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CERTIFIED PUBLIC ACCOUNTANTS. P.A. 

JAMES L. CARLSTEDT. C.P.A. 
JOHN H. CRONIN. JR.. C.P.A. 
ROIIERT H. JACKSON. C.P.A. 
BRENDA W Mc6ARitON. C.P.A. 
ROBERTC NIXON. C.I'.A. 
HOLLY M. TOWNER. C.P.A. 
JAMES L. WILSON. C.P.A. 

Officers and Directors 
Hudson Bay Company 
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CLEARWATER. F/.ORIDA J~}j-44/0 

(8 /J) 191-4010 
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October 24, 1994 

As requested, we have prepared the accompanying Special Report of Hudson 
Bay Company, consisting of Schedules No. 1 through No. 5 . This report is 
intended solely for use in fulfilling certain reporting requirements related 
to collection of tax i mpact charges on contributions in aid of construction, 
for the year ended December 31, 1993, to be filed with the Florida Public 
service commission. We have not audited or reviewed this Special Report and 
express no opinion or any other form of assurance on it. 

CRONIN, JACKSON, NIXON & WILSON 



• • Hudson Bay Company 
Schedule of Gross-up Refund 

For the Taxable Year Ended December 31, 1993 

Line 
lf2..:_ 

1 Taxable CIAC (Schedule No. 2) 
2 Less: First year's depreciation 

3 Net taxable CIAC 
4 Effective federal and state tax rate 

5 Net income tax on CIAC 
6 Expansion factor tor qross- up taxes 

7 Gross-up required to pay tax effect 
8 Less : CIAC qross-up collected (Schedule.No. 2) 

9 Excess qrosa-up collected (1) 

$ 87,000 
(3.491) 

83,509 
37.63\ 

31,424 
1.6033 

50,382 
(52.200) 

~ ~,§U 

10 Note (1): Because of the immaterial amount of excess gross-up 
11 collected, Hudson Bay Company proposes to book this aaount as CIAC 
12 instead of making a refund. The cost of a refund would likely 
13 exceed the amc unt of refund, since gross-up was collected from 87 
14 customers. In addition, certain customers requested, and the 
15 Company aqreed, to let them pay the service availability charge and 
16 qross-up over a period of one to three years. A refund would 
17 require tiae consuming calculations of the credits to those 
18 customer's receivable balances. 

Schedu l e No . · 
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21 
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Hudson Bay Company 
Above and Below the Line Taxable Income 

For the Year Ended December 31, 1993 

Above the line taxable income 
Gross receipts/sales (Line 1c) 

Deductions: 
Rents (Line 16) 
Taxes (Line 17) 
Interest {Line 18 and Schedule No . 3) 
Depreciation, net of CIAC amortization 

{Line 21b and Schedule No. 4) 
Other deductions (Line 26): 

Purchased power 
Materials and supplies 
Purchased sewage treatment 
Contractual services 
Transportation 
Insurance 
Miscellaneous 

Above the line taxable income (loss) before CIAC 

CIAC (Line 10) (Note 2) 
Gross-up (Line 10) 

Total above the line taxable loss 

Below the line taxable income Closs) 
Income: 

Interest (Line 5) 
CIAC - collection prior to gross-up 

authorization (Line 10) 
Customer revenue (Line 1 0 ) (Note 1 ) 

Expense: 
Interest (Line 18, Schedule No. 3) 
Below the line depreciation, net of CIAC 

amortization (Line 21b and Schedule No . 4) 
Prior period adjustment for contrac tual 

services (Line 26) 
CIAC amortization expense (Line 26 ) 
Amortization - bond issuance (Line 26 ) 
Amortized loan costs (Line 26) 
Non-utility expense (Line 26) 
Write-ott uncollectible CIAC - Club Wildwood 

(Line 26) 

Tota l below the line t axable loss 

Tota l tax return los s 

s 4271722 

7,392' 
40,838 
25,041 

49,40 5 

8,03~ 
-· 4,183 . 

132,293" 
109,812Q) 

- 7,862-. 
- 2 1 558' 
- 16 I 605-.. 
404~0 27 

23 I 69 5 

8 7 ,000 
52~200 

1391 200 

162 1895 

1,374 

77, 6 38 
27 154 0 

1 061 552 

34, 08 7 

(53,3 82) 

127 ,891 
! , 77 9 

8 5 , 41 8 
2 6 , 017 

1, 350 

65 1260 
288 ~4 29 

( 181.8 68 ) 

S~hedu:e No . : 
? :1ge 1 ~ f 2 



Line 
~ 

Hudson Bay company 
Above and Below the Line Taxable Income 

For the Year Ended December J1, 1993 

1 Notes: (1) This was a prior period adjustment to correct customer 
2 accounts receivable. 

J 
4 
5 

6 

(2) CIAC on which gross-up was collected 
CIAC received prior to gross-up 

authorization 

Total CIAC collected (Line 10) 

$ 87,000 

77,638 

$164,638 

5-:he::iu ~e ~c. -
?3ge : c :.' :.. 
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Line 
HQ..._ 

Hudson Bay Company 
Above and Below the Line Interest Expense 

Year Ended December 31, 1993 

1 I . Interest expense 
2 Total long-term debt 

J 

4 

5 

6 

7 
8 

9 

Rate base (Schedule No. 4) 

Debt in excess of rate base 

Percentage ot debt in excess of rate base 

Total interest expense 

Below the line interest expense 
Above the line interest expense 

Total interest expense 

s l. 201, 988 

~ ~02.087 

s 692,911 

57 . 65\ 

s 59,128 

J4 1087 
25,041 

~ 59·1'8 



e e 
Hudson Bay company 

Above and Below the Line Depreciation and Amortization of CIAC Expense 
Year Ended December 31, 1993 

Line 
H2..:_ 

1 II. 
2 
3 
4 
5 
6 

7 

8 
9 

10 
11 
12 
13 
14 

15 
16 

17 

18 
19 

20 
21 
22 
23 
24 
25 

26 
27 

28 

29 
30 
31 
32 
33 
34 
35 
36 

37 

38 

Depreciation and CIAC amortization 
Depreciation expense on Line 21(b) is a net amount a , ·..:usted 

tor certain prior period items, as follows: 
Total depreciation expense $119,334 
Prior period expense adjustment made 

in the current year (95.610) 

Net depreciation expense s 2J.724 

CIAC amortization (credit) was shown as revenue on Line 10 
(see supporting tax schedule) tc be consistent with 
treatment on prior tax returns. Such amortization consisted 
ot $7,705 for 1993 and $19,996 related to prior periods. We 
have included CIAC amortization as a reduction to 
depreciation expense, consistent w;th the regulatory methods 
used by the PSC. As a result, net expense is as follows: 

Net depreciation (Line 21[b]) 
CIAC amortization (Line 10) 

Net expense (income) 

$ 23 , 724 
(27.701) 

$ (3.277) 

For purposes of this report, the prior period items are 
classified below the line . 

Above the line 
Gross depreciation per above 
1993 CIAC amortization of pre-1987 CIAC 

assets (Line 10) 
1993 depreciation of post-1987 CIAC assets 

(Note 1) 

Net depreciation on invested property 
Percent used and useful (Schedule No. 5) 

Above the line depreciation expense 

Below the line 
Non-used and useful depreciation on invested 

property ($88,938 - $49,405) 
Prior period expense adjustment 
Adjustment tor prior period amortization of 

pre-1987 CIAC (Line 10) 
1993 depreciation of post-1987 CIAC assets 

(Note 1) 

Below the line depreciation expense ( ir. come' 

Total net deprec i atl on exp~nse ftncc~e · 

s 119,334 

(7, 705) 

(22.691) 

88,938 
55.55\ 

49.405 

39,533 
(95,610) 

( 19,996 ) 

22 . 691 

5) ' ; 8;; .1 

'::hedule No. ~ 

?age ~ o f : 



. . • 
Above and Below the 

Hudson Bay Company ~ 
Line Depreciation and Amortization 

Year Ended December 31, 1993 
of CIAC Expense 

Line 
~ 

1 Note (1): Depreciation on prior years taxable CIAC is classified 
2 below the line , since the tax benefits of depreciation on 
3 contributed assets acquired during the time the Company was not 
4 authorized to collect gross-up belong to the Company. The tax 
5 benefits of depreciation on contributed assets with authorized 
6 gross-up, exce pt for first year's depreciation, will be returned to 
7 the rate payers through the normalization process . 

Schedu l e No. 4 
?age : o f :: 
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Line 
li2..t._ 

1 
2 
3 
4 
5 

6 

e Hudson Bay Company e 
Schedule of Rate Base 

For the Year Ended December 31, 1993 

Plant in service 
Non-used and useful plant (1) 
Accumulated depreciation 
CIAC 
Accumulated amortization of CIAC 

Rate base 

$2,143,362 
(821,862) 
(277,475) 
(711,088) 
176 I 150 

s 599,087 

7 Note (1) : Non-used and useful plant is calculated as follows: 

8 Total active connections 606 

9 Divide by total developed connections 1~991 

10 Percent used and useful 55.55\ 

11 Percent non-used and useful 44.45% 

12 Collection sewers - force $ 593,022 
13 Collection sewers - gravity 999,141 
14 Services 66,865 
15 Flow measuring devices 46,178 
16 Receiving wells (lift stations) 214,729 
17 Pumping equipment 179,734 
18 Other plant and miscellaneous 51960 

19 2,105,629 
20 Percent non-used and useful .4445 

21 Amount non-used and useful 935~952 

22 Accumulated depreciation on above plant accounts (256,670) 
23 Percent non-used and usefu l I 4445 

2 4 ( 114 I 090) 

25 Net non-used and useful plant ~ §6.,86' 

Schedu:e No. 5 
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.. , . ~ 

Line 
~ 

1 

2 

3 

4 

41t Hudson Bay Company ~ 
Schedule of CIAC Gross-up Escrow Account Activity 

For the Taxable Year Ended December 31, 1993 

Balance, January 1, 1993 

CIAC gross-up collected 

Interest earned 

Balance, December 31, 1993 

s 0 

35,049 

140 

$35,189 

5 Note: The difference between the qross-up collected and deposited in 
6 the escrow account and that shown on Schedule No. 2 represents 
7 amounts accrued as receivables from c~stomers . See Note (1) on 
8 Schedule No. 1. 

Schedule No . 6 



• • • Cronin, Jackson, Nixon & Wilson 

JAMES L CARLSTEDT. C.P.A. 
JOHN H. CRONIN. JR.. C.I'.A. 
ROBERT H. JACKSON, C.I'.A. 
ROIERT C. NIXON, C.P.A. 
HOUY M. TOWNER. C.P.A. 
J,diES L WILSON. C.P.A. 

Officers and Directors 
Hudson Bay Company 

CERTIFIED PUBLIC ACCOUNTANTS. P.A. 
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CU04 RWA TF.R. FI.OR/DA )401.•-44/9 
(lfl J ) 79/-40.'0 
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fi/J) I'J7.JMJJ 

October 31, 1995 

As requested, we have prepared the accompanying Special Report of Hudson 
Bay Company, consisting ot Schedules No. 1 through No. 6. This report is 
intended solely tor use in fulfilling certain reporting requirements related 
to collection of tax impact charges on contributions in aid of construction, 
for the year ended December 31, 1994, to be tiled with the Florida Public 
Service Commission. We have not audited or reviewed this Special Report and 
express no opinion or any other form of assurance on it. 

~ c~~~~~ 4~'-~fA./~ 
CRONIN, JACKSON, NIXON & WILSON 
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~ 

1 
2 
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4 
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6 
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8 
9 

10 

• Hudson Bay Company 

For the 
Schedule ot Gross-up Refund 

Taxable Year Ended Oeceaber 31, 

Taxable CIAC (Schedule No. 2) 
Less : Firat year's depreciation 

Above the line taxable loss 

Net taxable CIAC 
Effective federal and state tax rate 

Net incoae tax on CIAC 
Expansion factor tor qroas-up taxes 

Gross-up required to pay tax ettect 
Less: CIAC qross-up collected (Schedule No. 2) 

Excess qroas-up collected (1) 

1994 

·, 1 V ~ vi ' 

$ 396,000 
(18,338) 
(90.599) 

287,063 
37 I 63\ 

108,022 
1. 6033 

173,192 
{216.200) 

s (43.098) 

11 Note (1): The Utility proposes to refund, on a prorata basis, tiaa 
12 excess ot qroaa-up collections shown above, plus accrued interest to 
13 the date ot refund. 

Schedule No. 1 
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2 
3 
4 
5 
6 
7 
8 
9 

10 

11 

12 

13 
14 

15 
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17 
18 
19 
20 

21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 

33 

34 

35 

• Hudson Bay company • Above and Below the Line Taxable Income 
For the Year Ended December 31, 1994 

Ab9ye tb• line taxable income 
Gross receipta/aal•• (Line 1c) 

Deduction•: 
Rent• (Line 16) 
TAXIS (Line 17) 
Interest (Line 18 and Schedule No. 3) 
Depreciation, net of CIAC amortization 

(Schedule No. 4) 
Other deduction• (Line 26) - See paqe 2 of 

thia achedule 

Above the line taxable loss before CIAC 

CIAC (Line 10) 
Gross-up (Line 10) 

Total above the line taxable income 

Below the line taxable income Closs) 
Inco .. : 

Intereat (Line 5) 
Non-refundable CIAC collections (Line 10) 

Expense: 
Taxes (Line 17) - Non-used and useful property 

taxea and atate income taxes 
Intereat (Line 18, Schedule No. 3) 
Below the line depreciation, net of CIAC 

amortization (Line 21b and Schedule No. 4) 
Non-utility expense (Line 26) - See paqe 2 of 

thia achedule 
Amortized loan costa (Line 2 6) 
Non-utility expense (Line 26) 
Write-off prior years' uncollectible accounts 

Total below the line taxable loss 

Total tax return income 

$ 495.313 1 

81 093' 
55,267 

116,459 

116,617 

289.476 · 

585.912 

(90.599) 

396,000 
216.200 

612 . 200 

521.601 

7,137 
169 

7.306 

18,880 
48,381 

70,968 

26 , 283 
1 , 058 
3,914 

19.196 

188,680 

s 340.227 

Schedule No . 2 
Paqe 1 of 2 



Line 
H2..L.... 

• Hudson Bay Coapany 
Above and Below the Line Taxable Income 

For the Year Ended December 31, 1994 

Other deductions (Line 26): 
Purchaaed power 

Total 
Expenae 

$ 7,629 

Below 
the Line 

Adiuatment 

Adjusted 
Above 

the Line 

$ 7,629 
1 
2 
3 
4 
5 
6 
7 
8 

Material auppliea 
Purchaaed aewaqe treatment 
Contractual service• 
Transportation 

11,083,/ $ 5,600 (A) 5,483 
165,424· 165,424 
115,388/ 20,683 (B) 94,705 

1,648-
Insurance 2,84() 
Miacellaneous 11. 747· 

9 i~~~.Z~2 s 26.283 

10 Adjustaenta: 

11 
12 

(A) Coaputer software purchased for 1995 use 
that ahould be capitalized 

13 (B) contractual services 
14 Conaultinq coat• related to refinancinq 
15 exiated debt 

16 
17 

18 
19 

20 

Charqea for accounting aervicea performed 
and completed in a prior year 

Leqal feea for non-utility matters and services 
performed in a prior year 

Total contractual services adjustment 

1,648 
2,840 

11.747 

5282.476 

s 5 1 600 

$ 8,070 

3,000 

2.§1~ 

~ ~~.~§~ 

Schedule No. 2 
Paqe 2 ot 2 
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H.Q..._ 

1 
2 

3 

4 

5 

6 

7 
8 

9 

• • Hudaon Bay Company 
Above and Below the Line Interest Expense 

For the Year Ended December 31, 1994 

Interest expense 
Total long-term debt 

Rate baae (Schedule No. 4) 

Debt in exceas of rate base 

Percentage of debt in exc••• ot rate baa• 

Total intereat expenae 

Below the line intereat expenae 
Above the line intereat expenae 

Total intereat expense 

$2.954.651 

Sl. 45L 574 

s 693.977 

29.35t 

s 164.849 

48,381 
116 « 459 

s 164.849 

Schedule No . 3 
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~ 

1 
2 

3 

4 

5 

6 

7 

8 

• Hudson Bay Company • Above and Below the Line Depreciation 
For the Year Ended December 31, 1994 

oepreciation 
Total tax depreciation expense (Line 21b) 

Depreciation on prior years post-1987 CIAC property (1) 

Net depreciation on invested property 

Percent used and useful (Schedule No . 5) 

Above the line depreciation expense 

Below the line depreciation expense 

Total tax depreciation expense 

$187,585 

(46, 060) 

141,525 

82.40' 

Sll6, 617 

s 70,968 

5187.585 

9 Note (1): Depreciation on prior years taxable CIAC is classified below 
10 the line, since the tax benefits of depreciation on contributed 
11 assets acquired durinq the time the Company was not authorized to 
12 collect qross-up belonq to the Company . The tax benefits of 
13 depreciation on contributed assets with authorized qross-up, except 
14 for first year's depreciation, will be returned to the rate payers 
15 throuqh the normalization process. 

Schedule No. 4 
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4 
5 

6 

• • Hudson Bay Coapany 
Schedule of Rate Base 

For the Year Ended December 31, 1994 

Plant in service 
Non-used and useful plant (1) 
Accumulated depreciation 
CIAC 
Accumulated amortization of CIAC 

Rate base 

$ 3 , 214,845 
(496,968) 
(364,926) 

(1,107,257) 
205.880 

s 1. 451.574 

7 Note (1): Non-used and useful plant is calculated as follows: 

8 Total active connections 899 

9 Divide by total developed connections 1.091 

10 Percent used and useful 82.40\ 

11 Percent non-used and useful 17-60\ 

12 Collection sewers - force $ 721,429 
13 Collection sewers - qravity 1,517,763 
14 services 325,088 
15 Flow measurinq devices 122,254 
16 Receivinq wells (lift stations) 
17 Puapinq equipment 
18 Other plant and aiscellaneous 

268,069 
205,559 

6.298 

19 3,166,460 
20 Percent non-used and useful 17 , 60\ 

21 Amount non-used and useful 557.297 

22 Accumulated depreciation on above plant accounts 
23 Percent non-used and useful 

(342,776) 
17 . 60\ 

24 (60.329) 

25 Net non-used and useful plant ~ ~2~.2~§ 

Schedule No. 5 
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Line 
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1 

2 

3 

4 

5 

• • Hudson Bay Company 
Schedule of CIAC Gross-up Escrow Account Activity 

For the Taxable Year Ended December 31, 1994 

Balance, January 1, 1994 

CIAC qross-up collected for 1994 

Notes receivable collected - prior year CIAC gross-up 

Interest earned 

Balance, December 31, 1994 

s 35 . 189 

216,200 

106,797 

4.324 

$362.510 

Schedule No . 6 


