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August 15, 1996 

HANU DELIVERED 

.JlE COPY 

Tallahassee 

Ks. Blanca s. Bayo, Director 
01vis1o~ of Records and Reporting 
Florlda Public Service Co~ission 
2540 Shuaard oax Boulevard 
Tallahassee, Florida 32399-0850 

Re: Fuel and Purchased Power Cost Recovery Clause 
and Generating PQrformanco Incentive Factor 
FPSC pocket No. 9§0001-El 

Dear Hs. Bayo: 

Enclosed for filing in the above docket arc the original and 
ten (10) copies of Tampa Electric Company's Request for Specified 
Confidential Treatment of porti~ns ot Forms 423-l(a), 423-2, 423-
2(a) and 42J-2(b) for the month of June 1996. 

Please acknowledge receipt and filing of the above by stamping 
the duplicate copy of this letter and returning same to this 
writer. 

Thank you for your assistance in connection with this matter. 

LLW/pp 
Enclosures 

cc: All Parties of Record (w/cnc.) 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Fuel and Purchased Power 
Cost Recovery Clause and 
Generating Performance Incentive 
Factor. 

DOCKET NO . 960001-EI 
PILED: August 15, 1996 

TAMPA ZLBC'l'RIC COKPAWY'S 
R!OOIIST POR SPICilU:D COHfiDDTIAL TRDT)(QT 

Pursuant to S366.093, Fla. Stat., Tampa Electric Company 

("Tampa Electric" or "the company" ) submits the fol ! owing Request 

for Specified Confidential Troatmont or the c ompany's Forma 42 3-

1(a), 423-2, 423-2(a) and 423-2(b) for the month of June 1996: 

Attached hereto as Exhibit "A" is a detailed 

justification for the requested confidential treatment of the 

highlighted portions of Tampa Electric's 423 Forms for the month of 

June 1996. 

2. Tampa Electric requests that the information for which 

Tampa Electric seeks confidential classification not be 

declassified until the dates specified in Exhibit "B" to this 

request. The time periods requested are necessary to allow Tampa 

Electric's affiliated companies to negotiate future contracts 

without their competitors (and other customers) having acc ess to 

inforLJation which would adversely affect tho ability of these 

affiliate• to negotiate future contracts. The period o r time 

requested will ultimately protect t4mpa Electric and its Cus t omers . 

J. Tho material for which classif ication is sought is 

intended to be and is treated by Tampa Electric and ita affil i ates 

a& Fri·1ate and has not boen di sclosed. 



WBBRBrORB, Tampa Electric submits the foregoing as its request 

for confidential treatment of the information identified as Exhibit 

"A". 

DA'l'I'!D this 
,.~... 

IS day of August, 1996. 

submitted, 

and 
• BEASLE'i 
' HcHullen 

o t ottjce Box 391 
Tallahassee, Florida 32302 
(904) 224-9115 

ATTORNEYS FOR TAMPA ELECTR.IC COMPANY 
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C!BTIFICATE OP SERVICE 

I HEREBY CERTIFY that a true copy of the foregoing R~quest for 
Specified Confidential Treatment, filed on behalf of Tanpa Electric 
Company, has boon furnished by U. S. Hail on this 1 5 •~ day of 
August, 1996 to the following individuals: 

Ma. Martha c. Brown• 
Ms. Mary Elizabeth Culpepper 
Division of Legal Services 
Florida Public Service 

Commission 
101 East Gaines Street 
Tallahassee, FL 32399-0863 

Hr. James A. McGee 
Senior Counsel 
Florida Power Corporation 
Post Office Box 14042 
st. Petersburg, FL 33733 

Hr. Joseph A. McGlothlin 
Ms. Vicki Gordon Kaufman 
McWhirter, Reeves, McGlothlin, 

Davidson, Rief & Bakas 
117 s. Gadsden Street 
Tallahassee, FL 32301 

Mr. Jack Shreve 
Office of Public Counsel 
Room 812 
111 West Madison Street 
Tallahassee, FL 32399-1400 

Mr. Matthew H. Childs 
Steel Hector & Davis 
Suite 601 
215 South Monroe Street 
Tallahassee, PL 32301 

Mr. John W. McWhirter, Jr. 
McWhirter, Reeves, McGlothlin, 

Davidson, Rief & Bakas 
Post Office Box 3350 
Tampa, PL 33601 

Ms. suza~ne Brownless 
Suzanne Brownleaa P . A. 
1311-B Paul Russell Road - 1202 
Tallahassee, FL 32301 
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Mr. Floyd R. Self 
Hesser, Vickers, Caparello, 

Madsen, Lewis, Goldman & Metz 
Post Office Box 1876 
Tallahasses, FL 32301-1876 

Hr. G. Edison Holland, Jr. 
Beggs & Lane 
Post Office Box 12950 
Pensacola, FL 32576 

Hr. Barry Hudd leston 
Destec Energy 
2500 CityWest Blvd. Suite 150 
Houston, TX 77042 

Hr . Eugene M. Trisko 
Post Office Box 596 
Berkeley Springs, wv 25411 

Mr. David M. Kleppinger 
McNees, Wallace & Nuriek 
Post Office Box 1166 
Harrisburg, PA 17108-1166 

Mr. Roger Yott 
Air Products & Chemicals, Inc. 
7540 Windsor Drive, Suite 301 
Allento~, PA 18195 

Mr. Peter J. P. Arickfield 
Brickfield, Burchette & Ri~ts 
1025 Thomas Jefferson st. N.W. 
Eighth Floor, West Tower 
Washington, D.C. 20007-0R05 

Mr. Stephen R. Yurek 
Dahlen, Berg & Co. 
21 50 Dain Bosworth Plaza 
60 south Sixth Street 
Hinnoap 55402 



TAKPA rtLECTBI C COKPNfX 

Docket No. 960001-ZI 
Auquat, l 9U 

Juatification for Confidentiality of June, 1996 Report: 
Tampa Bleotrio coapany 

lQRH LIQ(S) COLQMM M TIOJW,rt 

423 - 1(a) 1 - 23 H (1 ) 
l - 22 

423-1 (a) 1 - 23 I (2) 

l - 22 

423 - l(a) l - 23 J (2) 
1 - 22 

423-l(a) l - 23 (2) 
l - 22 

423-l(a) 1 - 23 L (2) 
1 - 22 

423-1(a) l - 23 H ( 2) 1 (3) 
l - 22 

423-l(a) 1 - 23 N (2), ( 4) 
1 - 22 

423-l(a) l - 23 0 ( 2) 
l - 22 

Rationale tor Confidentiality: 

( 1) This information is contractual i nformation which, if made 

public, "would impair the efforts of Tampa Electric to contract 
tor gnods or services on tavorable terms. " 3oction 
366.093(3)(d), Pla. Stat. The information shows the price 
which Tampa Electric has pa i d tor No . 2 fue l oil per barrel f o£ 
specific shipments !rom specific suppliers . This i nformation 
would allow suppliers to compare an individual supplier's pric e 

with the market "1or that date of delivery" and thereby 
determine the contract prici ng formu l a between Taapa Elec tr ic 
and that aupplier. 

Disclosure of t he invoice price would allow suppli e rs to 
determine the contract price formula of their competitors. Tho 
knowledge of each other's prices would give suppliers 
informati on with wh ich to a ctual1y control the pricing in No. 

Exh i bi t "A" 



2 oil by either all quoting a particuiar price or adherinq to 
a pr.ice offered by a major supplier. This could reduce cr 
eliminate any opportunity for a major buyer, like Tampa 
Electric, to use its market presence to gain price concessions 
from any individual supplier. The end result is reasonably 
likely to be increased No. 2 fuel oil priees and, therefore, 
increased electric rates. 

(2) The contract data found in Columns I through o are alqebraic 
functions of Column H. Thus , the public&tion of these columns 
toqother, or independently, could allow a supplier to derive 
the i nvoice price o! No. 2 oil paid by Tampa Electric. 

(3) For !uel that does not moot contract requirements, T.ampa 
Electric lllftY reject the shipment, or accept the shipment and 
apply a quality adjustment. This is, in er .. cct, a pricing term 
which is as important as the price itself ~nd is therefore 
confidential !or tho reasono otatod in paragraph (1) relative 
to price concessions. 

( 4) This col wan is as i~:~portant as H fro111 a confident! ali ty 
standpoint because o! the rolat1vely tow times that there are 
quality or discount adjustments. That is, Column N will Aqual 
Column H moat of the timo. consequently, it needs to be 
protected tor the same reason as set forth in paragraph (1). 
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Juetifioation f or Confidentiality of June, 1996 Report : 
Electro-coal Tranefer Facility - Biq Bend St ation 

LINB(S ) 

423-2 1 - 6 

423- 2 1 - 6 

COLtoof 

G 

H 

MTIOHALB 

(1). (3) 

(2) 

Rationale f or confi4 entia1ity t 

(1) Disclosure of the effective purchase price "would impair the 
efforts of Tampa Electric to contract for goods or services on 
favorable terms." Section 366.093(3) (d), Fla. Stat. 
Additionally, prohibiting the purchase price w~uld enable one 
to ascertain the total transportation charges by subtracting 
the effective purchaaa price from tho delivered price at tho 
transfer facility, shown in Column I. Any competitor with 
knowledge of the total traneportation charges would bo able to 
use that information in conjunction with the published 
delivered price at the Electro-coal Transfer Facility to 
determine the segmented transportation costa , i.e., tho 
separate breakdown of transportation charges for river barge 
transport and for deep water transportation across the Gulf of 
Mexico from the transfer facility to Tampa . It is this 
segmented transportation cost data which is proprietary and 
confidential. Tho disclosure of the segmented transportation 
costs would have a direct impact on Tampa Electric's futuro 
fuel and transportation contracts by informing potential 
bidders of current prices pa i d for services provided. That 
harm, which would flow to Tam~a Electric and i ts Customers from 
such discloaure, was t he subject of Prepared Direct Testimony 
of Hr. John R. Rowe, Jr. on behalf of Tampa Electric i n Docket 
No. 860001-EI-D. A copy of Hr. Rowe's Direct Tostimon1 fro~ 
the Septeaber 29, 1986 hearing in that docket is att01ched 
hereto as Exhibit "A" and by reference made a part hereof. 

In the Commission's Order No. 12645 issued in Docket No. 
830001-EU on November 3, 1983 (In re: Investigation of Fuel 
Adjustment Clauses of Electric Uti lities), the Commission 
prescrib,.d the current 423 Form filings. In so doing, the 
Commission observed: 

Next, we must determine whether any portion 
of the monthly reports should be accorded 
confidential treatment. We agree that certain 
portions of the monthly reports will contain 
proprietary confidential business information. 
However, aany portions of tho monthly reports 
will not. The proprietary information for all 
types of fuel is transportation . Any breakout 
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of transportation costs must be treated 
confidentially. In addition, F.O.B. mine prices 
tor coal is proprietary in nature as is the 
price of fuel oil. Disclosure of separate 
transportation or F.O.B. mine prices would have 
a direct impact on a utility's future fuel and 
transportation contracts by informing potential 
bidders of currt\nt prices paid tor services. 
Disclosure of fuel oil prices would have an 
indirect effect upon bidding suppliers. 
Suppliers would be reluctant to provide 
significant price concessions to an individual 
utility it pricea were disclosed because other 
purchasers would seek similar concessions. 

Tho vigorous competition discussed in Ptt. Rowe's ea1.lier 
testimony, as recognized by the Commisoion, justifies 
propr ietary confidential treatment of the information in Column 
G. 

(2) The disclosure of this information "would impair tho efforts 

of Tampa Electric to contract for goods or services on 
favorable terms. " Section 366.093(3) (d), Fla. Stat. As was 
stated in (1), Columns G and H both need confidential 
protection because disclosure of either column will enllble 
competitors to determine the soqmented transportation charges. 
Accordingly, the same reasons discussed in (1) likewise apply 
with reqard to Column H. 

(3) Disclosure of this information "would i11pair the efforts of 
Tampa Electric to contract for qoods and sorvicoo on favorable 
terfts." Section 366.093(3) (d), Fla. Stat. This i nformation 
would inform other potential suppliers as to the price Tampa 

Electric is willing to pay tor coal. This would give present 
and potential coal suppliers information which could bo harmful 
to Tampa Electric's interests in negotiatinq coal uupply 
agreements . This is much the same as paragraph (1) under Form 
423 - 1(a) regarding No. 2 oil suppliers. 
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JuatifioatioD tor CODfideDtiality of Hay, 199' aeportz 
Electro-Coal Tr&D&fer :raoility - Big BeDd StatioD 

423-2(a) 

42J-2(a) 

423-2(a) 

LIIflHS) 

1 - 6 

1 - 6 

1 - 6 

RatioDale for CoDfideDtialityz 

COLOKN 

H 

J 

L 

BATION~LP.I 

( 1) 

(2) 

(3) 

(1) If the original invoice price is •ada public, one can subtract 
the original invoice price from the publicly disclosed 
delivered price at the Electro-coal Transfer Facility and 
thereby determine tho seqmented river transportation coat. 
Disclosure of tho rivor transportation cost "would impair the 
efforts of Tampa Electric to contract for goods or services on 
favorable terms." Section 366.093(3) (d), Fla. Stat. 
Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
Station). 

(2) This information, like that contained in Column H, would enable 
a competitor to "back into" the segmented tranoportation coat 
using the publicly disclosed delivered price at the Electro­
coal Transfer Facility. This would be done by subtracting the 
base price per ton from the delivered price at Electro-Coal, 
thereby revealing the river barge rate. Such disclosure "would 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable teras." Section 366.093(3)(d), Fla. 
Stat . Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale fur confidentiality of Column 
G of Form 423-2 (Electro-coal Transfer Facility - Btg Bend 
Station). 

(3) This information, if publ1cly disclosed, would enable a 
competitor to back into the segmented waterborne transportation 
costa using the already publicly disclosed delivered price ol 
roal at the Electro-coal Transfer Facility. Such disclosure 
"would impair the ef•ort~ of Tampa Electric to contract tor 
goods or services on favorab l e terms." Section 366.093 (3) (d), 
Fla. Stat. Adc:Htional justi!ication appears in Exhibit "A" and 
in paragraph (1) of the ration~lo for confidentiality of Column 
G ot Form 423-2 (Electro-coal Transfer Facility - Big Bond 
station). 
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Justification for confidentiality of June, 1tt6 Report: 
Bleotro-coal Transfer ~aoility - Biq Bend Station 

lQM LIJ(JfS) COLtlXIf RATIONp.LI 

423-2 (b) 1 - 6 c (1) 

423-2 (b) 1 - 6 I (2) 

423-2 (b) 1 - 6 K (3) 

423-2 (b) 1 - 6 L (3) 

42 3- 2(b) 1 - 6 H (3) 

423-2 (b) 1 - 6 N (1) 

42 3-2 (b) 1 - 6 0 (3) 

423-2(b) 1 - 6 p (3) 

Rationale for Confidentiality: 

(1) Disclosure ot the effective purchase price in Column G "wouid 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms.." section 366.093 ( 3) (d) , Fla. 

stat . Such disclosure would enable a competitor to "bact. into" 
the segmented transportation cost using the publicly disclosed 
delivered price for coal at the Electro-Coal Transfer Facility. 
This would be done by subtracting the effective purchase price 
per ton from the price per ton delivered at Electro-Coal, 
thereby revealing the river barge rate. Additional 
justification appearu in Exhibit ''A" and in paragraph (1) of 
the rationale tor confidentiality of Column G of For~ 423-2 
(Electro- coal Transfer Facility - Big Bend Station). Such 
disclosure \olould also adversely affect Tampa Electric's ability 
to negotiate future coal supply contracts. 

(2) Disclosure of the rail rate per ton would adversely affect tho 
ability of Ta•pa Electric aft'iliate, Gatliff Coal, to negotiate 

favorable rail rates. Disclosure of the rail rates paid would 
effectively eliminate any nG..,otiating leverage and could lead 
to higher r ail rates. This would work to the ultimate 
detriment of Tampa Electric and ita customers. Accordingly, 
disclosure of this information "would impair the et't'orts of 
Tampa Electric to contract for goods or services on favorable 
terms." Section 366.093(3)(d), Fla. Stat. 

(3) These columna contained information the disclosure ot' which 
"would impair the efforts o.t Tampa Electric to contract for 
goods or services on favorable terms." Section 366.093(3) (d), 
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Fla. Stat. Each of these coh•mns provides specific information 
on &eCJlllented transportation costs which are the priaary objects 
of this reque•t. Additional j ustificati on appears in EXhibit 
"A" and in paraqraph (1) o f the rationale tor confidentiality 
for Column c on 423-2 (Electro-coal Transfer Facility - Biq 
Bend Station) . 
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Justification for Confidentiality of ~une , 1996 Report: 
Electro-coal Tranafer ~aoility - Gannon station 

LIHJCSl 

423-2 1-5 

42 3-2 1-5 

Rationale for Confidentialityz 

COL!lHN 

G 

H 

&U:lOMALZ 

(1), (3) 

(2), (3) 

(1) This information is t~e same as reported on the earlier Form 

423-2 with the exception that this for111 pertains to Gannon 
Station as opposed to Big Bend Station. Disclosure of thP 
effective purchaao price "would impair the efforts of Tampa 
Electric to contract for goods or services em favorable terms." 
Section 366.093(3) (d), Fla. Stat., for the same reasons 6G are 
set forth under the rationale for protecting Column G in Form 

423-2 (Electro-coal Transfer Fac i l i ty- Big Bend Station). 

(2) The disclosure of this infol1!1ation "would impair the efrorts 
of Tampa Electric to contract for goods or scrvi ::os on 
favorable terms." Section 366.093(3) (d), Fla. Stat., !or tho 
same reasons asserted under (2) of the Rationale for 
Confidentiality tor the Form 423-2 pertaining to Big f:end 
Station. Essentially, both Colum.ns G & H both need 
confidential protection to prevent a competitor from "backing 
into" the segmented transportation charges. 

(3) Disclosure of the effective purchase price o[ Gatliff coal 
"would impair the efforts of Tampa Elec tric to contrac t for 
goods or services on favorable terms." Section 366.093(3) (d ) , 
Fla. Stat. 
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Juatifi~tion for Confidentiality of June, 1tt6 Report: 
Electro-coal Tranafer Facility - Gannon station 

l2BH LIIRHS) COLtlJQf BM'IOMALI 

423-2(a) 1-5 H (1) 

423-2(a) 1-S J (2) 

423-2(a) 1-5 L (3) 

Rationale for confidentiality: 

(1) If the original invoice price is made public, one can subtract 
the original invoice price from the publicly diaclosed 
delivered price at tho Electro-Coal Transfer Facility and 
thereby determine the segmented river tronspoL·tation cost. 
Disclosure of the river transportation cost "would impair the 
efforts of Tampa Electric to contract for goods or services on 
favorable terna." Sectio"l 366.093 (3 )(d), Fla. Stat. 
Additional justification appears in Exhibit "A" and in 

paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
Station). 

(2) This information, like that contained in Column H, would enable 
a competitor to "back into" t he segmented transportation cost 
using tho publicly diaclosed delivered price at the Electro­
Coal Transfer Facility. This would be dono by subtracting the 
base price per ton from tho delivered price at Electro··Coal, 
thereby revealing the river barge rate. Such discloauro "would 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section J66.09J(3)(d), Fla. 

Stat. Additiona l juatification appears in Exhibit "A'' and in 
paragraph (1) of the rationale for confidentiality ot Column 

G of Form 423-2 (Electro- coal Transfer Facility - Big Bend 
Station) . 

(3) This information, if publlcly disclosed, would enable a 
competitor to back into the segmented waterborne transportation 
coats uaing the already publicly disclosed delivered prica of 
coal at the Electro-coal Transfer Facility. Such diaclosuro 
"would impair the ertorts of Tampa Electric to contract ror 
goods or services on favorable terma." Section 366.093(3) (d), 
Fla. Stat. Additional justitic:ation appear• in Exhibit "A" and 
in paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bond 
Station). 
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Justification tor Conti4entiality of J~ne, 1996 Repert: 
Bleotro-coal Transfer Paoility - Gannon station 

lQ&K LIIfiCS! COLtlJQ! 1\ATIONALI 

423-2 (b) 1-5 G (1) 

423-2 (b) 1-5 I (2) 

423-2 (b) 1-5 K (3) 

423-2 (b) 1-5 L (3) 

423-2(b) 1-!5 H (3) 

423-2 (b) 1-5 N (3) 

423-2(b) 1-5 0 (3) 

423-2 (b) 1-5 p (3) 

Rationale tor conti4entiality: 

( 1) Disclosure of the effective purchase price in Column G "wo•Jld 
impair the efforts ot Tampa Electric to contract tor goods or 
services on favorable terms." Section 366.093 (3) (d), Fla. 
Stat. Disclosure of the original invoice price per ton would 
enable a competitor to "back into" the seq111ented transportation 
cost using the publicly disclosed delivered price for coal at 
the Electro-Coal Transfer Facility. This would be done by 
s•tbtracting the original invoice price per ton from the price 
per ton delivered at Electro-Coal, thereby revealing the river 
barge rate. Additional justification appears in Exhibit "A" 
and in paragraph (1) of the rationale tor confidentiality ot 
Column C of Form 423-2 (Electro-Coal Transfer Facility - Big 
Bend Station). 

(2) Disclosure of the rail rate per ton would adversely affect the 
ability of Tampa Electric and its aft il iates to negotiate 
favorable rail rates with the various railroads serving areas 
in the vicinity of the river terminals used by Tampa Electric's 

affiliate, Gatliff Coal Company. This coal is shipped from 
different tenainals which affords Gatliff some leverage in 
nrgotiating with the railroads. Disclosure o! the rail rates 
paid would e!~ectively eliminate this leverage and lead to 
higher rail rates. This would ~ork to tho ultimate detriment 
ot Tampa Electric and its CUstomers. Accordingly, disclosure 
of this in!onaation "would impair the efforts of Tampa Electric 
to contract for goods or services on favorable terms." Section 
366.093(3) (d), Fla. Stat. 

- 10 -
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(3) These columns contained information the disclosure o! which 
"would impair the ot!orts ot Tampa Electric to contract tor 
goods or services on favorable terms." Section 366 . 093 (J) (d) , 
Fla. Stat. Each ot these columns provides specitic information 
on se<]lllented transportation costs which are the primary objects 

of this request. Additional justificat1on appears in Exhibit 
"A" and in paragraph (l) of the rationale tor confidentiality 
tor Column G on 423-2 (Electro-Coal Transfer Facility - Big 

Bend Station) . 
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Ju•tifioatioo for Confidentiality of Juoe, ltt' R•Fort: 

Blectro-Coel Tranafer Facility - rolk Station (1) 

423-2 

423-2 

LIQCS) 

1 

1 

Rationale for Confidentiality: 

COLQ)Qf 

G 

H 

M.TIONALri 

(1) 

(2) 

(1) Disclosure ot the effective purchase price "would impair the 

ettorta of Tampa Electlic to contract !or goods or services on 

favorable terms." Section 366 . 093(3) (d), Fla . Stat. One cal' 

subtract the information in this colWI'n from the figure in 

Column I and obtain the seqmented transportation cost i ncluding 

transloading and ocean barging. 

(2) The disclosure of this information "would impair tho efforts 

of Tampa Electric to contract for goods or services on 

favorable terms." Section 366.093(3)(d), Fla. Stat. 

Essentially, both Columns G ' H both need confi~ ential 

protection to pre~ent a competitor from determining tho 

seqmented transportation charges. 
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Juatitication tor Confidentiality of June. 1996 Report: 
Bleotro-coal Tran,ter ~aoility - Polk station (1) 

ZQIYI LIGCSl COLQKN RATIONAL I 

423-2(a) 1 H (1) 

423-2(a) 1 J (2) 

423-2(a) 1 L (3) 

Rationale tor confidentiality: 

(l) If the original invoice price is made publ ic, one can subtract 

the original invoice price from tho publicl1 disclosed F.O.B. 
plant price at the Electro-Coal Transfer Facility and thereby 
determine the 3egmented terminalling and ocean barge 
transportation cost. Disclosure of the torminalling and ocean 

barge costs "would impair the efforts of Tampa Electric to 
contract for goods or services on Cavorable terms." Section 
366 .093(3) (d), Fla. Stat. Additianal justltication appears in 
Exhibit "A" and in paragraph (l) of the rationale !or 
confidentiality of Column G of Form 423-2 (Big Eend Station). 

(2) This information, like that contained in Column H, would enable 
a competitor to "back into" the segmented transportation cost 
using the publicly disclosed F.O.B. plant price. This would 
be done by subtracting tho basP price per ton from the F.O.B. 

plant price at Big Bend Station, thereby revealing th~ 

terminal ling and ocean barge rate. Such disclosure "would 
impair the efforts of Tampa Electric to contract for goods or 
serv:..cos on favorable terms." Section 366.093(3)(d), Fla. 
Stat. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Big Bond Station). 

(3) This information, if publ icly disclosed, would enable a 
competitor to back into the segmented termin~lling and ocean 
barge transportation costs using tho already publicly disclosed 
F.O.B. plant price at Big Bond Station. Such disclosure "would 
impair the efforts of Tampa Electric to contract for goods or 

services on favorable terms." Section 366 .093(3) (d), Fla. 
Stat. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality o! Column 
G of Form 423-' (Big eend Station). 
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Justification for confidenti ality of June, 199' Report z 
Elec t ro- coal Transfer ~acility - Pol k Station (1 ) 

NBK LD!ZfS l COLQKN RATIONAL~ 

423-2(b) 1 G (1) 

423-2(b) 1 I (2) 

423-2(b) 1 J( (3) 

423-2(b) 1 L (3) 

423-2 (b) 1 M (3) 

423-2 (b) 1 N (3) 

423 - 2 (b) 1 0 (3) 

423 - 2 (b) 1 p ( 3) 

Rationale for Confi4enti alityr 

(1) Disclosure of the effective purchase price in Column G "would 
impair the efforts of Tampa Electric to contract !or goods o:: 
services on favorable terms." Section 366.1)93(3)(d), Fla. 
Stot. Disclosure ot the effootivo purchaao price per ton would 
enable a competitor to "back into" the seqmented transportation 
cost using the publicly disclosed r.o.B. plant price for coal. 
This would be done by subtracting the effective purchase price 
per ton from the P.Q.B. plant price per ton at Big Bend 
Station, thereby revealing the terminalling and ocean barge 
rate. Additional juEtification appears in Exhibit ''A'' and in 
paragraph (1) of the rationale for confidentiality of Coluon 
G of Form 423-2 (Big Bend Station). 

(2) Disclosure of the rail rate per ton would adversely affect tho 
ability of Tampa Electric and its affillates to negotiate 
favorable rail rates with the various railroads servino areas 
in the vicinity of Tampa Electric's coal suppliers. Disclosure 
of the rail rates paid would effectively eliminate any leverage 
and lead to higher rail rates. This would work to tho ultimate 
detriment of Tampa Electric and ita customers. Accordingly, 
disclosure of this information "would impair the efforts of 
Tampa Electric to contract for goods or services on favorable 
terms. " Section 366.093(3) (d), l"l a. Stat. 

(3) These columns contained information the disclosure of which 
"would impAir the efforts of Tampa Electric to contract for 
goods or services on favorable terms." Section 366.093(3) (d), 
Fla. Stat. Each of those columns provides specific information 

- 14 -



on seqmented transportation costs wldch are the primary obj'!cts 
ot this request. Additional justification appears in Exhibit 
''A" and in paragraph (1) ot the rationale for confidentiality 
tor Column G on 423-2 (Bid Bond Station). 

- 15 -



Juatifioation for confidentiality of Jun~, 1996 Reportt 
Biq BeneS Station 

LII!Z(S) 

423-2 1 

423-2 1 

Rationale tor ConfideAtiality: 

COLQ)Qf 

G 

H 

BATIOMALI 

(1) 

(2) 

(1) Disclosure of the effect~ve purchase price "would impair the 
efforts of Tampa Electric to contract for goods or services on 
favorable terms." Section 366.093(3) (d), Fla. Stat. one can 
subtract the information in this column !rom tho fiqure in 
Column I and obtain the segmented transportation cost includinq 
transloadinq and ocean barging. 

(2) Tho disclosure of this information "would impair the efforts 
of Tampa Electric to contract !or goods or services on 
favorable torma." Section 366.093(3)(d), Fla. Sta1:. 
Essentially, both Columns G & H both need confiden~ial 

protection to prevent a competitor from dutermininq tho 
segmented transportation charqes. 

- 16 -



Justification for Confidentiality of June, 1996 Raportt 
Biq Band alation 

lQM LIQCI) 

423-2(a) l 

423-2(a) 1 

423-2 (a) 1 

Rationale for COnfidentiality• 

COLQMN 

H 

.J 

L 

QTIOifALB 

(1) 

(2) 

(J) 

(1) If the original invoice price is made public, one can subtract 

the original invoice price from tho public ly disclosed F.O.B. 
plant price at tho Electro-Coal Transfer Facility and thereby 
determine tho segmented terminalling and ocean barge 
transportation cost. Disclosure of tho terminalling and ocean 
barge costs "would impair the efforts of Tampa Electric to 

contract tor goods or services on ravorablo terms." Section 
366.093(3) (d), Fla. Stat. Additional justification appears in 
Exhibit "A" and in paragraph (1) of the rationale for 
confidentiality of Column G of Form 423-2 (Big ~end Station) . 

(2) This information, like that contained in Column H, would enable 
a competitor to "back into" the segmented tranBportation cost 

using the publicly disclosed F.O.B. plant price. This would 
be done by subtracting the base price per ton from the F.O.B. 
plant price at Big Bond Station, thereby revealing the 
torminall ing and ocean barge rate. Such disclosure ••would 

impair the efforts or Tampa Electric to contract for goods or 
services on favorable terms." Section 366.093(3)(d), Fla. 

Stat. Additional justification appears in Exhibit "A" ~nd in 
paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Big Bend Stat ion). 

(3) This information, if publicly disclosed, would enable a 
competitor to back into the segmented torm! nalling and ocean 
barge transportation costs using the already publicly d isclosed 
F.O.B. plant price at Big Bend Station . Such disclosure "would 
impair the efforts o! Tampa Electric to contract tor goods or 
services on favorable terms.." Section 366 .093(3) (d), Fla. 
Stat. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Big Bend Station). 
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J us t ification for confidentiality of June, l.tt6 Report: 
Big Bend Station 

lQBll LIItJ(S) COLOI(N RATIONAL)! 

423-2 (b) 1 G (l) 

423-2 (b) 1 I (2) 

423-2 (b) 1 K (3) 

423-2 (b) 1 L (3) 

423-2 (b) 1 H (3) 

423-2 (b) 1 N (3) 

423-2 (b) 1 0 (3) 

423-2 (b) 1 p (3) 

Rationale tor Confide ntiality: 

(1) Disclosure o! the effective purchase price in Column G "would 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section 366.093(3)(d), Fla. 
Sta.t. Diacloouro of tho effective purchase price per ton would 
enable a competitor to "back into" the seqmented transportation 
cost using the publicly disclosed F.O.B. plant price for coal. 
Th!s would be done by subtracting the effective purchase price 
per ton !rom the F. 0. B. plant price per ton at Big Bend 
Station, thereby revealing the terminalling and ocenn barge 
rate. Additional juBtification appears in Exhibit "A" and in 
paragraph (1) ot the rationale for confidentiality or Column 
G of Form 423-2 (Big Bend Station) . 

(2) Disclosure of the rail rate per ton would adversely affect the 
ability of Tampa Electric and its affiliates to negotiate 

favorable rail rates with the various railroads serving areas 
in the vicinity of Tampa Electric's coal suppliers. Disclosure 
of the rail rates paid would effectively eliminate any leverage 
and lead to higher rail rates. This would work to the ultimate 
dntriment of Tampa El~ctric and its customers. Accordingly, 
disclosure of this information "would impair tho efforts of 
Tampa Electric to contract for goods or services on favorable 
terms. " Section 366.093(3) (d), Fla. Stat. 

(3) Those columns contained information thY disclosure of which 
"would impair tho efforts of Tampa Electric to contract for 
goode or services on tavor<1ble terms." Section 366.093(3)(d), 
Fla. Stat. Each of these columns provides specific information 
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on seqmented transportation costs which are the primary objects 
ot this request. Additional justification appeata in Exhibit 
"A" and in paragraph (l) of the rationale tor confidentiality 
tor Column G on 423-2 (Bid Bond Station). 
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Justification for Confi4entia1ity of JUDe, 1996 Raport1 
G&D.Don Station 

LIEUSl 

423-2 1 - 3 

423-2 1 - 3 

Rationale tor Conti4antiality: 

COLQKN 

c 

H 

1\ATIONNtZ 

(1) 

(2) 

(1) This information is the same as reported on the earlier Form 
423-2 with tho exception that this torm pertains to Gannon 
Station as opposed to Big Bend Station. Disclosure of the 
effective purchase price "would impair the efforts ot Tampa 
Electric to contract for goods or services on r a vorablo terms. " 
Section 366.093(3) (d), Fla. Stat., for the same reasons as are 
set forth under the rationale tor protecting Column C in Form 

423-2 (Big Bend Station). 

(2) The disclosure ot this information "would impair the ettorts 
ot Tampa Electric to contract tor goods or services on 

favorable terms." Section 366.093(3) (d), Fla. Stat., for the 
same reasons asserted under (2) of the Rationale for 
confidentiality for the Form 423-2 pertaining to Big Boncl 
Station. Essentially, both Columns G ' H both need 
cont identia 1 protection to provont a competitor from 
determining the segmented transportation charges. 

- 20 -



J u•tifioation for Confident iality of June, 1996 Repor t: 
Gannon Station 

42J-2 (a) 

423-2(8) 

423-2(a) 

LINJCS l 

1 - 3 

1 - 3 

1 - 3 

Rationa le for conU4entialitys 

COLQMN 

H 

J 

L 

JlATIONN,E 

(1) 

(2) 

(3) 

(1) If the original invoice price is made public, one can subtract 
the original invoi ce price from the publicly disclosed F.O.B. 
price at Gannon Station and thereby determine the segmented 
terminalling a nd ocean barge transportation cost or rail rete. 
Disclosure ot these transportation costa "would impair the 
efforts of Tampa Electric to contract tor goods or services on 
favorable terms. " Section 366.093(3)(d), Fla. Stat. 
Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale tor confidentiality of Column 
G of Form 423-2 (Big Bend Station). 

(2) This information, like that cont~oined in Column H, would enable 
a competitor to "back into" the segmented transportation cost 
using the publicly disclosed delivered price at Gannon Station. 
This would be done by subtracting the base price per ton from 
tho F.O.B. plant price at Gannon Station, thereby revealing the 
terminalli ng and ocean barge rate or rail rate. Such 
disclosure "would impair tho efforts of Tampa Electric to 
contract tor goods or services on favorable terms . " Section 
J66.093(J) (d), Fla . Stat . Additional justification appears in 
Exhibit " A" and in paragraph (1) of the rational!'! tor 
confidentiality of Column G of Form 423-2 (Big Bend Station). 

(3) This informatjon, if publicly disclosed, would ~nabla a 
competitor to back into the segmented terminalling or ocean 
barge transportation costs or rai 1 rate using the already 
publicly disclosed F.O.B. plant price of coal at Gannon 
Station. Such disclosure "would impair the efforts of Tampa 
Electric to contract for goods or services on favorable terms." 
Section 366.093(J)(c1), Fla. Stat . Additional justification 
appears in Exhibit "A" and in paragraph (1) of the rationale 
for confidentiality of Column G of Form 423-2 (Gannon Station). 
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Justification tor Confidentiality ot June, 1996 Reports 
Gannon Station 

l.QBK LINJUS) COLtOOf BA'l'IONALZ 

4:.!3-2 (b) 1 - 3 G (1} 

423 - 2 (b) 1 - 3 I (2) 

423-2 (b) 1 - 3 K (3) 

423-2 (b) 1 - 3 L (3) 

423-2 (b) 1 - 3 M (3) 

423-2 (b) 1 - 3 N (3) 

423-2 (b) 1 - 3 0 (3) 

423-2(b) 1 - 3 p (3) 

Rationale tor contidantialitys 

(1) Disclosure ot the effective purchase price in Column G "would 
impair the efforts of Tampa Electric to contract tor goods or 
services on favorable terms." Section 366.093(3) ~d) , Fla. 
stat. Disclosure of the effoctive purchase price per ton would 
enable a competitor to "back into" the seg111ented transportation 
cost using the publicly disclosed F.O.B. plant price for coal 
at Gannon Station . This would bo dono by subtracting tho 
effective purchase price per ton from the price per ton 
delivered at Gannon Station, thereb~· revealing the terminalling 
and ocean barge rate or rail rate . Additional justification 
appears in Exhibit "A" and in paragraph (1) of the rationale 
for confidentiality of Column G of Fori" 423-2 (Big !Band 
Station). 

(2) Disclosure of the rail rate per ton would adverself affect the 
ability of Tampa Electric affiliate, Gatliff Coal, to negotiatP 
favorable rail rates . Disclosure of the rail rates paid would 
effectively eliminate any negotiating leverage and could load 
to higher rail rates. This would work to tho ultimate 
detriment of Tampa Electric and ita customers . Accordingly, 
disclosurg of this intorm~ttion "would impair the efforts of 
Tampa Electric to contract for goods or services on favorable 
terms." Section 366.093(3)(d), Fla. Stat. 

(3) These columna contained information tho disclosure o( which 
"would impair the ettorts ot Tampa Electric: to contract tor 
goods or services on favorable terms." Section 366.093 (3) (d), 
Fla. Stat. Each ot these columns provides specific information 
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on seqmented transportation costs which arc tho primary objacto 
ot this request. Additional justi!ication appears in Exh!bit 
"A" and in paraqraph (l) ot the rationale tor confidentiality 
tor Column G on 42J-2 (Big Bond Station). 
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Justification for COnfidentiality of June, 19tf Report: 
PoUt Station 

LIQlSI 

423-2 1 

423-2 1 

Rationale tor Confi4entiality: 

COLJOOf 

G 

H 

IU\TIOHALI 

(1) 

( 2) 

(1) This information is the sama as reported on tho earlier Form 

423-2 with the exception tihat this form pertains to Polk 

Station as opposed to Big Bend Station. Disclosure of the 

effective purchase price "would impair the efforts of Tamp3 

Electric to contract tor goods or services on favorable terms." 

Section 366 .093(3) (d), Fla. Stat., for tho same reasons as are 

set forth under the rationale for protecting Column C in Form 

423-2 (Big Bond Station). 

(2) The disclosure of this information "would impair tho ettoL·ts 

of Tampa Electric to contract for goods or services on 

favorable terms." Section 366.093(3) (d), Pla. Stat., for tho 

same reasons asserted under (2) of tho Rationale Cor 
confidentiality for the Form 423-2 pertaining to Big Bend 

Station. Essentially, both Columns G ' H both need 
confidential protection to prevent a competitor from 

determining the segmented transportation charges. 
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Ju•tifioation tor Confidentiality of Jun~, 1996 Reports 
Polk Station 

.lQM LIQ(S) COLQ)Qf RATIOifAL! 

42J-2(a) l H ( l) 

423-2(a) l J (2) 

42J-2(a) l L (3) 

Rationale tor contidentialitys 

(1) If the or.lginal invoice price is made public, one can aoubtract 
tho original invoice price from the publ!cly diaclcsed F.O.B. 
price at Pol)( Station and thereby determine the segmented 
terminalling and ocean barqc transportation cost or rail rate. 
Disclosure of the•• tran•portation costs "would impair the 
efforts of Tampa Electric to contract for good• or sorvicos on 
favorable terms." Section 366.093(3)(d), Fla. Stat. 
Additional justification appears in Exhibit "A" and i n 
paragraph (1) of the rationale tor confidentiality of Column 
G of Form 423-2 (Big Bend Station). 

(2) Thi s information, like that contained in Column H, would enable 
a competitor to "back into" the segmented transportation ~ost 
using the publicly disclosed delivorod prico at Polk Station. 
This would be dono by subtracting the base price ~r ton from 
the F.O. B. plant price at Pol)( Station, thereby revealing the 
terminalling and ocean barge rate or rail rate. Such 
disclosure "would impair the efforts of Tampa Electric to 
contract for goods or services on favorable terms." Section 
366.093(3) (d), Fla. Stat. Additional juRtification appears in 
Exhibit "A" and in paragraph (1) of tho rationale for 
confidentiality of Column G of Form 423-2 (Big Bond Station). 

(3) This information, if publicly disclosed, would enable a 
competitor to back into the soymented terminalling or ocean 
barge transportation costa or rail rate using the already 
publicly disclosed F.O.B. plant price of coal at Pol)( Station. 
Such disclosure "would impair the efforts of Tampa Electric to 
contract for goods or services on favorable ter111s." s c - tion 
366.093(3) (d), Fla. Stat. Additional j ustification appears in 
Exhibit "A" and in paragraph (1) of the rationale for 
confidentiality ot Column G of Form 423-2 (Gannon Station). 
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Juatifioation tor confidentiality of June, 1996 Reports 
Polk station 

Z:QRK LINJCS) COLQ)Qf QTIONALE 

423-~ (b) l G (1) 

42 3-2(b) 1 I (2) 

423-2(b) 1 K ( 3) 

423-2(b) 1 L (3) 

423-2 (b) 1 H (3) 

423-2 (b) 1 N ( 3) 

423-2(b) 1 0 (3) 

42 3- 2(b) 1 p (3) 

Rationale for Confidentiality: 

(1) Disclosure of the effective purchase price in Column G "woulci 
impair the efforts of Tampa Electric to contra~t for go~s or 
services on favorable terms." Section 366 .093(3)(d), Fla. 
Stat. Disclosure of the ofCective purchase price ,-or ton would 
enable a competitor to "back i nto" the SOCJlllented transportati ?n 
cost using the publicly dioclosed F. O.B. plant price for coal 
a.: Polk Station. This would be done by subtracting the 
effective purchase price per ton from the price per ton 
delivered at Polk Station, thereby revealing the terminallinq 
and ocean barge rate or rdil rate. Additional justification 
appears in Exhibit "A" and in paragraph (l) of the rationale 
for confidentiality o! Column G of Form 423-2 (B!.g Bend 
Station) . 

(2) Disclosure of the rail rate per ton would adversely affect the 
ability of Tampa Electric affiliate, Gatliff Coal, to negotiate 
favorable rail rates . Disclosure of the rail rates paid would 
effectively eliminate any neqotiatinq leverage and could lead 
to higher rail rates. This wou ld work to the ultimate 
detriment of Tampa Electric and ita Cuatomars . Accordingly, 
disclosure of t.his inforcation "would impair tho efforts of 
Tampa Elec~ric to contract for goods or services on favorable 
terms." Section 36~.093(3) (d), Fla. Stat . 

(3) These columna contained information the discloauro of which 
"would impair the effort& of Tampa Electric to contract tor 
goode or services on favorable terms." Section 366.093(3) (d), 
Fla. stat. Each ot thuso columns provides specific information 
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on seqmontod transportation costs which are the primary objects 
of this requo•t. Additional justification appears in Exhibit 
"A" and in paragraph (1) or the rationale !or con!identia\ity 
!or Column G on 423-2 (B~g Bend Station). 
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JOBN R. RO~~. JR . 

~ill yo~ ?le~se s~~:e yoc= ~arne, address ~n6 occupa:!o~. 

My name is John R. Rowe, Jr . Hy bcsin~ss a66ress is 702 

Florida ~:;602 . 

?leese oescribe your c6uce~ional !)~cl:c;round ;-. nd ~usi~ess 

hle.be.1Ue.; ~va.nsvil.le, Inc i~ne.; 

?en~sylve.nie.. I ~o:es g:adue.~ed in Jcne, 1962 !:om ::he 

o! Sou::h Tlo:ice. in Me.:ch, :~71 wi~h e. ~~s:e: o! 3csiness 

vario~.:s ca?aci::ies in ::!'le ?e:son:"le,., Cus::omer Accoc~::.n;, 
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Cre~it, Ge~ere1 hccoun:ing end Budget Deper~en:s ove~ :he 

I became io.ssistent Controller in l9H, 

Con:roller in 1981, and I.'I!S elected to my ?resen:: 

?OSitio:'l es hssis:ent Vice President in hpril, 198<. My 

prese;,t respons ibili ~i es include coordination o! 

accounting and :equ1~ tory me::ters before this CoiMlission 

(!PSC) 

(!:::RC) . 

end the Federal Ene:9y Rec;uletory Commission 

I have presen:ed ~estimony be!ore this Coll'.mission 

in other proceedings. 

What is the purpose o! your testimony? 

o! Corn."l:ission end com? any co:1cern 

to the Corr.missio:~. ! i:~tend to oemonst:2.te 1.•by some c! 

the cete \;hicb is scp?lied in regular monthly reports on 

!uel costs ::o ::his Co~issio;, should ~e exclu6ed !ro~ 

cisclosu:e as being 

?loriea Statutes. 

23 0. ··· Does Tan:pe :::l~ctric o~ject to ?tOvidinc; t~e Com.'llissio!"l 

2.( 

25 

oeteiling pcrc~eses 

transportation end fuel ~enc1ing services? 

o! 
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15 

16 , _ _ , 
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2.( 

25 
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Q. 

'J.. . 

~o. ':all:?e rlec~r ic does ;'10';; object :o -:on:!nc!ng ';;:;> 

!u:nish to the Co~~ission :he in!o:mation it neecs :o 

!uet han~ling services. no~ever, as I will desc:!~e 

le te:, . .. 
- ~ cleetly i~ :he bes~ in:e:es~s o~ :he 

ratepayers and the com?ony for this Commission to con:inue 

cert~!n o! in!o:mation sc~rni:::.ec as 

"Speci!ied Con!idential. " 

n~a: portion o! the repo:t should be con!idential? 

':'he cos: o! .,.ate: t:anS?o:tation o! coal \o'!'lich is !:>:.:led 

!::>~ t:ea:ed as con!idential. 

1950's ... hich not only ?:ovides the necessa:y se:vices !o: 

':'ell:? a :::lee:: ic ::>:.: t als::> enjoys adc:i ~ional econorr.ies as it 

p:ovides COt::?eti tive se:vices :o ou:sioe custome:s. 

s~·ste!';l has saved oc: e:.ec:: ::.= cus-::ome:s ll<a:ly n; i lli o~s o! 

6olla:s 

savings a:e likely to co:1t!nue in :he !utu:e so long as 

:::lec::ic's a!!.!.lia:cd co:::? e:: i es a:e e::::e :o move c o al !Jy 

:ive: !Je:;es :.:~ t.e:'l-::ucl:y, Oklaho:-:.a enc 
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lllinoi~ to a terrnin~l on ~he ee~: ~enr. o! t~~ ~ississi??i 

River sou:h o! 1:ew O:leens !or :he ?ur?ose o! o!~-loedin;, 

sto:::ing and ~rens!erdng coal :o oceen-qoing barges !or 

=~ese services are performed ~y :~co 

which hancles the coel by river barge; Electro Coal 

~rcns!er Corporct1on, whi ch opc:a:es 

trllnsfer !acili::y and Cul! Coast Transit Company whic:1 

provides ocean- going ::uss an~ be.rges to move co.al ~:c::os! 

the Gulf of He~ico. 

Are Ta~a ~lect:ic a!!iliates !aced with com?eti::ion? 

CO:t:?et!tive. J..side !rom ::~e coal t:a::S?O!.'ti!.tion services 

affiliates CCi!.l end other 

commo:H ties !o:: othe: customers es well. The affiliates 

antic~?e.te :he.: ac56i::ioni!.l markets !o: coel will soon 

oevelo? in ~lo::ica · !or boo;;, inccst:ial and clec::::ic ?Ower 

gene:i!.tion ?Ur?oses, a:-~d hc?e to Ci!.?'::u:e e. portion o! :."le 

t:ans?ortation cernand created by those r.a rkets. '!'his 

solely ~n the one-way t:ans?ortation of coal, however. 



.. ~ 
5 

1 Y.id-South ':'owing Corn;:>any has provided, and continues to 

2 p:ovide, both ups-::eam do..,.nso::e~m 

3 se:vices !o: othe: !:n;ll: corr~"lloc'li ties, including ~ :ai n and 

.( phosphate produc:s . 1:lec:::o-Coal ':!':ens!e: Co:pc,retion is 

s in•Jolved in 'the df.rect vessel-to-vessel t.::ans!er o! c;:ain 

6 ~nd othe: bul.k · commodH.ie!> in aodition to the t.::ans!e: o! 

7 coal end coke on dive:se routes, inclu~ing p~osphetes !ron 

8 Flo:ica to Ne~o; O:leans, and ~rain !ro"D New O:l~a:1s to 

9 international mar~ets. 

10 .· 

11 As commercial ente:prises, :he e!filiates !ace signi!icent 

12 • 
competition !or each o! the othe: t:ansportation, t:a~s!e: -r: 

13 and storec;:e se:vices t!'lat tney poe::!orm. 

1.( inland wate:~ays include approximately 2,000 incivicual 

15 c~:::ie:s. I:t si:e these ce::ie:s :an;e !:om ope:ato:s o! 

16 sin;le to~~oa~s to -:~ose ope:a ting la:c;:e !leets o! vessels 

17 and ba:ges . Only a ve:y s~l!ll pe:centege o! i~land 

18 is su~ject to :egulation. 

19 ca:rie:s a:e not :ec:ci:eC. to pl.:!:)lish :evenucs, ope:eting 

20 

21 

22 i-ii':h :e!e:ence to the :ive: t:anspo:tation o! coal end 

23 othe: bull: commodi~i~s, 

2 ·4 p:incipel co~etito:s incluoe, among othe:s: t!'lc Ohio 
·, ... 25 t 

Rive: Corr.pany; American Cowme:ciel 3a:ge Line Com?eny; 
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; 

1 

2 Xid-South ':o>-•ing ~lso !ac~s in~errnoc~l cor:~?~:i:ion !:o:n 

3 :he :ail:oads . 

-< 

s ~lec~ro-Co~l T:~ns!er Co:po:~:ion co~e:~s ~i:h o~hc:s !o~ 

6 ~he p~:!o:rn~nce o! ~rens~e.r ~nd 

7 ;:lec::o-Coel' s pr ~ncip~l con:?e~i :or s ~o:i t.h both sho::e.::~oe 

8 c;round s:o:ege C~?e.bili :ies ~:e : 

9 !nterne.:ional ~a:ine Terminal; 3u:nsioe Te::r.il)els, :nc.; 

lO end Kew O:leens Bulk Terminal. A po:~ion o! the ::~;,s!e: 

11 market is also se:ved by com?a;,ies ~..;"!:lose O?eratior.s a:e 

12 · . ~iC-s~:eam i~ ~he P.ississi??i ?.iv~:. ?:inci?e.l amen~ 

.. 
13 :hese is Coo?e:-sr:~~th Corr.?a;,y. 

H 

15 

16 o~e~ com?anies to ?:ovioe ocean-going tug enc ~a:ge 

17 tranS?orte.tion service. 

-18 a:e: Di:de Carriers, Inc . ; St. ?hilli?s To~o·!.ng Co;;:?any; 

19 

20 3eker !no~st:ies, !r.c. 

21 

22 o. ·,.;ocld the c!isclosc::c of cos: 

23 

24 

" 25 1-•• J ~es. 



~ · · ., 

l service over a 9iven distance varies little !rom one 

2 commodity to another. On a pe:: - ton uni:: oesi s, i: costs a 

3 

( ?.etes !o:: 

5 bulk commocH:y trensporta:ion service '-lso tend to s!'l::> ... 

6 little \"t.riati~n :.rom o:1e commo6ity :o the ne>:::. 

7 

8 In such highly environme:1t, give:1 

9 com;nny's marl:et shere is constantly at ::isk and rnus:: be 

10 cere~ully sa~egueroec. ::o 

, , c!sce::"l, eithe: Ci:ece:.ly o: t • • .. , _nol:ec ... _'!, 

' 12 
~ 

13 

H end selectively unce::cut::ing 

15 Similarly, su::h l::"lo~o.·leoge pe:;:.i ts t!'le c~:::pe;-;y • s cl.!sto:ne::s, 

16 -..·~o :-:.ey oe paying ci!!e:e:'lt p:ices !c: simile: se:: ... ·ices, 

17 to bargain !or more !evo::e!:lle terms !ro:n t~e COf:?t.:ly e:"lo 

18 ernong its competito~s. 

::!..9 

20 

21 course, e::e its costs and prices. l\ot :.urp:isir.;ly, given 

22 

23 t:a:'lsleted !::om one ::;-pe o! !:lulk co::~moci ty s'!-:ipme::-; ::.o 

2( 

" " / 25 costs end prices !:om eec~ other. 
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8 

~he sce:ci:y o! ?u!:>lished 
. , . 1n.o:rr.e:lon concerning 

!inenc~~l uorkinss o! 

industry . 

the a!!ilhtes' costs including a :etu:n on equity. . 
r. 

corn?any' s cost :e?::ese:-:ts the li:mi:.. o! its v~:lne:a!:>ili :y 

in ~he sense that it cennot long survive !n circums:enccs 

~here costs exceed :evenues . 

below that ?e r ceived rne rg in uo~:ld heve e devastating 

e!!ect U?On the e!!ilietes' ;:,usiness, e.ncS wo·llci rr.ar.e 

:etentio;, o! rne:Y.et s:-,e:es ir.:;>ossi:,le. 

t!lose !!.=~s to ?:ice se:vice 

~oo; cioes t;,e O?e:etion o! the co<:?eti'tive '::n:si;,ess a.!:cct 

cost o! ::::lect:ic's 

':'he i:-a~.:eesed volumes ello'-' ! o: eco:1o:::ies o! scale t!-le: 

cen:-ao't ~e 

ccstom~: of ~he z.!!ilir.:e. Mo:eove::-, since !i.xec costs 

a:e allo:::eted ~etween sen·ices ? !"O'ilicSed to '!'a7::?a ::::2ect::.c 
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end o~he:'!O on a per ~on ~esis, the bacl:hacl end ~=-ens!e: 

o! c;::ein end o~!'le: bcli: corr:r..o~i:ies reduces :he amoun: o! 

!ixed elloce :ed !:lec::ic. -.: . -
a!!ilia:es' backhaul e:1d o::.he: outside cu.r;::.omer ec:ivity 

is los: o: 6iminished, o: i! ::ens!~: ec:ivi:y is los~ due 

:o ~he ~isclosu:e o! ! :s co=?e:i :ive z>O!:i t.ion, =he cos: o! 

coal inc: ease 

hc:ions •·:hich 

co:n?e::.i:ive ?Osition ~o.·ill, :he:e!o:e, !.nc:-e.·se ::.he cos::. o ! 

electricity !;U??lied to '!'ern?e !:lect:ic's ccstome:s. This 

Co~rr:ission the:e!o:e should care!ully evoid the disclosu:e 

o~ the af!iliat:es' cos~s and ?:ices. 

!s Tan:p.a :::lect::ic sa:is::iec \,·i:!l :he Co::ur.ission' s c.,;::!!:-.:: 

l\o. '!'he corn?a:1y ~e::..::eves :::"let ~!le Co:nrr.!.ssio:"'' s c~:::er:t: 

-:::is ci.s::los;;:e Cll:l also a!~ect: p:ices 

:o :ecuce cos:s :o -:a::-•?11 :::lee::: i::. ?'u::.he:, 
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' ' 

1 the con!icien:ie1i:y o~ the p :cp:ie:e:y 

2 t:ensportetion cost i~formetion? 

3 

' A. The Commission must be very cerc!ul in rc~ui:emen:::s 

5 !o: public disclosu:e o! verious se9men::s of !uel cost 

6 in!o:me::ion in orde r to proteet the 

7 :.:ensportetion cos: :e~ui::e~en:: ::o 

8 publicly report eny one segment o! costs could enebl~ 

9 competitors and tren'sportetion customers to celculete the 

10 i~:orma~ion sought to be p:otected . 

!.l 

12 Q. ?lease illustrate how con!iciential in!o:ma:.ion coulc ~e 

:L3 ce:: iveo •~ t~e Commission's :~po::tin; ::equireme~ts a::e 

H changec? 

15 

16 ;..., . This wes !~:lly C:isc~.:ssed i~ Docket No. E30001-?0. On 

17 A?:i1 2( 1 198(, the Co~~ission considered ~arepa ~l~c:t::ic ' s 

18 ::e~uest !o:: ::econs!oe::a~ion c! O::oe r No. 126 ~ 5, ente:ee !n 

19 ::~~ sa::~e docY.e~ (Gene: ic: :'uels· !ssues). ~a::-;pa ~lect: ic 

20 sou;h :. :e:::onsioe:ation o! '::he: po::tion o! O::oer No. 126<5 

21 ?e::ta!.ning to • .. :hich ccs·t: !.n!o::metion should be co::sioe::ea 

22 co::!ide:1::..z.1. 

23 cisclo:n::e o! ?.0.3 · r.~ine mout~ end ?.0.3 ?lent p::ice fo: 

'• 
2' ccel, in conjunctio:1 \:i::h evailable delive:ed p::i:::es e.:: 

• l 25 te:minel !acilities, would :esult in the cisclos~.:=e o: 
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con!ioenti~l business 

., . -__ , 

Cornr.is~ion as:eed ~nd oe:ermined th~t the F.O.B. mine 

rnou:h end pl~n= prices should be :epo:ted on e ·speci!:cd 

con!iden:i~l· besis . Tnt. same ci::cumst~nce!! e:d st :oc~y 

t he need !o:: cor.!identi~l t:e~~er.: is jus: ~s 

c::i:ic~l now es it ~as in .!.983. 

Eow would you recommend the Commission approach its duty 

o! implementing Section 366.093, Flo::ica Statutes? 

::;,e tes:: shol.!ld oe: 

:-het Cisclosu:e o! t!le i::~o:mz:.ion 

Te~e ·~lect::ic end its Customers? If so, 

in!o:l:lation is !:om pu!::lic c:.sc:.osu:!!. 

Section 36a.093, ?.!.o:ica s:~t~:es, does no: appear to 

:e'!u!.:e a .!.00\ p:obabili ty o! ha:m. ::"1 the c~se o! bics 

o: other co::':::actual etta, th!! test is on:!.y \.'!'lethe: it 

~he e!!o:~s o! ~h~ ?C~lic ~~ili~y :o 

!! ce:':~~in 

~his 



, .. 

1 

2 

3 

• .. 
s 

6 

7 

8 

9 

10 

ll 

l2 

13 

H 

15 

16 

17 

18 

19 

20 

2l Q. 

22 

23 . r. • 

:?.( 

~ 25 

2:6 

!3 

:o be p:otecte~, even thou;h 

c~sclosu:e \..'Ould no: cc~:~r.:ee :h~t the co:::pe :ito: \.•ill 

::ei:e business 11\..'ay !rore the 7~mpe !:lectric ~!!"iliete. ;..:-;y 

more stringent o: absolute ~ s::ance:d fo: con!ioen:ieli::y 

~ould oemend more then is reg ui :ed under the s::~tu:e. 

s:~::ed ci!!eren::ly, 
., 
1 .. ~he s:e:ute !s adminis:ered in such 

e \.'ay es to prohi!:li: or.ly : !"le c~sclosure o! e S?~ci!ic 

cos::, !:lu: no: e myried o f releted info:ma:ion !;)i::s or 

or come very close to the specific cost, the:~ the 

protection e!!o:oed by the s::~ tute \.'ill indeed !:le hollo~:. 

::~ s;;o:t, \..1e ecvo::e::e :clly cisclos!ng tO th~ Corr.rnis!:iO:l 

b ·· ­-- !:le::acse o: ser:S!.":.l.V!ty o! 

to ?U~licly accessible soc:ces. Otili::y ccstome:s e:e ::!"le 

ultimate be :~e !icia:ies o! :his ?:o::ect~ on, end w~ hcpe :he 

~oes ::~is conclude ~ou: : e stimo:-;y? 

~es, :. :: ooes. 

(E:~ci o: ?:e:~lec D!:ec~ Tes~imo~y) 
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co:;K-:~ or :..torn 

~£. CAROL C. ChVSS£hCX, CSR, ~PR, ~hi;£ ThUROT e~~ JCY 

Kt!..LY, CSR, T.PR, O!!iciel Cocrn!ss:on ;;.~po::ters, 

DO H£R£2Y CtRTlfY thet the heering in the ~e::~: o! 

the con!iden:ieli:y o! ruel Cos: Recovery Oete, Docket No. 

860001-tl-D, was hee::d by the rlo:-ice Pu~lic Service Cc..:.r.d:;!:!oa 

cocme~cing et 9:!5 a.m., r.oncay, St?~ember 29, 1986, in 

~ellehessee, Tlo::ica. 

r~por~ in shorthand and.by s~~no:ype the F:oceecin~s held~: 

such time and place; that th~ same hes been =educ~d to type-

w::!:ing unde:: our di::ec : supe::~!s!on, end :hat :~e ! o::~9oin; 

cons~i:ute a :::ue a~d accu::a:e :::e~s c:::?tion o! o~:: sho:::~enc 

and ste:-~oty?~ :-~otes o! seid ?::oceeci:-~gs. 

IN ~!TKESS ~EEHEO~. ue have he::eun~o se: ou:: han~s at 

Te11ehessee, ~eon County, r1o:-!ce, this Eth cay o! Octo~e::, 

1986. 

,-..._ ~ . 
r~ .~ Pc .. . , ·~.£ · . }~h._·._~ r\.l~ .. \.T 

c;..:.o~ c. c.:.uss~c>:, cs?., :.:& ~ 1 J.:...l':: ~;..t;?.o-: 

''>'~ -!/) 
-.r /,.:;..( 

/ ? / { .!_/,' I .....-

; ·o"<' \'":"t ,,..,.. rss?/:0""' 
13 - ··-.,;--. -;· ~-;"' 

o~:: c! .~.:. com;::: s! o,;;-:.!:or:-r:::.s 
=u::eeu o! ?.e?ortinq 

101 ~~s~ Gain~s St~ee~ 
~allahess~~. rlorica 22301 
~elc?hone (90<l <eS-5960 

F!.O?:!!>A ?U:>L:C s::::J!CE c:m:-::ss:OI~ 



Date of Deolassifioationt 

l.QBH LIJ!1(8) COL tOOl I2AU 

423-l(a) 1 - 23 H - 0 8/15/98 
1 - 22 

423 - 2 l - 6 G - H 8/15/98 

423-2(a) l - 6 H,J,L 8/15/98 

423-2 (b) 1 - 6 G,I,I<,L, 8/15/98 
M,N, O,P 

Rationale: 

Fuel Oil contract Data: 

1. Tampa Electric requests that the confidential information 

relating to fuel oil contract data not be declassified until at 
least two years after it is classified confidential. Ideally, 

Tampa Electric's interes~s would be best protected by adopting a 

declassification date which is at le~st 6 months beyond the last 
day of the contract period under whicb the goods identified on Fot'lll 
423-1(a) were purchased. 

2. Tampa Electric's ability to negotiate futuro contracts 
for No. 2 and No. 6 oil would reasonably likely be impaired if 
pricing information as described above were disclosed during the 
contract period or prior to the negotiation of a new contract. 

3 . Tampa Electric typically renegotiates its No. 2 and No. 
6 fuel oil contracts and fuel related services contracts prior to 
the end of such contracts. On occasion some contracts aro 

renegotiated after the e nd of the current contract period. I n this 
situation, renegotiations are normally completed within six months. 
Therefore, it is necessary to main~in the confidentiality of the 
information identified as confidential on Form 423-l(a) for six 
months after the end of the i ndividual contract period the 
information relates to. 

4 . Tampa Electric's No. 2 contract was renegotiated 
affective October 1, 1990 and ita No. 6 contract wa& renegotiated 
et'fectjve September 1, l.990. 

5 . I n many i nstances tho declassification date proposed 
above would be beyond two years trom the date the information is 
classified . Therefore, and in order to simplify the determination 
of a date of declassification date, Tampa Electric is willing to 
settle for a declassification date which is two years !rom the date 
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the material in question is initially classified. This will avoid 
having to refer t o contract expiration dates which Vllry from 
contract to contract . At the same time, it will afford Tampa 
Electric soma mini•um period of protection trom having this 
sensitive information disclosed publicly. 

Coal and Coal Transportation pata 

6. Tampa Electric also seeks protection ot the coal and coal 
transportation contract information specified as confidential for 
a minimum period of two years. 

7. The need tor two or more years of confidentiality is 
vital not only to Tampa Electric and ita ratepayers, but to the 
vendors of coal ~nd coal transportation services as well. 

8. Bidders for the sale ot coal will always neak to optimize 
their profit margin . Pull knowledge of the prices peid by the 
utility for coal enable• the bidder to increase the price bid and 
thereby optimize t .hc bid fro111 the viewpoint of tho seller and to 
the detriment of the ratepayer. Tampa Electric firmly believes 
that the disclosure of information on prices paid within the last 
two years will increase the price Tampa Electric will be roqui~ed 
to pay for coal and will be detrimental to ratepayers. 

9. Recent bids received by Tampa Electric contained a $4.17 
per ton spread between the bids. 1he low bid undoubtedly would 
have been h igher with full knowledge of prices paid by Tampa 
Electric. Bidders will always seek to optimize their profits by 
submitting bids that are as high as tho market will boar. It 

market data is disclosed which discourages ouppliors from bidding 
competitively, they will increase their bids to the level of past 
payments to other suppliers by the buyer. 

10. The disclosure of rail transportation rates will rosuit 
in demands by other shippers to lowor any rates which are above th~ 
disclosed rates. The effect of disclosure will be to increase tho 
lower rate as the transportation provided will seek to protect the 
rates charged on other routes. The delay or this disclosure !or 
two years will be of direct benefit to ratepayers by delaying any 
increases that might occur as a result of such disclosure. 

11. Gatliff Coal and TECO Transport « Trade sall coal and 
bulk commodity transportation services in the open non-regulated 
markotplace. The prices at which their goods and services are sold 
are not publicly disclosed anywhere by publication or voluntary 
dissemination because it would materi~lly lessen their competitive 
posture with customers other than Tampa Electric. outside 
customers who negotiate tor coal or coal transportation services 
are placed at a competitive advantage for these goods or services 
if they know the cost of the goods or services. 

12. An analyst tor an outside customor of Gatliff or TECO 
Transport who reads the written transcripts of public fuel hearingR 
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or reads the ~ritten orders of the FPSC can easily discover that 
until November 1, 1988, Tampa Electric paid coat for coal Crom 
Gatliff and for coal transportation fro~ TECO Transport. Further, 
the publication ol the stipulation agreement between the parties in 
1988 indicated that the initial benchmark price was close to cost 
and subsequent testimony indicates the revised contract escalates 
fro::~ cost. 

13. As long as an outside customer does not know how such an 
escalation clause changes price, the coat cannot be calculated. 
However, publicizing the price of coal or coal transportation 
ser•tices will tell an outside customer how much the escalation has 
been and make it easy tor him to calculate cost. Because of 
seasonality of costs in both buaineaseb, a full year's cost data is 
necessary for an accurate coat measurement. 

14. A second year must pass be foro one full yaar can be 
compared with a second year to measure tho escalation acc•Jrately . 
So a perceptive vendor seeks two years of data to make his cost 
estimates . The competitive i ndustries recoqnize that data beyond 
two years is not helpful to them, as enough factors may change in 
that time frame tor costs to be much different from what was 
incurred . Any date loss than two full years old is extremely 
valuable to outside customers in contractinq tor services with 
Gatliff or TECO Transport. The difference of small amounts per ton 
can mean millions of dollars' difterenc~ in cost. 

15. A loss of outside business by Gatliff or TECO Trsnsport 
will affect not only Gatliff or TECO Transport, but if large enough 
i.t could affect the credibility of tho companies. The prices 
negotiated with Tampa Electric by these vendors took into 
consideration their coats and revenues at the time of negotiation, 
including the rovenueG from outside customers. A •iqnificant loss 
of outside business could cause Gatliff or TECO Transport to fail, 
since under market pricinq regulation Tampa Electric will not make 
up the difference to them in cost. In turn, a failure of these 
vendors would leave Tampa Electric and its customers witt, only 
higher cost alternatives for Blue Gem coal and for coal 
transportation to Tampa, a higher cost that would be paid by Tampa 
Electric's ratepayers. So the continued credibility of Gatliff and 
TECO Transport is important to protect Tampa Electric's ratepayers 
from higher cout alternatives. 
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