In p<1rt 
to carry out Any of its obl igatIons under this A.Qreement, and I! ouch 
PArty promptly 01 ves not ice t o the other Party of such Fore" l'.a jeure. th<'t• 
.he obllgations of th<' Party givi ng s uch notice are suspended t o th .. 

t•xtent and for the period made r easonably necessar y by nuch Force Majeure; 
provided. however, that the not ify ing Party proc<>eds with llli re'lsona'' l" 
dispatch and empl oys such diligence au Is reasonaoly necessary t v tem~ly 
the event caullino suc h Fotce Mlljeure. Should the condition of Fore•· 
H11j eure continue for 11 period of thir-ty ()0) days f o llo.,ing not ice b~· th•' 
e xper lenc ing Party of the event, and s uch condIt i on prevt-nts tlw 
.,xperiencl ng Party f rom performi ng nubstantlal l y Ac 1 o f it:l oblill"tionu 
unde r this A.C}ree.ment, then either Party ""'Y terl!'\na t e this Agre('roent 
without 1 lability to the other followin9 wr itten notice to the non· 
terminating Party. 

Section XII - Binding Ef 'f ~ct· bt:fiiQom"'nt· Entirp 61Jroemf--nt 

;.. Thl~ A9reement sh"ll be binding upon Atld sh.-.11 Inure to the ben., l ll 
of the PartIes hereto, and t he Ir respectIve succ._.a~o r s and perm! t '"'' 
assigns; for these purposes , successor shrtll Include, without 
limitati on, any entity or other per son to 'Nhom LAkeland trl)ns fer s 
its electric utility ope rationa. 

ll. llot·., ithstanding the provisious o ! auboection A., this Aoreem ... nt 
shl)ll not be assigned ~/ LakelAnd withou t the prior written cons~nt 
o[ unless this Agreement is assigned t o a third party ln 
connection with t he . ransfer by L<. .• e l 11nd of I ta ent i re v l <>ct r k 
utility oporatlonu to ouch rhlrd p.arty, .and thlu Agreement oh<1l l no!' 
h•' <lSSI9noXI by to A lhir·d p<u · ty ..,ithou t the prior Wt itt<m 
conuent of LAkeland; provided, howevt-r, that the consent of l \ keland 
io not required in the event o f a merger, a transfer ot 
substantia l l y all assetu, or a simi lar reorganization if t ile 
su rviving or purcha,;ing e:.tlty subatant lally continues th~> 
operati ons of 

c. This Agre ement containo a complete statement o ( a ll or th" 
a t· rangements between the Pa r ties with r espect to the oubject tnllttt:r 
hereof. There are no representations. agreements, arranC}ement G o t 
understandings, oral or written , bet•.<een the PArties r<> l 4tino l o r"" 
subject matter of this Agreement th.11 Arc no t (ully exp t·esGed 1n 
1 his Agrr•(•rne nt . l1ny rnodl(icat l ons to t his Aoreement shall bo In 
\oltltlng .. nd executed In the 5Ame mannet· As thi s Agreement. 

S<>cuon XIJI • Cbg !re o f lrl'W 

Tloc· A<;Jt•'<>ment sha ll bo oover n<><l And canst rued i r accordance "'I th llw l ,,wu 
,~ t th~ Stnte o t Florida. 

(Continued to Sheet No . 16.0.8) 
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Secti on XI V - p ispl!t P Reso luti on 

st,~~ l rzo. t h . ~ . ~ 

S h vot r:c.. 1,... . 0 . 8 

The parties agree t o une the ! r best e U orts t o r eso l ve any d l Gpu t••G wl.l d . 
may a r ise out of t he oper 4 t l vn of till :; Ag r eement am i cabl y t o <WOld t ht 
exp.-nae o f lit i gat i on. I n t he event a l' ltu4t l on a r ise s where th•· pArties 
,,. c unable to r esolve a di s puted issue. then the pe~r t i es s hall p <Gue non ­
bi nding mediation. The partie s ag r e e , l n g ood f 4ith, t o c ommit the 
r esourc es necessary t o mediat e the lll<ltter in accordanc'! with p t oc<>dures t o 
he es tt\blished by the mecl1 ...,tor. 'l'he med!ato t· s hall be c hosen by IIQ reemc nr 
o f the pa rties and t he expen~e shar~d N lua lly . 

Secti o n XJV- Coo s trqc t i pn 

,., , u e .. dlnl}s - The pllt<l(l l ilph hee~<l ir•QS <l(>PC41 log in thi s A<;reement 1\f O: 

! o r conven !enc " onl'l e~nd s ha ll not ,, f f ec t the me<> n l ng o r 
i nterpre t at i o n o t th~ Agreement. 

B. "'"1ver - The "''<li ve r by e ither Pdrty o f .any de fault by the other 
Pa rty hereunder, o r t he fail ure o f e ither Pe~ rty t o , <>t any time, 
r equire stdct compli e~nce with any o f t he t~'nn~ a nd condl t I ons a t 
thJ s Agreeme nt . ll h il ll no t be deemed " W<'l ivo t· by ouc h 1'<1 r ty o f dny 
de(e~ult o f t he ot h"r o t <1 wa i ve r by a ny uuc h !>arty o i it G I'J Q'>t t o 
Gtr!c t c omplia nc e by the o t her Party . 

C. Remedies Cumul ... cive- Exc ep t a 5 m..~'l be oth .. r .. ! s o: exprcsG I 'I p rovided. 
r emed ies p rovided u .df!r t his Ag r e :><.l n t Ghall be cumulat 1':., t~ rd In 
add i t i on t o .any o t her r emed i e s provided at 14 '"' o r equ!ti' · 

0. Se ve r .. bi H ty- It a ny provi ,. i on o f th! o AQref!ment i s f ound cont r a r'l 
to Ja w or unen! o r ce <>b l e by any comt . th<: rem<~ining pr ov i s!ono s ha l l 
ue s eve rable and cnCorc~able In accordanc e with thei r term• . un less 
s uc h unlawful o r unenforc~abl e pru v ! s l on i s tMter l tll t o t h" 
tra nsactions contemp l ated . he r o:hy , I n wh l c h case t ho P.11:t!t•o uh td I 
negotiate in good fa ith 11 s uboritut" p r ovi s i on. 

(ContI nuo:d t o She et No . 16.0. 91 
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S hG<ll ISO 1 (,. 0, 'J 

Ill Wl'l11ESS WIIEREOF' , the l'.:~rtics lHill'lO l1<1vo caused t hi s A<Jr<;>vment t o t· n exe<.:u t•-·d 
hy th.,ir duly authorized o(f!cera this day o( 1996. 

kity o t Lak e l a nd . Plgr i d a 

By: __________________________ _ 

By : 
By: __________________________ __ 

By: ______________________________ __ 

C ity Attorney 

I !"::~ UF.O IW: f':. , I i' •r. LdW I • •tl \:'t.! ~ M .trl..a•)• • t 
St J aLb~ 1 c Pl~nn1ng 

~'------------------~-
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