HEMOSEAKDUHN
June 21, 1996

TO: ORLANDO DISTRICT O

FROM: DIVISION OF A¥OITING AND FINANCIAL ANALYSIS wmnrm&/

RE: . !!F‘!Eg::!- RAVENSWOOD WATER SYSTEM D/B/A THEODORE S. JANSEN
SERVI

Complete the attached audit service reguest form (Division of Auditing and
Financial Analysis’ Control Number 96-173-3-2) and mail under a transmittal
letter to Christine Tomlinson, Division of Water and Wastewater with a copy to
me no later than July 1, 1996,

By copy of this memorandum, I request that Ian Forbes be added to the CASR
distribution list.

Audit exceptions are limited to those instances where the financial statements,
records, or procedures are not in compliance with:

The Uniform System of Accounts

Commission Rule;

Regulation;

Commission generic order or specific ordering paragraph of
an order to referenced company;

- Staff Accounting Bulletin; or

- General Accepted Accounting Principles

Audit Disclosures will be used to describe all other conditions included in the
final audit report.

DNV /sp

Attachments

ce: Public Counsel
Division of Records and Reporting (5immons)
Division of Water and Wastewater (Tomlinson)

GUCUHEHTLEHEER‘DATE

06808 Junzse
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TOMOTHY DEVLIN, Direcior
Auditing & Financial Analyuis
(V04) 4136480

SUSAN F. CLARK. CHAIRMAN
J. TERRY DEASON
JULIA L. JCHNSON
DIANE K. KIESLING

Public Serbice Commission

June 21, 1996

Ravenswood Water System d4/b/a Theodore S. Jansen
Theodore 5. Jansen

Ravenswood Park

US Highway 27/4101 Palm Dr/Magnolia Dr

Leesburg, Florida 34748

Dear Mr. Jansen:

Docketr No. 960716-WU -- Ravenswood Water System
Transfer Audit Reguest

The Florida Public Service Commission will establish the rate base as of April
11, 1996 in accordance with Commission audic procedures., Auditors may select
one or more accounts for detailed examination. Access may be requested to
documents and records supporting affiliate company transactions that affect
regulated operations, Staff auditors may also request to review the firm's
external audit working papers for the most recent independent audit., Ian
Forbes, the district office supervisor, (407) 317-7337, will coordinate this
audic.

Rule 25-30,110(b), F.A.C., states that, "Unless otherwise authorized by the
Commission, each utility shall maintain its records at the office or offices
of the utility within this state and shall keep those records open for
inspection during business hours by Commission staff".

Rule 25-22.006, F.A.C., promulgates the procedure to exempt confidential and
proprietary business information from Public Records Law 115.07(l), Florida
Statutes. Excerpts from this rule are attached te this letter however, the
rule should be read in its entirety when an exemption is claimed., Write or
call the Florida Public Service Commission’s Office of the General Counsel for
additional information, (904) 413-6248.
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Ravenswood Water System d/b/a Theodore 5. Jansen
Juna 21, 1996
s Ol

A formal audit report will be issued for internal official use only by the
Commission on or about September 10, 1996. A copy of the final report will be
mailed to the company liaison officer listed in the Commission Mailing
Directory. Comments rhould be mailed to the Director of Records and Reporting
within ten days after receipt.

Questions regarding the audit or staff conduct should be directed to Ian
Forbes or myself at (904) &413-6487.

Sincerely,

Denise N. Vandiver

DNV/sp

Enclosure: (1) Excerpts from Rule 25-22.006, F.A.C,
and 366.093, F.S.

cc: Mary Andrews Bane, Deputy Executive Director/Tech. (w/o enclosure)
Field Audit Supervisor
Legal Services (w/o enclosure)
Division of Records and Reporting (w/o enclosure)
Public Counsel
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FROM
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AUDIT SERVICE REQUEST
June 17, 1996
Do of R f—i(..,. /,73__ 3__-:)_
DIVISION AUDITING & FINANCIAL ANALYSIS per”

REQUEST FOR AUDIT OF I‘nmmm_mﬂ—hﬂm

DOCKET NO.: $60716-WU

AUDIT PFURPOSE: ' ]

LIST AUDIT OBJECTIVES & OTHER INFORMATION ON BACK.

ADMINISTRATIVE DETAILS:

COMPANY CONT : "HARD BOWLES (407)260-5214
e HL..BE_ Title phone mussber £

MAIL ADDRESS: E.O, BOX 520247
GLrest Address

lm FLORIDA 32752
ty State Lip Code

LOCATION OF RECORDS:

AUDIT DUE DATE: 09/10/96  PIECEMEAL RESULTS YES___ NO_XX

I X R R P
photie @ ivision s and any other sdministrative

instruct iona

REFERENCES: QRDER NOS, PSC-95-1165-FOF-WU, PSC-93-0901-FOF-WU AND 17505 AND 1995
ANNUAL EEPORT

Attach coples of FFSC and other documsnts as appropriate

FOR_USE OF THE FIELD AUDIT SUPERVISOR:

REQUEST ACKNOWLEDGED BY: DATE:
AUDIT MANAGER ASSIGNED: DATE ON SIGHT:
COMMENTS :




ITEM » AUDIT OBJECTIVE OR QUESTION WORK
Add supplemental background for auditor PRIORITY
ALL ITEMS CONSIDERED HIGH (H) PRIORITY

PRIORITY H - HIGH PRIORITY - CRITICAL WORK NEEDED TO COMPLETE PROGRAM.
CODES M - MIDDLE PRIORITY - REQUIRED FOR FULl. CONSIDERATION OF PROGRAM.
L - LOW PRIORITY - WORK THAT CAN BE DEFERRED.




BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

DOCKET NO. 950636-WU
ORDER NO. PSC-95-1165-FOF-WU
ISSUED: September 20, 1995

In Re: Application for limited )
proceeding to adjust rates to )
recover expense of changing )
water storage tanks in Lake )
County by Theodore §. Jansen )
d/b/a Ravenswood Water System. )

)

The following Commissioners participated in the disposition of
this matter:

SUSAN F. CLARK, Chairman
J. TERRY DEASON
JOE GARCIA
JULIA L. JOHNSON
DIANE K. KIESLING

BY THE COMMISSION:

NOTICE IS HEREBY GIVEN by the Florida Public Service
Commission that the action discussed herein is preliminary in
nature and will become final unless a person whose interests are
substantially affected files a petition for a formal proceeding,
pursuant to Rule 25-22.029, Florida Administrative Code.

BACKGROUND

Theodore S. Jansen, d/b/a Ravenswood Water System (Ravenswood
or utility) is a Class C water utility located in Lake County.
Ravenswood provides service to Ravenswood Park, a subdivision
composed of 41 residential customers. The utility's annual report
for 1994 shows operating revenues of $11,894 and net operating
income as §4,004.

The utility's rates were last adjusted in Docket NO. 921102-
WU, a staff-assisted rate case, with the rates becoming effective
July 7, 1993, pursuant to Order No. PSC-93-0901-FOF-WU, issued June
14, 1993. As part of that proceeding, the utility was authorized
a return on equity of 10.44%, with an overall rate of return of
10.44% as well.
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LIMITED PROCEEDING

On June 9, 1995, Ravenswood filed a petition for a limited
proceeding pursuant to Section 367.0822, Florida Statutes, and paid
the correct filing fee pursuant to Section 367.145, Florida
Statutes. In its petition, the utility requests that it be allowed
to increase its rates to recover the cost of a new hydropneumatic

tank. =

A new hydropneumatic tank was required to replace the old tank
which was over thirty years old. As part of the application, the
utility submitted invoices' detailing the cost of the installed
hydropneumatic tank. According to the invoices, the cost,
including installation, of the new hydropneumatic tank is $5,423.
Additionally, the utility requested an allowance of §41 annually
for rate case expense. A review of the invoices shows the costs to
be reascnable. Accordingly, we find it appropriate to approve the
utility's request.

Taking into account the removal of the old tank and the
addition of the new tank, and making appropriate adjustmenta for
accumulated depreciation, the increase to rate base is $4,602.
Based on a previously authorized overall rate of return of 10.44
percent, the increased annual revenue requirement, prior to the
addition of rate case expense, depreciation expense, and the
appropriate regulatory assessment fees, is $§480.

Taking into account a total rate case expense of $164, and
amortizing that amount over four years, as required by Section
367.0816, Florida Statutes, the annual revenue requirement shall be
increased by $41. Further, the net depreciation expense for the
hydropneumatic tanks is $88. Therefore, the total revenue
requirement, prior to the addition of the regulatory assessment
fees, is $609. With the addition of the regulatory assessment fees
(4.5 percent), the increased annual revenue requirement is $638.

Based on this increase, the 1994 annualized revenues of
$11,764 shall be increased to $12,402, or by 5.42 percent. The
calculation of the required increase in revenue is reflected on
Schedule No. 1, attached to this Order.

To obtain this required revenue increase of $538, the
utility's current rate structure shall be maintained, but the rates
shall be increased by 5.42 percent. The rates set forth below are
designed to produce revenues of $12,402. Upon this order becoming
final, the utility shall file revised tariff sheets and a proposed
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customer notice to reflect the appropriate rates set out below.
The approved rates rhall be effective for service rendered on or
after the stamped approval date on the tariff sheet pursuant to
Rule 25-30.475(1), Florida Administrative Code, provided the
customers have received notice. The rates may not be implemented
until proper notice has been received by the customers. The
utility shall provide proof of the date notice was given within 10
days after the date of notice.

The original rates and the new approved rates are as follows:

RESIDENTIAL SERVICE RATES
MONTHLY RATES

METER SIZE QORIGINAL RATES APPROVED RATES
5/8" x 3/4° 8§ 11.10 § 11.70
3/4" 16.65 17.55
1" 27.175 29.25
11/2* . 55.50 58.51
2" 88.80 93.61
3 177.60 187.23
4" 277.50 292.54
6" §55.00 585.08
GALLONAGE CHARGE

Per 1,000 Gallons -] 1.57 8 1.66
MINIMUM CHARGE $ 11.10 § 11.70

Once the utility complies with all of the above requirements,
the utility shall begin charging the approved rates.

Included in the above-noted rates is an allowance for rate
case expense and the associated regulatory assessment fees ($43
annually). Section 367.0816, Florida Statutes, entitled "Recovery

of Rate Case Bxpense", states:

The amount of rate case expense determined by the
Commission pursuant to the provisions of this chapter to
be recovered through a public utilities rate shall be
apportioned for recovery over a period of four years. At
the conclusion of the recovery period, the rate of the
public utility shall be reduced immediately by the amount
of rate case expense previously included in rates.
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The rate case expense incurred by the utility for this case is
$164. Based on the above mentionad statute, the appropriate
recovery period for these expenses is four years which allows the
utility to recover approximately $S41 per iur through its rates.
Once the annual rate case expense recovery is grossed up to reflect
regulatory assessment fees, the annual recovery increases to $43.

Therefore, immediately following the expiration of the four-
year recovery period, rates shall be reduced so that annual
revenues will be decreased by $43. The utility shall be required
to file revised tariffs and a proposed customer notice setting
forth the lower rates and the reason for the reduction not later
tl;;n u:m month prior to the actual date of the required rate
reduction.

Assuming no change in the utility's current revenues,
expenses, capital structure and customer base, the effect of this
revenue reduction is an approximate rate reduction of § .04 in the
base facility charge for a 5/8" x 3/4" meter (see Schedule 2 for
all meter sizes) and a reduction of § .01 in the gallonage charge.
If the utility files this reduction in conjunction with a price
index or pass-through rate adjustment, separate data shall be filed
for the price index and/or pass-through increase or decrease and
the reduction in the rates due to the amortized rate case expense.

Upon expiration of the protest period, if a timely protest is
not received from a substantially affected person, no further
action is required in this docket and it shall be closed.

Based on the foregoing, it is, therefore,

ORDERED by the FPlorida Public Service Commission that the
petition for a limited proceeding to implement increased rates is
granted as set out in the body of this Order. It is further

ORDERED that, prior to implementing the rates approved herein,
Theodore S. Jansen, d/b/a Ravenswood Water System, shall submit
revised tariff pages reflecting the rates approved herein. It is
further

ORDERED that, prior to implementing the rates approved herein,
Ravenswood Water System shall submit for approval by our Staff a
proposed notice to ite customers of the rates approved herein. It
is further
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ORDERED that, in accordance with Rule 25-30.475, Florida
Administrative Code, the rates approved herein shall be effective
for services rendered on or after the stamped approval date on the
revised tariff pages, provided the customers have received notice.

It is further

ORDERED that the revised tariff pages shall be approved upon
Staff's verification that they are consistent with our decision
herein and that the proposed customer notice is adequate. It is
further

ORDERED that Ravenswood Water System shall submit written
proof that notice was given to its customers no later than ten days
after notice is given. It is further

ORDERED that upon expiration of the four-year recovery period,
Ravenswood Water System shall reduce rates, provide customer
notice, and file revised tariff pages as set out in the body of
this order. It is further '

ORDERED that all matters contained in the body of this Order
and in the schedules and attachments hereto are by reference
incorporated herein. It is further

ORDERED that the provisions of this Order, issued as proposed
agency action, shall ome final and effective unless a person
whose interests are substantially affected by the action proposed
herein files an appropriate petition in the form provided by Rule
25-22.036, Plorida Administrative Code, with the Director, Division
of Records and Reporting, 2540 Shumard Oak Boulevard, Tallahassee,
Florida 32399-0850, by the close of business on the date set forth
in the *Notice of Further Proceedings or Judicial Review" attached
hereto. It is further

ORDERED that if no timely protest is filed, and this Order
becomes final, this docket shall be closed.
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By ORDER of the Florida Public Service Commission, this 20th
day of September, 1995. .

BLANCA S. BAYO, Director
Division of Records and Reporting

by:

/[a/ Kay Flynn
Chief, Bureau of Records

This is a facsimile copy. A signed
copy of the order may be obtained by
calling 1-904-413-6770.

(SBEAL)

The Florida Public Service Commission is required by Section
120.59(4), PFlorida Statutes, to notify rties of any
administrative hearing or judicial review of C ssion orders that
is available under Sections 120.57 or 120.68, Florida Statutes, as
well as the procedures and time limits that apply. This notice
should not be construed to mean all requests for an administrative
hearing or judicial review will be granted or result in the relief

sought.

The action proposed herein is preliminary in nature and will
not become effective or final, except as provided by Rule
25-22.029, PFlorida Administrative Code. Any person whose
substantial interests are affected by the action proposed by this
order may file a petition for a formal proceeding, as provided by
Rule 25-22.029(4), Florida Administrative Code, in the form
provided by Rule 25-22.036(7)(a) and (f), Florida Administrative
Code. This petition must be received by the Director, Division of
Records and Reporting, 2540 Shumard Oak Boulevard, Tallahassee,
Florida 32399-0850, by the close of business on Qgtober 11, 1995.

In the absence of such a petition, this order shall become
effective on the day subsequent to the above date as provided by
Rule 25-22.029(6), Florida Administrative Code.
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Any objection or protest filed in this docket befora the
issuance date of this order is considered abandoned unless it
satisfies the foregoing conditions and is renewed within the
specified protest pericd.

If this order becomes final and effective on the date
described above, any party substantially affected may request
judicial review by the Florida Supreme Court in the case of an
electric, gas or telephone utility or by the First District Court
of Appeal the case of a water or wastewater utility by filing a
notice of appeal with the Director, Divieion of Records and
Reporting and filing a copy of the notice of appeal and the filing
fee with the appropriate court. This filing must be completed
within thirty (30) days of the effective date of this order,
pursuant to Rule 9.110, Florida Rules of Appellate Procedure. The
notice of appeal must be in the form specified in Rule 9.900(a),
Florida Rules of Appellate Procedure.
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RAVENSWOOD WATER SYSTEM
TEST YEAR ENDED DRECEMBER 31, 1954

CASE EXPENSE
RESIDENTIAL SERVICE RATES
MONTHLY RATES

COMMISSION . AFFROVED
METER SIZE APPROVED RATES RATE DECREASE
5/8" X 3/4" s 11.70 s .04
3/4n 17.55 .06
1 29 .25 .10
1-1/2" 58.51 .20
L] 93.61 .32
a- 187.23 .65
4" 292 .54 1.01
6" 585.08 2.03
GALLONAGE CHARGE
Per 1,000 Gallons - 1.66 $ .01




BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In Re: Application for Staff- DOCKET NO, 921102-WU
Asgisted Rate Case in Lake ORDER NO. PSC-93-0901-FOF-WU

)
)
County by Theodore S. Jansen ) ISSUED: 06-14-93
d/b/a Ravenswood Water System. )

)

The following Commissioners participated in the disposition of
this matter:

J. TERRY DEASON, Chairman
THOMAS M. BEARD
SUSAN F. CLARK
JULIA L. JOHNSON
LUIS J. LAUREDO

BY THE COMMISSION:

NOTICE IS8 HEREBY GIVEN by the Florida Public Service
Commission that the action discussed herein, except for the
granting of temporary rates in the event of a protest, is
preliminary in pature and will become final unless a person whose
interests are adversely affected files a petition for a formal
proceeding, pursuant to Rule 25-22.028, Florida Administrative

Code.

Background

Theodore S. Jansen, d/b/a Ravenswood Water System (Ravenswood
or utility) is a Clase "C" water utility located near Leesburg in
Lake County. The utility's service area, known as the Ravenswood
subdivision, consists of 40 residential customers and is primarily
built out. The utility received its last rate increase by Order No.

12505, issued September 15, 1983.

On October 27, 1992, Ravenswood applied for this staff-
assisted rate case (SARC) and it has paid the appropriate filing
fee. We selected a historical test year ended November 30, 1992.
During that period, the utility recorded revenues of §7,223, its
expenses were $3,405 resulting in a net operating income of $3,818
during the same period.
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Water use in the utility's service area is under the
jurisdiction of the St. Johns River Water Management Dietrict.
This Commission has a memorandum of understanding with the Florida
Water Management Districts, in which this Commission has recojnized
that a joint cooperative effort is necessary CoO implement an
effective, statewide conservation policy. This will be disrussed
further in the body of this Order.

QUALITY OF SERVICE

A customer meeting was held on April 1, 1533, at the community
room of the Lake Square Mall in Leesburg. Three customers attended
the meeting. No one had complaints concerning the utilicy's

quality of service.

In addition to the customers' apparent satisfaction with
quality of service, it has been determined that the utilicy is in
compliance with the state and local health regquirements. Based on
the facts stated above, we find the quality of service provided by

Ravenswood is satisfactory.
RATE BASE

Our calculation of the lfptgtiau rate base for the purpose
of this proceeding is depict on Schedule No. 1 and our
adjustments are itemized on Schedule No. 1-A. Those adjustments
which are self-explanatory or which are essentially mechanical in
pature are reflected on those Schedules without further discussion
in the body of this Order. The major adjustments are discussed

below.

Used and Useful

It has been determined that the service territory is primarily
built out with less than six additional available lots that could
be considered potential customers. Based on the above, we find
that the water treatment plant and distribution system are 100
percent used and useful.

Plant-in-Service

In Order No. 12505, issued September 15, 1983, we established
the utility's plant-in-service to be $12,330 as of December 131,
1982. However, due to a transposition error, the correct amount
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depreciation through November 30, 1992. The utility recorded
accumulated depreciation of ($11,113). We made a $1,626 adjustment
to reflect our calculated sccumulated depreciation as of November
30, 1992. An averaging adjustment of $267 reduces the amount to
($9,220). Based on the foregoing, we find cthat the appropriate
amount of accumulated depreciation is ($9,220).

Amortization of Acquisition Adjustment .

By Order No. 12505, we established the level of accumulated
amortization of the acquisition adjustment as $2,070 as of December
31, 1982, The utility failed to record this adjustment in its
books. Therefore, we have adjusted amortization of the acquisition
adjustment by ($2,070) to reconcile the utility's balance with the
balance established in Order No. 12505. An adjustment has also
been made of ($2,901) to reflect our calculated amortization
through November 30, 1992. A further averaging adjustment of 35145
reduces that amount. ‘Therefore, we find that the appropriate
amortization of acquisition adjustment is ($4,826).

Amortization of CIAC

By Order No. 12505, we established the amortization of CIAC in
the amount of $3,087 as of December 31, 1982. However, the utility
has not recorded any amortization of CIAC on its books. We
adjusted amortization of CIAC by $3,087 to reconcile the utility's
recorded amount with the amount established in Order No. 12505, and
by $4,109 to reflect our calculated amortization through November
30, 1992. We have also made an averaging adjustment of ($214;.
Based on the foregoing, we find the appropriate amount to include
in rate base for amortization of CIAC is $6,982,

Working Capital Allowance

We find it appropriate to use the formula approach in
calculating the working capital requirement of this utility, that
is, one-eighth of operation and maintenance (0 & M) expenses. In
a later section of this Order, we find that $9,347 is the
appropriate amount for 0 & M expenses. Therefore, we find the
appropriate amount of working capital is $1,168.

Test Year Rate Base Summary

Based on the foregoing, we find the appropriate rate base is
$4,568.
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COST OF CAPITAL

Our audit revealed that the utility's capital structure is
comprised of 100 percent common equity for the test year. By Order
No. 12505, we established the utility's rate base of §7,443 as of
December 31, 1982. The utility recorded $417 of common equity in
its capital structure. We have increased the utility's capital
structure by $7,026 to reflect the rate rase established by Order
No. 12505. Rate base exceeds capital structure because of the
positive acquisition adjustment established in Order No. 7413.
A decrease of $2,875 has also been made to reconcile the utilicty's
capital structure with the rate base established herein.

Therefore, applying the leverzge formula approved in Order No.
PSC-92-0686-FPOF-WS, issued July 21, 1992, we hereby establish the
utility's return on equity to be 10.44 percent. Because the
capital structure is 100 percent equity, the appropriate overall
rate of return is also 10.44 percent.

Capital structure and the overall rate cf return is shown on
Schedule No. 2.

NMET OPERATING INCOME

Our calculations of net operating income are depicted on
Schedule No. 3 and our adjustments are itemized on Schedule No. 3-

A. Those adjustments that are self-explanatory or essentially
mechanical in nature are shown on those schedules without further
discussion in the body of this Order. The major adjustments are
discussed below.

Teat Year Operating Revenue

The utility recorded test year revenue of $7,223. A revenue
check shows that the utility charged its approved rates and that
customers were billed correctly. Therefore, no adjustments are
necessary. '

Test Year Operating Expenses

The components of the utility's operating expenses include
operation and maintenance expense, depreciation expenses, and taxes
other than income taxes. The utility recorded test year operating
expenses of §3,405. These expenses include operation and
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maintenance expense of $2,937, depreciation expense of $140, and
taxes other than income of $328.

The test year operating expenses have been traced to invoices.
We have made adjustments to rcflect unrecorded test year expenses,
to reclaseify certain expenses, and to reflect certain allowances
necessary for plant operations.

1. Salaries and Wages - The utility's co-owners operate and
run the utility. Salaries for their duties have not been charged
to the utility. One of the co-owners is a Class "D" plant operator
who provides operator services for the utility. In addicion, this
co-owner's duties include: grounds maintenance; meter instal-
lation; well checks and chlorination; trouble calls; repairs and
main flushing. This co-owner indicated that 216 hours are spent
annually performing those duties. Comparing other like utilitcies
of this size and the duties this employee performs, we believe that
216 hours at $15 per hour is appropriate. Therefore, based on the
foregoing, we have adjusted this expense by $3,420.

The other co-owner of the utility also works for the utility.
The duties performed by this employee include meter reading,
customer billing, bacteriological test delivery and ledger
maintenance. This employee has determined that approximately 132
hours are spent annually performing these duties. Comparing other
like utilities of this size and the duties this employee performs,
we believe that 132 hours at $10 per hour is appropriate.
Therefore, based on the foregoing, we have adjusted this expense by
$1,320.

New requirements for lead and copper testing will result in
additional expense for the utility. One of the utility's owners
will prepare the required samples for testing. These tests will
require the collection of 40 samples annually which will
necessitate eight hourse time per year at $15 per hour. This will
result in a total of $120 annually. Therefore, the total
adjustment for employee salaries is $4,680.

2. Contractual Services - The utility recorded contractual
services expenses of $1,502. We added $11 to this expense for lab
testing reclassified from miscellanecus expense. The utility's
recorded contractual services expense included $205 for temporary
operations management services. We have adjusted this expense by
($205) to remove this non-recurring expense.
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Because of the new required lead and copper testing, the
utility will be required to take 20 samples for lead testing and 20
samples for copper testing at $12 each, for a total of $480.
Therefore, we have adjusted contractual services by $480.

The utility recorded lab testing expense of $455. We believe
that $667 is appropriate for primary and secondary volatile
testing. Therefore, we have adjusted contractual expense by $208.

3. Rent Expense - Rent has not been charged to the utility.
The utility owners have requested §200 per month or §2,400
annually. Minimal office space is required for this small utilicy.
In addition, office space is shared with the utility owner's main
business. Based on other like utilities and the amount of space
the utility requires, we believe that §75 per month or §%00
annually is appropriate. Therefore, this expense has been adjusted

by $900.

4. Transportation Expenge - Transportation expense has not
been charged to the utility. The utility owners have requested
$696 be allowed. We believe that $.20 per mile is appropriate
based on the Scate of Florida's current mileage allowance.
Therefore, we have adjusted transportation expense by $309.

5. Regulatory Commission Expepse - This expense has been
increased by $38 to reflect the rate case filing fee amortized over
four years.

6. Miscellaneous Expenge - We have reduced miscellaneocus
expense by $11 to reflect a reclassification of laboratory testing
to contractual services expense.

Depreciation Expense (Net of Amortization of CIAC)

This utility booked $140 for depreciation expense. By ap-
plying the prescribed depreciation rates to the appropriate test
year plant-in-service account balances, we have calculated
depreciation expense to be $534 for the year. The utility oid not
record amortization of CIAC. Applying the composite depreciation
rates to the appropriate CIAC balances offsets test year CIAC by
$§427. We have reduced this account by $33 to reflect test year
ending balances. Therefore, the net depreciation expense is $107.
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Amortization of Acquisition Adjustment
The utility did not record amortization of the acquisition
adjustment. We applied composite depreciation rates to the

acquisition adjustment to find that the appropriate test year
amortization of the acguisition adjustment is $290.

Taxes Other Than Income

The utility recorded gross receipts tax of $299, which is 4.5
percent of the utility's 1991 revenue of $6,424. We adjusted this
amount by $27 to reflect the test year revenue of §7,223 at 4.5
percent. We also adjusted this expense by $260 to record property
tax and $220 for a tangible tax which were paid ocutside of the test
year.

Operating Revenue

Revenue has been adjusted by $4,014 to reflect the increase
required to cover expennes and allow our approved rate of return on
investment.

Taxes Other Than Income

This expense has been adjusted by $181 to reflect the 4.5
percent regulatory assessment fee on the increase in revenue.

Operating Expense Summary

Based on the foregoing, the appropriate amount of operating
expense is $10,760.

REVENUE REQUIREMENT

Based upon our review of the utility's books and records and
the adjustments made herein, we find that the appropriate annual
revenue requirement is $11,237. Accordingly, we find it
appropriate to approve an annual increase in revenue of $4,014 or
55.57%. This revenue requirement will allow the utility the
opportunity to recover its operating expenses and allow it the
opportunity to earn a 10.44 percent return on its investment.

The revenue requirement is shown on Schedule No. 3.
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RATES AND CHARGES

The utility currently utilizes our preferred rate structure
which is the base facility/gallonage charge (BFC) rate structure.
The BFC rate structure allows the utility to more accurately track
its costs and allows the customers to have some control over their
bills. In addition, the base facility charge rate structure is an
appropriate rate structure for this utility for conservation
purposes. Therefore, we are not changing the rate structure.

According to the billing analysis, during the test year the
utility provided water service to approximately 40 metered
residential customers. Rates have been calculated based on test
year customers and consumption. Schedules of the utilicy's
existing rates and rate structure and the approved rates and rate
structure are as follows.

HATER
MONTHLY RATES
Residential
Base Pacility Charge

Meter Size Commission Approved
5/8* x 3/4" 8 11.10
3/4" 16.65
1" 27.75
1-1/2" 55.50
2" 88.80
el 177.60
4" 277.50
6" 555,00
Gallopage Charge
Per 1,000 gallons $§ 1.57

The rates approved above shall be effective for meter readings
taken on or after thirty (30) days after the stamped approval date
on the revised tariff sheets. The utility ehall submit revised
tariff sheets reflecting the approved rates along with a proposed
customer notice listing the new rates and explaining the reasons
therefor. The revised tariff sheets will be approved upon our
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Staff's verification that the tariff sheets are consistent with our
decision herein, and the proposed customer notice is adequate.

Section 367.0816, Florida Statutes, requires that rate case
expense be apportioned for recovery over a period of four years.
The statute further requires that the rates of the utility be
reduced immediately after the four year period by the amount of
rate case expense previously included in the rates. This statute
applies to all rate cases filed on or after October 1, 1963.

The utility incurred rate case expense of the §150 filing fee.
Based on the above-mentioned statute, the appropriate recovery
period for this expense is four years, which allows the utility to
recover approximately $38 per year through its rates. Once the
annual rate case expense recovery is grossed up to reflect
regulatory assessment fees, the annual recovery increases to S40.

At the end of four years, Ravenswood's rates should be reduced
by $40 annually. Assuming no change in the utility's current
revenues, expenses, capital structure and customer base, the effect
of this rate reduction is an approximate § .04 reduction in the
base facility charge and a .01 reduction in the gallonage charge.

The utility shall file revised tariff sheets no later than one
month prior to the actual date of the required rate reduction. The
utility shall also file a proposed customer notice setting out the
lower rates and stating the reason for the reduction. If the
utility files this reduction in conjunction with a price index or
pass-through rate adjustment, separate data shall be filed for the
price index and/or pass-through increase or decrease and the
reduction in the rates due to the amortized rate case expense.

service Availability Charges

On October 1, 1982, the utility was required to establish and
include in its tariffs an approved service availability policy.
This Commission approved the utility's existing service
availability policy in WS File No. 82-137. The utility's curreant
approved service availability charge is as follows:
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Meter ipstallation and tap-in charge
Meter Size Amount
5/8" x 3/4" $200.00

Rule 25-30.580 (1) (a) and (b), Plorida Administrative Code,
establishes guidelines for maximum and minimum CIAC levels of water
and wastewater utilities. Ravenswood's current level of CIAC is
84%. The utility's contribution level is greater than the 75%
maximum level at build out. Because all new CIAC will be directly
offset by plant with this redefined service availability policy,
the utility's contribution level will not increase. Therefore, we
have redefined the existing charges and find that the appropriate
service availability charges are as follows:

Meter Installation Charge
Meter Size Amount
5/8" x 3/4" $100.00
All over 5/8 x 3/4" Actual Cost
Inn;In.:hn::n
Meter Size Amount
5/8" x 3/4" (Metered service) $100.00
All over 5/8 X 3/4" ' Actual Cost

Customer Deposits

Rule 25-30.311, Plorida Administrative Code, provides that
customer deposits are calculated on the average monthly billing for
a two-month period. The average monthly bill for all of the 40
residential water customers with 5/8" x 3/4" meters is
approximately $25.00. Therefore, we find that the appropriate
amount for customer deposits is $50.00. Because the utility
currently does not have customers with meters larger than %/8" x
3/4", deposits for customers with those size meters have not been
established.

The utility's tariff for customer deposits shall conform with
Rule 25-30.311, Florida Administrative Code, to include those
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requirements for new or additional deposits, interest on deposits,
and refunds of deposits.

Temporary Rates in the Event of Protest

This order proposes an increase in water rates. A timely
protest might delay what may be a justified rate increase resulting
in an unrecoverable loss of revenue to the utility. Therefore, in
the event of a protest filed by a party other than the utility, we
hereby authorize the utility to collect the rates approved herein,
on a temporary basis, subject to refund, provided that the utility
first furnish and have approved by Commission Staff adequate
security for a potential refund, through a bond or letter of credit
in the amount of $z,735, or an escrow agreement, as well as a
proposed customer notice and revised tariff sheets.

If the utility chooses a bond as security, the bond should
contain wording to the effect that it will be terminated only under
the following conditions:

1) The Commission approves the rate increase; or

2) If the Commission denies the increase, the utility shall
i-fund the amount collected that is attributable to the
ncrease.

If the utility chooses a letter of credit as security, it
should contain the following conditions:

1) The letter of credit is irrevocable for the period it is
in effect.

2) The letter of credit will be in effect until a final
Commission order is rendered, either approving or denying
the rate increase.

If the security is provided through an escrow agreement, the
following conditions should be part of the agreement:

1) No refunds in the escrow account may be withdrawn by the
utility without the express approval of the Commission.

2) The escrow account shall be an interest bearing account.
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3) If a refund to the customers is required, all interest
earned by the escrow account shall be distributed to the
customers.

4) If a refund to the customers is not required, the
interest earned by the escrow account shall revert to the
utilicy.

5) All information on the escrow account shall be available
from the holder of the escrow account toc a Commission
representative at all times.

6) The amount of revenue subject to refund shall be
deposited in the escrow account within seven days of
receipt.

7) This escrow account is established by the direction of
the FPlorida Public Service Commission for the purpose(s)
set forth in its order requiring such account. Pursuant
to Consentino v, Elsopn, 263 So. 2d 253 (Fla. 3d DCA

1972), escrow accounts are not subject to garnishments.

8) The Director of Records and Reporting must be a signatory
to the escrow agreement.

In no instance shall the maintenance and administrative costs
agssociated with the refund be borne by the customers. These costs
are the responsibility of, and shall be borne by, the utility.
Irrespective of the form of security chosen by the utility, an
account of all monies received as a result of the rate increase
should be maintained by the utility. This account must specify by
whom and on whose behalf such monies were paid. If a refund is
ultimately required, it should be paid with interest calculated
pursuant to Rule 25-30.360(4), Florida Administrative Code.

The utility shall maintain a record of the amount of the bond,
and the amount of the revenues that are subject to refund. 1In
addition, after the increased rates are in erfect, the utilicy
should file reports with the Division of Water and Wastewater no
later than 20 days after each monthly billing. These reports shall
indicate the amount of revenue collected under the increased rates.
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Based on the foregoing, it is, therefore

ORDERED by the Florida Public Service Commission that the
application of Theodore S. Jansen d/b/a Ravenswood Water System for
an increase in its wastewater rates in Pasco County is approved as
set forth in the bcdy of this Order. It is further

ORDERED that each of the findings made in the body of this
Order is hereby approved in every respect. It is further

ORDERED that all matters contained in the body of this Order
and in the schedules attached hereto are by reference incorporated
herein. It is further I

ORDERED that Theodore S. Jansen d/b/a Ravenswood Water System,
is authorized to charge the new rates and charges set forth in the
body of this Order. It is further

ORDERED that che rates approved herein shall be effective for
service rendered on or after the stamped approval date on the
revised tariff pages. It is further

ORDERED that the service availability charges approved herein
shall be effective for service rendered on or after the stamped
approval date on the revised tariff sheets. It is further

ORDERED that the customer deposits approved herein shall be
effective for service rendered on or after the stamped approval
date on the revised sheets. It is further

ORDERED that, prior to its implementation of the rates and
charges approved herein, Theodore S. Jansen d/b/a Ravenswood Water
System shall submit and have approved a propnsed notice to its
customers of the increased rates and charges and the reasons
therefor. The notice will be approved upon our Staff's
verification that it is consistent with our decision herein. It is
further

ORDERED that prior to its lementation cf the rate=s approved
herein, Theodore S. Jansen d/b/a Ravenswocd Water System shall
submit and have approved revised tariff sheets. The revised tariff
pages will be approved upon our Staff's verification that they are
consistent with our decision herein and that the protest period has
expired. It is further



ORDER NO. PSC-93-0901-FOF-WU
DOCKET NO. 921102-WU
PAGE 15

ORDERED that the provisions of this Order are issued as
proposed agency action, except for the provisions for temporary
rates, subject to refund, in the event of a protest and shall
become final, unless an appropriate petition in the form provided
by Rule 25-22.029, Florida Administrative Code, is received by the
Director, Division of Records and Reporting at his office at 101
Rast Gaines Street, Tallahassee, PFlorida, 32399-0870, by the date
set forth in the Notice of Purther Pmcnudingl below. It is
further

ORDERED that, in the event of a protest by any substantially
affected person other than the utility, Theodore S. Jansen d/b/a
Ravenswood Water System is authorized to collect the rates approved
herein on a temporary basis, subject to refund, in accordance with
Rule 25-30.360, Florida Administrative Code, provided that Theodore
S. Jansen d/b/a Ravenswood Water System has furnished satisfactory
security for any potential refund and provided that it has
submitted and Staff has approved revised tariff sheets, a proposed
customer notice, and satisfactory security for any potential
refund. It is furthe:r

ORDERED that, prior to its implementation of the temporary
rates approved herein, Theodore S. Jansen d/b/a Ravenswood Water
system shall submit and have approved a bond or letter of credit in
the amount of $2,735 or an escrow agreement as a guarantee of any
potential refunds collected on a temporary basie as set forth in
the body of this Order. It is further

ORDERED that, in the event no timely protest is received, and
Staff has approved the revised tariff sheets and the proposed
customer notice, this docket shall be closed.

By ORDER of the Plorida Public Service Commission, this 14th
day of Jupe IR L |

STEVE TRIBBLE, Director
Division of Records and Reporting

(SEAL)
SFS
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The Florida Public Service Commission is required by Section
120.59(4), Florida Statutes, to notify rties of any
administrative hearing or judicial review of C ssion orders that
is available under Sections 120.57 or 120.68, Florida Statutes, as
well as the procedures and time limits that apply. This notice
should not be construed to mean all requests for an administrative
hearing or judicial review will be granted or result in the relief
sought.

As identified in the body of this order, our action herein,
except for providing for temporary rates, subject to refund, in the
event of a protest, is preliminary in nature and will not become
effective or final, except as provided by Rule 25-22.029, Plorida
Administrative Code. Any person whose substantial interests are
affected by the action proposed by this order may file a petition
for a formal proceeding, as provided Rule 25-22.029(4), Plorida
Aministrative Code, in the form provided by Rule 25-22.036(7) (a)
and (f), Florida Administrative Code. This petition must be
received by the Director, Division of Reccords and Reporting at his
office at 101 Bast Gaines Street, Tallahassee, Florida 32399-0870,
by the close of business on July 6, 1993. In the absence of such
a petition, this order shsll become effective on the date
subsequent to the above date as provided by Rule 25-22.029(6),
Florida Administrative Code.

Any objection or protest filed in this docket before the
issuance date of this order is considered abandoned unless it
satisfies the foregoing conditions and is renewed within the
specified protest period.

If the relevant portion of this order becomes final and
effective on the date described above, any party adversely affected
may reguest judicial review by the Florida Supreme Court in the
case of an electric, gas or telephone utility or by the First
District Court of Appeal in the case of a water or wastewater
utilicy by filing a notice of appeal with the Director, Division of
Records and Reporting and filing a copy of the notice of appeal and
the filing fee with the appropriate court. This filing must be
completed within thirty (30) days of the effective date of this
order, pursuant to Rule 9.110, Florida Rules of llate
Procedure. The notice of appeal must be in the form specified in
Rule 9.900(a), Florida Rules of Appellate Procedure.
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Any party adversely affected by the Commission's final action
in this matter may request: (1) reconsideration of the decision by
filing a motion for reconsideration with the Director, Division of
Records and Reporting within fifteen (15) days of the issuance of
this order in the form prescribed by Rule 25-22.060, Florida
Administrative Code; or (2) judicial review by the Florida Supreme
Court in the case of an electric, gas or celephone utility or the
First District Court of Appeal in the case of a water or wastewater
utility by filing a notice of appeal with the Director, Division of
Records and Reporting and filing a copy of the notice of appeal and
the filing fee with the appropriate court. This filing must be
completed within thirty (30) days after the issuance of this order,
pursuant to Rule 9.110, Florida Rules of Appellate Procedure. The
notice of appeal must be in the form specified in Rule 9.900(a),
Florida Rules of Appellate Procedure.




RECEIVED

BEFORE THE PLORIDA PUBLIC SERVICE CONMISSION

In re lication of TARCDORE 6. ) DOCKET WO. 8)01ld-w (CH)
JARBEN, a RAVENSWOOD MATER )

SYSTEN, for & Staff sssisted increass ) ORDER WO. 32505

in water rates to its customers in )

Lake County, Flocida. ) I880ED: 9=-15-83

the following Commissioners participated in the disposition
of this matter:

GERALD L. GUNTER, Chalrman
JOSEFE P. CRESER
JOEN R. NARES, III
EATIE WICEOLS

NOTICE OF PROPOSED AGENCY ACTION
ORDER GRANTING BATE INCREASE
BY THE COMMISSIOM ‘

Botice is ber givea by the Florida Public Bervice
Commission of its intention to grant Theodore 5. Jansen, 4/b/a
Ravesswood Water Systeam (Ravenswood), am incresse in water service
ratas. Ravenswood is a utility subject to this Cossission's
i”w“- providing service to customers in Lake County,

On March 11, 1983, Ravenswood Mater Systas filed its

ication with the FPlorida Public Barvice Commission for
increased water cates to its custosers im Lake County. The
utility requested and was granted staff assistance on April 1,
1883. Rule 25-10.180, Frlorida Administrative Code, provides that
a water utility with under 850,000 per m gross revenues -I
sesk the belp of the Cosmission's techn staff in preparation
of its rate case.

AND QUALITYT C IERVILE

ke t of the Commission's investigation of Ravenswcod's
applica , a0 informal customer meeting was conducted in the
service azea on Amgust 4, 19803. A smal? !l.l’ of custosers
attended, along with the owner of the utility.

At the meeting the staff explained ratemaking procedures and
apswered questions posed by the customers on the proposed rates
and other related matters. The customers were genscrally satinflied
with the guality of service and ocur investigation has cevealed no
cutstanding citations or corrective orders from the Department of
Environmsntal Regulation againat Ravenswood. On this basis we
conclede that the quality of service being rendered by Ravensvood
is satisfactory.

Attached to this order as Bchbedule Mo. 1 is our caloulatien
of rate bass for the utility. Based on our calovlations and the
adjuntments sxplained in Bo. 3, wve have determined
Ravenswood's rats bass to bs B7,443.

DOCIMENT 'TVISR-DATE
08096 SCP 1L EX
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COST OF CAPITAL

The capital structures of Ravensweod consists of 100% equity.
Based on the leverage formula adopted in Order Wo. 11629, the rate
of return for & mlltia! of-100% equity is 14.38%.
Ascordingly, the utility's overall rate of return is also 14.30%.

EEY OPERATING INCONE

Aitached as Bchedule No. 3 Is the utility's operating
statement. Based on ocur calculations and the adjustmants
explained in Scbedule No. 4, we bave found the utility's ravenue
requirement to be 85,624, This represents an inccsane of $1,129
over tast year revenues.

Ravenswood's curcent rate structure is based on & minimum
charge for the first 3,000 gallons of water, plus a gallonage
charge for each additional 1,000 t:u-. Wa balisve that the
base facility charge rate des preferable to this of
rate structure and we have dea the nev catss accordingly. We
believe the base facility charge rate structure sllows customers
to better control costs and to enjoy benefits of consecvation,
while at the sase time allowing utility to recover fixed costs
which it must bear whether or mot amy water is consused.

Rates which will produce the utility's revenue requiresent of
#5,624 annually sre set forth balow

Nonthly nesiSeRtisl Rates

Bater Sise Base FPacility Chacge
/0" x 34" $4.18
Gallonage Char

Per 1,000 Gallons #1.36

mow, therefore, in consideration of the above, it ia

ORDERED by the Florids Public Service Commisslon thst
theodore B. Jansen, 4/b/a/ Ravenswood Water Bystem, 720 BEast Hain
Strest, Leesburg, Flerida, 33748, is suthorized to collect
increased water revenuss of §1,129 to produce gross annual
revenues of §5,624. It is further

ORDERED that the rate schedules herein approved will not
becoms sffective ustil tariff pages are filed and approved by this
Commission. It is further

ORDERED that the rates spproved as a result of this notice
shall be effective for matsr rull.::lhm on or after 30 daye
from September 6, 1983. It ls furthe

ORDERED that in the event this order becomes final the
utility shall motify each customer of the increase suthorized
berein, sxplaining the reasons fo: the increass. The lstter of
explanation shall be submitted to the Commission for prior
approval. It is further
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ORDERED that this order shall become final unless an
sppropriate Etlum is received within 1léi days of service of this
notice (see Rules 25-22.29 and 25-22.36(7)(a) and (£), FPlorida
Administrative Code). It is further

ORDERED that upon receipt of an sppropriate petition
regacding this rnp::d action, the Commission will institute

furthar proceed soccordance with Rule 25-22.34, Florida
Mainistrative .

'By Order of the Plorida Public Bervice Cosmisalion,
this _15th day of SEPTEMBER « 1983,

(BEAL)
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RAVENSUDOD WATER SYSTEM SCHEDULE MO. 1
. ECHEDULE OF WATER RATE BASE DOCKET WO, 830.14-
EST YEAR ENDEDR 12/31/82
TEBT YEAR coMM, ADJUST. COMM. CcomM. ADJUST. BALANCE
PER UTILITY  TO UTILITY ADJUSTER FOR INMCREASE PER
BALANCE TEST TEAR RECOMMENDED  COMAM.
UTILITY PLANT IN SERVICE ¢ 12924, # =5%6. 12330, 8 o, * 12330.
LAMD/MON-DEPRECIABLE ASSETS 348, 0 348. 0. 348.
ACOUISITION ADJUSTHENT 0. 7445, 7445, 0. 7445,
C.1.A.Ce 0. -9544. -9544. 0. -9544.
ACCUMURLATED DEPRECIATION -7824. 3502, -4324. 0. -4324.
Mtllﬂ'lﬂ OF ACO. ADJ. 0. =-1947. -1947. [+ -1747
ANORTIZATION OF C.I.A.C. 0. 2900. 2900. 0. 2900.
NORKING CAPITAL ALLDWANCE O« 235, 235, 0 235,
RATE BASE * 5448, & 1973. ¢ 7443, ¥ 0. #® 7443,
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ORDER mW0. 12503
DOCKET NO. 830114-W
SHEET W0, 3

SLNEDULE ¥O. 2

BAVENEWOOD MWATER BYSTEN
OF ADJUSTHENTS TO WATER RATE BASE
TEST YEAR ENDED 13/31/82

Allow for sddition of chlerinator and seters
and calculate 13-month average. AL_326)

SCHEDULE

Record adjustment sstablished in prior Order

¥o. 7413 and calculate 13 ponth aversge. #1845
€1AC

Update CIAC from prior oxder and ealculate

13 sonth sverage. Ale a4
Accum t i

ptility has besn using highar rates than

sllowed in previous order and ealculate 13

ponth average. 300
Arztt 3 [} 4 n

Aseriize at rate of 2.78% as sstablished

in Order No. 7413 and calculate 13 month

average. . -, w
Ascrtisstion of CIAC

Asortization at Tate established in prior
Order Bo. 7413 up to test period, 3.078 in
tast pericd and calculate 1} momth average.
Morkipg Capital Allowance

Computs working capital wsing ths balance
sheet method and calculate 13 month average.

EE
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OPERATING REVENUES
OPERATINDG EXPENSES]
OPERATION 3 MAINTENANCE

DEPRECIATION
AMORTITATION

TAXES OTHER THAN INMCORE

INCOHE TAXES

TOTAL OPERATING EXPENSES

OPERATING INCONE

RATE BASE

RATE OF RETURN

RAVENSUOOD WATER BYSTEN
OPERATING STATEMENT WATER
TEST YEAR EMDED 12/31/82

TEST YEAR COMM. ADJUST. COMM.

SCHEDULE MO.
DOCKET MO.830114-W

COoni. ADJUET. BALANCE
PER

PER UTILITY TO UTILITY ADJUSTED FOR INCREASE
DAL ANCE TEST YEAR RECOMMENDED  COHM.

] 4495, & =200, ® 4493. » 1129. % 3424,
[] 1824 # 1933. 3579, 0. ® 3379,
9. =793, l“t Q. 103.
0. 207. 207, 0. 207,
497 140, 637, 28, b43.
0. Q. 0. Q. Q.
. 3017, ® 1507. o 4324. * 8. 9 4334.
L 1678. » =1709. % -31. @ 11903, o 107Q.
- S
L S448. L 7443, L 7443,
LA L LD LD L L - AEFEIWSE9E
“I.' z -, 42 X 14,38 X
- . SEERERSsse LT L L]
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SCHEDULE NO. &

RAVENSWOOD
SCHEDULE OF ADJUSTMENTS WA
TEST YEAR ENDED 12/31/82

OPERATING REVEMUES

1. Dacresse in revenves due to timing
difference, 1981 revenue recorded
in 1982.
T MAIN

1. Salarfes and weges imputed

2. Mater cepital ized

3. Other (met)

T T oF
Calculate based en engineer's report
JAXES OTHER THAN 1NCONE

1. Asertization of acquisition
sdjusteent based on Order He. T3

TAX F THAN INC
Calculate Payrell Taxes on imputed salaries
Calculate GAT at 2.5% of revenve

OPERATING REVERUES

Revenue requirament teo allew &
fair rate af retura

TAXES OTHER THAN INCONT

Additional g8 racaipt tox as & result
of incredsed revenne.

-

WATER SYSTEM
TO VATER OPERATING STATEMENT

$ 1,10
(1

147
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Prepare this report in conformity with the 1984 National Association
of Regqulatory Utility Commissioners Uniform System of Accounts for
water and/or Sewer Utilities.

Interpret all accounting words and phrases in accordance with the
USOA.

Camplete each question fully and accurataly, even if it has been
answered in a previous annual report. Enter the word "None" where
it truely and completely states the fact.

For any question, section, or page which is not applicable to the
respondent enter the words "Not Applicable®. Do not amit any pages.

Where dates are called for, the month and day should be stated as
well as the year.

All schedules requiring dollar entries should be rounded to the
nearest dollar.

Corplete this report iy means which result in a permanent reccrd, such
as by typewriter.

If there ‘is not encugh room on any schedule, an additional page or
pages may be added provided the format of the added schedule matches
the format of the schedule with not encugh rocom. Such a schedule
should reference the appropriate schedules, state the name of the
utility, and state the year of the repoct.

|
|
|
]
|
|
|
If it is necessary or desirable to insert additional statements for |
the purpose of further explanation of schedules, such statements |
should be made at the bottom of the page or cn an additional page. |
Any additional pages should state the name of the utility and the |
year of the report, and reference the appropriate schedule. II
|
|
|
|
|
|
|
i
:
|
I
|

I
I
|
|
|
I
I
I
I
|
I
|
|
|
|
I
I
I
I
|
I
I

. The report should be filled out in quadruplicate and the ariginal and

two copies returned by March 31 of the year following the date of the
repart. The repart should be returned to:

Florida Public Service Camission
Division of Water and Sewer

181 East Gaines Street
Tallahassee, Florida 32399-0873 °
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REFORT OF

THEODORE S. JANSEN D/B/A RAVENSWOOD WATER SYSTEM
(Exact name of utility)

723 E. Main St.

Leesburg, Florida 34748 Lake
(Address) (County) .
Telephone Number _ (152) 787-2265 Date Utility First Organized: 5/1/64

Check the business entity of the utility as filed with the Internmal Revenue Service:
hol Individual |_| Partnerhip |_| Sub Chapter S Corporation || 1120 Corporation
Location where bocks and records are located: 723 E. Main St., Leesburg, Fl.

Names of subdivisions where service is provided: pavenswood Park

— s o e e e S e = e

CONTACTS :

| | [ | salary |
I | | | Charged |
I Name 1I Title l Principal Business Mdnu‘ Utility :
|Person to send | - | | |
|  correspondence: | | 723 E. Main Sti‘“a } {
| | _aw | Leesburg, Fl. 34748 2000000000
| haotope-Solaupp - | OOV | JatbnRe | |
| report: | | 909 w. Magnolia st. | |
II Ggorge f. Huntley _ _ _ I'LC ountant _ _ _ ; _Leegburg, Fl. 34748 _ 1' 2000000000 f
|officers and Managers: | | | |
| ~wencore . _lansen. . _ | Ug. operator _ | 723 E. Majn st. __ _ _IS__ _ 5:351
| Zarilyn L. dapsen — - | MpASer. OBerAtokiessburg, 1. S47an |5 _ L4593 |
l -._....-_—-.--‘.-....__In.f_a.yuum_.._..‘ ————————————— !5 ______ I

| | |

|

|

Report every corporation or person owning or holding directly or indirectly 5 percent or
more of the voting securities of the reporting utility:

| T Percent | I Satery |
i | Ownership Inl | Charged |
: tlame } Utility : Principal Business Md:m! Utility }
1 vapilyn L. Japnsen ) o o o o — 1 ..‘...a:......_ !I= mwunhmjﬂlﬂ_-;:_uﬂl__._ :




Theodore S. Jansen d4/b/a

RAVENSWOOD WATER SYSTEM
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YSTEM

Theodore S. Jansen d/b/j

COMPARATIVE BALANCE SHEET
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Total Liabilities And Capital

atary
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5

Custcmer Deposits (235
Accrued Taxes (236)
Other Liabilities (

T

— e —
m—
— —

Recelvable (141)_ " """~

(215)
E

— o —————— -

Spsa

o gy

liet Utility Plant

Account
Assets:
Utility Plant In Service (191-185)
Amortization (188)
Construction - Net (271-272)

Accumulated Depreciation and
Customer Accounts
ACCOMOLATED “ADRT T2AT ION,
TORSTROCTION™ IR "PROGRESS ™
Other Paid In Capital (211)
Retained Earnings

Votes Payable (232)
Contributions In Aid Of

Other Assets

ACQUISITION
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Theodore S. Jansen d/b/a

UTTLITY mlRAVEHSHDDD WATER SYSTEM

— —— — — —— T — S i o . — —— .

Total
s 19,753,32

19,753.32

Is

e
1§

5_19,753.32
¥ 19,753.32

o ———————— — i T S T i

B RN - L

Progress (105)

Plant Accounts:

(101-107) Inclusive

(121)

Utility Plant In Service
Other (Specify)

— S S — i — — o — o — — — —

ACORULATED DEPRECTATION AID AMORTIZATION OF UTILITY PLANT

R T T ——

& N 0 3
= - I A 11 )
m =018 b 3
e g A (O <
=] i1} N 1
lllll IIHIIHVFVHEIIHPVVHIH
P 11
11 o
R 1
n it (B
- 11 )
P T eattiasd VIR T gl G o
| N N
11 W
11 ik
b1 11
11 (A
I LR S *
~ ml 1] 150
m m___j 11 m
=1 1 1) o
m -« 5___m 140 <
= ik bl -
v ..__.v___—a_..r 5—_-55

T S —

—— ——

Account 188
Balance First Of Year
Credits During Year:

Accruals charged to
depreciation account

Tedits

Tedits
Debits During Year:

Book cost of plant
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ramoval

e T —

-5




Theodore S. Jansen d/b/a
RAVENSWOOD WATER SYSTEM

CAPITAL STOCK ( 201 - 204 )
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Dividends declared per share for year

Par or stated value per share

Shares authorized

Total par value of stock issued

FETAINED EARNINGS ( 215 )
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PROPRIETARY CAPITAL ( 218 )
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Balance end of year
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LONG TERM DEBT ( 224 )

rincipal |
Balance
Sheet Date

o . . — — ———

Date of Issue and Date of Maturity):

Description of Obligation (Including Nominal
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DECEMBER 31, 19g¢
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TAXES ACCRUED ( 236 )

Theodore S. Jansen d4/b/a

UTILITY MAME: RAVENSWOOD WATER SYSTEM
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| 31, 1995

CONTRIBUTIONS IN AID OF CoMSTRUCTION ( 271 )

Theodore S, Jansen d/b/a

UTILITY NAME: pavENSHOOD WATFR SYSTEM
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Theodore S. Jansen d¢/b/a

UTILITY NARE: _gayFNSWOOD WATER SYSTEM

“* COMPLETION OF SCHEDULE QLY REQUIRED IF AFUDC WAS CHARGED DURING YEAR **

T, o e s i S i e, S — | —— — | — — e

S e —— — — —— — — — — — — —— —— —— —— —— — — —

APPROVID AFUDC RATE

I S i i e . T i —— — —— — — — ——— — — ——

Current Commission approved AFUDC rate:
Comnision carder approving AFUDC rate:

Dollar
Amount (1)
(b)
N/A
Should equal amounts on Schedule B, Colum (f), Page F-25.
approved by the Canmission.

Must be calculated using the same methodology used to calculate AFUDC rate

Total
(1)
(2)

i — — ——— — — — i ———— —— ! S s o i — i e s
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** COMPLETION OF SCHEDULE CHLY REQUIRED IF AFUDC WAS CHARGED DURING YEAR **

Theodore S. Jansen d/b/a

UTILITY NAME: RAVENSWOOD WATER SYSTEM

L]
B.

SCHEDULE OF (APITAL STRUCTURE ADJUSTHMENTS
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Explain below all adjustments made in Colum (e):

(1)

— i — . —— e e —— — —

T e —

F-10




Theodore S. Jansen d/b/a

UTTLITY NAME:_RAVENSWOOD WATER SYSTEM

WATER UTILITY PLANT ACCOUNTS
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LECEMBER 31,

Theodore S. Jansen ¢/bh/a

UTILITY NAIE: Ravenswond water System
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Theodore S. Jansen d/b/a

UTTLITY NAME: RAVENSWOOD WATER SYSTEM

WATER OPERATION AND MAINTENANCE EXPENSE
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Theodore S. Jansen d/b/a

UTILITY MAME: RAVENSWOOD WATER SYSTEM

SYSTEM NAME: Ravenswnod Water Svstem
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¥
-

’ Theod s. b/a
deitity eodore Jansen 4/b/ i

SOURCE OF SUPPLY

:L].st far each source of supply:
|Gals. per day of sourcel _ 100,800 _ _ _

%'I‘ype of source _ _ _ _ }uu_LDL'_d.le.p_

_ﬁ.ﬁ_l.ﬁﬂ.c.a.pmj.t.}v.._......__.._
sell 104 deep

—_—m—r e ——

VATER TREATMENT FACILITIES

|List for each water treatment facility:
|

|

|

IType _ _ o Fp.:umr..c.}uui.nhn;. _______ e e ST
lMake — — — — _ _ _ JEEC ) T A [ T T ¥y agenr sagmeray
Im.‘ W&Y mwl_Jﬂ‘ —————— |--—_ ----- 1’—-—“".”-_-|

OTHER WATER SYSTEM INFORMATICN

Furnisn information below for each system not physically connected with
another facility. A separate page should be supplied where necessary.

1. Present ERC's * row being served CE L o e
2. Present ERC's * that system can efficiently serve_ _ _ 60 _ _
3. Estimated annual increase in ERC's * _ _ _ _ _ 12 _ .
4. List fire fighting facilities and capacities

EICRTTEel |+ | | P S

5. List percent of certificated area where service e hoiie SRR
connections are installed(total for each county) _ _ _ _ _ao%

6. What 1s the current need for systam upgrading and)/ e R R
L D] 1. Aol e 8 P IR o o Sl i Sy —————
7. what are plans for future system Upgrading . R e e s I
expansion? _ _ _ _ _ _ _ _ R L LI A . R P .._.__ll
——————— -—l---!ﬂ-—-—__::'-—i-l.ﬁ—-_—_—--.-l-_-“-::-|
8. Have g s "6 and 7 Deen discusged with an engineer |
(if so, state name and address)? _ yes. yOUIE. - e e e m - ———— |
9. }Evi‘qmﬂm""“'s'&"fﬁum"ﬁ-'uﬂ'" O TR TN s TR

* IRC = (Total Gallons Sold / 365 days) / 350 Gallons Per Day

— = m m— e
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Theodore S. Jansen d/b/a

SEWER UTILITY PLANT ACCOUNTS

Accournt
(b)
i ﬁnL_______
Land and Land Rights_ _
and nts
- Foroe
- Gravi
Special Collecting
S e — —
b e
Other Tangible Plant
Total Sewer Plant

Miscellaneous Equipment

Flow Measuring
Flow Measuring
Installations
Receiving Vells _
Bquipment _
Treatment and Disposal
Plant Sewers

b= o —— . —— — — T TN e e . e . s e e < i S s St it e e T T e — —— —
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Jansen

Theodore S.
UTILITY NAME: Ravenswood water System
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..|I||..r|.|||]|..lllllll.lu.l..ll..lul.l.l

VAR TR
EENEE RN
O I I B B I B I A
._:___n:_:____
NN
NN
-_______*______
1§ P Lty
ﬁ________—____
SRR
AR
IR VAR L 1o
=V FE VR F
AR RO R i
".m________:___
U630 05 08
_m_:______.___
AR EENEERE
“.m__.__________
B LA N I A T
_—,.__________
____—_.._____u_—
I8 Lot
AR
eV ERH IS R AN
m.m_____“____m_
RN
I

EHREEE ¥
.,wm | _“ _“
I |

.III-I’IIIIIIII'IIII-

—— — — e -II'IIIIIIIIIIII-.II!.I

T T e e e et . . s s S -

R —— T — — i S —— —— s,

TR
. N
mmw EEEEEEEE
mv TR
o FLrrray 1
CESE N f
Ve e E
R
I EELTYT a7
TR EEE
NN
FEELY 8
SE T
NN
R
. RN
m E KRN 1
F LR s
R
) FES L8 21
MMc <l PBErr q
> SNELFT T 0
T EET R
TR
e e e e e
g = s
L¥ &
.. m
mﬂ__.
32&...‘{
X =
mmu—ﬂ-ﬁm
M=~ ™M

—— s o

&3




Jansen d/b/a

Ravenswood Water System
POPING

S,

Theodore
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* Theodore S. Jansen d/b/a ' ¥ "
UTILITY IIAMME: Ravenswvood water System

SYSTEM NAME: |

}Hamfacwrer __--I'NA _____ Y [ i ___I________ |
e o, AL Bl L TR T SR S| /S B A o
| “Steel" ar ™ ] TS e il [N 1S 3, P R W M
Piocal Capactty:  llEemes o oo L3 W e o S P 0 >
|Average Daily Flow _ _ | _ _ _ _ _ _ _ _ _ e | e =
|E££1uent | (s N s ] ey |
|Total Gallens of I I I SR
} Semga'n'utd___ll _________ I____ _____ _} _________ !
MASTER LIFT STATION PRIPS
:Mmfncmrer___'__l__ml____l___,_I_____ _“___E____l
Capacity _ _ _ _ _ _ _ e e e i 2| g S i NS,
1m;n§r._____ _____i____ ____1_____ ____t____l
S R atigs Tk eRERmtang s ) asar ey
|power (Electric or = |~ | | | | | I
BT D I TS e S| (ST L A S
I | | | | | | |
OTHER SEVER SYSTEM DNFORMATION
I
1. Present mmber of ERC's * being served _ _ _N/a _ _ _ _ _ _ _ _ _ S
2. Maximun nurber of ERC's *whichaanbe _ _ _ _ _ _ _ _ __ ___ ___ _ _ _
3, Estimated anmual increase in ERC's * _ _ Lo T i
4. List permit numbers required by Chapter 17-4, Rules of the Department o [
Environmental Regqulation (DER) for systems in operation. _ _ _ _ __ __ __ |
5. State any plans and estimated completion dates for any ements of this |
system _ e e s R e e i t
6. If present systems Stems do not meet the requirements Of Chapter 17-4, Rules of

the DER, submit the followir:
a. Evaluation of the present plant or plants in regard to meeting the DER's
rules.
b. Plans for funding and construction of the required upgrading.
c. Have these plans been coordinated with the DER?
d. Do they concur?_ _
e. When will construction begin?_ _ _ _
7. In what percent of your certificated area have service cornections been
installed? “

* E[RC = (Total Gallons Treated / 365 days) / 275 Gallons Per Day

liote: Total Gallons Treated includes both sewage treated and purchased
sewage treatment
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’ 5 Theodore S. Jansen d/b/a I~ ¥BR oF reorr |
UTILITY NAME: Ravenswood Water System | peceMBER 31, 1995 |
I |

CERTIFICATION OF ANNUAL REPORT

1 HEREBY CERTIFY, to the best of my knowledge and belief:

YES MO

(x ) ( ) 1. The utility is in substantial compliance with the
Uniform System of Accounts prescribed Dy the
Florida Public Service Conmission.

YES MO

{x ) { ) 2. Tneutility is in substantial compliance with all
applicable rules and orders of the Florida Public
Service Comission.

YES 1D

(x ) ( ) 3. There have been no canmmications from regulatory
agencies concerning noncampliance with, or
deficiences in, financial reparting practices that
could have a material effect on the financial
statement of the utility.

(x)( ) 4. The annual repcrt fairly represents the financial

respondent for the period presented and other
information and statements presented in the report
as to the business affairs of the respondent are
true, correct and camplete for the period for which
it represents.

Items Certified

a%iéﬂ
}a B 3u 5 s g
( )y (R~ k) () ]

(signature executive
officer the utility)

l.x 2. 3. 4. » ‘
(%) () ) () A}:ﬂé% %}‘/ﬂ .
\s inancial’
officer of the utility)

* Each of the four items must be certified YES or NO. Each item need
not be certified by both officers. The items being certified by the
officer should be indicated in the appropriate area to the left of






