


TIME AND DATE: 9:30 A.M., September 4, 1996.

PLACE: Room 152, Betty Easley Conference Center, 4075 Esplanade
Way, Tallahassee, Florida.

THE PERSON TO BE CONTACTED REGARDING THIS RULE AND THE ECONOMIC
IMPACT STATEMENT IS: Director of Appeals, Florida Public Service
Commigsion, 2540 Shumard Oak Blvd., Tallahassee, Florida 32399,
THE FULL TEXT OF THE RULE IS:

25-6.0141 Allowance For Funds Used During Construction.

(1) Construction work in progress (CWIP) or nuclear fuel in
process (NFIP) not under a2 lease agraement that is not included in
rate base may accrue allowance for funds used during construction
{AFUDC), under the following conditione:

{a) Eligible projecta. The following projects may be included
in CWIP or NFIP and accrue AFUDC:

1. Projects that invelve gross additions to plant in excess of
0.5 percent of the sym of the total balance ip Account 101 -
not Clageified, at the time the project commencen &25+886 and

a. are expected to be completed in excess of one year ailter
commencement of conatruction, or

b. were originally expected to be completed in one year or
less and are suspended for six months or mc.e, or are not ready for
gervice after one year:

b} Ineligible projecte. The following projects may be
included in CWIP or NFIP, but may not accrue AFUDC:

1. Projects, or portions thereof, that do not exceed the level

of CWIP or NFIP included in rate base in the utility'g eowmpany'e




last rate case.

2. Projects where grose additions to plant are legp than 0.5

t of tl £ ¢} tal bal in 2 ¢ 101 - E .
o) Lfied ; . | . : 06 3 '

3. Projects expected to be completed in less than one year
afrer commencement of conetruction,

4. Property that has been classified as Property Held for
Future Use.

{c} Unless otherwise authorized by the Commission, the
following projects may not be included in CWIP or NFIP, nor accrue
AFUDC:

1. Projecte that are reimbursable by another party.

2. Procjecte that have been cancelled.

3. Purchases of aseeta which are ready for service when
acquired.

4. Portions of projects providing service during the
construction period.

1d} ©Other conditions. Accrual of AFUDC is subject te the
following conditions:

1. Accrual of AFUDC is not to be reversed when a project
originally expected to be completed in excess of one year ia
completed in one year or leas;

2. AFUDC may not be accrued retroactively if a project
expected to be completed in one year or leesg is subsequently

suspended for sgix months, or is not ready for eervice after one

year;



3. When a project is completed and ready for service, it shall
be 1mmediately transferred to the appropriate plant account (s} or
Account 106, Completed Construction Not Clagsified, and may no
longer accrue AFUDC;

4. Where a work order covers the construction of more than one
property unit, the AFUDC accrual shall cease on the costs related
to gach unit when that unit reaches an in-service status;

S. When the construction activities for an ongoing project are
expected to be suspended for a period exceeding gix (6) months, the
utility shall notify the Commission of the suspenasion and cthe
reason{e) for the wsuBpension, and snall submit a proposed
accounting treatment for the suspended project; and

6. When the conatruction activities for a suspended proiject
are regumed, the previously accumulated ceceate of the project may
not accrue AFUDC if such coste have been included in rate base for
ratemaking purposes. However, the accrual of AFUDC may be resumed
when the previoualy accumulated costs are no longer included in
rate base for ratemaking purposaes.

{e} Subaccounts. Account 107, Construction Work in Progress,
A~nd Account 120.1, WNuclear Fuel 1in Process of Refinemenc,
Conversion, Enrichment and Fabricatlon, shall be subdivided so as
to segregate the crnat of construction projects that are eligible
for AFUDC from the .COEL of consatruction projects that are
ineligible for AFUDC.

{f! Prior to the commencement of copstruction on 4 project, a
e £i] .y _ l ] s ud
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{2} The applicable AFUDC rate shall be determined as followa:

{a) Thea most recent :3-month average embeddad cost of capital,
except as noted below, shall be derived using all sources of
capital and adjusted using adjustments consistent with those used
by the Commission in the utjilitv‘'s Cempanyite last rate case.

(b) The cost rates for the components in the capital structure
shall be the midpoint of the last allowed return on common equity,
the most recent 13-monch average cost of shorct term debt and
customer deposits and a zero cost rate for deferred taxes and all
investment tax credits. The cost of .ong term debt and preferred

stock shall be based on end of period cost. The annual percentage

rate shall be calculated to two decimal places.




{3) Discounted monthly AFUDC rate. A diacounted monthly AFUDC

rate, calculated to six decimal places, shall be emplovyed to inaure
that the annual AFUDC charged does not exceed authorized levels.
{a) The formula used to discount the annual AFUDC rate to
reflect monthly compounding is as follows:
M= [(1+ *)¥2 - 1] x 100
100
Where:
M = discounted monthly AFUDC rate
A = Annual AFUDC rate
{b) The monthly AFUDC rate, carried out to aix decimal places,
shail be applied to the average monthly balance of eligible CWIP
and NFIP that is not included in rate base
t4a; The following schedules shall be filed with each petition
for a change in AFUDC rate:
{a) Schedule A. A échedule showing the capital structure, COBCL
rates and weighted average cost of capital that are the basis for

*he AFUDC rate in subsection (2)}.
tby Schedule B. A schedule showing capital atructure

adjustments including the unadjusted capital structure, reconciling




adjustments and adjusted capital structure that are the basis for
the AFUDC rate in subsection (2).

{c) Schedule C. A schedule showing the calculation o©of the
monthly AFUDC rate uping the methodology set out in this Rule.

{5) No utility may charge or change ite AFUDC rate without
pricr Commigeion approval. The new AFUDC rate shall be effective
the month following the end of the 12-month pericd used to
establish that rate and may not be retroactively applied to a
previous fiscal year unless authorized by the Commission.

{6¢) Each utility charging AFUDC shall include in its June—and
December Earnings Rate—cf Rekurn Seurveillance Reeporte to the
Commission Schedules A and B identified in subsectlon (4} of thia
Rule, as well as dilsclosure of the AFUDC rate it is currentcly
charging.

{(7) The Commigsion may, on its own motion, initiate a

proceeding to revise a utility’s AFUDC rate.




Specific Authority 360.127(2), 366.05(1} FS.

Law Implemented 350.115, 366.04(2){a), 366.0&6(1} FS.

History New 8-11-8¢&, Amended 11-131-86, 12-7-87, .

NAME OF PERSON ORIGINATING PROPOSED RULE: Jay Revell.

NAME OF SUPERVISOR OR PERSON(S} WHO APPROVED THE PROPOSED RULE:
Florida Public Service Commission.

DATE PROPOSED RULE APPROVEL: April 30, 1996,

If any person decides to appeal any decision of the Commission with
regpect to any matter considered at the rulemaking hearing, if
held, a record of the hearing is neceesary. The appellant must
ensure that a verbatim record, including testimony and evidence
forming the basis of the appeal is made. The Commission usually
makes a verbatim record of rulemaking hearings.

Any persaon requiring some accemmodation a this hearing because of
a physical impairment should call the Division of Records and
Reparting at (904) 413-6770 at least five calendar days prior to
the hearing. If you aré hearing or speech impaired, please contact
the Florida Public Service Commission using the Florida Relay

service, which can be reached at: 1-800-955-8771 (TDD).



