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September 17, 1996 

Ms. Blanca S .  Bay6 
Director, Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

Re: MCI/BellSouth Arbitration 
Docket No. 960846-TP 

Dear Ms. Bay6: 

I "  

j ' A  
*r;.ai 

, '  
. . I .  ,, ~ ., 

JAMES C .  GOODLET7 
GARY I(. H U N T E R .  JR.  
JONATHAN T. J O H N S O N  
ROBERT A. MANNING 
ANGELA R.  MORRISON 
GARY V .  P E R K 0  
KAREN M .  PETERSON 
MICHAEL P. PETROVICH 
LISA K. R U S H T O N  
R .  SCOTT R U T H  
JULIE R. STEINMEYER 
T. KENT WETHERELL. I1 - 
OF COUNSEL 
CARLOS ALVAREZ 
W .  ROBERT FOKES 

Enclosed for filing in the above docket are the original and 
fifteen copies of the following updated pages of the direct 
testimony and exhibits of Don Wood: 

0 direct testimony pages 24-25 
0 Exhibit DJW-3 

Copies of these updated pages were provided to the parties during 
Mr. Wood's deposition last week, and copies are being provided to 
all persons shown on the attached service list. 

111-2 of Exhibit DGP-2 to the direct testimony of Don Price. Due 

two copies of page 111-1 and no copies of page 111-2. 

A,;-,? I.____.- Please substitute these pages in the appropriate witness' 

Also enclosed are the original and fifteen copies of page 

. ,  \ ... fo  a copying problem, most copies of the filed exhibit contain 
... 

, , - , .  ..& 

testimony. We apologize for any inconvenience that we have 
m e d .  

, .. . . , .. If you have any questions, please call. 
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Very truly yours, 
F O .  I" 
Richard D. Melson 
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CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a Copy Of the foregoing was furnished 
to the following parties by hand delivery this 17th day of 
September, 1996. 

Donna canzano Brad E. Mutschelknaus 
Division of Legal Services Edward A. Yorkgitis, Jr. 
Florida Public Service Commission Steven A. Augustino 
2540 Shumard Oak Boulevard Kelley Drye & Warren, LLP 
Tallahassee, FL 32399 1200 19th St., N.W., Ste. 500 

Nancy White 
c/o Nancy Sims 
BellSouth Telecommunications 
150 S. Monroe Street, Suite 400 
Tallahassee, FL 32301 

Tracy Hatch 
AT&T 
101 N. Monroe St., Suite 700 
Tallahassee, FL 32301 

Floyd R. Self 
Norman H. Horton, Jr. 
Messer, Caparello, Madsen, 

215 S. Monroe St., Ste. 701 
Tallahassee, FL 32301 

and by UPS Delivery to: 

Nancy White 
BellSouth Telecommunications 
675 West Peachtree St., Ste. 4300 

Robin D. Dunson 

Room 4038 
1200 Peachtree St. NE 
Atlanta, GA 30309 

Riley M. Murphy 
Charles H. N. Kallenbach 
James Falvey 
American Communications Services 

Washington, DC 20036 

Godlman & Metz 

Atlanta, GA 30375 

AT&T 

Suite 100 
131 National Business Parkway 
Annapolis Junction, MD 20701 Attorney 
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in this proceeding are attached as Exhibit DJW-2. As with all data, MCI is 

continuing to evaluate the accuracy and validity of these inputs in order to 

ensure the reliability of the cost information produced by the model. 
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5 Q. WHAT ARE THE RESULTS OF THE MODEL? 
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a analysis are as follows: 
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A. In Exhibit DJW-3, I have included the results of running the Hatfield Model to 

develop costs for use in this proceeding. In summary, the results of MCI's 

Hatfield Model Unbundled Network Element Summary 

Element Unit Definition Unit Cost 

Network Interface Device per line-per month 8 0.56 

Loop Distribution per linaper month 8 6.43 

Loop Concentrator per line-per month $ 2.55 

Loop Feeder per line-per month $ 2.35 

End Office Switching 

port 

Usage 

6. Signaling Links 

7. Signal Transfer Point 

8. Signal Control Point 

9. Common Transport 

10. Dedicated Transport 

11. Tandem Switching 

per line-per month 

per minute 

per link-per month 

per message 

per message 

per minute 

per DSO - per month 

per minute 

8 1.02 

8 0.0017 

$ 18.41 

9 0.00005 

$ 0.00079 

$0.00074 

$ 4.24 

8 0.0012 
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12. Operator Systems 

Q. 

A. Yes. 

DOES THIS CONCLUDE YOUR TESTIMONY? 

$ 7,375,405 

lllJ8.3 
-25- 



COST OF NETWORK ELEMENTS 

A. Low elemme 

~ a a p  hrmbvflon (imdm NID) 
Annual cost 
Unit CmUmonlh 

Loop COncentrallon 
Annual cost 
Unit CoSUmonth 

Lmp Feeder 
Annual cost 
Unit Coswmonth 

T&I L w p  
Annual casl 
Unit CoSUmonth 

Tdal lines 
7 d a l f l m s ~ e d b y D L C  

End M c e  SYlltShbg 
1. Port 
2. usage 

2 common 
3 Tandemrwilch 

EXHIBIT - (DJW-3) 
Docket No. 960846-TP 
Page 1 of 3 
REVISED 9/12/96 

H~BM MdeI Venim 2 2 Raleare 2 

Florida BELLSOUTH TELECOMM INC . FL 

I 7.622.925 $ 85,494,750 I 59.178.675 I 18,402,765 S 117.120.314 S 
s 8764 $ 2067 I 1om t 757 $ 818 $ 

s 742,373 I 16.194656 I 19,591,423 
s 6 5 9  S 392 I 3 40 

s 965.073 S 9.5os.208 S 9,050,622 
s 656 $ 232 t 1 57 

s 9,330,311 $ 111.295.623 S 87,830,721 
t 82.80 s m.91 I 15.22 

9.391 344,682 480.863 
8.742 318,276 382,700 

8.221.186 $ 55,705,513 $ 
338 I 294 $ 

3.628.497 $ 43.610.985 $ 
1.49 $ 2.30 $ 

216,436,671 S 
1244 I 1143 s 

30.252.458 I 

202.704 1.578.133 
157.493 1,047,915 

U"l1 
Annual COll U " l  cos1 

s 
$ 
t 

t 
I 
s 
s 

I 
I 
$ 

3 
s 
I 

I 

t 

221.M11.784 

155,171,249 93,536,345,969 minutea 5 OM17 perminvte 
1.02 p i w m o n m  66.M4.535 5,459,485 switched lines 5 

7.953.978 

3,884,071 72.345.rn9.941 TCPPIISUP m e s e w  I 0 wM)5 p rignalinp message 
3,956,770 4.977.664.wO TCAP messages I 0 m 7 9  p ilgnalnp mesage 

18.41 pllnkpelmDnm 113,136 512 links $ 

M.727.404 998,146 trunks 
29.820.213 582.827 
21.107.191 415.319 

4,871,549 6,689,374,354 minuter 0 0 m 7 4  p' -,nUIe per leg (0"Q or le""! 
7,082,332 5,730,057,611 mlnules s 0.M12 perminm 

7,375,405 

1,137,803,064 

16 14 per linelmonth 

205.136.510 I 
5.25 $ 

19,018,657 
2.02 

98,809,390 
2 53 

362.9M.557 
9 79 

3,259.031 
1.450.786 

492,955968 
699 

179,413,869 
2 55 

165,680,775 
2 35 

834110,612 
1169 

5,874,804 
3,375,912 



(D JW- 3 ) - EXHIBIT 
Docket No. 960846-TP H ~ ~ ~ ~ ~ M ~ I v ~ ~ ~ , w ~ ~ ~ R ~ I ~ ~ * B z  

Page 2 of 3 
REVISED 9/12/96 

S.SM.285.5X 
19,195,717,860 

trunk PO* u~age 118,834,508,832 

74.4% or Mal OEMs 

20,609.ie9.266 LMdluod Tmnspon MOU 
43,847,163,317 permd Local, WlO os 20,907,655068 
9,m,ws,s2s InmLATA Toll 2.130.519.379 

1~.1%.7i7,e80 I n P M T A  Toll 24,918,964,628 
93,5X.y5,989 47,957,133,075 

Dedicated Trunk-SW 397,877 



Loops percent 
Loops 

0 - 5  5 - 200 200 - 650 650 - 850 850 - 2550 > 2550 

Local interconnection 
IXC switched access 

wtd 

per 800 attempt (TCAP) 

0 - 5  5 - 200 200 - 650 650 - 850 850 - 2550 > 2550 

ISUP costAnnsaction 
ISUP cosffcompletion 
IXC switched access MOUlcomp 
ISUP cosffmin 
D link per month 

DS-1 per month 
DS-3 per month 

wtd 

NID cost per month 
lineslsq mi lineslsq mi iineskq mi lineslsq mi lineslsq mi 

Cost detail 

lineslsq mi avenge 

(DJW-3) - EXHIBIT 
Docket No. 960846-TP 
Page 3 of 3 
REVISED 9 / 1 2 / 9 6  

lineslsq mi lineslsq mi iineskq mi lineslsq mi lineslsq mi 

0.16% 5.87% 8.19% 3.45% 26.86% 55.47% 100.00% 
9,388 344,552 480,665 202,614 1,577,353 3.256.908 5,871,480 

lineslsq mi avenge 

interconnected at 
end office tandem wtd average 

0.0017 5 0.0037 nla 
0.0021 s 0.0041 f 0.0025 

NID cost per month 

0.0017 

0.0003 
0.0003 
0.0005 

9.95 
0.0000 

5.76 

102 
2,846 

f 0.58 I f 0.59 I f 0.61 I f 0.61 I S 0.59 1 f 0.53 I f 0.56 

trunk port costs 
per tNnk port (DS-O) f 3.72 
per tNnk port minute f 0.00059 

total EO usage per minute s 0.00166 
trkportlmin S 0.00059 

other f 0.00107 
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33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

ARMIS Row USOA Account Row Name 
Number 

7000 6610 TotMkting36/69 
% Avoided 
$ Avoided 

7060 6621 TotTelOp36/69 
% Avoided 
$Avoided 

% Avoided 
$ Avoided 

% Avoided 
$ Avoided 

% Avoided 
$ Avoided 

7076 6622 TotPubDi136/69 

7310 6623 TotOthCSvc36/69 

7334 6710+6720 TotCorpOpe136/69 

Total State Revenues 
. Total Expenses 

Total Avoided 
% Direct Expenses Avoided 

Wholesale Discount 

16.227 
90.00% 
14,604 
10.700 

100.00% 
10,700 
2,057 

100.00% 
2,057 

28,832 
90.00% 
25.949 
40,305 
19.46% 

7.842 

343.358 
274.010 
67,684 
19.46% 
24.70% 

111-2 


