
-'CK 

ArA 
Arr 
cr1r 

AUSLEY & MCMULI .. l~N 
ATT0RNt:Y5 ANO C O VNSE:LOA8 Al LAW 

ZZ ' a OU TH C AL t40UN STACC:T 

P .O eox 1•• t 11P ,a3oa1 
TAL\..A.HA6.( ( . r &.U A IOA )I ) 01 

July 15, 1996 

HAND DELIVERED 

Ms. Blanca s. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallah~ssee, Florida 32399-0850 

u ~.~~~:~.L 

fllE COPY 

Tallahassee 

Re: Fuel and Purchased Power Cost Recovery Clause 
and Generating Performance Incentive Pactgr 
FPSC pocket No. 960001-EI 

Dear Ms. Bayo: 

Enclosed for tiling in tho abovo docket are the original and 
ten {10) cupies of Tampa Electric CoMpany's Request for Specified 
Confidential Treatment of portions ot Forms 423-1(a), 423-2, 423-
2(a) and 423-2(b) for the month of Hay 1996. 

Please acknowledge receipt and filing of the abovo by stamping 
the duplicate copy of this letter and returning oamo to this 
writer. 

Thank you for your assistance in connection with thio matter. 

CMll ___ _ 

CTR J DB/pp 
Enclosures 

c;.c 
All Parties of Record (wjcnc.) 
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BEFORE THE FLORIDA PUBLIC SERVICE COKHISSlON 

In re: Fuel and Purchased Power 
Cost Recovery Clause and 
Generating Performance Incentive 
Factor. 

) 
) 
) 
) 

DOCKET NO. 960001-EI 
FILED: July 15, 1996 

______________ ) 
TAMPA ELECTRIC COKPAWY'I 

REQUEST FOR BPEClliEP CONliP!JTIAL TRBATHENT 

Pursuar.t to S366. 093, Fla. Stat., Tampa Electric Company 

( "T.-mpa Electric" or "tho company") submits the following Request 

for Specified Confidential Treatment of the company's Forms 423-

1(a), 423-2, 423-2(a) anrl 423-2(b) tor the month ot Hay 1996: 

Attached hereto as Exhibit "A" is a detailed 

justification tor che requested confidential treatment of the 

highlighted portions of Tampa Electric's 423 Poras tor the month of 

Hay 199G. 

2. Tampa Electric requests that the information !or which 

Tampa Electric seeks confidential classification not be 

declassified until tho dates specified in Exhibit "B" to this 

request. The time periods rcquPsted arc necessary to allow Tampa 

Electric's affiliated companies to negotiate future contracts 

without their competitors (and other customors) having access to 

informatiol"' which would adversely attect tho ability or these 

affiliates to negoti3te future contracts. The period ot time 

requested will ultimately protect Tampa Electric and its CUstomers. 

3. The material for which claositication is sought is 

intended to be and is treated by Tampa Electric and its affiliates 

as private and has not boon disclosed. 



WHBREFORZ, Tampa Electric submits tho roroqolnq as ita roquoot 

for confidential treatment of the information idontitied as Exhibit 

"A". 

D"TED this 

fV 
I~ day of July, 1996. 

Respectfully submitted, 

LEE IS and 
JJU(E LEY 
Macfarlane A aley Ferguson 'McMullen 
Post Office Box 391 
Tallahassee, Florid3 J2J02 
(904) 224-9115 

ATTORNEYS FOR TAMPA ELECTRIC COJ1PANY 
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r---------------------------------~ ----------

CERTIFICATE OF SERYIC~ 

I HEREBY CERTIFY that a true copy of the foregoing Request tor 
Specit'ied Confidential Treatment, filed on behalf of Tamp~~lectric 
Company, has been furnished by U. s. Hail on this tit day of 
July, 1996 to the following individuals: 

Ms. Martha c. Brown• 
Ms. Mary Elizabeth Culpepper 
Division of Legal Services 
Florida Public Service 

Commission 
101 East Gaines Street 
Tallahassee, FL 32399-0863 

Hr. James A. McGee 
~cnior Counsel 
Florida Power Corporation 
Post Office Box 14042 
St. Petersburg, FL 33733 

Hr. Joseph A. McGlothlin 
Ms. Vicki Gordon Kaufman 
McWhirter, Reeves, McGlothlin, 

Davidson, Rief & Bakas 
117 s. Gcdsden Street 
Tallahassee, FL 32301 

Mr. Jack Shreve 
Office of Public counsel 
Room 812 
111 West Madison Street 
Tallahassee, FL 32399-1400 

Mr. Matthew M. Childs 
Stool Hector & Davis 
Suite 601 
215 South Monroe Stroot 
Tallahassee, FL 32301 

Mr. John W. McWhirter, Jr. 
McWhirter, Reeves, McGlothlin, 

Davidson, Rief & Bakas 
Post Office Box 3350 
Tampa, FL 33601 

Ms. Suzanne Brownless 
Suzanne Brownless P.A. 
1311-B Paul Russell Road - 1202 
Tallahassee, FL 32301 

- 3 -

Mr. Floyd R. Self 
Hesser, Vickers, Caparollo, 

Madsen, Lewis, Goldman & Hotz 
Post Office Box 1876 
Tallahacaee, FL 32301-1876 

Hr. G. Edison Holland, Jr. 
Beggs ' Lane 
Post Office Box 12950 
Pensacola, FL 32576 

Hr. Barry Huddleston 
Destec Energy 
2500 CityWeat Blvd. Suite 1~0 
Houston, TX 77042 

Hr. Eugene H. Trisko 
Post Office Box 596 
Berkeley Springs, WV 25411 

Hr. Da•·id H. Kleppinger 
McNees, wallace i Nurick 
Post Office Box 1166 
Harrisburg, PA 17108-1166 

Hr. Roger Yott 
Air Products & Chemicals, Inc. 
7540 Windsor Dr jvo, suite 301 
Allentown, PA 18195 

Hr. Peter J. P. Bricktield 
Brickt'iold, Burchette ' Ritts 
1025 Thoma• Jefferson St. N.W. 
Eighth Floor, Weot Tower 
Washington, o.c. 20007-0805 

Hr. Stephen R. Yurek 
Dahlen, Borg ' Co. 
2150 Oain Bosworth Plaza 
60 south sixth Street 
Minneapolis, HN 55,02 



TMPA ZLZCTBIC COKPM)' 

Docket wo. 960001-!I 
July, 1996 

Justification tor contiCentiality ot Kay, 1996 Report• 
Tampa Electric company 

l.QBH LIHECS} COLUMN BATIOIIALI 

423-l(a) 1 - 23 H (1) 

423-l(a) 1 - 23 I (2) 

423-l(a) 1 - 23 J (2) 

42J-1(a) 1 - 23 K (2) 

423-l(a) 1 - 23 L (2) 

423-1(a) 1 - 23 M ( 2) , (3) 

423-1(a) 1 - 23 N ( 2) , (4) 

423-1(a) 1 - 23 0 (2) 

Rationale tor confidentiality: 

(1 ) This information is contractual inforaation which, if made 
public, "would impair the efforts ot Taapa Electric to contract 
for goods or services on favorable torma. " Section 
366.093(J)(d), Fla. Stat. The information shows the price 
which Tampa Electric has paid !or No. 2 fuel oil per barrel for 
speci fic shipments from specific suppliers. This information 
would allow suppliers to compare an individu/\1 supplier's price 
with the market "for that date of delivery" and thereby 
determine the contract pricing fo~ula botwoon Tampa Electric 
a01d that supplier. 

Disclosure of tho invoice price would allow suppliers to 
determine tho contract pr icc formula of their competitors. The 
knowledge of each other's prices would give suppliers 
i nformation with which to actually control the prici ng in No. 
2 oil by either all quoting a particular price or adhering to 
a price offered by a na j or supplier. This could roduco or 
eliminate any opportunity for a major buyer, like Tampa 
Electric, to usc its market pr~sence to gain price concessions 
from any individual supplier. The end result is reasonably 
l ikely to be inc rensod No. 2 fuel oil prices and, therefore, 
increased electric rates. 

F.xhibit "A" 



(2) The contract data tound in Columns I through 0 are algebraic 
functions of Column H. Thus, the publication of these columns 
together, or independently, could allow a aupplior to dortve 
the invoice price of No. 2 oil paid by Tampa Electric. 

( 3) For fuel that does not meet contract requirements, T!lmpa 
Electric may reject the shipment, or accept the shipment and 
apply a quality adjustment. This is, in effect, a pri.cing term 
which is as important as the price itself and is therefore 
confidential for the reasons stated in par agraph (1) relative 
to price concoooiono. 

(4) This column is as important as H from a confidentiality 
standpoint because of the relatively few times that there are 
quality or discount adjustments . That is , Column N will equal 
column H most of the time . Consequently, it needs to be 
protected for the same reason as set forth i n paragraph (1). 
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Justification !or confidentiality of xay, 1996 Reportt 
Electro-coal Transfer Facility - Biq Bend station 

LINE IS) 

423-2 1 - 9 

423-2 1 - 9 

COLQMN 

G 

H 

BATIOHALE 

(1), (3) 

(2) 

Rationale !or Con!identialityt 

(1) Disclosure of the effective purchase price "would impair the 
efforts of Tampa Electric to contract for qoods or services on 
favorable terms." section 366.093(J)(d), Fla. Stat. 
Additionally, prohibiting the purchase price would enable one 
to ascertain the total transportation charqes by subtract1ng 
the effective purchase price from the delivered price at the 
transter facility, shown in Column I. Any competitor with 
knowledge of the total transportation charqe• would be able to 
use that inform~tion in conjunction with the published 
delivered price at th~ El~ctro-Coal Transfer Facility to 
determine the segmented transportation costs, i.e., the 
separ•to breakdown of transportation charges for river barge 
transport and for deep water transportetion across the Gulf of 
Mex.~..co from the transfer facility to Tampa. It is this 
segmented transportation cost data which ie proprietary and 
confidential. The disclosure or the segmented transport~~ion 
costs would have a direct impact on Tampa Electr~c's future 
fuel and transportation contracts by informing potential 
bidders of current prices paid for services provided . That 
harm, which would flow to Tampa Electric and its CUstomers from 
such disclosure, wau the subject of Prepared Direct Testimony 
of Mr. John R. Rowe, Jr. on behalf of Tampa Electric in Docket 
No. 860001-EI-D. A copy of Mr. Rowe's Direct Testimony from 
the September 29, 1986 hearing in that docket is attached 
hereto as Exhibit "A" and by reference made a part hereof. 

In the Commission's Order tto. 12645 issued in Docket No. 
830001-EU on November 3, 1983 (In re: Investiqation of Fuel 
Adjustment Clauses of Electric Utilities), tho Commission 
prescribed the current 423 Form filings. In so doing, the 
Commission observed: 

Next, we must determine whether any portion 
of tho monthly reports should be accorded 
confidential treatment. We agree that certain 
portions of the monthly reports will cont:ain 
proprietary confidential Lusinoss in!or~ation. 
However, many portions or tho monthly reports 
will not. The proprietary information for all 
typeo of fuel is tranoportation. Any breakout 
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of transportation costs must be treated 
confidentially. In addition, F.O.B. mine prices 
for coal is proprietary in nature as is tho 
price of fuel oil. Disclosure ot separate 
transportation or F.O.B. mine prices would have 
a direct impact on a utility's future fuel and 
transportation contracts by informing potential 
bidders of current prices paid tor services. 
Disclosure of fuel oil prices would have an 
indirect effect upon bidding suppliers. 
Suppliers would be reluctant to provide 
significant price concessions to an individual 
utility if prices wore disclosed because other 
purchasers would seck similar concessions. 

The vigorous competition discussed in Hr . Rowe's earlier 
testiMony, as recognized by the Commission, justif ics 
proprietary confidential treatment of tho information in Column 
G. 

(2) The disclosure of this information "would impair tho efforts 
of Tampa Electric to cnntract for goods or services on 
favorable terms ." Section 366.093 (:!) (d) , Fla. Stat. As was 
stated in (1}, Columns G and H both need confidential 
protection because disclosure of oither column will enable 
competitors to determine the segmented transportation charges. 
Accordingly, the same reasons discussed in (l) likewise apply 
with regard to Column H. 

(3) Disclosure of this information "would impair the efforts of 
Tampa Electric to contract tor goods and services on favorable 
terms. " Section 366.093(3) (d), Fla. Stat. This information 
would inform other potential suppliers as to the price Tampa 
Electric is willing to pay tor coal. This would give pLosent 
and potential coal suppliers information which could be harmful 
to Tampa Electric's interests in negotiating coal supply 
agreements. This is much the same as paragraph (1) under Form 
42 3-l(a) regarding No. 2 oil suppliers. 
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Justification for Confidentiality of Hay, ltt6 Report: 
Electro-Coal Tranefer Facility - Biq Bend Station 

423-2(a) 

423-2(a) 

423-2(a) 

LINE(Sl 

1 - 9 

l - 9 

l - 9 

R~tionale for confidentiality: 

COLQKN 

H 

L 

AATION"hL! 

(l) 

(2) 

(3) 

(1) If the original invoice price is made public, one can subtract 
the original invoice prico from the publicly disclosed 
delivered price at the Electro-Coal Transfer Facility and 
thereby determine the seqmonted river transportation cost. 
~isclosure of the river transportation cost "would impair the 
efforts of Tampa Electric to contract tor goods or services on 
favorable terms." Section 366.093(3)(d), Pla. Stat. 
Additional justification appears in Exhibit "A" and in 
paragraph (l) of the ~ationale for confidentiality of Column 
G ot Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
station) . 

(2) This information, like that contained in Column H, would enable 
a competitor to "back into" the seqmented transportation cost 
using tho publicly disclosed delivered price at tho Electro­
Coal Transfer Facility. This would be done bt subtracting the 
base price per ton from the delivered price at Electro-Coal, 
thereby revealing the river barge rate. Such disclosure "would 
impair tho efforts of Tampa Electric to contract tor goods or 
services on favorable terms." Section 366.093 (3) (d), Fla. 
Stat. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
station). 

(3) This information, i! publicly disclosed, would enable a 
competitor to back into tho segmented waterborne transportation 
costs using the already publicly disclosed delivered price or 
coal at the Electro-Coal Transfer Facility. Such disclosure 
"would impair the ef!orto of Tampa Electric to contract Cor 
goods OL services on favorable terms." Section 366.093(3) (d), 
Fla. Stat. Additional justification appears in Exhibit "A" and 
ln paragraph (l) o1 the rationale for confidentiality of Column 
G t)f Form 423-2 (Electro-Coal Transfer Facility - Big Bond 
Station) . 
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Justification tor Confidentiality of Kay, 1996 Repor t: 
Electro-coal Transfer Facility - Big Bend Station 

l.Q.BH LINE (Sl COLQ)(N MTIOHALE 

423-2(b) 1 - 9 G ( 1) 

423-2 (b) 1 - 9 I (2) 

423-2(b) 1 - 9 K (3) 

423-2(b) 1 - 9 L (3) 

423-2(b) 1 - 9 H (3) 

423-2 (b) 1 - 9 N (3) 

423-2 (b) 1 - 9 0 (3) 

423-2 (b) 1 - 9 p (3) 

Rationale tor confidentiality: 

(1) Disclosure of the effective purchase price in Column G "would 
illlpair the efforts of Tampa Electric to contract for goods or 
services on favorable tore~a." Section 166.093(J)(d), Fla. 
Stat. such diacloaure would enable a competitor to "back into" 
tho segmented transportation cost using the publi~ly diaclosod 
delivered price for col\1 at the Electro-coal Transfer FacJ lity. 
This would be done by subtracting the effective purchase price 
per ton from the price per ton delivered at Electro-Coal, 
thereby revealing the river barge rate. Additiunal 
justification appears in Exhibit "A" and in paragraph (1) of 
the rationale for confidentiality of Column c of Form 423-2 
(Electro-Coal Trans!er Facility - Big Bend Station). Such 
disclosure would also adversely affect Taapa Electric's ability 
to negotiate future coal supply contrl\cta. 

(2) Disclosure of the rail rate per ton would adversely affect tho 
ability of Tampa Electric affiliate, Gatliff Coal, to negotiate 
favorable rail rates. Disclosure of tho rail rates paid would 
effectively eliminate any negotiating leverage and could load 
to higher rail rates. This would work to tho ultimate 
detriment of Tampa Electric and its customers. Accordingly, 
disclosure of this information "would impair the efforts of 
Tampa Electric to contract for goods or services on favorable 
terms.'' Section 366.093(3) (d), Fla. Stat. 

(3) These columns contained information the disclosuro of which 
"wo\Jld impair tho efforts of Tampa Electric to contract for 
goods or services on favorable terms." Section 366.093(3) (d), 
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Fla . Stat. Each of thoso columns provide• •pocific information 
on segmented transportation costs which are tho primary objects 
of this request. Additional justification appears in Exhibit 
''A'' and in paragraph (1) of tho rationalo for confidontiality 
for Column G on 423 - 2 (Electro-Coal Transfer Facility - Big 
Bend Station) . 

- 7 -



Justification for Confidentiality of May, 1996 Report: 
Electro-Coal Tranafer Facility - Gannon Station 

LINE IS) 

423-2 1-4 

423-2 1-4 

Rationale for Confidentiality: 

QOLQ}Of 

G 

H 

RATIONALE 

(1), (3) 

(2), (3) 

(1) This information is the same as reported on the earlier Form 
423-2 with the exception that this form pertains to Gannon 
station as opposed to Big Bend Station. Disclosure of tho 
effective purchase price "would impair tho efforts of Tampa 
Electric to contract tor goods or services on favorable terms." 
Secrion 366.093(3) (d), Fla. Stat., for the same reasons as aro 
set forth under the rationale for protecting Column G in Form 
423-2 (Electro-Coal Transfer Facility - Big Bend Station). 

(2) Tho disclosure of thiG information "would impair the efforts 
of Tampa Electric to contract for goods or services on 
favorable terms. " Section 366.093(3} (d), Fla. Stat., tor the 
same reasons asserted under (2) of tho Rationale for 
Confidentiality for the Form 423-2 pertaining to Big Bend 
Station. Essentially, both Columna G ' H both need 
confidential protection to prevent a competitor trom "backing 
into" tho segmented transportation charges. 

(3) Disclosure of the effective purchase price cf Gatliff coal 
''would impair the efforts of Tamoa Electric to contract for 
goods or services on f'avorable terms." Section 366.093(J)(d), 
Fla. Stat. 

- s -
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J ustif i cation for Confidentiality of Kay, 1996 Raport r 
El ectr o- Coal Transfer Facility - Gannon Stati on 

.r2BM LINI:HS l COLVM!f M TIONALZ 

423-2(a) 1-4 H (1) 

423-2(a) 1-4 J ( 2) 

423-2(a) 1-4 L (3) 

Ra tionale for confidentia lity: 

(1) If tho original invoice price is made public, one can subtract 
the original invoice price from the publicly disclosed 
delivered price at tho Electro-Coal Transfer Facility and 
thereby determine the soqmented river t r ansportation cost. 
uisclosure of the river transportation coat "would impair the 
efforts of Tampa Electric to contract for goods or services on 
favorable t.erms." Section 366.093 (3) (d), Fla. Stat. 
Additional justification appears in Exhibit "A" and in 
paragraph (1) of tho rationale for confidentiality of Column 
r. of Form 423-2 (Electro-Coal Transtor Facilit y - Big Bond 
Station) . 

(2) 

(3) 

This information, like that contained in Column H, would enable 
a competitor to "back into" the seqmented transportation cost 
using the publicly disclosed delivered price at the Electro­
Coal Transfer Facility. This would bo dono hy subtracting the 
base price per ton !rom tho delivered price at Electro-Coal, 
thereby revealing the river barge rate. Such disclosure "would 
impair ~he efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section 366 . 093(3) (d), Fla. 
Stat. Additional justification appears in Exhibit ''A" and in 
paragraph (1) of the rationale tor confidentiality of Column 
G ot Form 423-2 (Electro-Coal Transfer facility - Big Bend 
Station) . 

This information , it publicly disclosed, would enable a 
competitor to back into the seqmented waterborne transportation 
costs using the already publicly disclosed delivered price of 
coal at tho Electro-coal Transfer Facility. Such disclosure 
"would imp,.ir the efforts of Tampa Electric to contract for 
goods or services on favorable terms." Section 366 . 093(3) (d), 
Fla. Stat. Additional justification appears in Exhibit "A" and 
in paragraph (1) of tho rationale for conridontial1ty of Column 
c of rorm 4 2 3-2 ( Eloctro-Coal Transfer Ft.cil i ty - Big Bend 
Sta tion) . 
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Justification for Confidentiality of Kay, 1996 Report: 
Electro-coal Tranafer Paoility - Gannon Station 

rQEH LINECBl COLUHti RJ\'l'IONJ\LE 

42J-2(b) 1-4 G (1) 

423-2(b) 1-4 I (2} 

423-2 (b) 1-4 I< (3} 

423-2(b} 1-4 L (3} 

423-2 (b) 1-4 M (3) 

423-2 (b) 1-4 N (3) 

423-2 (b) 1-4 0 (3) 

423-2 (b) 1-4 p (3) 

Rat~~nale tor ~onfidentiality: 

(1) Disclosure of the effective purchase price in Column G "would 
impair the efforts of Tampa Electric to contract for good~ or 
services on favorable terms." section 366.093 (3) (d), f'la. 
Stat. Disclosure of tho original invoice price per ton would 
enable a competitor to "back into" tho aaqmer.ted transportation 
cost using the publicly disclosed delivered price for coal at 
the Electro-Coal Transfer Facility. This would bo dono by 
subtracting the original invoice price per ton from the price 
per ton delivered at ~lcctro-Coal, thereby revealing the river 
barge rate. Additional justification appears in exhibit "A" 
and in paragraph (1) of the rationale for confidentiality of 
Column G of Form 423-2 (Electro-Coal Transfer Facility - Big 
Bend Station) . 

(2) Disclosure of the rail rate per ton would adversely affect the 
ability of Tampa Electric and ita affiliates to negotiate 
favorable rail rates with the various railroads serving areas 
in the vicinity of the river terminals uood by Tampa Electric's 
affiliate, Gatliff Coal company. This coal is shipped !rom 
different terminals which affords Gatliff some leverage in 
negotiating with the railroads. Disclosure of the rail rates 
paid would effect! vely eliminate this leverage and load to 
higher rail rates. This would work to the ultimate detriment 
of Tampa Electric and its custon.ers. Accordingly, disclosure 
of this information "would impair tho efforts of Tampa Electric 
to contract for goods or oerv lcoo on favorable terms." Section 
366.093(3) (d), Fla. Stat. 

- 10 -



( 3) ·i'hese columns contained information the disclosure of which 
••would impair the efforts of Tampa Electric to co~tract for 

goods or services on favorable termo . " Section 366.093(3) (d), 
Fla. stat. Each of these columns provides apeci!ic information 
on segmented transportation costs which are the primllry objects 
of thia request . Additional justification appearo in Exhibit 
"A" and in paragraph (1) of the rationale for confidtontiality 
Cor Column G on 423-2 (Electro-coal Transfer Facility - Big 

Band Station) . 
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Justification tor Confidentiality of Kay, 1996 Reports 
Electro- Coal Transfer Paoility - Polk Station (1) 

42 3-2 

423-2 

LIHE!Sl 

1 

1 

Rationale tor Confidentiality: 

COLQKH 

G 

H 

BATIODLE 

(1) 

(2) 

(1) Disclosure of the effective purchase price "would impair the 
efforts of Tampa Electric to contract tor goods or services on 
favorable tarms." Section 366.093(3) (d), Fla. Stat. One can 
subtract the informati on in this column from the t iqura in 
Column I and obtain the segmented transportation cost including 
transloading and ocean barging. 

(2) The disclosure ~f this information "would i•pair tho efforts 
of Tampa Electric t~ contract for goods or services on 
favorable terms." Section 366.093(3)(d), Fla. Stat. 
Essontially, both Columns G & H both need confidential 
protection to prevent a competitor from dBtcrmining the 
s~qmented transporta tion charges. 
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Justification tor Confidentiality of Hay, 199' Report1 
Electro-coal Tranater Facility - Polk station (1) 

1:QRH LIN£(8) COLQ)Qf BATIONALZ 

423-2(a) 1 H (1) 

423-2(a) l J (2) 

423-2(a) l L Pl 

Rationale tor Confidentiality! 

(1) If the original invoice price is made public, one can subtract 
tho original invoice price from tho publicly dioclosod F.O.B. 
plant price at tho Electro-Coal Transfer Facility and thereby 
determine the segmented torminalling and ocean barge 
transportation cost . Di6closure of the terminalling and ocean 
barge costs "Wo.Jld imJ:air the efforts of Tampa Electric to 
~ontract for goods or services on favorable terms." Section 
366 . 093(3) (d), Fla. Stat. Additional justification appeac3 in 
Exhi bit "A" and in paragraph (1) ot the rationale for 
confidentiality of Column G of Form '23-2 (Big Bend Station). 

(2) This information, like that contained in Col umn H, would enable 
a competitor to "back into" the segmented transportation cost 
using the publicly disclosed F.O.B. plant prico. Thia would 
be done by subtracting tho base price per ton from the F.O.B. 
plant price at Big Bond Station, thereby revealing tho 
terminalling and ocean barge rate . Such disclosure "would 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms . " Section 366.093(3) (d), Fla. 
stat. Additional justification appears in Exhibit "A" and in 
parngraph (1) of the rationale for confidentiality of Column 
c of Form 423-2 (Big Bend Station). 

(3) Thio information, if publicly disclosed, would enable a 
competitor to back into tho segmented terainalling and ocean 
barge transportation ccsts uGing tho already publicly disclosed 
F.O.B. plant price at Big Bond Station. Such disclosure ·•would 
impair the efforts of Tampa Electric to contract !or good~ or 
services on favorable terms." Section 366.093(3) (d), Fla. 
Stat. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the r~tionale for confidentiality of Column 
G ot Form 423-2 (Big Bond St~tion). 

- 13 -



Justification for confidentiality ot Kay, 1tt6 Reports 
Electro-Coal Transfer ~aoility - Polk Station (1) 

lQM LitmCSl COLQKH BATIONALB 

423-2 (b) 1 G (1) 

423-2 (b) 1 I (2) 

423-2 (b) 1 K (3) 

423-2 (b) 1 L (3) 

423-2 (b) 1 M (3) 

423-2(b) 1 N (3) 

423-2 (b) 1 0 (3) 

423-2 (b) 1 p (3) 

Rationale tor Confidentiality a 

(1) Disclosure of the effective purchase price in Column G "would 
impair the efforts of Tampa Electric to contract for goods or 
nervices 011 favorable terms." Section 366.093 (3) (d) , Fla. 
Stat. Disclosure of the effective purchase price per ton would 
enable a compotitor to "back into" tho ooqmented transportation 
cost using tho publicly disclosed F. O.B. plant price for coal. 
This would be done by subtracting the effective purchase price 
per ton !rom the F. 0. B. plant price per ten at Big Bend 
Station, thereby revealing the terainallin9 and ocean barge 
rate. Additional justification appears in Exhibit "A" and in 
paragraph (1) o( the rationale tor confidentiality of Column 
c of Form 423-2 (Biq Bend Station). 

(2) Disclosure of the rail rate per ton woul~ adversely affect tho 
ability of Tampa Electric end ita affiliates to negotiate 
favorable rail rates with the v~rious railroadG serving areas 
in tho vicinity of Tampa Electric's coa l suppliers . Disclosure 
of the rail rates paid would effectively eliminate any leverage 
and lead to higher rail rates. This would work to tho ultimate 
detriment of Tampa Electric and its Customers. Accordingly, 
disclosure of this infornation "would impair the efforts of 
Tampa Electric to contract for goods or uervices on favorable 
terms." se~tion 36G.093(3) (d), Fla. Stat. 

(3) Those columns contained in!ormation tho disclosu~e ot which 
"would impair tho of!orts of Tampa Electric to contract !or 
goodo o~ servicoo on tavorabl~ terms. " section 366 . 093(3) (d), 
Fla. Stat . Each of these columns provides specific information 
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on segmented transportation costs which are the primar~ objects 
of this request. Additiondl justification appears in Exhibit 
''A'' and in paragraph (1) of the rationale tor confidentiality 
for Column G on 423-2 (Bid Bond Station) . 
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Justification for confidentiality of Kay, 1996 Reportr 

Biq Bend Station 

COLQKN MTIOHALB 

423-2 1 G (1) 

(2) 
423-2 1 H 

Rationale for Confidentiality: 

( 1) 

(2) 

Disclosure of tho effective purchase price "would impair the 

efforts of Tampa Electric to contract for goods or services on 

favorable torma." Secticn 366.093(3) (d), Fla. Stat. One can 

subtract tho informetion in this column from tho figure in 

column I and obtoin the oaqmented transportation cost including 

transloading and ocean barging. 

The disclosure of this information "would impair the efforts 

of Tampa Electric to contract for goods or services on 

favorable terms." section 366 . 093(3)(d), Fla. Stat . 

Essentially, both Columns G ' H both need confidential 

protection to prevent a competitor from determining tho 

segmented transportation charges. 
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Justification for Confidentiality of Kay, 1996 Report• 
Big Bend Station 

.[QBH LIHE!Sl 

423-2(a) 1 

423-2(a) 1 

423-2(a) 1 

Rationale for Confidentiality: 

COLU'Klf 

H 

J 

L 

RATIONAL I 

( l) 

(2) 

(3) 

(1) If the original invoice price is made public, one can subtract 
the original invoice price from the publicly disclosed F.O.B. 
plant price at the Electro-Coal Transfer Facility and thereby 
determine the segmented terminalling and ocean barge 
transportation cost. Disclosure of the terminalling and ocean 
barge costs "would impair the efforta of Tampa Electric to 
contract for goods or sorviceo on favorable terms." section 
366 . 093(3) (d), Fla. st.at. Additional justification appears ira 
Exhibit "A" and in paragraph (1) of tho rationale !or 
confidentiality o! Column G of Form 423-2 (Big Bond Station). 

(2) This information, like that contained in Column H, would enable 
a competitor to "back into:~" the segmented transportation cost 
using the publicly diaclosed F.O.B. plant. price. This would 
be done by subtracting the base price per ton from the F.O.B. 
plant price at Big Bend Station, thereby revealing tho 
terminalll.ng and ocean barge rate. Such discloourfl "would 
impair the efforts of Tampa Electric to contract tor goods or 
services on favorable terms." Section 366.093(3)(d), Fla. 
Stat. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Big Bend Station). 

(3) This information, if publicly disclosed, would enable a 
competitor to back into the segmented terminalling and ocean 
barae transportation costs using the already publicly disclosed 
F. o. B. plant price at Big Bend Station. Such disclosure "would 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section 366 . 093(J)(d), Fla. 
Stat. Additional justification appears in Exhibit "A" and in 
paragraph (1) c t the rationale for confidentiality of Column 
G of Form 423-2 (Big Bend Station). 
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Justification for confidentiality of Kay, lttf Report: 
Big BeneS Station 

.£Q..BH LINZCS ) COLQ10! RATIONALE 

423-2(b) l G (l) 

423-2 (b) l I (2) 

423-2 (b) l K (3) 

423-2(b) l L (3) 

423-2(b) l H (3) 

423-2 (b) l N (3) 

423-2(b) l 0 (3) 

42 3-2(b) l p (3) 

Rationale for confidantiality: 

(11 Disclosure of the effective purchase price in Column G "would 
impair the efforts of Tampa Elc~tric to contract for goods or 
services on favorable tertas." Section 366.093(3)(d), Fla. 
Stat. Disclosure ot tho effective purchase prjce per ton would 
enable a competitor to "back into" the seqaented transportation 
cost using the publicly disclosed F.O.B. pl~nt price for coal. 
This would be done by subtracting the effective purchase price 
per ton from the F.O.B. plant price per ton at Big Bend 
Station, thereby revealing the terminalling and ocean barge 
rate . Additional justification appears in Exhibit ''A'' and in 
paragraph (1) of the rationale tor confidentiality of Column 
Got Form 423-2 (Big Bond Station). 

(2) Disclosure of tho rail rate per ton would adversely aCfect the 
ability of Tampa Electric and its affiliates to negotiate 
favorable rail rates with the various railroads serving areas 
in the vicinity of Tampa Electric's coal suppliers. Disclosure 
of the rail rates paid would effectively eliminate any levArage 
and load to higher rail rates. This would work to tho ultimate 
detriment of Tampa Electric and its CUstomers. Accordingly, 
disclc-sure of this information "would impair tho efforts of 
Tampa Electric to contract for goods or services on favorable 
terms." Section 366 . 093(3)(d), Fla. Stat. 

(3) These columns contained information the disclosure of which 
"would impair tho efforts of Tampa F.loctric to contract for 
goods or services on favorable terms. " Section 366.093(3) (d), 
Fla. Stat. Each of those columns provides opocific information 
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on segmented transportation costs which are the primary objects 
of this request. Add itional justi!ication appears in Exhibit 
"A" and in paragraph (1) of tho rationale for confidentiality 
for Column G on 423-2 (Bi~ Bend Station). 
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Justification for Confi4entiality of Kay, 19t• Report: 
Gannon Station 

423-2 

423-2 

LINBCS) 

1 - 5 

1 - 5 

Rationale for confi4entia1itya 

COLUKlf 

G 

H 

RATIONAL.~: 

(1) 

(2) 

(1) This intormation is the same as reported on the earlier Form 
423-2 with the exception that this form pertains to Gannon 
Station as opposed to Big Bond Station . Disclosure of tho 
effective purchase price "would impair the etforts ot Tampa 
Electric to contract tor goods or services on favorable torma." 
Section 366.093(3){d), Fla. Stat., tor the aamo reasons as are 
set forth under tne rationale tor protecting Column G in Form 
423-2 (Big Bend Station). 

(2) The disclosure ot this information "would impair tho efforts 
of Tampa Electric to contract tor goods or services on 
favorable terms." Section 366.093(3) (d), Fla . Stat., tor tho 
same reasons asserted under (2) ot tho Rationale tor 
Confidentiality for the Form 423-2 pertaining to Big Bond 
Sta~ion. Essentially, both Columna G ' H both need 
confidential protection to prevent a competitor !roo 
determining the segmented transportation charges . 
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Justification for confidentiality of Kay, 19'' Report• 
Gannon Station 

423-2(a) 

423-2(a) 

423-2 (a) 

LitilHS l 

1 - 5 

1 - 5 

1 - 5 

Rationale for Confidentiality: 

COLOKN 

H 

L 

MTIONALI 

(1) 

(2) 

(3) 

(1) If the original invoice price is made public, one can subtract 
the original invoice price from the publicly disclosed F.O.B. 
price at Cannon Station and thereby determine the segmented 
terminalling and ocean barge transportation cost or rail rate. 
Disclosure ot those transportation coats "would impair tho 
efforts of Tampa Electric to contract tor goods or services en 
favorable terms." Section 366.093(3)(d), Fla. Stat. 
Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale tor confidentiality of Column 
c of Form 423-2 (Big Bend Station). 

(2) This information, like that coutained in Column H, would enable 
a competitor ~o "back into" tho scqmented transportat1on cost 
using the publicly disclosed deliver3d price at Gannon Station. 
This would be done by subtracting tho base price per ton from 
the F.O.B. plant price at cannon Station, thereby revealing the 
terminalling and ocean barge rate or rail rate. Such 
disclosure "would impair the efforts of Tampa Electric to 
contract for goods or acrvices on favorable terms." Section 
366.093(3) (d), Fla. Stat. Additional justification appears in 
Exhibit "A" and in paragraph (1) of tho rationale for 
confidentiality of Column c o! Form 423-2 (Big Bend Station). 

(3) This information, if publicly disclosed, would enable a 
competitor to back into the segmented terminalling or ocean 
barge transportation costs or rail rate using the already 
publicly disclosed F.O.B. plant price 'lf coal at G:'lnnon 
Station. Such disclosure "would impair the effort& of Tampa 
Electric to contract for goods or services on favorable terms." 
Section 366.093(3) (d), Fla. Stat. Additional justification 
appears in Exhibit "A" and in paragraph (1) of tho rationale 
for confidentiality of Column c of Form 423-2 (Cannon Station). 
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Justification for Confidentiality of Kay, 1916 Report: 
Gannon station 

f.Q.BH LIHE(Sl COLQ)(]! RbTIOHbLE 

423-2 (b) 1 - 5 G (1) 

423-2(b) 1 - 5 I (2) 

423-2 (b) 1 - 5 J( (3) 

423 - 2 (b) 1 - 5 L (J) 

423-2 (b) 1 - 5 H (3) 

423-2 (b) 1 - 5 N (3) 

423-2 (b\ 1 - 5 0 (3) 

tl23-2(b) 1 - 5 p (3) 

Rationale !or confidentiality: 

(1) Disclosure of the effective purchase price in Column G "would 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Sdction 366 . 093(3)(d), Fla. 
Stat . Disclosure or the effective purchase price per ton would 
enable a competitor to "back into" the segmontod transportation 
co3t using the publicly disclosed P.O.B. plant price for coal 
at Gannon Station. This would be done by subtracting the 
effective purchase price per ton from tho price per ton 
delivered at Gannon Station, thereby revealing tho terminalling 
and ocean barge rate or rail rate. Additiona l justification 
appears i n Exhibit "A" and in paragraph (1) of tho ra1:ionala 
for confidentiality of Column G of Form 42 3- 2 (Big Bend 
Station). 

(2) Disclosure of the rail rate per ton would adversely affect the 
ability of Tampa Electric affUiate, Gatliff Coal, to negotiate 
favorable rail rates. Disclosure of the rail rates paid would 
effectively eliminate any negotiating leverage and could lead 
to higher rail rates. This ~o~ould work to the ultimat" 
detricent of Tampa Electric and its CUstomers. Accordin~ly, 

disclosure of this information "would impair the efforts of 
Tampa Electric to contract for goods or services on favorable 
terms ." Section 366.093(3) (d), Fla . Stat. 

(3) These columns contained information the disclosure of ~o~hich 

''would impair the effcrts of Tampa Electric to contract for 
goods or services on favorable t erms . " Soct.ion 366 .093(3) (d), 
Fla . stat . Each ~f those columns provides specific information 
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on secpnontod transportation costs which are tho primary objects 
of this request. Additional justification appears in Exhibit 
"A" and in paragraph (1) of the rationale tor conCidontiality 
tor Column G on 423-2 (Big Bend Station). 
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~ill yo~ pleese s~a~e you: ~ame, a66ress end occupa~io~. 

~::' :~eme is John R. Ro\le, J:. ~y business ad6:e~s !s 7C2 

No:~~ ~:enklin S::ee~, ~a~a, Florice 23602. 
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?lease desc: ibe your ecu:::a :ional !:>acks : ound end !:>us i:~e ss 
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Credi~, ~~er~l ~ccounting end Budget Depe:~en~s ove: ~he 

?&St 23 yeus. I !:leceme J.ssis~~nt Cont:o1le: in !S7<, 

Controlle r in 1981, and I wes elected to my ?res~nt 

position es kssistent Vice President in i-.p:il, :.98<. t-:y 

prese:'lt : es?ons i bi li ties include coordination o! 

accounting and :e9ulatory me~:e:s be!ore this Co=i:.sicn 

end (:FPSC) 

(~RC). : heve presented testimony !:le!o:e this Co=issicn 

in other ?roceedings. 

W.~et is the purpos~ o! your testimony? 

o! Com::ission co::~pz.ny co:lcern 

:o tb~ Com."t!.ssion . 

t~e c!ete ...-hicb is Sl.:?plieO in reg~.:ler monthly re?o::s on 

!uel costs to :~is Co~~ission should ~e excluded !:or. 

?C~lic cisclosu:e 

bt:si ~ess in!:>rrwa:io~· · es d~!i~ed b!' Sec:io:'l 31;6. O!?:;, 

Flo:ida S~~~u~es. 

o! !uel, 
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No. -:en:;n I:lec~ric 6oes :lOt object to con~:.nu!ng to 

!urnish to ~he Co~~ission the information it needs :o 

!uel handling services . Ro1.1eve:, as ! ~ill describe 

it is clearly i:l the best inte:es:s o~ the 

ratepayers and the com?any for this Commission to continue 

to certain of this in!o:metion scb~:~ittec 

"Speci!ied Con!idential." 

~~at portion of the report should be con!idential? 

'!'he cost o! water trans?o:tation o! coal which is billec 

to the resulat~d coll:?any by c..n a!!iliated coll:?any s~oclc 

be ~eated as . con!:..dential . 

1950's "'·hie:. :-~ot o:Uy ?rovides the necessary services !o: 

T~e. :::lect::ic but also enjoys aoC.itional econor.l ies as :.: 

?rovides COC?eti tive services to outside custcrne :s. This 

systeT.l ~as se.ved ou::- elect: ic custome::-s r..e.:::• millio::s o! 

sc:.vinss a::e likely to continu'!! i:l the !ut:.:::-e so lo:"lg as 

tbe e!!ilit.~ed 

:::lect:ic's a!!iliated co;n?anies a:e z.!:le to ~:~eve coal by 

river barges !:o~:~ soc:ces Oklehorr.a 
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Illinois :o e :e::~inAl on :he ees: ~en~ o! the ~issist i??i 

s:oring a:1d t:.-ens!er:-ing coal :o ocean-going berger !o:.-

These se::dc~s e:e per fo::med !:>y -:;:co 

':.::enS?O!"t enc! '.:'::ede co:~:?enies: ,...ic-Sou:!"l To .. ·ing Co:::;a.ny , 

which handles :he co~l by ::iver barge; !:lec::o Coal 

s:o::age end 

t::ens!er !acili:y end Gul! Coast Transit Company ~hich 

provides ocean-going tuss end be::ges to move coal ec: oss 

the Gul! o! Mexico . 

h:e T~e Zlec:ric a!!ilietes !eced ~~th co~eti:ion? 

COft:?e~~~ive. :-.sioe !ro:n the cor.l ::r.~spo::tetic:'l se::vi=es 

ef!ilietes cu:::::ently ccr.l end othe:: 

commoci:ies !o:: othe:: custome::s es well. 

anticipate that add!t£o~r.l ~r.:: kets !o:: coal will ~oon 

gene::a:ion purposes, end hope t o cr.ptu::e e po::tion o! t~e 
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provide, bo':h end 

services !or other !:>ulk co!l'.mo~i~ies, including s:e~:1 end 

phosphate products . !:lect:o-Coal ':'rans!er Co:pv:.-etion .:.s 

ir.vo!ved in the c!irect vessel-~o-vessel trans!er o! s:ai;, 

and other bul)'; commodities in adC:ition to the tre:1s~e: o! 

coal and co)';e on ~iverse r outes, including phosphates !r~~ 

8 Florida to He\o' Orleans, and srain !rom New O:l~e.ns :o 

9 international m~rr.e~s. 

10 

ll As commercial enterprises, the a!!iliates !ace sisni~ica;,: 

13 and sto::ege services t!:Jet they per~orm. 

2,000 

15 ce.: r ie:s. In si::e ':.hese ca::::ie::s range !::om ope:a'::o::s o! 

16 sinsle to~~cats to ':.~ose ope:a'::ins lerse !leets o! ~esse:s 

17 l!nc bArges . Only e. very small pe::cen':.age o! inland 

13 !S su:,jec: to 

19 ca:::ie:s a:e not :ec:ci=ed to pc~lish :eve!"'ues, op~:ati:"lg 

20 ceta rates o: !inenciel in!c:~e:io:"l. 
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1 se:vice ove: a given ~is:tnce va:ies li::!e !:o~ o~e 

2 commoci:y to another. On a pe:-ton unit ~as!::, i: cos:.s a 

3 

.( !or extm?le, as to tr ans?o::: a ton o! cotl. ?.a '::.es !o: 

5 

6 lit::le ve:ia:ion !:0111 o:;e commotity to the nel;t. 

7 

8 In such hic;hly envi:onme:~t, 

9 COJ':l?a:'ly' s T.la:Y.et s~e:e is constently at :isk and r.n:s: !:>~ 

10 care!clly sa!e;ua:oec. ::o 

, , cisce::'l, eit~e: directly 0: inoi:ectly, A give~ CO::'.?t~y's 

.. 12 
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H !u ::!!: e ~ics tnci selectively 

15 Sill!i:!.a:ly, su:~ l:~o~o.·leo;e ?~:::.i :s ::.!'le c~:-:-.?a::y' s Cl.!S::.c::'le: s, 

16 

17 to ba:;ti~ !or mo:e !avo:e.!:>le ::.e:ms !:o:n :::.e COf:?a::y e.~:3 

18 

19 

20 

21 co~:se, a:e its cos::s z.nc ?:ices. 

22 

23 :::a::sla:ed !:o;:~ one =~?e o! !:>ulk co:7.mocH ::y s:::.:::;';le::-: -::o 

2-< tno::-,e:, COr.':?!!':i';o:s :ei:e s:ee": ?1!~:'15 ':0 co;,:etl -:::.,e:.: 
:... 
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:he sc~::ci:y o! ?U~lishe~ in!o::~e:ion concerning 

!inenciel ~o::kings o! :he unregula:ed segment o! the 

industry . 

:'l!lll?A I:lec:ric's CO:t;?etito::s end cuatom~rs ere a .. e:-e ::-.e-.: 

the e!!ilie:es' cos:s inclucHng A :e:u::n 0:1 cqd-:;·. . ,.. 

····'n•-• ... : ·: -v . ... _ ~.~..J---- .. 
in :he sense ::he: i: ce:mo-: long survive .!.:l ci.:cc:::stences 

~here costs exceed revenues. Sus:eined 

below that ?e::ceived cergin ~ould have e oe~es::e;:ng 

!:>usiness, end ~ould rr.ar. e 

Co~e:i:o::s ~o~lc 

~::ose 

e6ve.n::ege . 

COS': o! :::lec-::ic's 

ce.n:-~ot !::>e 

ccsto:ne:: o! '..he e!!i.lie-:e . Mo:eo-..·c::, since !!Y.ec cos-:s 
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end others on e per ':.0:'1 !:>esi£, the bac>:haul and ::ens!e: 

o! s:ein end o-:.he: bl!lJ: ::o:nm~cH -:.ies reduces :.~e emol!n: o! 

!ixed cos:.s !:lec:.:ic. ., . 
e!!ilietes ' !:::>ec>:heul end o::he:: ou:.side cus:.o:;,~: .a:::..\·::y 

is los: o: diminished, o: i! t:ens!e: activi:~ is lo:: due 

to the disclosure o! i :.s com;e::i :ive posi ::ion, :.he co~: c~ 

coel 

pro?o:: ::ion a ::el~·. i.c:.ions l.'hich hurt e!!il!~~es' 

.. : . , ... ___ , inc:eese the co~ : c! 

electricity s~.:..,-:>lied :.-. to Tem?a ~lec:::ic's cus:ome:s. Th!s 

Coc:tission ~he:e!o:e should ce:e!ully avoid ':.he c!.sc:os:.::e 

o! the e!!iliates' cos:s e~d ?=ices. 

C
, ____ _, .. 

..... ... -·· .. 

=~ :ecuce c::ls:s ::o ':'e:-::?e. !:lee':.: i::. :'t: : :ne:, 

cisclos~.::e c! cca~ ?:ices ?eic 
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::E.nspo::e::ion coc::s) does no: increase con:pe:i:ion t.mons 

supplie:s o! cot.l ou: :~:t.he: i: :.erves t.o oec:eese :!'1~ 

o! :he ?l.!rchtse: in nec;;o::ie::ing lowe: 

lf pot.en:ial vendors of coe.l knew :.rom public ~isclo:::.: :e 

:he p:i:es ~ein; pe!d o: r:id in :he pes:, l oelieve :hei: 

:endcncy in bidding o: rcpor:ing coe.l priceG :end :o 

cen:c: e:ound kno~n ?rices. 

-r. 

evai1eole, t:.e ve!'loo:s wot.:ld neve :o oid es lo\.' es ':.:'ley 

Dt.::ing 2.11 of t-his cisc:.:ssion you s!':ocld kee? i!'l ::inc ::.e:: 

cisclos~.::e o! !:.:el t:ens?o::E.tion cost info:metion :o ::!1e 

is ?:ou~ of i:s i!'lnove::ive ::ens~o::et.ion syst.em z.nc 

Cesi:es :o co:1:.i:n:e . ~, ., __ :eleven: 

c::!s".: i::!o:::.e:ion \,'i":.!'l -::'1e C:::.r..r..ission on a con!icie:::ic.l 

cioes Co::.r..ission' s COS":. : C?C: ':.: ~.; 
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: e~ui:emen~s e!!ec~ the con!ioentieli:y o: the ?rc?rieta:y 

• ~ 0 , l:"l.ormatlon. 

The Commission must be \•ery care!ul in i::s :eg~.:i:emen::::: 

!o: ?Ublic disclosure o! va:ious :.eglllents o! !uel cost 

!n or de: p:o:ec:. :::he 

t:anspor t etion COSt i::!o:ru!.:ion. :::o 

puollcly report any one seglllent o! cos:s could ena~le 

competi:o:s and t:anspo:tation cus~omers to calculate the 

info:ma~ion sou9ht to be p:otected. 

cba:~;ec? 

This was !ully ~iscussed in Poclr.e: No. eJOOOl-?U . 0:1 

oo:Y.et (Generic ?ue1s· :s.sues) . -:-·.o ... --:-___ ._.._ __ _ 

sou;ht :e:onsioe:ation o! that ?O:t:on o! O:der ho. :25~5 

pe:tai.:1in; to ... -hich ccst in!o::::atio:l s!'lould ;,e co::s:.ce:ec 

cisclosu: e o! ::.0.3 r..i:'le mo~.:t!-l a:"ld ::.0.3 plant ,:::i::e :o: 

te:minal !acilities, would :esult '­-·· the cisclcs~:e c~ 
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con!iden:itl business in!o:r.etion. ':'he 

Co~ission as:eed end oetermined :h~t t~e F.O.B. mi~e 

con!i~entiel" besis. 

:he need !o: con!ident!el t:ee~er.: is jcs: es 

c:iticel now es it ~as ~~ 1983. 

:=ow would you :ecor.unenc:'J the Commission e?p:oech its dc:y 

o! im?le~en~ing Section 366.053, ?lo:iC~ S~~~c~e~? 

In the cas~ o! Te~?a Zlect:ic's t:e~S?O:tetion a!!iliates, 

t:,~ tes: shoclc:'J be: is the:e a :eesoneble ~rc~abili:v - -
t!'lat cisclosu:e 

end its Custome:s? !:: so, -~--··-

~hic!'l is !:om ?u~lic Cisclost.:=~. 

Section 366 . 093, ~lo:ioa Statutes, does not e??ee: :o 

:n the case o! :.i cs 

o: othe: 
. ~ ce ... l!., is 

the e!!o::s of the ?Ublic utility : 0 

i::!o:::oe:ion is cisclosed end the cisclosu:e or.ly ei::s :;,~: 

does no: gua:entee e ccr.:?e::: to: ' s , ... -­... - ..... 
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info:rr.e:io:1 ou;h: : o be p:otecte~, 

.. . 

... .. :. 

thou;h 

c!.sclosc:e '-'Ould no: cue:en:ee :het: the co:::pe ti tc: '-'i ll 

tal:e business e~..~ey !rom the Ternpa !:lectric a!!!lie:e. ;..:-:y 

ao:e s::ingen: o : absolute e s:enla: d !o: co:1!i6er.:i e :::.:.:y 

~..~ould demand mo:e then :.s :eqci:ed unoe: the ste:~:e. 

Ste:ed di!!e:en:ly, i! the s:a:ute ~s aoaini s:e:ed in such 

a '"·ey es to prohibi: only :he d:. sclosc:e o! a spec:.! ic 

cost, but not my:iad o! related c : 

" hin:.s" which enable e :esoc:ce!ul cor:pe::i:o: :o ?!r.?ci;:: 

o: come ve:y close to the speci!ic cos:, the;, 

p rotect ion a! !o:oed by the s te tu :e ~>·ill indeed be h::l!.o-;.:. 

l:"l sbo:t, 1.1~ acvo::ete !ully cisclosing :o :h~ Cc:"!mi!:sio;, 

~unc~ion ...... -J•- because o! 

:o ?Cblicly ac:~ssible s oc:ces. 

ser:si-:iv!.::y c! 

ultima:e bene!icia:ies o! th is ?:o:ec:ion, ~nd ~..~~ he?~ :he 

Co:t.-:ission .. : , , .. __ _ :o ec::-inis:c: 

~e s , : - does . 
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lo;'!:, c ;.ROL C. CJ.USStA\:>:, CSR, i\PR, .iAl\1:: fJ.URO:' e.nt! :oY 

~t~LY, CSR, ~PR, O!!icial Co~~i ss!on Reporters, 

DO P.t?.rgy CI:i\TliY thtt the heering in the ~e::e: c ! 

the Con!iden:le.li:y o! ruel Cos: ?ecovery ~ate, Doc~e: J; c, 

commencing at 9:~5 a.m., Mon~ey, Se?ttrnber 29, 1986, in 

~epo:t in sho~thend end by stenotype the p:oceecin~s helc t: 

pe~e s nu~e :e~ 1 throu~h 277, Vol~~es l end !I, in::~sive, 

1986 . 

:....J,o! :::::,..:.:-::"·, c~ ~·?. 

or:: c !J·.!. coJ:n! ss: o,;:-'F.t'ro:r:::-::::s 
=~=e~u o! ?.t?O: t ing 

:o! ::es: Gei~~s Street 
:'ellehessee, rlor!ca !2301 
-:elephon~ (90() <8B-S9BO 



Date ot Declaaait'ication: 

l2lUl LlliBJ..a.l COLQ)Qf J2AU 

423-1(a) 1 - 23 H - 0 7/15/98 

423-2 1 - 9 G - H 7/15/98 

423-2(a) 1 - 9 H,J,L 7/15/98 

423-2 (b) 1 - 9 G,I,K,L, 7/15/98 
H,N,O,P 

Rationale: 

fuel Oil Contrac~ pata; 

1. Tampa Electric requests that the confidential int'ormation 
relating to t'uol oil contract data not bo declaaait'ied until at 
least. two years at'ter it is classitiod contidontial. Ideally, 
Tampa Electric's interests would be best protected by adopting a 
declassitication date which is at least 6 months beyond the last 
day of the contract period under which tho goods identified on Form 
423-1(a) were purchased. 

2. Tampa Electric's ability to negotiate tuture contracts 
fot No. 2 and No. 6 oil would reasonably likely be impaired if 
pricing information as described above wore disclosed during tho 
contract period or prior to tho negotiation ot' a ~ew contract. 

J. Tampa Electric typically renegotiates ita No. 2 and No. 
6 fuel oil contracts and fuel related services contracts prior to 
the end of such contracts. On occasion some contracts are 
renegotiated after the end ot' tho current contract period. lu this 
situation, renegotiations arc normally completed within six months. 
Therefore, it is necessary to maintain the cont'irlentiality of the 
information identified as confidential on For. 423-1(a) for six 
months after the end ot' tho individual contract period the 
information relates to. 

4. Tampa Electric's No. 2 contract wa• renegotiated 
effective Octob'r 1, 1990 and its No. 6 contract was rcnr.gotiatod 
offective September 1, 1990. 

5. In many instances tho declassification date proposed 
above would bo beyond two years t'rom the date tho information ia 
classified. Thorotore, and in order to aimplity tho determination 
of a date of declassification date, Tampa Electric is w1lling to 
settle for a declassit'ication date which 1~ two years from the date 

Exhibit "8" 



the material in question is initially classified. This will avoia 
having to rotor to contract expiration dates which vary from 
contract to contract. At the same time, it will afford Tampa 
Electric aomo minimum period of protection !rom having thin 
sensitive information disclosed publicly. 

Coal and Cool Transportation Qoto 

6. Tompo Electric also seeks protection of the coal and coal 
transportation contract information specified as confidential for 
a minimum period of two years. 

7. Tho need tor two or morn yoors of confidentiality io 
vital not only to Tampa Electric and its ratepayers, but to tho 
vendors of coal and coal cransportation services as well. 

8. Bidders for tho salo of coal will always seek to optimize 
their protit margin. Full knowledge of tho prices paid by tho 
utility for coal enables tho bidder to increase the price bid and 
thereby optimize the bid from the viewpoint of the seiler and to 
the detriment of the ratepayer. Tampa Electric firmly believe~ 
that the disclosure of information on prices paid within the last 
two years will increase tho price Tampa Electric will be required 
to pay for coal and will be detrimental to ratepayers. 

9. Recent bids received by Tampa Electric c~ntained a $4.17 
per ton spread between the bids. The low bid undoubtedly would 
have been higher with full knowledge of prices paid by Tampa 
Electric. Bidders will always seck to ~ptimize their profits by 
submitting bids that are as high as the market will bc:'ar. If 
market data is disclosed which discourages suppliers from bidding 
competitively, they will increase their bids to the level of past 
payments to other suppliers by the buyer. 

10. The disclosure of rail transportation rates will result 
in demands by other shippers to lower any tatea which are above the 
disclosed rates. The effect of disclosure will be to increase the 
lower rate as the transportation provided will seck to protect the 
rates charged on other routes. The delay of this disclosure for 
two years will bo of direct benufit to ratepayers by delaying any 
increases that might occur as a result of such disclosure. 

11. Gatliff Coal and TECO Transport ' Trade sell coal and 
bulk commodity transportation services in tho open non-regulated 
marketplace. Tho prices ~t which their goods and services are sold 
arc not publicly disclosed anywhere by publication or voluntary 
dissemination because it would materially lesson their competitive 
posture with customers other than Tampa Electric. outside 
customers who negotiate for coal or coal transportation servJces 
are placed at a competitive advantage for those goods or services 
if they know tho cost of tho gooda or services. 

12 . An analyst for an outside customer of Gatliff or TECO 
Transport who reads the written transcripts at public fuel hearings 
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or reads the written orders of tho FPSC can easily discover that 
until t<ovembor 1, 1988, Tampa Electric paid cost for coal from 
Gatliff and for coal transportation from TECO Transport. Further, 
tho publication of the stipulation agreement between the parties in 
1988 indicated that the initial benchmark prico was close ~o cost 
and subsequent testimony indicates tho revised contract escalates 
from cost. 

13. As long as an outside customer does not know how such an 
escalation clause changes price, the cost cannot be calculated . 
However, publicizing the price of coal or coal transportation 
services will tell an outside customer how much the escalation has 
been and make it easy for him to calculate cost. Becauoo of 
seasonality of costs in both businesses, a full year 's cost data is 
necessary for an accurate cost measurement. 

14. A second year must pass before one full year can be 
compared with a second year to mnasure the escalation accurately. 
so a perceptive vendor seeks two years of data to make his cost 
e~timates. The competitive industries recognize that data beyond 
two years is not helpful to them, as enough factors may chango in 
t hat time frame !or costs to be much different from what was 
incurred . Any date less than two full years old is oxtre111ely 
valuable to outside customers in contracting for services with 
Gatliff or TECO Transport. The ditfersnce of smal l amounts per ton 
can mean millions of dollars' difference in cost. 

15. A loss of outside business by Gatliff or TECO Transport 
will affect not onl~· Gatliff or TECO Transport, but it largo enough 
it could affect the credibility of the companies. The prices 
negotiated with Tampa Electric by those vendors took into 
consideration their costs and revenues at the time of negotiation, 
including the revenues from outside customoro. A significant loss 
of outside business could cause Gatliff or TECO Transport to fail, 
since under market pricing regulation Tampa Electric will not make 
up the difference to them in cost. In turn, a failure of these 
vendors would leave Tampa Electric and its customers with only 
higher cost alternatives !or Blue Gem coal and for coal 
transportation to Tampa, a higher cost that would be paid by Tampa 
Electric's ratepayers. So the continued credibi lity of Gacliff and 
TECO Transport is important to protect Tampa Electric's ratepayers 
from higher cost alternatives. 
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