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Southem Company Services. Inc 

Atlanta, Georgia 30346-6401 
Telephone (70) 821 -3574 

' ' WPetrmeter Ctnter East 

Wayne Boston 
Assistant Comptroller 
and Assistant Secretary 

Southem Company Services 
a suhs&ryd The Sou#wn Company 

FREEDOM OF INFORMATION ACT 
CONFIDENTIAL TREATMENT REQUESTED 

August 14,1996 

Securities and Exchange Commission 
Washington, D.C. 20549 

RE: The Southern Company and Southern Electric International, Inc. 
Certificate of Notification - File Nos. 70-8733 and 70-8725 
Request for Confidential Treatment 

Ladies and Gentlemen: 

Pursuant to Rule 104 under the Public Utility Holding Company Act of 1935, as amended, 
The Southern Company (SOUTHERN), a registered holding company, and Southern 
Electric International, Inc. (SOUTHERN ELECTRIC), hereby request confidential 
treatment of the attached certificate of notification for the quarter ended June 30, 1996. 
This certificate contains information which is proprietary and competitively sensitive. The 
public disclosure thereof would materially harm SOUTHERN and SOUTHERN 
ELECTRIC. 

As permitted by Rule 10 1 (c)( 1) of the General Rules and Regulations for Electronic 
Filings, 17 CFR 232.101(c)( 1) the aforementioned confidential information is filed 
herewith in paper format only. 

SOUTHERN hereby requests a hearing before any part thereof is made public to third 
parties requesting its disclosure. 

Yours very truly, 

Enclosures 

cc: (with Enclosures) 
Freedom of Information Act Officer 
Robert Wason, Chief Financial Analyst 



CONFIDENTUL AND PROPRIETARY 
Filed Pursuant to Rule 104 

CERTIFICATE OF NOTIFICATION 

filed by 

THE SOUTHERN COMPANY 
SEI HOLDINGS, INC., and Subsidiaries 

SOUTHERN ELECTRlC INTERNATIONAL, MC. 

Rysuant to orden of tbe Securities and Exchange Commission dated December 30, 1994, in the mattcr of 
File No. 70-7932, dated Febnrary 2. 19% in thc matter of Fik No. 70-8733 and dated April 1, 1996, in 
the maw of File No. 70-8725. 

The above namcd companies HEREBY CERTIF( to said Commission, pursuant to Rule 24, that 

the following transactions have been carried Out in accordance with the t e r m  and conditions of and for 

U-1 , as amended and of said orders with respect 

thereto. The items 

referenced above. Such 

the Purposes rrp-nted by 

reporting criteria as established in the proceedings 

Item (11 A copy of the balance sheet and income statements as of and for the period ending on the last 
day of such quarler for SEI Hollngs, Inc. ("Holdings"). SEI Newco 1, Inc. ("Foreign Holdmgs"), 
Southern Electric Wholesale Generators, Inc. CDomestic Holdings") and Southem Electric International, 
Inc. ("Southem Electric"). 

ResDonst 
1 
a 30,1996 for Holdings, Foreign H gs and Southem Elecuic 

S a  Exhibit A for June 30, 19% Man statements as of and for the quarter ended June 

Item(2) A narrative description of activities during the quartcr ~ust  en&d 
organized by busines~ category (p related xniccs, SCN activities and other), 
and within each category, a dexri project hpe (e.g., EWGs, FUCOs, energy 
related companies, etc.), international and domestic consulting and specific opes of consulting within h e  
international and domestic spheres, and SCN project updates. 

project Development: 

1 
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Intmtional: 

southtm Electric's & o r ~  continue to be focused primarily on fossil Steam and hydroeltcvic produdian 
fMitics in Europe, Latin America and Asia. 

soulbtrn Electric is m n U y  evaluating production facilities in the U.S., as well as pursuing 
opportunities in the power Southem Electric is also 

used in energy analysis, planning, modeling ad rate marLcting lianscd softwan prod 
design 

through an EWG affiliate. 

Kalaeloa h e r s ,  L.P. in April 19%. h a SEI Hawaii Cogeneraton, Inc. sold its 33 1 
Soutbem Elcctric terminated its operating 

h j a 2  Rtlatcd Activities: 

Southcm Electric continues to provide operating and maintenance services to project apfiliates as follow: 

Pro& AfFiliate 
Freepon P o w  Company 
Hidrotlcctrica A l i q  
Emprcsa Eledrica 1 Grandc SA. (Edelnor) 
Powr Generation rinidad and Tobago 
Birchwood Power P a m  ,@&',,f',, 
South Western Electricity, 
Mobile Energy Services Company, . . 

heat ion 
GrandBahamas 
Argentina 
Chile 
Trinidad and Tobago 
Virpnia 
United Kingdom 
Alabama 

soutbem Electric also provides O&M senices to non-affiliate United Development Group (Niagara Falls, 
New York). 

Southem Electric continues as g 
find plant located in Virginia and 

Southem Electric's consulting a rimarily on the international mark& Consulting 
activities include, among other a, feasibility studies, operational a&& cod 
allocation Wes, and vainin activities also continued to include senices 
provided by Southem affiliates (through Southem Electric consulting) in repring storm damage to the 
electric transmission and d i m i t i o n  network in the Virgm lslands caused by Hurricane Marilyn. 

rchwood construction projecL a 220 MW coal- 
r completion in November 19%. 

j /  Otber: 

31. None. 

Im(3) Amounts and forms of: 
coactming, pcrformana and undertaki 
Swthem Electric, or any Project entiry, 
d e s  on bonds or other obligations 
or any ProjCa entity which Southem 
acccptbd 

of and similar pro\isions and arrangut"e 
by Southem Electric, any subsidmy of 

lccuic, any subsidiary of Southem Electric, 
the went a bid by any of the foregoing is 

ons ofand with respea tope" acting as 

2 



Item(4) 
coocrming, pcrfonnana and undertaki 
soldhem Electric, or any Project entity 
indtmnifications of and wilh rrspect to 
of soutbcm Elearic, or any mbsidiq o 
grantal and an NTently effective. 

RcsDonsc 

cowmidon project in Sealsto 

Amounts and forms of: (I) guarantees of, and similar provisions ami arrangements 
r obligations by Southem Electric, any subsidiary of 

led and are currently e f f d v e ;  and (ii) 
on bonds or o t k r  obligations on behalf 

c, or any Prom entity which Southern has 

general contractor of thc Birchwood 

3 
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Item (5) A description of senices and goods obtained from associa~e companies, specifying the type of 
stnice, the number of personnel from each associate company providing X M ~  during the quarter and 
the total dollar value of such services. 

EisSms 
A summary of services obtained from the quarter ended June 30, 1996, is as 

A 
follows: 

u - c  Total Cost 
Number of Full Time (Labor and 
Euuivalent Persorq ExDcnscs) 

3 SouthemCompany y seMces,Iac. Accounting, Auditing, Administration & Tau S 1,543,487 
Engineering 2,018,026 
Other - Misallaneous J 

C 

000 7,324 

7 k r g i a p o w e r  
1 0  Company 182 230,475 

1 1  GulfPower 
I 4  Company Engineering 00.0 0 

/+I Mississippi Power 
0 Company Engineering 4,14 1 

0 I? n / Recovery Team (A) @%& - 8.90 187.645 

/,$ SaMnnahElccvic 
/ 6  & Power Company 

w 

Totals 
\ 

‘ ;. 8434 E4373.445 

4 



Item (6) A description of senices and goods provided to &ate companies whch identifies the 
recipient company, the charge to Ihc associate and whether the charge was computed at cas&, market or 
pursuant to another m e h d ,  which method shall k specified. 

I%R!2!w 

lectric did not render any xMas to associate 
however, the foUowing Southern Elecbic 

3 intemmpany billings occurnd. 

southern Electric billed Southern Company SeMces, ) $1,200 00 for an invoice paid by 
wbo transferred from SouImn 

Elearic to SCS in May 19%. Southcm Elearic also billed SCS $1,006.49 at cost for n i ” m  nt 
of cxpcws artd confercna programs. 

Y 
S 
b 
1 
3 Services provided to other asstxiate companies during June 30, 19% werc as follows: 

C@ A - Bans 
Operrtiolu & Maintenance Senicu: 

9 0 SEI Holdings, Inc. 
1 / 
I i 
I 3 
I y 

I 5 

Mobile Energy S c M a s  Company, L.L.C. 

SEI Operadon de Argentina, S.A. 
Ernpresa Electrica del None Grande S.A 
Electria SEI Chile Limitada 
lnvcrsiones SEI Chile Limitada 
Soutbern Elearic Bahamas Holdings, Ltd. 

L SEI Batiligungs GmbH 

18  S E 1 N ~ w c 0 2 . k .  
14 Birchwood Power Partners, L.P. 
Lsg 

“LL Southern Invesllllents VK, pic 
SI South West Electricity, plc 

$4 Kalatloa Partners, L.P. 
Constmctiw senices: 

LJ z6 Birchwood Power Parrncn, L.P. 
L) SEI- Inc. 

Finance & Accwntinp: 
3 8 
a-$ SEB Holdings, Inc. 
30 

Awtt Management: 
31 SEI Hawaiian Cogeneraton, Inc. 
3 3 Birchwood Power h e n ,  L.P. 

SEIBirchwooQInc. 
3 Lj Mobik Energy Services Company, L.L.C. 

1 )  SEITr in idad , I~~.  

Southern Electric International. Europe, Inc. 
Soutbero Investments Holdings, Ltd. 

Empresa Electria del Norte Grande S.A. 

Emprsa Electrica del Norte Grande S.A. 

Soutbcrn Electric Wholesale Generators, 1n.c 

$4,869,398“’ Cost 
Cost 
cost 
cost 
cost 
cost 
cost 

77,136 
4 15,02 1 
2 13,783 

1,122,097 
17,996 

(115,714) 
12,7) 1 

1,253,905 . 
298,087 

cost 
Cost 

Market (9 
Cost 
Cost 
Con 
Cost 

cost plus fee 

546.323 Cost 
Market (‘) 

Cost 

cost 
Cost 

377,424 
26,720 
25.708 cost 

157,705 Cost 
2,125,000 cost 

59,156 cost 
76,035 C45t 

3J (1) Amount billed by Southem Eltctric includes the cost of senices provided by SCS and Southern 
3(, operating companies, and external (third-party) legal, consulting and otber stMces, wkn 
31 applicable. 
3g‘ (2) Amount billed by Southem Electric also includes purchases of inventory and capital improvements. 

5 



(3) Amount billed rcp g the Birchwood generating plant and 
and installation of equipment. 
at profit component. 

contract with bonudpcnalty ta& on 

them Elecuic terminated its 
2 - Domestic update). 

per for“  With Birchwood Power 

g Itcm(7) A chart, in the form of e.uhibit H to the applicationdeclaration in Fik No. 70-8733, 
showing, asoftheend companies of Southern that an EWGs, 

/ b  FUcOr, Intermediate aries, and Energy-Related canpama, 
1 1  S0uthe”s direct or i and the aggregate dim and iadirra 
11 invtstwnt by sourhem in all rantage a p t y  ownership in each such 
[ {  entity together with a of entity or person (i.e., Qmcstic 
[ y  corporation, foreign corporation, foreign rsons) owning the equity intcrcsts in 

each such entity that are not held directly 
ITj 

/ lo  - 
1 )  See Exhibit B reflaXing all associa t an EWGs, FUCOs, Inlamediate 
\g Subsidiaries, Special Fkrpose Subsidi Companies, and Southem’s percentage 
~q equity ownership in each such entity indicating the type of entity or person 

owning the equity intensts not held di Southem. Tbe following is a summary of ‘z; Soutbtm’s direct and indired investme Gs, RIco5, Intermediate Subsi&aries, 
u Special purpoSe Subsidiarie~, and Energy- 

6 



J 

' DkiSubUiderSouthern 
Subsidiary of Direct Sub 

I Soutbern E l d c  Wholesale Generators, Inc. 
I SEI Birchwood Inc. 
3 Birchwood Powr ParuKn, L.P. 
q SEI Hawaiian Cogeneraton 

southem Energy MarLeting 

(, Southern Electric International, Inc. 
3 

5 

SEI Operadora del Argentina, S.A. 
SEIAsia,Inc. 

q SEI.,GmbH 

fU - ' dcEl&cidad,S.A. 
\ \  
\L 
[j Hidrotlearica Alicura, SA 

SEI y M a & 6  de Argentina, S.A. 
SEI Opcradora del Argentina, S.A. 

\q Soutbern Elecuic, Lac. 

\$  SEINewa,EI, Inc.. 
tb ' SEI Chile, S.A 
\3 Electria SEI Chile Limitada 
\q, Immiones SEI Chile Limitada 

" Sitranor, S.A. a! 
L\ Energia del pacifica, S A .  

Empresa E l d c a  del None Gmde,  S.A. 

iz Southem E l d c  Bahamas Holdings, Ltd. 
3 Southem E l d c  Bahamas, Ltd. 
+ Fncport Power Company, Ltd. 

SEI Beteiligungs, GmbH 

il, Southern El&c International - Europe, Inc. 
L7 (formerly SEI Holdngs N) 

Ttso Holdings, B.V. 
Soutbem Elcctric Lntedonal  Finance, Inc. 
soutbcm Invcstmtnt Holdings UK Ltd. ;$ 

31 soutbernlnvtstmtntuK,PLC 
jr South Westcm Ekctricity. PLC 
3) SEIEumpe,W 

37 Southern Elcctric Lntcmational Trinidad Inc 
3j (formerty SEI Holdings IX Inc.) 
3 lp The Powtr Generation Company of 
3 ) Trinidad and Tobago Limited 

3f Totals 

Investment Guarantees w 

13,333 

19,999 

4 1,498 
132,146,815 

849,064,775 

7 



JWV ! I - ,  

* .  

Item (8) 
Company, the cost themf (including 

A dtscriptlon of any in rty provided by Southem Electric to SCS or any Operating 
nhancements) to the company making such i n t e l l d  

property available, and, if knows the fa mf. 

None. 

Item (9 )  Investment 
purpose subsidiaryin tbcp 
the amount ami type of 
Intermediate Subsidwy or 

RtsDonst 

directly or indirectly, in any Intermediate Subsidiary or Sptcral 
o the extent not included in the response to item (7) above), indicating 

idenufylng the facility with .respcU to whch such 
rganrzed or f o d .  

/ 
‘ I  

Aggregate hvcstment madt by (returned to) Southem during the quarter ended June 30,1996 was as follows: 

A- B c 
Intermediate Subsidian Investment Related Facilitv 

(A) 

S 16,000,000 Empressa Electria de None G m c k  S.A. 
(transfer of equity from Fmpon Power 
Company Limited) 

SEI Chile, S.A. 

;5 
1 6 Southern Electric Bahamas Holdings, Ltd. (16,OOO.oOO) Freepon Power Company, Ltd. 

( “ f e r  of equity to Empresa Elecvica de 
None Grande S.A.) 

1 )  
/ d  
19 southern EICCW~C ~ h o ~ e s a i e  Generaton, Inc. (2 ,500,000)  Kalaeloa Partners, L.P. 
26 (Southem Elecuic guarantee 

2 r  
-21 
23 facility in April 19%) 
2Y 
~LJ’ Southem Electric International - Europe, Inc. 
21 
1) 

eliminated with sale of SEI Hawaiian 
Cogenerators, Inc.’s interest in the Kalaeloa 

(B) Soulh Western Elfmicity, PLC 
(distribution company) 

(A) numbers in bmckets &note reductio 

Item (10) The amount, type and terms T& i / i r e s  rate and maturity and the basis for inflation 

(E) incluQs a temporary &ana of $3 

adjustment in the case of non-fffouTx indebtedhess denominated in any cunenq &et than Us dollars) of 
securities issued by Holdings or any subsidiary of Holdings (other lhan an Exempt Project) to third persons. 

uthem’s investment 
de June 28, 19% and repaid July 1, 19%. 

3/ 
33, 

35 Item (1 1) A statement of such aggregate investment as a percentage of the following: total capitalization, nd 
3 6 utility plant, total consolidated aau~, and market value of common equity, all as of the end of such quarter. 

8 



I -  
L Southcm'saggrrgate 3 nu utility plant, 4.2 

nt at June 30, 19% of $1,275,337,637 was 6.15% of total capitalization, 5.7!3% of 
consolidated assets, and 7.65% of the market value of cOmmon equity all as June 

y 30, 19%. 

3 Item (121 Consolidated 
Sbort-tm debt and wn- 
hnapcial reponing rules. 

ratios as of the end of such quarter, with consolidated debt to inch& all 
and FUCO debt to the ellent normally Consolidated under applicable 

1 

7 Swtbtm's consolidated capitalization ratio as of June 30, 1996 deded components of 49.6% equity and 50.4% 
to dcbr (including short-term debt non-TccouTx debt related to EWGs and NCOs  that is oowlidatcd for 

them's common stock at the end of such quarter. % ( 1  - l ~ g p u r p O s a ) .  

UResWnx 

\y The market-to-book ratio of Southern's co& nock at June 30, 19% was 186%. ' ,  < 
[ S  Item(14) 
16 amiitable to EWGs and NCOs from that attributable to olher subsidiaries of Southern. 

(1 Item (13) Tbc marka+obook 

% 
An adysu of the gmwth in consolidated retained earnings distinguishing total earnings growth 

\B A summary of the growth in Southern's consolidated retained earnings, distinguishing earnings growth 
\q aetnbutable to EWGs and FUCOs from that attributable to other subsidiaries of Southern is as follows: 

10 D A C 
Ouaner Ended Year to Date 

6-30-% 3-3 I -% 6-30-96 

S( 1,008,000) 
(934,000) 
2,643,000 
2,456,000 

43,085,690 
8.787.284 

cos 27,387,85 1 35,029,974 

205.487.187 259.6 18.074 465.105.261 

2/ 

1.L Alicura (Argentina) 
1-3 Edeinor(Chile) 

# 

9 



Item (15) A s!atement of and net inoome of each EWG and N C O  for the twelve months endad as of 
L t b c e D d o f w h w a .  

!ms!!ls 

Revenues and nd h m c ,  twelve month period endcd June 30,1996. were as follows: 

A 

Totals 

$32,1%,210 5521,000 

39 

4.783.408 1 

s .uKzUu r1.117.986.637 &8QAmw 

(A) Acquired Scptemkr 18, 1995. 
(B) SEWG’s mt income includes gain on the sale of its investment in the Kalaeloa facility. 

10 



SIGNATURE 

Pursuant to the requirements of the Public Utility Holding Company Act of 1935, tbt undersigned company has 
duly c a d  this certificate to be signed on its behalf by the undersigned thereunto duly authorized 

Dated: August 13, 19% 

THE SOUTHERN COMPANY 

BY: 

SEI HOLDINGS, INC. 

SOUTHERN ELECTRIC INTERNAZONAL, INC. 

Tomflhisholm 

11 



EXHIBIT A - FINANCIAL STATEMENTS 

This Exhibit A prrsents income Statemen& for the quarter ended June 30, 19% and balana sheets at Juae 30, 
L 1996 for the following companies: 

Southern Elcctric Intcmtional, Inc. 

SEI Holdings, Inc. 

SEI Ncwco 1, I&. 

Southern Elcctric Wholesale Generators, Inc. 

3 
c1 
5 
b 
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EXHIBIT B - ORGANIZATION CHART - SOUTHERN ELECTRIC UMBRELLA COMPANIES 

southem Electric International, Inc. (Project Development) 
1 (100% - T ~ K  southern Company) 

") 
mational, Inc.; .01% - SEI Holdings, Inc.) 

International Asia, Inc. (Special purpoSe Subsidiary - Project ke lopmcn t )  
(IWO - S" Electric International, Inc.) 

Southern Electric International. GmbH (Special pwpoX Subsidiary - Pro* be iopmen t )  
(~WO - southem Electric International, Inc.) 

? 
c3 

9 SEI Holdings, lac. (Holdings) 
/O (1ooo/r -   be Southern Company) 

I L  

/3 SEI y 
(14% - Asociados de Electricidad SA.; 80% - SEI Holdings, Inc.: 5% - Foreign Corporation; 
1% - Domestic Company) 

/ 6  Hidroelectrica Alicura, S.A. W C O )  
(59?/0 - SEI y Asociados de Argentina, S.A.; 41% - Foreign Government) 1 )  

8 Southem Electric, Inc. (EWG) 
(9 (100% - SEI Holdings, Inc.) 

20 Southem~~ect r icWho~ os,  Inc. (EWG/Domestic Holdings) 
.L/ (1WA - SEI 

ai . -  southe u (1Wh -&.ithem Elccuic Wholesale Generator~, Inc.) 

s)' SEI Birchwood, Inc. (EWG) J-Y 

-26 
l? 

-43 

(95% - Southem Electric Wholesale Generators, Inc.; 5% - Southem Energy Marketing, k.) 

50% - ~ ~ m e s t i c  Corporation) 

27 (1Wh - Southem Electric Wholesale Generators, Inc.) 

30 
3/ 

SEI State Line, Inc. (EWG) 
(loo"! - Southem Elecuic Wholesale Generators, Inc.) 

32 State Line Energy, L.L.C. (EWG) 
( ~ W / O  - SEI State Line, Inc.) 33 



EXHIBIT B - ORGANlUTION CHART - SOUTHERN ELECTRIC UMBRELLA COMPANIES 

SEI Holdings, Inc. - CONTINUED 

2 
3 
? s 

9 ” 
Y 

SEI ”a, 1, Inc. (Foreign Holdings) 
(lW? - SEI Holdings, Inc.) 

pe, Inc. (Intermediate Subsidiary) 

~ e s r o  Rolding, BV (Intermediate subsidiary) 
( l W ?  - Southem Electric International - Europe, Inc.) 

SEI - EuroQe Limited (Special purpoSe Subsidiary - Roject Development) 
(100% Southem Elcctric International - Europe, Inc.) 

Southem Elcctric International Finance, Inc. (Intermediate Subsidiary) 
(1Wh - Southem Electric International - Europe, Inc.) 

Southem Investments UK Holdings, Ltd (Intermediate Subsidiary) 
(1 W ?  - Southem Elecuic International - Europe, Inc.) 

Southem Investment UK PLC (Intermediate Subsidiary) 
(loOO? - Southem Investment Holdings, Ltd) 

south Westem ~~tAiicity PLC (FUCO) 
(1004/s 7 souihem Investment UK PLC) 

L >  

SEI Newco 2, Inc. $&‘h&diate Subsidiary) 
(loo./, - SEI Ncwco I: Inc.) /P 

2-0 SEI Chile, SA (Intermediate Subsidiary) 
Ll ( lo?? - SEI NCWW 2, IN.) 

Inversions SEI Chile Limitada (Intermediate Subsidiary) 
(W! - SEI Chile, SA; 1% - SEI Holdings, Inc.) 

Elearica SEI Chile 
(99% - SEI Chile, SA; 1% - 

Ye - Inversions SEI Chile Limitada) 

Emptessa Elecuica del None Grande, SA (FUCO) 
(26.63% - Inversiones SEI Chile Limitada; 38.35% - Electrica SEI Chile 
Limitada; 10.67% - Foreign Government; 24.35% - Natural Persons) 

Siuanor, SA (7”mission Subsidiary) 
(Wh - Empressa Elecvica del No& Grandt, SA; 
404A - Foreign Government) 
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EXHIBIT B - ORGANIZATION CHART - SEI UMBRELLA COMPANIES 

I SEI Holdings, Inc. - CONTINUED 

3 
z SEI NWCO 1, IN. - CONTMUED 

SEI Newoo 2, Inc. - CONTINUED 

c 
8 
9 

Southern Electric Bahamas Subsilary) 
(100% - SEI NCWCO 

\ \  ' - 

Soulhem El+-&& h d  (Intermediate Subsidiary) 
(lW! - Southem Electric Bahamas Holdings, Ltd.) 

Freeport Power Company Ltd (FUCO) 
(SO?! - Southem Electric Bahamas Ltd; 50?? - Foreign Company) 

SEI Beteilligungs, GmbH (Intermediate Subsidiary) 
(100% - SEI Newco 2, Inc.) 

P.T. Tarahan Power Company (NCO)  

Southem Electric Bbhdh&ipacoes, Limitada (Intermediate Subsidiary) 
(99% - SEI Nma~ 2, Inc.; 1% - SEI Holdings, Inc.) 

0 
/ B  

Southern Electric International Trirudad, Inc. (EWG) 
(lW! - SEI Nmco 1, Inc.) 

The Power Generatlon Compan 
(3PA - Southem Electric In d&M 'dad Inc., 5 1% - Foreign Government; 

d & Tobago Ltd (EWG) 
20 
If 

" l  1PA - Domestic e o  1 *.\ 

F?<-/ Energia dt Newo Leon, SA De CV (FU \ 

(33 In% - The Southem Company; 33 1/3% Foreign Corporations; 33 1/3% - Foreign Government) 


