
I ' 1  

Docket No. 951056-WS 
Frank Seidman 
Late Filed Exhibit 14 
Page 1 of 9 

Calculation of the Parent Debt Adjustment Using Exhibit 1 3  
[Financial Information from ITT Industries, Inc. 1st Qtr 1 9 9 6  
Form 10-Q] 

The financial information in the Form 10-Q is not sufficient to 
calculate a parent debt adjustment because it does not contain 
the information necessary to calculate the weighted cost of debt 
for ITT Industries, Inc. 

Therefore, the calculation of the weighted cost of debt for ITT 
Industries, Inc. was made using the detailed debt and interest 
expense information contained in the ITT Industries 1 9 9 5  Annual 
Report furnished by PCUC in response to OPC Request for Documents 
No. 9 .  This weighted cost of debt was then applied to the ITT 
Industries, Inc. debt balances for the most current period ending 
3/31/96 and the three month average period 12 /31 /95  - 3/31/96  
[see page 3 of this exhibit]. 

Page 2 of this exhibit restates MFR Schedule C-8 to show the 
weighted cost of parent debt to be used to calculate the parent 
debt adjustment. 

SamDle Parent Debt Adjustment Calculation 
MFR Schedule C-8 provides the following formula for calculating 
the parent debt adjustment to recoverable income tax expense: 

7 

Weighted Cost of Parent Debt x 3 8 . 5 8 %  x Equity of 
Subsidiary (to C-1) 

As shown on page 2 of this exhibit, the weighted cost of parent 
debt is 4 . 3 3 %  for the 3 month average period ended March 3 1 ,  1 9 9 6  
and 4 . 0 2 %  for the period ended March 3 1 .  ' 

Using PCUC's Year End Rate Base and the most recent ITT 
Industries, Inc. period ended March 3 1 ,  1 9 9 6 :  

Water Rate Base = $ 2 1 , 3 2 8 , 4 4 3  [MFR Schedule A - l ]  
PCUC Equity Ratio = 5 1 . 3 7 %  [MFR Schedule D-l] 

Parent Debt Adjustment = . 0 4 0 2  x . 3 8 5 8  x . 5 1 3 7  x $ 2 1 , 3 2 8 , 4 4 3  = 
$ 1 6 9 , 9 2 5  compared to $ 1 6 6 , 9 5 2  shown on MFR Schedule C-1. 
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RESTATEMENT OF MFR SCHEDULE C-8 USING I l l  INDUSTRIES, INC. 1StQTR 1996 CAPITAL STRUCTURE 

Parent(s) Debt Information Florida Public Service Commission 

Company: Palm Coast Utility Corporation 
Docket No.: 951056-WS 
Test Year Ended: 12/31 p35 

Schedule: C-8 
Page 1 of 1 
Preparer: SeidmanPCUC 

Explanation: Provide the information required to adjust income tax expense by 

the applicant. If a year-end rate base is used, provide on both a year-end and 
and an average basis. Amounts should be parent only. 

, . 
by the interest expense of the parent(s) that may be invested in the equity of 

-i 

__--- ____________--______-_--__- - --__-__---__-_---- - --__ _--_ ---- 
Parent's Name: - I l l  Industries, Inc. 

(1 1 (2) (3) (4) (5) (6) 

Average Period, 3 Months Ended March 31 , 1996 

Line 
No. Description 
__-. ___-________--_-____-_----- 

1 Equity 
2 Debt 

3 Total 

Period Ended March 31 , 1996 

Line Amount 
Period End 

No. Description $(000,000) 

4 Equity 
5 Debt 

650 
728 

6 Total 

Average 
cost Weighted 
Rate cost 

7.61 % 4.33% 

Average 
cost Weighted 
Rate cost 

-------- -_------ 

,' 

sources: 
For Column (3), lines 1,2,4 & 5: IlTIndustries, Inc. Form 10-K 1st Qtr 1996 [see page 6 of this exhibit] 
For Column (5), lines 1 & 5: see page 3 of this exhibit. 

Weighted Cost Parent Debt X 38.58% (or applicable consolidated tax rate) 
X Equity of Subsidiary (To C-1) 

IlTIND.WK3 
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Bal. Bat. Avg. % of Avg 
1 2/94 12/95 Bal. Total Rate 

283 65 174 9.44% 6.00% 

I T  INDUSTRIES, INC. 
DEBT & EQUITY COMPONENTS and COST OF DEBT, 1995 

Weighted 
Rate 
0.57% 

3 
4 
5 
6 
7 
8 
9 

10 
11 

171 
275 
279 
249 
189 

323 
(1 46) 

209 190 
476 376 
22 1 250 
82 166 

157 173 

309 295 
(1 08) (70) 

1 0.31 % 
20.38% 
13.57% 
8.98% 
9.39% 

-5.86% 
16.77% 
17.01% 

100.00% 

I 

6.0-7.0% 
7.0-8.0% 
8.0-9.0% 

9.0-1 0.0% 
> 10.0% 

Debt Disc. 
Commercial Paper 

6.50% 
, 7.50% 

, 8.50% 
9.50% 

10.00% 

5.59% 
5.64% 

1 

13 

15 

1,607 1,843 

1,150 1,056 

Source: IlT Industries, Inc. 1995 Annual Report, pages 33 & 34. 
Columns (1)-(3), Lines 3-9; page 34 [Page 9 of this exhibit] 
Columns (1)-(3), Lines 10, l l ;  page 33 [page 8 of this exhibit] 
Column (9, Lines 10, l l ;  Page 33 [page 8 of this exhibit] 
Columns (1)-(3), Line 14; page 34 [page 9 of this yxhibit] 

0.67% 
1.53% 
1.15% 
0.85% 
0.94% 
0.00% 
0.94% 
0.96% 
7.61 % 

ITTIND. WK3 
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EXHIBIT NO. '1 

WITNESS : 

DOCKET 

FRANK SEIDMAN 

NO. 951056-WS 

' i  
by 

PALM COAST UTILITY CORPORATION 

BEFORE THE 
FLORIDA PUBLIC SERVICE COMMISSION 

DESCRIPTION: 

ITT INDUSTRIES, INC. FORM IO-Q 
c 
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UNITED STATES SECURITIES AND EXCHANGE COMMISSION 

WASHINOTON, O.C. 20549 

FORM lo -Q 
I 

El 
(Mark Ono) ? 

QUARTERLY REPORT PURSUANT TO SfCmH 13 OR 4 5  (d) OF THE 
SECURITIES EXCHANQE ACT OF 1934 
Foc ma quoderly perlod ended March 31,1888 

THE Sf33JRhlE.S EXCHANGE ACT OF 1934 
a TRANSACTION REPORT PURSUANT TO SECTION 13 OR 45 (d) OF 

F o r  (he tra.nriton pdcd f rom Lo 

Commlsalon Fllo Number 1-5627 

ITT INDUSTRIES, fNG 

Incorporatod in tho  State of lndlanr 13-51 S8950 
(I.R.8. Employer --. 

Mintlflcatlon Number] 

4 Wcr: Red Oak Lane. Whlte Pbins, NY 1 M  
(Principal Executiva Office) 

Telephone Number; (814) 041-2000 

I h d h t e  by mark whether the registrant (1) has filed rR repods required to be f l k U  by Sadbn 13 
o( lS(d1 of th. %curities Exchange Act of 1934 during the pecedkrg 12 months and (2) has been Suqecl to 
s j ~  filing requirements for the past Si2 days. Yes X No - 

1 
As of April 23.1996, there Weic artstandifig 11 7,826,667 shares o f " x  s[ock ($1 par value a 

pkr strare] bf h a  registnnL 

i 
i 
! 
i I 

i 
j 
I 
I 
t 

I 

I 



t 1 7  INDUSTRIES, INC. ANP SU6SiDIARlES 

CONSOLtOATEO BALANCE SHEETS 
(In mllllons, except for rharou and por ,hare) 

A e o d s  
Current Asrotr: 

Cqsh mnd cash squhrlontr ....................................................... 
Pacdvabler. no! ........................................................................ 
Invanlodes ................................................................................. 
Olher cunent ,astote .................................................................. 

Total m o n l  avsetq ....._-..... ;..i ................................................ 
Plan[, Prvwty,  and equlpmenl, net ............................................ 
O e f e r d  U.S. Income W e t  ............................. ........................... 
Goodwill, nql ................................................................................ 
Other arsels ............................................................. ..........;.....e . 

Llabltltb8 and Shrr~hoMon' EqdV 
Cucfent Liabilities: 

A w n h  payable ...................................................................... 
&rued expentor ..................................................................... 
Accluea l a m s  .......................................................... ,.,.,......- ..... 

Total current liobtli(l~r ............................................................. 
Holes payable and currant mrfufitkr of long-lrrm debt ............ . .  

ponrl~n an4 postfetirM7enl Cot10 ............................................... 
Conq.term debt ..... ...................................................................... 
Oefamd ftyrelgn, rtrte Wd lOC3l Inc~m. (OXO@ ............... ...,. ....... 
Other i\?bllltlgc .. ........................,...........-.................. ................... 

Shaf8holdrrc' Equity: 
Common $rock: 

AuthOrlZed 300,000,000 sharrc, ti par value per th8fO 
Oufrlrnding 117.784.603 share, and 117,088.833 s h a n t  

Capital rurplus ........................................................................... 
Retained comi-yt ,..,,................-.........,.,.,,.....................-......tl~. 
Cumu(aliva Vrnrlotion rdjucknsnta ................. .................-... .... 

8 '17 
1,337 

e13 
-240 
2.613 

2,172 
215 
358 

$ 656 
1,070 

3 2 . 9 .  
2,808 

149 . 

& 
111 

3 3  
5.152 

.118 
8 408 
" 'I 02 
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$ 84 
1,267 
gos 

,243 
2,502 , ' 

2.235 
218 
363 

-i 

-361 

$ 781 
1,072 

162 
-€-I6 
2.661 

3 
5.752 

117 
300 
111 

.-. 
. . .  

. ,  
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N o m  To CONSOLIDAIED FINANCIAL STATEMENTS ( m m )  

would haw to pay. in cxms of common nocl; dividcnds. ro 
extinguish thc dared S O P  dchr. 

Rimv cam+ pcr sham i s  haud on rhc wcighrcd 
a m p  of common smck and common no& quivaknn. Km 
in"c appliahk m primw earnings pcr sham cumins of 
reponed nm incum adiumd for dividend quirrmenrs on 
prcfcmd nod m cunsidcrtd common sock cquivalcnrs. MI 

of rhc m h d  n x  hcnchn. Thc ESOP was rcrminarcd in 1995 
and dl ESOP Vricr p r d m r d  nock was c~nwncd 10 sham 
of rhc C n m p n y i  "on sock l u t  -Empln!u kncfir 
Plmr'l .  If rhc amwrrwn had ormmd on January 1. 1995. 
primary earnings pr sham for rhc year cndcd Dmmhcr 31. 
1995 would haw brm 16.01. 

Lhc of Eninuts: Thc prqutrrion of chew Eonrolidarcd 
financial s u m n  q u i d  rhc usc oi mnain cstimarcs h? 
rmnagcmmr in dncrminmp rhc Company's asscrs. liahilirics. 
vlcr a d  cxpcnses 

R&.rifiurinn: Gmin amounts in rhc prior ?em' 
ccnrolidarcd financial n a t m n r r  haw k n  rcchssifwd ro 

miom with thc c u m r  !Tar prewnrarion. 

7 .  P L A N T .  P R O P E R T Y .  A N D  E ~ U I ~ Y E N T  

Planr, propcmy. and cquipmolt consist of rhc following: 
Dn-,!, 

"4 
land and imprnvcmcnrs S I15 S 106 
Buildings and improvcmcnrs 888 788 
Machincry and equipment 3.425 3.224 
Consrrucrion work in progress 297 262 

5.055 4.629 
Orhcr - 3 . U 2 E  

and amonwarion m1 U I  
s- s u  

Lcs- accumuhrcd dcprccirrron 

Thc Dcccmkr 31. 1995 and 1994 halnncr shms includc ne 
US. Fcdcral dcfcmd tax a I y n  of S218 and 5161. mycrnvcl!. 
and ncr foreign and orhcr dcfcncd tax liahilttln of $121 and 
590. rcspmivcly. 

Dcfcrrcd u x  sms (liabiliries], for which no valuation 
rllowanccs haw k n  provided, includc rhc iollowing: 

lW5- .~ . .. - 
Dcc-++x l!. 1994 

_- 
U.S. k n * n  U.S. e n  

m u A l L p i h a m u A l m  
5119 5 30 1 1 1 1  5 3 2  Employe hcnefirs 

Accclcrarcd dcprcciarion I421 11721 (281 I1651 
120 40 83 16 RCSCNCS 

Oihcr. 1 1 1 1 9 , 1 u 2  
SE 5 2 1  sc 5'901 

A moncilirrmn of rhc tax pmviriun at the US. suriltnn 
rarc ro rhc inm" u x  cxpcnsc as rrponrd 15 IS tollows: 

U 
lY95 lm m a  

s 70 'a T ~ X  provision ar US. rraturory ratc 5 2i S I X  
Foreign tax rarc differenrial 2 14 191 n, Q) 

Taxes on reparriation of 
19 9 1.; 9 foreign earnings 

Tax basis differenrial 
on dispositions (201 - -  

3 .  A L C A T E L  N . V .  

In 1992, rhr Company sold in 30% cqun! tnrcnx in Alorcl 
N.V. (AlcamlJ ru in ioinr vcnfurc p"5 Akaicl Alnhom, 
mulring in a pmrx grin of 5942 or S6U. aircr t l x  154.71 
pcr fully dilurcd sham). Thc Company mdrcd ash at thc 
closing of 51.0 h i l l i ,  two n n n  pya& in 1993 and 1994 
valucd at 51.4 billion and 9.1 million sham of Akarcl 
Alnhom srmk mrdcd ar 5806. Th. Alorcl A h h  nock. 
which was mnrrihurcd to IlT Corponrion prior to thc 
Disrriburion. was includcd i s  of Deambcr 31.1994. in 
%a a m  of d i m r i n d  opnm" in thc ammmpanying 
b a l a m  shm. 

4 .  R E C E I V A B L E S  

Rcccivahlcs consist of rhc following: 
1. O T M E R  A S S E T S  

Ar k m k r  -31. 1995, nrhcr assets consirr pnmarily of prc- 
paid pcnrion and mployct bcncfir plan ccms rax rcfund 
claims and ccpccrcd rccnvcricr from rhird panics in rclmon 
10 cnvironmcnral and orhcr claims. .+I k m k r  31, 1994. 
orhcr aiscri cunrin mainly of prepaid pcnrion and cmploycc 
knefir plan c m s  and rax rcknd claims. 

Trade 
Accrued for complncd work 
k * W S C N C S  2 .  C H A N C E S  IN A C C O U N T I ( I C  P R I N C I P L E S  

In 1994. rhc Company madc scvcral acmunrinp changs. a11 
of whjch wcm included in cumulrrivc c i i m  oi accounting 
chanp and r c h d  solely to Dircrmcinucd Opcmrions. Durins 
rhc finr quancr of 1994. rhc Gnnpan? adoyrd SFAS 115, 
-.Accounring for Cnwin Invcsrwnrs in Dchr and Equiry 
kcurirics'. On& SFAS 11 5. rhc Company's ponfoiior wcrc 
classificd as -avaibhk for YIC- and accordmgly. invcsrmcnrr 
wcrc mflmcd at hir value wirh rhc comspondinfi impan 
included as a cumpunmi oi sbmholdm' cquin. dnipnatcd 
-unrcalid loss an sccurirk. nn oi rax-. At Dcmmhcr 31. 
1994. thc unrcalind loss on mnioc% m oi u s  was 11.4 billion. 

Thc amonizcd cas basis oi morrpape-backed intcrrrr-l!- 
invtrrrnmrs char wcm dcrmincd to have other-rhan-temp 
nry impairmcnr lorra ar rhc r i m  of initial adoprion olSFAS 
11.5 was vrincn down ro fair valuc. Thc wrircdown rotalcd 
536 ahcr tax or 5 2 9  p-r iully dilutcd share. 

-hod used ro divounr long-term rahular workcn compcn- 
sarmn liahilirics. ar in diwunrinucd inrurincc scpn". irom 
a naruroy inrcrca RIC to an approprnart markct inrcrm 
rare. A h m f i r  of 542 ahcr rax nr 5.33 pcr iully diluted shnrc 
was rm,rdcd. 

During rhc fnunh quancr of 1YY4. rhc Company changed 
in mcrhnd of accounting rn cxpcnrc ccnain markninp and 
nan-up CMTI ai  IlT Ed-rwnal Scmrrs. ncw D unnr of 

Corprarion. which had prcwmsly k e n  dricrrcd and 
anwnrbrd. A chaw of SI: afrcr rax or S.l.3 pcr fully dilurcd 
sham was rrcordcd. 

Thc Gimpanyi ca& tlowr w r c  not q " c d  h? rhcu 
chanp in xcwnring principkr. 

Ako. in rhc fim qurKn 01 19Y4. rhc h p n y  chmgcd i t s  

Srarc income raxcs. 
ncr 01 Fcdcral hcnclir ( 1 5  

Orhcr A1 1 A 
lncomc tax cxpense $ 2  S N ;  5' 

5 .  I N V E N T O R I E S  

Invcnroricr consirr oi rhc follnwinp: 

9 .  I N C O M E  T A X  

Finished p c d s  
Work in process 
Raw marcrials and supplm 
k S W C S C N C 5  

-prcvrcss pavmcnts 

Pretax income 
us.  
Forcicn 

1 0 .  D E B T  

kma. l! Dcbr cnnsisrs of rhc folloring: 
I-c_-.____ 

ank loans and other shon-term 
TpT-7300 
-2 Long-rcrm 

ESOP dchr - 
1.607 Z.64D I b. O T H E R  C U R R E N T  A S S E T S  m) Less-currcnr maturitics 

S a  su 
Ar Dcccmhcr 31, 1995. urhtr cumnr asms conr~n primanl! 
01 rax rciund claims, advance paymcnrr on conrmm 2nd 
othcr prepaid cxpcnscs. Ar k m h n  31. 199.1. othcr current 
as= consisr mainly of prepaid cxpcnrcr. 

1 
! 
i 

1 
Avc; 

s. clq 'L 

It 

== \ 
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. .  

.. _ .  . . . .  . . . . .  . -  . . . . .  ., ._._._-; _.-.-.._ .. .: . .b-.. " .. ..- -1.. -- 

for 5imiLr arranpmcms Bank kunr and uhcr shon-tcrm dch 
arc dram down undcr lincr of crcdi~. some of ahich cnmd 
i d  a &xcd m of -I "n In N o r a n k  199s. rhc 
Gmpany  m d  into two new revolving d i t  agrccmmn 
with m 5  ranging han au (0 fivc years with 61 domric 
and foreign b n l u  pmriding agpqau minrrnn of S3.0 
billm. Thac minncnn, which wcrc u n u d  ar k m b c r  
31,199s. were mrdc m IlT Indusck and ccmin of its s u b  
sidiuk and arc "ded m asurc  rhcir working capital n d r  
and tp ruppon rhnr commercial p a p .  Thc intcmr nrc for 
bonming undcr thnc rgrmnmn i5 gmcrally bud on rhc 
Ladon h&nk Offered Ram (UBOR). plus a spnd dcpm- 
dcnr on rhc Company's dch raring. Thc provisions of thac 
agrccmcna quirt rhc Company to maintain Ecmin financial 
mrios and mrricr indchrrdnar. CnnmimKnr k on rhac 
d i n g  d n  ymmcnn raw irom .045% m .ISOY. of rhr 
raal "mimmt, b a d  on rhc Company's dch ratings from 
rhc previous q u a n .  

as of Dmmhcr 31, 1995 w-mc 
Long-wrm &bt m a N r i k  and ~ n w r m  rare pc&tagcr 

8 t h  b.0- 7.0- 1.0- 9.0- 
6 0  M L ¶ ¶ L t ) ¶ . ¶ ¶  

1996 5 54 5 1 $ 29 $ 80 1 5  
1997 7 1 160 - 2;  112 307 
1998 1 10 - 37 - - 48 
1999 1 - -  28 - 31 60 
2000 1 6 3  - - - -  64 

arnnuntcd to approximatcly $15 as of Drccmhct 31. 199.5. 
ESOP dch 4.5562 as of Dcccmhcr 31. 1994. was imludcd 

in the hrbm shcef d u  m rhc Cwnpny'5 guaranm of its rrpy- 
mmr b?. rhc ESOP and wa5 ofiut hy a duction in rharc- 
holdcn' quir). as d c f d  canpcnurion and was ar fixcd 
nm ranging brrwccn 8.4% and 8.840 and w a s  repaid in 
1995 rirh rhc p d 5  hnn thc sale of common sham hcld 
by thc ESOP ttusrce ISCC 'fmplo!rc &K6t  Plan5"l. 

11 .  C A R L T  C X T I I I S U I ~ I I Y C I I T  e r  O C I T  

In July 199.5. the Company announml the ~umssful com- 
pletion of a tcridcr offn for an aggrcpre of $4.1 billion of 
in dchr wr i r ies .  wirh $3.4 billiun. or 82% of rhc aMrcgarc 
principal amounr. havinr hem rrndmd. Thc rcndcr nffn 
l a 5  f i n a d  uirh thc p n m d r  oi cmmcrcial paper hor- 
rowinp of approximarclg 53.7 billion. Thc rmdcr offer 
mulred in rhc bmpany paying a rendcr premium of 5307 

ahcr tax ($472 pmaxl or 51.61 pcr fully diluted rharc in rhr 
third quanrr of 199s which has k n  rccordcd 2s an extra- 

ordinary Imr on rhc early cxringuishmcni of dchr. In 1993. 
fixcd raw dctm was rrrircd, mulring in an cnnordinrn. loss 
of 550 ahcr tax. or 5.38 pcr fully dilurcd rharc. 

1 1 .  C A P I T A L  S T O C K  

IlT Industries has authoriv ro iiiuc m agpcgarr of 
250.000.000 shares of upital srock. of which 2 0 0 . ~ . 0 0 0  
haw bccn dcsignarcd as mCnmmon Stock" having a par F~IUC 
of $1 per 5ham and SO.Mw).ooO have bccn designated as 

'Prcfcrrcd Srock' nor having any par or stared valuc. Of rhc 
shares of Prcfcrrd Srnck. 300.000 shrrcr h w c  iniridl? hccn 
dcrignawd a5 - k r i n  A Paniciparing Cumularivr Prrfcrrcd 
Srock'. Such Scrim A Prrferrcd Stock will k isruihlc pur- 
suanr 10 rhc provisions of a Righn Agrecmcnr dxcd a, of 
Novcmhcr 1. 1995 h e c n  I T T  lndurtricr and T h c  Bank 
of +v Yoik. as Riphrs Apnr. 

In 1995. rhc Company rcpurchzud 377202 mmmon s b r c ,  
for 535. During 1994. rhc Company repurchased 12.288..516 
common sharer for 51.0 bilhon. The ~XCCIS ovcr par ralur 

was charged to capiral surplus to rhc mrcnr mailahlr and 
then ro rnaincd earnings. In 1993. a toul of 3.588.008 
common shares wcrc rcpurchaud Inr 5310. 

At Dcccmhcr 31. 1994. rhrrc wcrc 8.756.883 sharrr of 
ESOP wries prricrrcJ r n r k  outstanding wirh a rratcd value 

of 56s). In 1995. thr Company rrrminatcd rhc ESOI' pm- 
rinn of rhc Gtmpany'r lnscstmcnt and Savings Plan and thc 
tnt~ct of rhr E W P  convcncd rhc prc fmd sroc~~hcld hy rhr 
rruirct to 9,660.766 r h n m  nl rhc G,mp&y'rcommon S l l r k .  

At k m k r  31. 1994 thtrc W C ~ C  545,546 Scricr P; 
prcfcrrcd sham ourrrmding wnh a uarcd value of 51. Thcu 
shares wcrc rcdrcmcd on August 19, 1995. 

of common stcrk rcscrrvcd on conncawn with mccnrvrc s ~ t d  

plans. In addition. sham hcld in rreiruv rorakd 18.07Y.17-7. 

. As of Dccemhcr 31. 199.5. rhcrc wtrc 7.627.461 shnrcr 

1 3 .  r o n t t c n  C U I R E N C T  

Translation adiurrmcnrr recorded in a rcparatr cwnpncnt  
uf ~harcholdcrr' cquiv wcrc: 

-9 Y1. 

lm" 
Balancc--&ginning of  yrar  $11 13) $(206l 5 Is: 

Tranrlarion of fnrcign currrncy 

Hrdps nf nct fornEn ~nvcsnncnrs (1 I ( 171 I I 
Dinnhuritm of TTT Cnrpmrion 

and TTT Hanford - E t = =  

financial sratcmcnrs 31 110 112i. 

Balancc-End of  ycar $2 S E I  S U I  

- - .  . . . .  . . .  
: . ,  

. .  
.;-,.. 

. -  . . . . . .  . . . . .  
. .  ... . . . . . . . . . . .  

. .  

. .  . .  
~ . .  

1 4 .  L E A S E S  A N 0  R E N T A L S  

As of Dccrmbcr -31. 1995. minimum r m u l  commilmcnrl 
undcr operating l o u r  wcrc 591,584.567.549. and 538 
for 1996. 199:. 1998, 1999. and 2O00, m-tvcly. For thc 
rcmaining ycan. such cnmmirmcnrr amounted to 568. aggm 
p i n g  roral minimum Icaw paymcnrr of 5397. 

Rrnral cxpcnrrr for opcrarinp )caws wcrc $87. 574. and 
569 for 1995. 1994, and 1993. mpccrivcly. 

1 5 .  M ~ s C E L L A N E O U S  I N C O M E  ( E X P t N S E l  

Miwcllanrou, oncomc Icxpcnw) inclvdcr the following: 

Provision tor p n  (loss) on 
l m m m  

dirporirion oi husincsscs $11351 5ll8l 5 3 
Othcr cxpcnrc 3 11) = 

5%) $ 2 1  $2 

l b .  E M P L O Y E E  B E N E F I T  P L A N S  

Pcnsiun Plans-Thc Company and its suhrldiaricr sponsor 
numerous pcnrion plans. The Company iundr cmploycc 
pcnrion kxncilr,. excrpr in somc counrricr ourridr thc U.S. 
whcrc tundin? I< not rcquircd. Thc plans' asvc)  arc sompnscd 
,,i 3 hnmd rmcc of domcruc 2nd forcipn u c u n t ~ c s .  fmcd 
incomc imcsrnwnrs, and mal cstarc. 

Tor.,l I * n w n  rxpcnsr for 1995. 1994. and 1993 was: 

5 71 
214 

14141 
34 

1 os 

Thc followng rablc wts tnrrh rhc funded SUIUI ot rhc 
Company's pcnrion plans. imounrs rccopnbud ~n rhc 
Company's balnncc shecis. and thc princnpal wctghtcd 
avcragc asrumprlonr mhcrcnr in rhclr dcrcrminmnn: 

-xl_pps -31 1- 
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