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Charles H. Hill, Director
Division of Water and Wastewater
Florida Public Service Commission

2540 Shumard Oak Boulevard
Tallahassee, Florida 32399

Re: Fountain Lakes Sewer Corporation
Gross-up of CIAC

Dear Mr., Hill:

. As you are probably aware, President Clinton signed on
Tuesday, August 20, 1996, the minimum wage bill which included the
repeal of the tax on CIAC. This legislation now becomes law and is
effective at least for all contributions received after June 12,
1996.

In order to avoid collection of monies that will have to be
totally refunded in any case, Fountain Lakes hereby intends to
discontinue collection of all gross-up monies immediately and
requests that the tariffs authorizing such gross-up be cancelled.
We hereby request that this action be taken expeditiously to avoid
any conflict between the tariffs and the practice of the Utility.

Should you have any questions in this regard, please let me
know.

Sincerely,

FMD/lts
cc: Ms. Blanca S. Bayo
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