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BEFORE THE FLORIDA PUBLIC SERVICE COMNIBSION

In Re: Applicetion of Pals Coast ) Doaket Mo. 951593-w8
Utility Corporation for an Increase)

in Bervice Availlability Charges in ) Filed: October 8B, 1996
Flagler County, Florida }

Palm Coast Utility Corporation (FCUC) hersby submits its
Suggestion of Brror in the September 26, 1996 Btaff
Recommendation for a Proposed Agency Action.

1. This Buggestion of BError addressss factual errors in the
text of the recommendation, legal implications of the Bteff‘s
racommendation, and matheamatical errors in the schedules
attached to the recommendation.

2. Factual Erxror No. 1, The recommsndation states:

For its calculation of the proposed system
capacity charges, PCUC adjusted its utility plant
in service {UPIB) as of 1995. The adjustment
reflects the limiting factor of ERCs in plant.
This resulis in UPIE net of used and useful. This
is shown on Bchedule Ro. F8-5, pages 1 & 2 of
PCUC’s application.

The statement that the adjustsents result in UPIS pet of
used and useful is incorrect. The adjustasnts result in the
allocated gross investmsnt in UPIS serving the nmumber of ERCs at
the next milestone; i{.a, when the treatment plants will be bullt
out,

3. Factual Error No. 2, The recommendation statss:

This methodology deviates fram the Cammission
practice in calculating service avallability
charges.

This statement is incorrect. The methodology used in this
application fg the Commiesion practice as applied to PCDC. RCUC,
in preparing its application, rallied on the Staff methodology
testified to by Commission staff msmber Joln D. Williame in
Docket Bo. 810485-%8 and formslizaed by his axhibit, “Revised
Appendix A". Docket Wo. 810485-WE is the docket in which PCUC’'s
presant wastewater service availabllity charge (SAC) was
authorized. Attaclment Ho.l to this Buggestion of Error is a copy
of "Revised Appendix A*. Order No. 12957 in Dockat Mo. §10485-WS
get the wastowater BAC at the amount recommended by Mr. Williams
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gifrerence Lo the customer. (Docket No. B10493~
WB; Tr. 11d4). (Emphamsis added)

The recommendation to ceass volleocting OIAC will cause FCUC to
refund in {ts entirety sll prepaid CIAC, thoreby mekxing those
amounts unavailabls to the utility. The Staff's recommendation
wipes out the prepayments upon which it has relied in its
caloulation.

6. Mathempatical Error No. 1. In determining the proper
level of the SAC, the Stafl recommendation includes prepaid CIAC
as a given ampunt.

The prepaysents oollected by the developer at the time a
lot purchase contraot is entered into is not necessarily the SAC
that will be in effect at the time of connection. The purposs of
the SAC analysie is to determine what the S8AC should be at the
time of connection to keep the utility within the Commission's
guidelines for the relation of net CIAC to net plant at buildout.
It ie not mathematioally possible to dstermine what the BAC
should be at time of connection, if the amount prepaid toward
that amount is inoluded in the caloulation. Including the prepaid
amount in the calculation i{s oircular reasoning and will always
cancel out the amount of CIAC to be collected at buildout. If the
prepaid amount is included, there can be no determination of the
proper level of SAC against which to measure the difference
between the prepald ancunt and the amocunt to be collacted at time
of connection. If this error is ovorrected by excluding prepaid
CIAC from Schedule No.3 of the Staff recommendation, the
resulting maximum allowable SAC in Schedule Nos. 2-AkB, ueing
but not necessarily endorsing, Staff's other assumptions would bhe

* 52,776.94 for water and §$458+75 ]1,346,74 for wastewater. With
this correction alone, the total allowable combined SAC is

* 39723504 4§,]12) .88 compared to the $3,100 totel combined SBAC
requested by patitioner.

7. Hathematical Ercor Ne, 2. The amount of prepaid CIAC
vsed in the Staff's calculation of the vater SAC in its Scheduls
No. 3 ia overstated by §16,706,383.

AS previously pointed out, it is legally and mathematically
incorrect to {nclude prepaid CIAC in the calculation of the BAC,
Nevertheless, the Staff calculation which utilizes this approach
contains a mathematical error whioh should be pointed out. On
Schedule No. ) of the Staff recommendation, staff ptates that is
has allocated 25.75% of the $34,440,537 prepaid CIAC to water.
Howevgr, the actual ocalculation includes 74.23% of the prapeid
CIAC instead of 23.73%, overstating the prepaid CIAC allocated to
vater by $16,706,383. The effect of correcting this error is to
increase tha allowable water SAC from zero to a maximum allowable
amount of $1,795.07, baged on all of Staff's asrumptions,

]

* Correctead 10/08/96, to also remove Prepayments in trust,









BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Application of Palm Coast ) Docket Ho. 951593-W5
Utility Corporation for an Increase )
in Service Avallability Charges in ) Flleds October 8, 1956
Flagler County, Florida )

CERTIFICATE OF SERVICE

I HEREBY CERTIFY that a true and correct copy of Buggestion of
Errors in Staff Recomssndation has been furnished by fax to Mr. Raj
Agarwal, Division of Legal Services, Plorida Public Bervice
Commission, 2540 Shumard Oak Boulevard, Tallahassee, FLorida 32399-
0850, on this 7th day of October, 1996.
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B. Eennsth Gatlin

Gatlin, Woods & Carlson
Florida Bar No. 0027966
1709=-D Mahan Drive
Tallahasses, Florida 32308
{504) 877-7191

Attorneys for Palm Coast Utllity
Corporation




