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BEFORE T HE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Jo int Pe tition for Expedited 
Approval of Setllcment Agreement 
by Florida Power Corporation 
and Ridge Generating SUition. L.P .. 

Docket No. 960604-EQ 

Submillcd for filing : 
July 23. 1996 

SUPPLEMENT TQ JOINT PETITION 

Florida Power Corporation ("FPC "), by and through undersigned counsel. 

pursuant to Rule 25-22.006, Florida Administrath•c Code, hereby files this 

Supplement to its original Joint Petition for Expedited Approval of Settlement 

Agreeme nt by Florida Power Corporation and Ridge Generating Station. L. P. 

This Supple ment consisas o f a letter of clarification o f the Settleme nt Agreement 

between FPC and Ridge Generating Station, L.P. {"Ridge"). which has been 

submitted in this Docke t fo r approval by the Commission. The leite r serves to 

darify reference in the Settlement Agreement to the retroactive effect of ccnain 

provisions. The clarificdtion has no e ffect on the tables which were p.eviously 

submilled to the Commission in the Joint Petition. 

Respectfully submittcc. 
OfFICE OF THE GENERAL COUNSEL 

F LORIDA POWER CORPORATION 

~. 

By ./.lfj•:yJ<Z'P:j/ 
J~eJP. Fa~ ( 
J l JYesley Bailey 
Post Office Box 14047 
St. Peterst 1rg. FL 33 733-4042 
Telephone: (8 13) 866-5786 
Facsimile: (813) 866-4931 
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DOCKET No. 960604-EQ 

CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true and correct copy of the within document 

has been served by U.S . Mail on Mr. Ty Quinn, Whcclabrator Ridge Energy, 

Inc .. Ridge Generating Station, 3 131 K-Ville Avenue. Auburndale. Florida 34990 

and Richard A. Zambo, Richard A. Zambo, P . A., 598 S. W. Hidden River 

Avenue, Palm City. Florida 34990 on this 23rd day of July. 1996. 
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July 1 1. 1 996 

M r. Rodney W il liams. 
Plant Manager 

• 

W heelabrator Ridge Energy, Inc. 
Ridge Generating Station 
3131 K·Ville Avenue 
Auburndale. Florida 33823 

• 

Rc: Settlement Agreement Between Ridg~1 Genera1ing Stauon and Florida Power 
Co ·porauon 

Dear M r. W1111ams, 

Th1s letter will clar1ty and memorialize our mutual understanding as ,o the 
·retroactive effect· prov1sions of the referenced Agreement which, as we have 
discussed. present some potential for confusion as evidenced by ~·Jr 

m1scalculat10n for the months of February and March of 1996. (The Agreement 
w as 1ntended. among o ther things. to modify and amend the M arch 1991 
Negotiated Contract For The Purchase Of Firm Capacity A nd Energy From A 
Quali fy ing Facility between Ridge Generating Stauon Limned Partnership !R•tlge) 
and Florida Power Corporation !FPC) (the Contract). 

The Agreement stipulates on several occasions that it's ef fect s11a11 ue retroacuve 
as of August 9 . 1994. (See. for example. t he Terms Of Agreement on Pago 1. 
piirngrnph 7 on Page 5. and par<tgrapll 10 on Page 6.) Thu sole purpose ol tt1e 
re troact1ve effect language was to make 11 clear that the ln1t•al Payment. as 
de fmed m paragraph 8 of the A greement. would be calcula ted based on enorgy 
del•venes from Ridge to FPC begmnmg August 9, 1994. However. as a rcsull of 
several ·eleventh hour" c t1anges in cen a•n provisions o f tho Agrecmf!nl. a 
potcnt•al tor cnnfuston may now ex•st. 
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M01e specifically, in p.fgraph 2 on Page 2. the On·Peak. ours ure re-defined by 
the Agreement as the hours between 11 :00 am and 10:00 pm 1r1 l1eu of those 
p revrously specified in tl1e Contract. It was not the Intern ol the parues to the 
Agreement that this provi sion be grven retroaCtive effect. by. for example . 
recalculating the Ridoe facility's On-Peak Capacity Factor for the per1od 
subsequent to August 9. 1994. The ·new· On -Peak Hours are to be Incorporated 
in10 calculations only for th ose periods occumng after the Settlement Date · Aprrl 
19, 1996. S1milarly, rn paragraph 3(11 on ~>age 2, the Agreement's definition of 
·Coal Prrce· incorporates a · throe month rollfng average'' . It w as not the inten t 
of the part1es to the A greement that th1s provis1on be given re troactive effect, by, 
for example 1ncorporat1ng a three month rolling average coal prrce tor any t1me 
penod prror to the Settlement Date. It was the intent of the parties that the 
Agreement be ret roactive tor purposes of energy payment calculations assoc1ated 
w1th determining the Ini tial Payment due to R1dge pursuant to paragraph 8 o f the 
A greement. 

If this letter does not accwately re f.ect your understandrng of, and agreement 
w1th, our clari ficat ion of the Agreement, please notify us of that fact lmmedia~ely 
In the meantrme. w e will make arrangements to file a copy of th1s letter .Js :a 
supplement to our • Jornt Petition " to the Florrda Pubhc Serv1ce Commission In 
the event thiS clanlicat lon ~md/or memoriahzation of our under standrng shoultJ be 
determined 10 constitute a • mod1frcation" of tho Agreement, th1s documenr ~hall 
he deemed to be a written Instrument o f the ty pe requrred to effectuare 
rn<>dl fiCA Uons pursuant to paragraph 19 o f the Agreement. If you have any 
quest1ons or comments please let us know. 

S1ncerely, 

( -:,1-r. !--/,. c.._.., 

Robert D. Dolan 
M anii[JCr. Cogcnnrauon Contrar:rs 
.an1t A!.lrllrrustrat1on 
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Flnrid;~ rublie Service Commission 
Bureau of RcL·ord~ 
Fletcher Bui lding 
I 0 1 Ea~ t Gaine~ Street 
Tallaha~~ee. Florida 32399-0850 

Anenlion Blanca S. Bayo. Director 

!Ji!E©lown:rnl 
JU• I; 199/j ~ 

FPs 
G-REco 

ROSIRE~ 

~E Docket No. 960604-EQ; "Florid;~ Power 
, vRiJNG 

Corporation (EIHO I) Ridge 
Gcnerati ng Station. L. P." 

The City of Lakeland. Department of Eb:tnc & Water Utiliti c~ requcllt~ 10 be 
added a~ an "i nterested party" 10 Docket Number 96060~- EQ. Plca~c 'end any 
tnformatHlll pcrt;tining tO Lhi~ docket 10: 

Tha nk you 

Si nccre I). 
' I 

Mr. Gary T. Lawrence 
Manager of Strategic Planning . A% 

SO I Eallt Lemon Street 
L<.kclaml. Flondu 33801-5079 

(941 )499-6522 

\ \ . 
/ -l. ·"-· 1'it~~'< t.A 

\ 
( lary T l.awrcnce 
Managl~ r. Stratcgtc l' lamung 

GL.cg 

C1ty of Lakeland • Department of EIOOnc & water Ulllitles 

SOt E Lomon St Lakeland, FL 33801·5079 • (94 1) 499-6300 · Fa)( 499-6344 • Mossago System 499-6592 · TOO 499-8333 
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