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DOCKET NO. __

FLORIDA PUBLIC SERVICE COMMISSION
TALLAHASSEE, FLORIDA

APPLICATION OF
FLORIDA POWER CORPORATION
FOR AUTHORITY TO ISSUE AND SELL
SBCURITIES DURING THE TWELVE MONTHS SNDING DECEMBER 31, 1997
PURSUANT TO SBCTION 366.04, FLORIDA STATUTES,
AND CHAPTER 23-8, FLORIDA ADMINISTRATIVE CODE

Address communications in conmection with this Application t0:

James P. Fama
Deputy General Counsel
Florida Power Corporation
Post Office Box 14042

St. Petersburg, Florida 33733

Dated: October 1, 1996



IN RE: APPLICATION OF FLORIDA POWER
CORPORATION FOR AUTHORITY TO
ISSUE AND SELL SECURITIES DURING
1997 PURSUANT TO SBCTION 366.04,
FLORIDA STATUTES, AND CHAPTER
2354, FLORIDA ADMINISTRATIVE

The Applicant, Florids Power Corporation (herein called the “Company®),
respectfully sepresents %0 the Floride Public Service Commission (herein called the
“Commission®), thet it proposes 0 issue, seil or otherwise incur, and have outstanding, during
1997 not more thas $1.1 billion of additional long-term securitics and debt obligations,
consisting of (i) up 0 $400 million outstanding at any time of commercial pa,er backed by, or
Borrowings under, the Company's long-term credit agreements, and (ii) $700 million of other
long-term sscuritics and debt cbligations. In addition, the Company propoees 10 issue, sell and
have outstanding af any given time during 1997 short-term unsscured securitics and debt
obligations, including commercial paper classified as shon-term debt for acoounting purposes,
in an aggregate amount no! in excess of $400 million, which amount shall be in addition to and
in excess of the suthority conferred on the Company by Section 366.04, Florida Statutes, to
issue shori-term securities aggregating not more than five percent of the par value of the
Company's other outstanding securiies. The Company hereby applies for requisite authority
for these proposed financings, pursuant 10 Section 366.04, Floride Statutes, by submitting the



following information ia the memmer and form prescribed in Chapter 25-8, Florida
Adrusistrative Code, imcheding the required Exhibits A-D sad additions] Exhibits E-H amached
hereso.
QONTENTE OF AFPLICATION
(1) The exact aame of the Company and address of its principal business office is as
folbowy:

(2) The Company was incorporated in Florida in 1899 and reincorporated in Florida
in 1943. The Company is continuing its corporate existence pursuanl (0 its Amended Articles
of Incorporation, as amended, & copy of which was filed as Exhibit A 10 the Application Of
Florida Power Corporstion Fer Authority To lssue Aad Sell Securities During The Twelve
Months Ending Decomber 31, 1994 (Dechet No. 931029-EI) and s incorporated herein by
reference. The Company's financial statement schedules which are required under the rules that
prescribe the manner and form for this application are filed as exhibits B and C herein.

(3) The same and address of the person suthorized 10 receive notices and
communicatiors with respact o this Application is shown on the cover page hereof.

(4)  The mames, tites and addresses of the principal officers of the Company are
comtuned 10 Exhsbet E smached herewo.

(5) The Company is an operasting public wiility engaged in the production,
transmission, distribution and sale of electricity predominantly within the State of Florida. It
provided clectric service during 1995 10 an average of about 1,272,000 customers in a service






(@) a)1) The kind and the natwre of the securities that the Company seeks authorit) 10
issue and sell during 1997 ase shori-term and long-term securities and debt cbligations,
ncluding, but noil limited o, borrewings from bealks which are participants in the Company’s
existing credi( facilities. Shor-term sscwrities and debt cbligations may inciude actes 10 be sold
ia e commercial paper marhst (“commercial paper®) classified as short-term debt for
accounting purposss, bamk leams, credit agresments or other forms of sscurities and debt
cbligations, with mederitiss les ®es ane year. The loag-term securitics and debi cbligations
mey ke the form of preferved mock, firit morigage bonds, debemtures, aoies, commercial paper
backed by long-term credit agresments, installment contracts, credit agrecments or other forms
of securities and dabt ebligasions, with maturities grester Liam one yeas. Lomg-term sscunities
may be 1mesd BrDugh sugonsesd eRderwriaen publx offeriags, public offenings & compatiuve
teiddings, privats maies or oakes Shrough agents, wad May be 1M in both domesic and foreign
marksts. Credit agresments may be with banks or other lenders. The Company's commercial
paper will be for rms wp 0 but Aot excending ninc months from the dete of issuance. The
commercial paper will act be extendable or rencwabdle nor will it contain any other provision for
automatic “rell over,” cither at the option of the holder or at the option of the Company. The
commercial paper will be sold & & discount, including the underwriting discount of the
commercial paper dealer, af rates comparable 10 interest rates being paid in the commercial
peper market by borvowens of imilar creditworthiness. The Company plans 10 refund from ume
© bme cutsaading commercial paper and Shori-lerm bomowings, which matur= on a regulas
basis, with preferved sock, first morigage bomds, medium-term notes, or other long-term
secunues and debt obliganons.



(B)a)2) In conmecsicn with borTowing from banks and in support of its commercial
paper program, the Company has enscuted a aumber of credit agreements, snd may exiond the
terms of these agreesnants of enisr 1880 additionsl agrecments s the nead arises. The Company
has exscutad a §200 million 36¢-day revolviag credit facility and 8 $200 million five-year
revalving long-werm credit facility »nibh 8 growp of banks under which borrowiags may be made
from time ©© time. Thess facilities were effective November 26, 1991 and January 1, 1992,
respectivaly. The 364-day revolviag cradic facility has been extanded four times, most recently
1 November 1996, aad the five-year facility has been cxiomded three times 10 ils current
expuration date ia Novemsber 2000. To date, R0 borrowings have besn made under these credit
agreements. These cradit facilities heve been and will continue 10 be used primarily o beck up
the Company's $400 million comemercial papey program, and are extendsbic at the request of
the Company with the consent of the participating banks. The Company is currently in the
process of requesting that the 364-day and five-ysar facilites be extended from November 19,
1996 10 November 18, 1997 and from November 30, 2000 to November 30, 2001, respectively.
In addition t0 these two credit facilitics, the Company may establish other long-term credit
facilities for an additional $200 million. Ia November 1993, the Commission approved the
Company's pettioa ©0 implement 3 ssif-iasuraace program for Sorm damage 10 its transmission
and distribution lines in Ovder No. PSC-93-1522-FOF-El (the “Petition 10 Seif-insure®). The
Company seif-incures against caswalties 10 i3 ransmission and distribution sysiem, and may
establish an additional long-term credit facility with a group of banks that would provide a
commitied source of bank loans o fund, or 10 back up commercial paper 10 fund, repairs in the
event of any loss. The Comgany's existing $200 million five-year revolving long-term credit



facility, the additional long-term credit facility propossd in the Petition 10 Self-Insure, and any
other long-term credit agresments or amendments thereto that the Company may execute, are
hereinafter collectively refarred © a8 the “Long-Tarm Credit Agresments®. For accousting
purposes, the Company classifies monies borrowed under, and commercial paper backed by, the
Loag-Term Credit Agresments & long-term debt. As such, commercial paper could be
“.Mﬁ.hhhmhhlﬂ-h-“_ﬂ*
could be borrowsd under the Long-Term Credit Agresments, repaid and reborrowed from time
©0 time, but 50 more than $400 million of such debt, which would be classified a5 long term
debt, is expacted 10 be outstanding at any one time. Ia connection therewith, the Company will
report any use or change of its Lomg-Term Credit Agreements drriag 1997 ia its Consummation
Report 0 be filed with the Commission not later than 90 days after the close of the 1997
calendar yoar

(8)®) The maximum priacipal amount of additional long-term securities and debt
abligations propossd 0 be issusd, s0ld, or otherwise incurred, and cutstanding, during 1997 is
$1.1 billion, consisting of (i) up 10 $400 million outstanding at any time of commercial paper
backed by, or borrowiags under, the Company's Long-Term Credit Agreements, and (ii) $700
million of other long-term secunties and debt obligations. A staterment detailing the financing
© activity thet uaderties the calculation of these figures is set forth on Exhibit G. The maximum
aggregate priacigal amoust of uasscured short-ierm borrowings and commercial paper classified
as shori-term debt for accounting purposes 10 be outstanding at any given time is $400 million,
which amoust shall be ia addition 10 and in excess of the authority conferred on the Company
by Secton 366.04, Floride Statwies, (0 issue shori-term securities aggregating not more than five



parcent of the par vaiue of the Company's cther cutstanding securities.

In connection with certain securities listed on Exhibit G, the Company has or may during
1997 engags ia cormin continwous offering transactions which involve the issuance and sale of
medium-torm astes or other long-term securities from time 10 time. In conmection therewith,
the Company will repart any comtinuous offering transactions during 1997 which involve the
issuance end aie of madiem-are 20988 Or other long-term securities in its sanual Consummalion
Report ©©0 be filed with the Commission not later than 90 days after the close of the 1997
V5 Lt

(B)c) On Sapessber 27, 1996, 1nseresl raies for mcusities comparable 10 those propossd
© b2 iwesd by e Company were e (ollows

1. The interast mie on 30-year AA/ALD rated fumt
morgage boed ves sbowt 7. 8%

2.  Theintesest raie oa 10-year A +/A| raied medium-
tarm aotes was shout 7.25%.

3 The istamest mte oo five-yoar A+/Al rated
medium0rm actes was sbout & 5%

4 The interest raic (0n & bond equivalent basis) for
30-day commercial paper soid through dealers was
shout 5.4%.

S.  The prime interest rate was 8.25%.

The actual interest rates 10 be paid by the Company during 1997 will be desermined by
the market conditions at the time of issuance. On September 27, 1996, the dividend rate for
A+/A] rated, perpstual, fixed rate preferred stocks was approsimately 7% per anaur,

() The ast procsads 0 be received from e sale of the additional secuntes will be

added to0 the Company’s general fuads and may be used 10 provide additional electric facilities




duning 1997 puremant to the Company's CORSNeCtion program, 10 repey maturiag hong-eerm debt
o dhon-wrm wscwed deis, © refond sosting oblgations with lower cos dab:, o for other
corporate purposss. A more dewmiled statement of the Projected Sources and Uses of Funds
during 1997 is inchuded s Bubibit C(1) sttached hareto. The Company's construction program
is devaboped from i kv -rasge pias t© duswrming nesded coastruction facilives. While the final
1997 Constrectien Budgst is st yst sveilable, the Company's most recendy approved
comgtruction expenditeres fosecast excluding Allowance for Funds Ussd Dunng Construction
(CCAFUDC") for 1997 is appronimately $331.8 million. A detiled listing of this 1997
construction pragram enchuding AFUDC is found in Exhibit C(2) attached hereto. Inciuded in
this Consirection pragram are eupandiseres of $95.6 millwon for the Polk County combined cyche
gomeretion groject. The cartficstion of wesd fou the Polk Cousty project was desermined by the
Commission in 1992. As of July 31, 1996, the Company had expended $83.9 million on the
Polk County combined cycle peacrating project and $4.7 million on the Siemens combustion
turbiae project. The Poik County and Sicmens projects are expecied 10 be completed in 1998
and 1996, respactively. These comstruction estimetes are subject 10 periodic review and revision
© adjust for such factors as chasging ecomomic conditions, environmental requirements,
regulatory matiers and chenging Customer usage patterns. During 1997, the Company may
refund some or all of three series of the Company’s first morigage bonds totaling $250 million,
deponding 00 merist condstions, Also, the Company is considenng the possibility of lender
offers for, or e defensance of, one $150 million series of the Company's first mortgage bonds
and one $20 million saries of the Company's medium-ierm notes. Additional detail concerning
tender offers for, the defeasance of, or the refunding of these obligations, including principal



amounts of the chligations 10 be refunded, tendered or defeased, the discount or premium if
applicabie thereto, date of issue, and dase of medurity, 13 contained ia Exhibits G and H artached
hereto.

(10) Mased o Whe rensoms shown i sections (8) and (9) above, the Company submits
thet the propesed fimsecings are comaisem with the promer performance by the Company of
sarvice 68 & public wtility, will enable sad permit the Company 10 perform thal service, are
compatible with the public intesest and are reasomably asosesary and appropriste for such
purposes.

(11) Kennsth E. Armstrong, Vice President and General Counsel of the Company, will
pass wpos the legality of the sscurities involved herein. His office address i

Floride Power Corporation
P. O. Box 14042, AXC
St. Petersburg, Florida 33733

(12) Encept for those issuances of sscurilies that are exempt from the registration
requiremants of the Securities Act of 1933, the issue and sale of the vanous securities involved
herein will require the filing of Registration Statements with the Securities and Exchange
Commission. A copy of each Registration Statement will be filed with the Commission with the
Company’s ansus! Consemmation Report relating 10 the sale of securities registered thereunder.
No other state or federal regulatory body has junisdiction over the transactions proposed herein,
although certain siate secwrities or “blue sky” laws may require the filing of registration
stalements, consents 10 service of process or other documents with applicable siate securities
COMM1AMORS.




(13) There is a0 measure of control or cwnership exercised by or over the Company
by amy cther public wiility. Ths Company is 8 wholly owned subsidiary of Florida Progress
Corporation, & public wility holdiag company. Florida Progress Corporation is generally
exempt from registration with the Securitiss and Exchange Commission under the Public Uulity
Holdag Company Act of 1935 and smendant regulation because its utiilly operations are
prsacily wersoiate.

[THIS PORTION INTENTIONALLY LEFT BLANK)



WHERKPORK, the Company hereby respectfully requests the suthority ©0 1ssue,
sell, or otherwise incwr, and have outstanding, wp 0 $1.1 billion of additional long-term
sscurities and debt chligations duriag 1997, consisting of (i) up 0 $400 million outstanding at
any time of commercial paper backed by, or borrowings under, the Company's Long-Term
Credit Agreements, and (ii) $700 million of other long-term securitics and debt obligations, and
0 issue, tell and hove outsinmding af any gives time shor-lerm uasecured borrowings and
commercial paper classified s shori-wcrm debt for accounting purposes, in an aggregaie amount
not ia excess of $400 million, which amount shall be in addition 10 and in excess of the authonity
conferred on the Company by Section 366.04 Florida Swsutes to issue short-term securities
aggregating act more then five parcest of the par value of the Company's other outstanding
securities, ©0 be uend for the purposss demiled ia sections (8) and (9) herein.

Respectfully submitted this
it day of October, 1996
FLORIDA POWER CORPORATION

James P. Fama
Deputy General Counsel

12
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STATE OF FLORIDA )
COUNTY OF PINELLAS ;

Each of the undersigned, James P. Fams and James V. Smallwood, being first duly
swora, daposss and says Gt he is the Daputy General Counsel, and i Vice President and
Treasurer, respectively, of FLORIDA POWER CORPORATION, the Applicant herein; that he
has read the foregoing Application of smid Florida Power Corporation and knows the contents
thereof; and that the same ase rus and correct 10 the best of his knowledge and belief.

B

Deputy Gemeral Counsel

o

V. Smallwood
Vice President and Treasurer

The foregoing instrument was ackmowiedged before me this Ist day of October, 1996,
by James P. Fame and James V. Smallwood, who are personally known 10 me and who did take

__m_ ’%&@._%Mﬁ

- @ Lioda Schulte

an oath.

(Seal)




STATE OF FLORIDA )

§
COUNTY OF PINELLAS )
CERTIFICATION OF EXHIBITS

Each of the undarsignsd, Joha Scardino, Jr. and James V. Smallwood, being first duly
rocm, doposes aad myy Sl bie i3 e Y ior Preswiemd and Comirolier, and the Vice President and
Treasurer, respectively, of PLORIDA POWER CORPORATION, the Applicant herein; that he
has read the forapeing Putitien’s exhibits (required Exhibits A, B, C(1), C(2) and D, and
additional Exhibits E, F, G and H) of said Flords Powes Corporation and knows the contents
thereof; and certifics that the same are trus and corvect (0 the beat of his knowledge and belief.

s

Vice President and Treasurer

STATE OF FLORIDA

)
)
COUNTY OF PINELLAS )

The foregoing instrument was ackmowiedged before me this st day of October, 1996,
by John Scardino, Jr. and James V. Smallwood, who are personally known 10 me and who did

take an cath. z .
.
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Exhibit C(1) Projectsd Sources and Usss of Fuads Statement for 1997.

Exhibit C(2) Preliminary Construction Expeaditures for 1997.
Exhibit D  Map showing the territory served by the Company.

Capital Swock and Funded Debt of the Company as of August 31,

Priacipal Officers of the Company

Fimancing Activity Detail

1996.

Detail of Possible Refundings and Tender Offers.



SECURITIES AND EXCHANGE COMMISSION
Sashington, D.C. 20349

FORM 10-K

ix) am'.ﬁ-:mnmn.uu;ummntum
mmcmmmmu. 1998

{ |m"mumuaumwmmnm
“muxmg:.m-wnm
Por the trameition pecicd

Emact name of sach istrant as specified in I.R.85. EBmployer
Cemmission ite charter, m“tm ion, address Identification

rile Ne. of priacipal emecutive offices, telaphone Nuaber
1-83e9 FLORIDA PROGRESS CORPORATION  s9-2147m112
A Pleride
one

o, Sens , Plorida 33701
1-3274 FLORIDA POWER CORPORATION $9-0247170

. Plorida 33711
Telephone (813) 866-5151

Securitise registered pursuant to Section 12(b) of the Act:

Name of each
Title of sach clase on which registers
Florida Progress ioas
Common ftech par value and New York Stochk Exchange
Preferred Btock Purchase Rights Pacific Btock Exchange

Florids Power Corporation: None
Securitiss registered pursuant to Section 12(g) of the Act:

Florida Pregress Corporation: MNone

Florids Power Corporetion: Cumulative Preferred Stock,
par value $100 per share

mnﬂmm registrants (1) have filed all reporte
to be filed Section 1) or 15(d) of the Securities Bxchange Act of

during the 12 moaths (or ummnc that the
ut uuﬂmh (2) nm.ﬂjmu

istrante were to
such filing requiremsnts for the past 90 days. ¥YES X .

Indicate mmummuu&rummu:mm
.{-uummmm will not be contained, to the

of
best of each istrant’s knowledge, in definitive proay or information
- in Part 111 of this Porm 10-K or any



EXHIBIT B

& & PAGE 2 OF 3
FLORIBA POSEH

Pisamciel Stateomsate
PLEB IS GRS CoRPARATIAE
Statemsate of Iaceme
mmwmmu. 1995, 1994 and 199)
(In mill )

1998 19%4 1993

u.',‘c‘ "lm" 'l.“’o.

in gemerstion 433.7 431.9 460.0
Purchased powsr 440.7 294.6 209.8%
Deferred fuel (1.7) (1.85) (11.8)
Othar 358.7 388.0 37.0
1,331.4 1,113.8 1,034.%
Mainteasnce 114.1 122.9 136.0
Deprecistion 29).7 261.8% 240.2
Tanss other than iacome tanes 176.2 162.0 182.4
Incoms tames 129.% 114.7 104.58
1,944.9 1,77%.7 1,670.%
OPERATING INCONE 326.0 304.8 207.0
OTHMER INCOME AND DEDUCTIONS:
Allowance for eguity fuads ueed
during coastruct 3.8 6.1 8.y
Niscellaneous other income, net (2.6) {(6.8) (1.9)
1.2 (0.4) 7.0
INTEREST 0.8 06.3 03.9
m - m “ “ . L L
Other Laterest espense 11.0 12.1 14.1

104.5 108.4 105.0

during construction (3.%) (4.0) (6.7)

101.0 103.6 .1

NET INCOME .0 200.9 194.9

DIVIDENDS ON PREFPERRID STOCK 2.7 10.1 13.4
NET INCOME AFTER DIVIDENDS

O# PREFERRED STOCK $217.) $190.7 $101.%

The accompanying notes are an integral part of these financial statements.
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EXHINT B
PAGE 3 OF

(Pollare in millione)

1998 19%¢
$5,067.% $5,603.4
2,171.7 1,901.¢
168.2 138.2
104.4 9.4
3,410.2 3,3%4.2
131.0 21.1
".1 2.9
3,609.1 3,069.2
23.0 24.2
J,e02.1 3,69).4

0.8 -
200.7 167.)
40.0 83.6
101.3 110.4
32.) 0.0
4.2 7.6
380.1 364.7
161.1 123.6
27.% 9.6
Re. 1 71.2
. 224.4
$4,204.9 $4,204.8

SSSONTEOEs CSOCSOSOSSS

The accompanying notee are an integral part of these financial statements.



& rmuon:

(Dollares in millions)

1998 19%4
CAPITALISATION AND LIABILITIES
CAPITALISATION:
Common steck without par valua - 60,000,000 shares
authorised, 100 sharee outetending $992.9 $942.9
Betained carnizgs 761.1 724.5%
1,754.0 1,667.4
CUNULATIVE PREFERAED STOCK:
Without siaking funds 113.§ 11).5
with siaking fuade 2s.0 30.0
LONG-TERN DEST 1,279.1 1,363.0
TOTAL CAPITAL ’ 3,171.6 3,1%.7
CURREBNT LIABILITIBS:
Accounte peysble 0.0 0s.0
Acceunts to assoclieted compenies 24.0 21.4
Incoms .=: '”
tensd payebie . .
Accrued other tanee 12.) 11.3
Accrued intereet 32.9 32.6
Oother 6.1 3.2
319.1 270.5%
mmu - 5.3
portion of long-term debt 20.6 35.4
349.7 3s1.2
DEFERRED CREDITS AND OTMER LIABILITIES:
Deferred Lncens Lomed 483.0 480.0
Unamortised Lavestasat tax credite 100.9 109.3
Other postretiremsnt benefit coste 81.% 5.4
Other 9.4 0.9
763.6 740.6
COMNMITMENTS AND CONTINGENCIES (Bote 11)
“l’“-' .‘l".‘-'
eSSl BSE

The accompanying notes are an integral part of these financial statements.
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31, 1995, 1994 and 199)

g
|
i
|

(In millions)
1998 1994 1993

OPERATING ACTIVITIRS:
Het incame after divideads on preferred stock $217.3 $190.7 3181.%

Mivetasets for neancash iteme:
and amsctisation 329.7 294.0 276.8

|
!
|

tax credits, mst (29.)) (0.9) (2%.0)
Increase in ecerved other postretirsment
nx-::. for funds uesed during Lon l:: I:.a -
construct (3.8) (6.1 8.9
R .
heosuats (33.4) 0.9 (18.4)
Inveatecics 14.2 8.1 10.1
Acceunte payable 4.8 (21.2) 3.2
Acosunts psyable to sgeociated companies 3.4 4.) (7.9)
O lswy 4.9 (2.4) 22.4
other epereting sctivities 8.6 10.9 (0.0)
$71.4  490.3 479.7
INVESTING ACTIVITISS: :
Construct ion expsnditurss (283.4) (319.5) (426.4)
Allowance for becrowed funde ueed during conetruction (3.8) (4.8) (6.7)
Additions to nemutility y (2.3) (2.9) (1.6)
Acguisition of electric ibution esystea - - (83.9)
Procesda fzom eale of properties 10.8 7.7 6.0
Other iavestiag activities (11.0) (12.4) (10.4)
(209.4) (331.9) (507.0)
FIBANCING ACTIVITIES:
m.:l leag-tern debt !l-l «-o :::g
(35.4) (46.0) (402.7)
Increase (deerease) in commercial paper with
of Peefesved shest 8.0) (5.0 (008
l . ’ ‘ . .
m.u‘.-—-mt (180.7) uu.'l: ull.l;
BQuity coatributions from perent $0.0 130.0 60.0
Increase (decresss) im short-term debt (88.3) (69.7) 128.0
Other financing activities - - B
(281.2) (166.4) 27.3
NET INCREASE (DBCREASE) IN CASE AND BQUIVALENTS 0.9 - -
BNDING CASN AND BQUIVALENTS $0.80 § - 5 -
L L L 1 Pl At iyt rlr rll.}
Cash paid uu.ql the "uc [ ; —
or:
Iaterest (met of -n-t’:'auluu: $97.9 $101.5 §93.8
Income tames (net of ) $187.1 $129.8 $120.)

The sccompanying notes are an integral part of these financial statements.



Cusulative
Preferred Stock

:ttnut with
Common fRetained Sinking Sinking
stock Baraings Punde Punde

Salance, December 31, 1992 $752.9 $692.0 $133.5 $02.5
Bet income after divideads on
wisch = o 101.5%
occatyibutisn Pareat compeny s

Cash divideade ea cemmea stock (161.5)
Preforred otoch rodeamed -

678,000 shares (0.5) (20.0) (47.9)
Salance, Decesbher 31, 199) 812.9 709.8% 113.% 35.0

m otech 190.7
contribution by pareat compeny 130.0

Cash dividends on common stock (175.7)
Prefeorred otock rodosmed -

$0,000 sharee (5.0)
Salance, Decamber 31, 1994 942.9 724.% 113.8 30.0
Bet Lnceme after dividends on

centribution by pareat $0.0 "esd
campany .

Cash divideads on cemmon stoch (180.7)
Preoferved stock reodosmed -

30,000 sharoee (5.0)
Balance, December )1, 1998 $992.9 $761.1 $11).% $35.0

The accompanying notes are an integral part of these financial statesents.
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essmpt holding q-{ under the 193% Act. Ite
h:rt subsidiary, representing 74% of total aseets, is FPlorida Power, & lic
utility engaged in the generstion, purchase, treansmission, distribution sale
of electric ensrgy primarily within Plorida.

Progress and ite - )-u‘;l--ﬂ quut::“:l:“‘-ut s i R
£ ’ ® cant

balances and transections have been eliminated. Investamente in 208~ to -owned

joint veaturee are sccsusted for weing the equity method.

w of fisancial statements in conformity with generally accepted

principles requires sansgement to make estimates and assumptions that
sseets and liabilities and disclosure of

contingeat aseets and liabilities at the dete of the fimencial statements and
the reported amsunte of roveause and expenses during the reported period. Actusl
[ 113

choee
ACCOUNTING FOR RDOULATORY ASSETS AND LIABILITIES - Florida Power is regulated by
the FPSC and the FERC. The utility follows the accounting practices set forth in
Pinancial l_-tq Standard Bo. 7)1, "Account for the Rffects of Cartain
mn lation® ("PAS 71°). This standard allows utilities to capitalise or
coste or revenues Af it is probable that these iteme will be

recovered through the retemaking procese.

At December 31, 1995, Plerida Power had $99 million of regulatory sssete and
$47 million of regulatory liabilities. Plorida Power expects to fully recover
these assets and refund the liabilities through custoser ratee under current

regulatory practice.

If Florida Power no longer applied FAS 71 due to competition, regulatory changes
or other ressons, the utility would sake certain ntmo. These adjustaents
would include the write-off of all or a portion of ite latory assets and
lisbilities and the evaluation of property, plant and egqu t and the write
down, if necessary, of these assets to their fair value.

fringe benefits, gensral and adainistrative costs, and an allowance for funde
during construction. Substantially all of the utility plant is pledged as
collateral for Florida Power’'s firet mortgage bonds.

The allowance for funds used during construction represents the estimated cost

:

of and dabt for wtilicy under construction. Florida Power ie

ttad tO SAFR & FOturn on coste and recover them in the ratee charged

wtil mmuwuumm.mmmrmmu
computing allowance for was 7.00 for 1995 and 1994 and 7.9% for 199).
UTILITY REVENUSS, FUEL AP PURCEASED POWER EIPSNSES - Revenues include amounte
resulting from fuel, purchased and energy conservation adjustment clauses,
which are designed permit 1 recovery of these costs. The adjustment
factores are based on costs for & six- or 12-month iod. The
cumuletive differense actual and pro coste ie included on the

balance sheet 49 & current asset or current liablility. Any difference is billed
or refunded to custemere during the subsequent period.

Baginning ia 1995, the FPSC ordered Florida Power to conduct a three-year test
of revenue for ite residential customers. Decoupling eliminates the
direct link sales and revenuss. A nonfuel revenue target Ls

deternined by sultiplying a revenue per customer amount by the toval number of
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, PAGE 8 OF 9
1‘ residential customer bil are calculated just as
« Differences between target revenuee and actual
funded over a 12-month period through the
.ﬂmmmwmmmu‘lm
or current liability on the balance shest. The
adjueted annvally for a growth factor.

soafuwel portion of base revenues for services rendered
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|
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electric genaration ie charged to expense as

fual is amortiszed to expense based on the guantit
ien of electric in relation to the d
produced over the life of the nuclear fuel core.

income, including any residual valuee
deoforred investaent tax credite are

to provide an approzimate level
lues are determined principally on the

il
]
i

fif!l
i
(-
1

INCENE SAIES - BDeferred iacoms taxes are provided on all eignificant temporary

differsaces betwaea the fisancial and tax basis of assets and liabilities using

rummmum-uurmun Accounting Standard Neo.
. for Income Tames,” which wes isplemented in 199).

Deferred investasat taz credits, subject to regulatory accounting practices, are
emortised to incems over the lives of the relsted propertiés.

SEFRBCIATION MID MAINTENANCE - Florids Progress r'vu.o for depreciation of the
ves primarily on a
=line basis. FPlorids Power‘s annual provision for depreciation,
inc e ision for muclesr plent decommiseioning costs and foseil plant
costs, expressed as & percentage of the aver balances of
depreciable wtility plant, was 5% for 1995 and 4.00 for ) and 199]3.

rmmwm.mmnummo!mtnmum

renswale of T™he accounte are charged with the cost of renewals
mlﬁﬂod y unite. Accumulated deprecistion is charged with the
coet, the ast salvage, of property uanits retired.

Florida Powver accruas & reserve for maintenance and refusling expenses
anticipated to be incurred during echeduled nuclear plant ocutages.

ENDUSABCE SR o , Wm&wwmu—'mu .
an over premium-pa ciods ©
mmm.mwmmwuuosﬁu&
oparations that directly relate to the production of new business. These costs
are amortized over the expectiad premius-paying periocd. Reserves are eotablished
murvt‘of«mmulu of future ineursnce

The Sioning 5F & ssis; ths Seunstuc o cunsrenip rights ¢
. ® to
recognised enly upon w a s uluo.cuur p righ

ACOUNTING FOR CERTAIN INVEORMNTS - Florida Progress considers all highly
liquid debt Lastruments purchased with a meturity of three monthe or lees to be
cash equivalents. Flerids W' investasnte dabt and equity securities
are cleseified and accounted as followe:

i
i
g
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Debt securities held to maturity Amortised cost

Trading securities Pair sarket value with unrealized gaine and
losses included in earninge
Securities avalilable for sale Pair market value with unreslized gaine and

losses, net of tazes, reported separately in
shareholders’ equity

i
]
-
i
!.
i

hold to maturity or available for sale at 1995 and
had no Lavestsents in assets classified ae
31, 1995 and 1994.

ASSETS - The Pinancial Account

project addreseing the accounting for

ing of nuclear power plants. Florida

for muclear decoamise coats over the

. Curpeatly, the accusul ileions for muclear

recorded as & reduction of B ric Plant in Bervice

alternative, if +» would require Plorida Power’'s
ion costs, totaling 5366 million in

& liablility, with a corresponding plant asset.

inge or cash flowe. The FASS Ls expected to
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January 1, 1995, Plorida Progress adopted Financial

o N m Creditors for Impairassnt of a Loan,"”
Mo, i18, "Accounting by Creditors

Recognition and Disclosure.” These standarde

present valuees for ired loans when

t losses. At Decesber 31, 199§, imately

and Plorida P ] assigned

loan losses to t loane.

ik
j£
|

;
fi
§

l

Eit
Jis
it
I
i
I
i

i

|
|
L
Ef
!
|
|

|
!
!
;!
]
i
g
]
|

;
:
i

cesh £
8 standard is not expected to have
Progress or Vlorida Power.

ired to adopt Financial
stock-Based Compensation,” in 1996.
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Tﬂ— = Flerida and ite subsidiaries acquired several
and | isitions were accounted for ae
Pufchases tion of PN I ries, in Decesber 1994, which was
accounted for oa & pesl of interests basie. Becavees the effect of restating
data to the PN ries acquisition Lo not material, 199) resulte are

The 1994 sctatement of Cash Flows does not reflect the value of the 700,000
shares of common stock Lesued for the scquisition of PN Industries. The market
value of These shares ot the date of Lssuance wae $21.1 millaon.



long=-ters debt at Decesber )1, 1995 and 1994, is scheduled to

R 2 BN
Florida Progreess’
mature as folleows:
interset
Bote L1} TR
fleride tewar CorgeredieR: (in eillions)
Pirgt = igege bamdl:
Godur ing Theagh 9,
' l.ﬂ . . . “o‘
"er (3] .7 “w.r
e o.9m n.o n.e
Rotur ing DGR oxd DED 6.98e) .0 200.0
Prilgion semrol Fomsmn Gonlb: ’
Spry iRy B Bregh BET 6.99(e) 0.9 M09
YD - YRRy 0.34%0) 3.4 e
1997- 2008 7.488¢00) 7.3 4r.3
Camwrsiol pagew, by revelver apturing Sovesier 30, 2000 9.00N(e) 1%5.2 200.0
Hﬂ_.ﬂd -r-ﬂﬂ-l-d“ wo w.n
L3007 1.9%.2
Pragrese Capitel Neidings:
1095- 900 0.8500) 160.0 144.0
S @B, @iw Ay ot X 0. M) .. X
1,000.1 1,023
Less: Current pertion of long-tere dabt 183.9 ..
8 ,488.2 ,000.4
(o) Weighted overage intereset rote ot December 31, V993,
Florida ‘ consolidated subsidiaries have lines of credit totaling $800
milliesm, are uwsed to commercial paper. The lines of credit were
not dresm oo a8 of December 31, 1995. Iaterest rate options under the line of
credit -na tres or sarket :rate: o sha prime rate.
Banks linas credit are through fess. Commitaent fees on
linee of vary botween .00 and .10 of 16,

The lines of credit consist of four nnlvu, bank credit facilities, two sach
alllion eash, are for toras of 364 days and five years. The Progress’ Capital
aze ve . ta
of with a Jéé-day ters and llﬂ.uluc:'uluc
100 were extonded to November 1996.

the
maturitiee r frea nine monthe to yoars. The progreas has approsimstel
ﬂwmmsm. d

Progrese Capital has & privecte $400-million, medium~-term note progras !:wum
for with maturities renging frem nine monthe to years.
sillien is avallable for iLssuance under this program at either
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The combined saturitiss of m-h dabt for 1994 ..1
$18).9 million, . ] Illll-“. .l‘-l 129.0 sillion and § 3-. Iu»ll.“c
lorida Power’s uuuni firet

mmm-muouu'“ ug n'lu-n*-.
which total $1.) million for ) and 1997 and ll aillion annually for
1998 through 2000, are empected 5o satisfied with property additions.

Plorida Progrees m mﬂtmmmulmutm
2:::-3; 998, Capital worth $106.6 mall “:u-u' than
L ot n -

Current Mﬂ’
Bivide ogemp | an B on eecamier 5
asta price Auior | B Sursisming 1w 159
(inoilliors)
Withaut siring fouls, ABt B jert (o GEREBtOry redemptien:
4.0 10425 o, A 0, .0 s 40 s 40
s 01a2.00 n.m. .| r.s 7.
5. 580 9o .8 189, 008 9, 5% ".. .o
Gl ®wes.n 0,00 I.ﬂ (X ] 40
4.7 .. X _] 0, o0 [ X ] 8.0
TGl G107 .8 W), s 360, 088 .0 0.0
7.7 e.n 0 U3 05, oW 0.0 .0
"l L1 R ]
With sinking funds, oubject te apmiintery fan:
L . . e , 080 o ee0 she B N

(e) 9102.36 ofter Sovember 15, 1995; 5100.00 after Sowvamber 15, POV,

mmwwmummmmxmunnmmu
preferred stock, without value, inc 2 million shares dee

i
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il
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L L] Progress
mu' Bosrd Pirectors. The righte have no voting or
in Decesber 2001, unlees redesmsd earlier by Florida

Il

lorida Powver includes three classes of

of Cusulative Preferred Stock, $100 par value;
Stock, without par value; and 1 aillion
« No shares of Florida Power’'s

value, or Preference Btock are Lseued
lion shares of the Cusulative Preferred
outetanding in various eeries as detailed

feif
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i
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. i;ih
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ivremante for 1997 to 2000 are §2.5 million per
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JOINELY WD PLABE - The following information relates to FPlorida Power’s
::;:t-‘ - share of the Crystal River Wuclear Plant at December 31,
|

(In millione) 199§ 19%4

Ueilicy agzvice $656.6 $654.1
Conetruction ia peegroes 18.) 13.1
Unamortised maue fusl .1 82.9
Letion 310.9 208.2

hocusulated docemmisslioning 168.2 138.2

-

I

were §$7.80 million in 19985 and §21.7
eupense, exclusive of nuclear decommissioning,
J million in 1994. Bach co-owner provides for
of the asset balances and opereting
lideted financial statements. Amounts
to common focilitiees.

plant iation expanses
coste, wh are recoverable

Power is placing amocunts collected

from customere, plue income
fficient to cover FPlorida Power's
and land restoration coete. FPlorida
uait ::u.h Decesber 3, 2016, and
time.

site-epecific that estimated
imately $2.0 billieon, which

lare. Pleorida Power increased ite share

loning empense to the PPSC-approved

January 1995. Florida Power aleoc has adjusted

in a comparable sanner, increasing it to
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share of total annual au—uu.:
FERC, was $11.9 million for 1994

into & contract with the DOE for
coste for muclear fuel consumed
wel adjustasat clauee at a rate
the Quarterly. FPlorids
fiiciont mur capacity in
consumed through the yeer 2010.
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by Florida Progress using
discounted cash-flow analyelis. udrnt ie
&

a
:
i
!

roquired in iaterpset mhumuhanthutMuoll r valua.
Yy, the ®may be meterially different than the amounts that
Florids mummuommmm-a.?. Betimating fair
valuss for asseciated with the alrline industry Ls difficult due to the
limsited susber of transactions. Nanagessnt, therefore, has estimated & range of
valuse for these leoans.
Florida Progress currently has no derivative financisl instruments, such as
futures, forwards, Swaps Or optiona contracte.



At Decesber 31, 1998 and 1994, Florida Progress had the following fimancial
instrumente with estisated fair values compared with the carrying amounte:

arqu:mnl cnrnu:m ir
r Pa
(Ia millions) AEOURE Value Amount Valuwe
ABBETS:
Loans receivable:
Commercial fimance businees:
Real estate $106.0 $106.6 $118.4 $117.1
Alriise 4.0 14 to M4 8.4 14 to 42
Life imsurance business:
Loans eecured by real estate 6.0 7.0 7.8 8.6
Policy lesns 10.2 11.1 10.4 8.5
139.% 148.2
169.0 to 169.5 195.0 teo 177.2
Allowance for lesa lesees (31.1) - (32.6) -
$130.% $148.2

$138.7 to 169.%

$162.4 to 177.2

e s e BT NN MRS M
Neld to meturity $3.0 $8.6  $5.0 $1.8
- -
Flocids =— peeforred etock
with Cunida $ 25.0 $ 26.1 $ 0.0 $ 29.6
—y - &
Power 1,309.7 1,352.0 1,99%.2 1,298.%
m w '”.‘ "“': 'l,v’ m.o
BOEE ¢ LEANES AND LOANS RECEIVARBLE AND CONCENTRATION OF CREDPIT RISK
At Decasber 31, 1995 and 1994, investasnts in leases and loans receivable were
as follows:
(In millions) 1998 1994
Finance leasee:
Reatale receivable $214.0 $238.1
Unguaraatesd reeidual values 109.7 151.5%
Unsarned iaceme (62.8) (78.7)
Peferred iavestasnt tax credits (14.7) (20.8)
Total finance leases 246.5% 292.4
Loans receivable:
Commercial finence business 183.6 176.8
Life imsufanced buelnese 16.2 18.2
Total leans receiveble 169.0 198.0
Allowance for lesses (32.8) (34.1)
38).8 453.3
Less: Currest portion 4.0 18.)
$438.0

- -




EXHIBIT B
@ rcuor»
Rentals receivable frea finance leases represent unpaid rentals leee principel

» Progress Credit's ehare of rentale
oubserdinate te the debt whe have security interests ia the
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imarily of leveraged investments in aircraft. The
leases have remsining terme of 10 to 15 yeare, with a
ies of reatals receivable under
ien, $11.1 million, $10.4 million, $51).7 million
for 1996 through 2000, respectively, and $1§).1 million in

el
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e
and, in same ceses, third-party guaranties.

At December 31, 1998 and 1994, Pregress Credit's folio included investments
in the airline and commercial real eetate induetr as followe:

(In millions) 1998 1994
Alrlise industry
Pinance hn-' $208.) $254.2
Loans recsivable 4.8 8.4
Jeint veatures 3%.) 37.6
Equipsent on eperating lessse 6.2 7.4
.3

$357.6

Fiassoe ieasse $ 15.4 $ 14.2
Loaas recelivable 106.0 110.4

$122.2 $134.6

Now transections are not be iniciated unless facilitate P
- to condit in the aul!n‘::l::tq
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+ Progress Credit‘e portfolic includes $§0.2 million in
performing under restructured « All restructured

in accordance with their new terse and the restructurings
iy reduce Progress Credit’'s future annual revenue.

and 1993, Progress Credit provided $5.5 million, §9.9 million
ulrluul.tu ible loan and lease losses and had
$7.1 million, 5.0 million and §4.2 million, respectively.
Credit‘'s existing reserve of $32 alllion ie
esdorly withdrewal frem these bueinesses,
dozetion in the airline and real estate industries.

on nomaccrual status when sanagessnt
or principal ie unlikely. There were no
Decesber 31, 1995 and 1954.
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are utility and diversified
» transmissien,

custemere. Other diversified operstions include activitiee ing,
commercial fisanee, life iasurance, real estate and technology development.
Florids * business seguent information for 1995, 1994 and 199 ile
auFmRs [ Lepd Be siagle customer accounted for 108 or more of unaffiliated
[ETORUON .
(Ia millions) 1998 1994 1993
Rervesauss
$2,270.7 $2,000.% $1,987.¢
] Loy
Blectric Puele:
Coal sales teo electric utilicy 234.0 249%.4 2449
Sales to wanaffilisted customers $07.0 $34.1 335.0
Other diversified 17.1 159.4 187.7
3,2%.6 3,02).4 2,6%9.0
Elim.nations (23.0) (251.9) (247.0)
Revenuse free external customere $3,088.6 $2,771.5 $2,440.0
Income from opsretions! ) )
% § 454.) § 419.% $ 3.8
[ J% Led:
Blectric Puels 82.1 41.6 30.)
Other divereified 185.2 14.9 20.8
$23.4 4746.0 442.6
Interest and other expense 140.) 184.) 136.4
Incoms before inceme tasnee $ 375.) 8§ 1.7 $ 306.2
ldentifiable aseste:
R&m $4,204.7 $4,284.0 $4,2584.2
i fied:
Blectric Puels $73.6 409.4 .2
Other diversified 932.0 945.) 987.4
$5,791.1  $5,718.7 §5,630.0
uu:un and amortisation: s Bt b ik s
. . § 6.5
It‘t:!l_a
Electric Puels 21.2 19.7 16.4
Other diversifiea 8.2 7.2 7.0
§ M. $ I § 29%.9
additions:
“! $ 209.2 5 327.2 § 440.7
Diversified:
Blectric Fusls 40.8% 30.1 19.5%
Other divereified 5.7 2.0 .
$§ 335.4 $ 348.1 $ 462.4




& @ rczuor»
BOTE B INCNNE TAIRS
FLOS 1 b PROBREHS
(In millions) 1998 1994 1993
of isceme tax '
Component 8 . axpeEnos
$192.8 $127.7 $140.7
State 2.9 14.) 1.0
3 216.4 142.0 199.9
Defecsed, net:
Pedecal (63.9) (20.6) (3.2)
Sctate (7.6) (2.1) (5.1)
Bftect of zlu tax rete on
daferred liabilities - - 4.7
(71.9%) (22.7) (39.6)
Amortisation of Lavestasat
tax credits, ast (0.5) (9.6) (9.8)
$136.4 $109.7 $110.4
FLOAINA POMER
(In millione) 1998 1994 19%)
of inceme tax '
Componpnt s - expenee
$136.0 $ 95.) $110.2
state 22.1 17.1 19.1
158.9 112.4 129.3
Defesved, met:
Fedorel (18.9) 7.0 (13.9)
state {(1.9) . (2.6)
(20.89) 7.6 (16.8)
Amortisstion of Lmvestasat
tax credits, ast (8.%) (0.5) (0.9)
Total incame taz eupsase 129.6 111.8 104.3
Less: Amounts charged or (credited)
to moa-cpereting Laceme .1 (3.2) (-2)
Amounts charged te epersting income $129.% $114.7 i

$104.3




. Mﬂll'lﬂ:

FLOR [k PEOMEER
1998 199%4 1)
Pedezral isceme tam rate 35.00 35.00 B.00
etatutecy Smsee
incems tax beasfite 2.7 2.4 2.0
Bftect of . s e o Safasecs i Ash ke
on
mm:- - - 1.8
Other .2 11.2) (1.9)
Rffective inceme tan réted . 3).]1s a.Nn
FLORIDA POMER
1998 199% 199)
Pederal statutery iaceme tax rate 35.00 35.00 5.0
State inceme tax, met of federal
income tox bemefite 3.7 3.7 3.6
Mmortization of iavestasat tax credite 12.4) (2.7) (2.9)
Other - (-3) (.7
Bffective incems taz rates 3. n BN 35,18
T™he fol sussarises the components of deferred tax liablilities and assets

ot Decamber J1, 1998 and 1994:
FLAORI B PROGRESS
(In millions) 1998 1994

t!"""' $565.5 $564.0
Piffersace in accounting for leveraged leases 184.) 226.6
Other 110.9 88.0
Total deferred tax lisbilitiee $860.7 $879.4
w‘zﬁ m‘ $144.9 $114.1
Unbilled reveauss 20.8 17.7
Oother 33.0 32.4
Total deferred tax assets $198.7 $164.2

At Decamber 31, 1995 and 1994, Flerida had net noncurrent deferred tax

liabilitios of $604.) nillion and $744.) million and net current deferred tax
assets of §32.) millien and $20.9 million, respectively. Florida Progrees
expacts the results of future operstions will generaste sufficient taxable income
allow for the utilisation of deferred tax assets.



(In millions) 1998 1994
Defecrred tax liabilitiee:

plont and oguipmeat $526.0 $527.9
Deferred book ro 9.9 10.4
Under recovery fuwal 2.0 .7
Carrying value of sssuritise over cost 4.5 -
Total defecved tax liabilities $58).2 $539.0
w.; m‘ § 64.4 § 50.%
Unbilled reveaves 20.8 17.7
Total deferred tez sssste $101.7 $ 79.0

At Decesher 31, 1995 and 1994, Florida Power had net noncurrent deferred tax
liabilitioes of $48).0 sillien and §400.0 million and net current deferred tax
sssets of $32.3 million and $20.9 aillion, respectively. Florida Power expecte
the results of futusre will generate sufficient tamable income to
allow the wtilisstiea doferved tax assets.

STAF? REDVUCTIONS - Florida Pewer pension and other recirement
benefit exponses of §5.6 million in 199) and $15.5 million in 1994 related to
an early retiremsnat ien. In addition, in late 1994, Florida Power eliminated
approzimately 300 fons. As & result, Florida Power ised severance
coots of §5 allliea, wvhich were partially offset a reduct of $1.80 million
in related accrusd paneion and postretirement benefit coete.

PENSIGE MNEFITS - Plerids Progress and certain of ite subeidiaries have a
noacontributery defined bemefit pension plen covering moet loyess. The
benefite are bosed en leagth of service, compensation end Soclel Securit
boaefite. The sake annual contributions to the p
based on en ion and consliderstion of tax regulations and
mm*mm‘zﬂunﬂmﬁul ulut::.lounltho
funded statue pension ’ Progrees was not requ to
contribute to the plan for 1995, 1994 or 199).

Shown below are the components of the net pension expense calculations for those

years:

(In aillions) 1998 1994 1993
Sesvice cost $ 1.4 $17.2 $16.)
Isterest coet 30.1 29.) 27.%
Actual losees ( [ assete (124.4) 6.6 (60.7)
Bet amortisstion and 77.7 (54.3) 17.9
Rt Llon cost (benefit) (3.2) (1.2) 1.0
Staff reduction cost, net - 10.0 '3
Net pension coet (bemefit) recognized $ (3.2) $ 8.0 $ 1.1

--------------- - - - -

Florids Power‘s share of the plan‘s net pension costs (benefits) for 1998, 1994
and 199) was $(J) million, §9 million and §] million, respectively.

L1}



T ectuarial 1 uead
IS IR i seeeions o8 ey o

m BERGEERED ¢
i 1994 1993
3.'.'7'............' Lacresss $.000  5.000  5.508
Tha cumnarisee the fuaded status of the pensica plan at December 31,
1993 and 1994
(In millioms) 1998 1994
hccemsioted Denefit ebligation
Yeotad $318.0 $2647.8
Borveeted 30.8 34.7
346.4 302.%
Bffect of projesied SEmPIReN’ S8 LROTeaEse 9.7 2.6
-
weaniit 441.1 308.1
Plan esests ot marhet velus, primarily listed
skoche oad bende 505.0 480.0

Unseosgnised treasitiesn essst $ 3.4 $ 40.)
Gareosgalond PEise easvied ooet (6.9) (7.8)
Bffest of ia ond diflerence

Ept s By sZper bence 123.9 73.0
Aregead JORD LD TCILS (8.%) (1.7

boscne eligible for these benefits whea they reach normal u-ni
aps working fer FPlorids Progress.
The net postretivensat benefit coste for 1995, 1994 and 199) are detailed below:
(Ia sillions) 1998 1994 199
Service seet 5. $ 5.3 8 5.6
Intersst esst 13.% 12.9 11.8
hacriisetlon of r-pt‘ transition cbligation ::i 6.1 6.5
staff reductioe - 3.7 5.8
$34.4 $20.0 $29.4
FPloride Power’e share of the plean’s net benefit cost for 199§
1994 and 1993 wee $23.5 mildion, $27.1 sl i

irement
11ion and $20.2 million, respectively.
(1



The following summarises the plan’e status, reconciled with amounts recognises
in Flerida Pregrese’ balance sheet st December )1, 1998 and 1994:

(In millions) 1998 1994

Accusulated poetretirement benefit obligation:

Tully eligidle scti participants iy - R
ve . .

Other :l- 'ﬂ»ﬁm 1.4 74.2

Plan assete falr valwe (3.2) (1.9)

T P — e e

Unrecognised net geine . xfo ‘ l:'!’

Accrued poetretiremsnt bemsfit coet $ 04.0 $ 67,2

The following weighted sversge actuarisl asssumptions were used in the
calculation of the year-eand status of other postretirement benefits:

1998 19%

-

7.25% 8.50%
4.50% §.000

11.500~-5.008 12.25%-5.70%
8.250-4.75% 9.000-5.50%

;
|

2012. A one-percentage point
for esach future year would

cost by approxima*ely §)
fit chligation as of nuJu 3,
discount rate from §.35% at
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requiremente, Floride
an irrevocable external
-retirement
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ida Power’'s currently approved retall ratee provide the
& regulatory return on eguity of 124, with an allowed r
3. The wtility‘s retail regulatory return on eguity was 12.5%

!
!
i §

E
§s
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i
i

the FERC Florida Power’s two 1995 settlement
1, 1995, are designed to increase
by iy §9.5 million prisarily to recover additional
u.' coate. :.1”‘.-:: ~ approved n:m Power's 1994
BYT FEBBNL B ite esale customere that provide for
revanues by §9.8 million and $5.7 millien,
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EXSIRIT B
_’ PAGE 21 OF 3

. tha proposed new rules that will require the electric

access to the nation’s interstate transaission network.

ininatory open access tramsmission tariff, making ite transmission
and sellers of electric energy. In

'.‘
3

i
i
H
|
:

October 1995, the FERC accepted Pler. Power‘s revised comparability tariff for

isple=santation, to ve November 1995. Plorida

expects that the will hold hearinge to reviev the mutqm

-‘nm:‘r&tﬂ.ﬂutﬂmm the new tariff will

not have a eoffect on FPlorida Power‘'s revenues or earnings.

BOTE 11 ONMITMENES A CONTINGENCIRS

FUEL, COAL AND PURCHASED POMNER COMMITMENTS - Plorida Power has entered into

::t-.mmu:‘s:.wmmtrumrx:u fuel requiremente
ts gemecsting plaats seserve pipeline capacity for natural gas. In

provisions for price escalation, minimua

financial commitmente. Estimated annua! paymente,
sarket prices, for Florida Power’'s fire commitments for fuel

4
!
i
!

f?

and traneportation coete, exclud delivered coal and purchased
r-. are $4 millien, $11 million, $18 mill + 510 million and $17 million for
996 through 2000, respectively, and §182 million in total thereafter.
m'm “m conmitasets will be required in the future to supply Florida Power's

into several contracts with cuteide parties for the
1o aleo has entered into several rating leases,
+ Felet to trensportation equipment and coal

i
i
i

and . The annual obligations under these contracte and
¢ lnl-.l" ion coste, are $231.2 million, $176.) million,
$104.5 million, - | lion and $67.7 mill for 1996 2000,

respectively, and $126.6 alllion in total thereafter. The total cost incurred
for commitasnts wes $§235.2 million in 1995, $199.2 million in 1994 and
$213.2 million ia 199).

Plorida Power has long-term contracts for about 480 MWe of purchased power with
other uwtilitiss, including a contrect with The Southern o-s.-y (“Southern®) for
T‘.-.‘ 400 Wie of purchased power annually 2010. This represents
4 Power’'s total current systes capacity. Florida Power has an
mummmmurmu 200 mvs annually,
ia 2000, with & three-year notice. .rr“mtr—mm

ie by gensrsting unite with a capacity mmg 3,500 Mo

ie guarantesd by Scuthern‘s entire system, totaling more than 30,000 Mve.

As

of Decesber 31, 1998, Floride Power had entered into purchased power
or Mis of capacity with expiration

2025. The purchased power contracts provide for
the actual
to the gqualifying
l.rttn.. In most cases, these contracte

ty of esach of the facilities. Of the
are currently available. All commitments

it
il
dine
i
Tl
‘g: i

-

i
l
|
i

ity costs totaling $260.1 million in
74.) million L: I”);.:::.:ouum table
ity paymente for pu power commitmente.
m have relatively loag durations, the
ueing a 100 discount rate aleo is
all unite are brought into service as
formance requiremente:

i
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PAGE I OF »
Florida Pover eelf-insured ite transmiesion and distribution lines againet loes
due to storm and other natural disasters. Plorida Power Le accruing $6
sillise sasuelly @ stora damege reserve and may defer any losees in excese of
the resssrve.
Undor the previsions of the Price Anderson Act, which limite liability for
m“uw’lm. Florida Power, as an owner of a nuclear
r.:. con be for a portion of any thi rty liablility claime arieing

an accident at any commercial nuclear cnc ant in the United States. If
total third-party clains relating to & single nuc incident exceed $200
ly available commarcial liability Lnsurance),
assessad up to §79.) maillion per incident, with a manisum

plast. FPlesida Power is subject to & roactive un assessment under thie
pelicy Lia the eveat of adverse lose experience. Florida Power's o x| Bum
share of any such retroactive sseessment ie §2.6 million per policy year

)

y damage insurance and

y Llnsurance totall $2.1 billion.

The firet layer of $300 million is purchased in the commercial ance market

with the remsiaing eucess coverage purchased from WEIL. Plorida Power ie

e exncese of this coverage. Under the terms
the NEIL egresmente, FPlorida Power could be up to §0.1

excess of NEIL's avallabie surplus ie
ovent of multiple losses in policy year, Plorida ‘e

§
=
E
§
g
:
:

i
;

SIT8 CLEMAP - Plorida Progress is subjact to regulation with
the savironmental effects of ite operations. Plorida Progress’
wasta third-party vendore can result
facilities to be contaminated. Federal and state

governmental agencies to 1 ible parties to pay
absandoned or uncontrol Mm waste sites.

subsidiaries of Florida Progrees, whose properties were

identified by the EPA as PRPs at certain sites.

sites, there are other sites where Florida

ible for additional eavironmental cleanup,
plant site that Florida Power previocusly owned and

parties which have been identified as potentially

luding Plorida Power. Lisbility for the

jeint and several.

idiaries will not be required to pay a
cleanup of these sites. FPlorida

ite ionate share of liability for
®ill to $4.8 million. It has reserved
. Purther study of the coal
increasing Florida Power's liability for
the cutcome of the study. Bstimates
le, but are not expected to have a

ial poesition, operations or
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SECURITIES AND EXCHANGE COMMISSION
Weshington, D.C. 20849

FORM 10-Q
(x) ASFORT PURSUANT TO SECTION 1) OR 15(d) OF THE SECURITISS
ACT OF 1934
Por the Quarterly Peried Bnded Narch 31, 1996
ow

{ ) TRANSITION REPORT PURSUANT 7O SOCTION 1) OR 15(d4) OF THE SECURITIRS
SECHANOE ACY OF 1934

For the transitiea perisd frea to
Bzact name of specified ia I.R.8. loyer
Commission ite charter of h-::pnﬂn. edérase lhntuzuu
File Ne. of esscutive offices, telephone Nusber

1-8309 FLORIDA CORPORATION  se-2147112

. Plerids 33701
P L aphadn:d ) 034-6400
1-327¢ FLORIDA POWER CORPORATION $9-0247770

wnﬂhluhu‘mmmmmmlurmm
te fils oweh onsd

Indicete the auwmber of shares of each of Assver‘s classes of
cammon etock, as of the latest prect date.

Description of mmm

Regliocramt Clase et March 31, 1

Florids Progrees Corporation Common Stochk,

without per velue 96,720,259
FPlorida Power Corporstioa Common Stock

without par veiue 100 (all of which were

held, bensficially and
of record, by Plorida
Progrese Corporation)

This combinad Pors 1l Florida ation
- 109 w Iy-. Progrees on:.n:' dse
information relsting Pleride Pregrese’ diversified
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Mazch 31,
1996 1998

(Unaudited)
$320.8% $28).7
118.1 109.4
47.0 4).1
4).0 26.0
12.9 8).7
$47.) $18.9
114.% 7.6
122.9 103.)
(20.9) 7.4
. 87.4
m. 274.7
30.0 3.0
77.6 70.7
4.2 2.9
30.2 33.3
(2.0) (2.1)
2s.3 24.0
477.9 447.)
.4 8.6
0.9 1.2
(0.%) (0.85)
0.4 0.7

-

22.1 24.2

3.3 .

25.4 27.0
(0.9) (1.0)
24.6 26.0
4.2 4).)

2.3 a.s

$42.9 $40.8
ssssssass sssssssas

The accampeayiag Reted 4Fe &a iategral part of these fimancisl statements.
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Nareh 31, becamber J1,
1996 1998

(Unaudited)

$5,088.6 §5,067.8

2,230.0 2,1M.7
172.3 168.2
108.) 104.4

3,366.2 3,418.2
168.2 131.08

6.2 9.1
3,97.7 3,600.1
16.1 2.0
3,61).9 3,802.1
3.5 0.8
192.1 200.7
26.1 &0.8
2.4 101.3
19.) 0.)
33.4 32.)
4.0 3.9
375.8 300.1
176.% 161.1
26.7 27.5%
78.2 84.1
281.4 am2.7
$4,271.0 $4,204.9
eSS0 Sew® LA L LD L1 1]

The accompanying aetes are an istegral part of these financial statements.
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1996 1998
(Unsudived)

$1,008.4 $992.9

757.1 761.
1,762.% 1,784.0
113.% 11).8
28.0 8.0
1,170.9 1,27M.1
3,07.9 3,171.6
90.0 .0
21.0 4.0
87.) 88.3
34.2 8.9
32.6 12.3
3.7 322.9
6).4 6.1
368.2 319.1
0.6 30.6
416.0 380.7
482.7 40).8
9.9 100.9
3.0 8.5
109.7 2.4
774.3 763.6

#4,271.0 $4,204.9

The sccespanying astes are an istegral part of these financial statemsntes.




etssessats of
(Ia ailliens)
Three Moaths Bnded
Rarch 31,
1996 1998
(Unsudited)
OFERATIES ACTIVITING:
Bt incems after dividends en preferred steck $42.9 $40.0
kA iustants for ORGSR LLaSs!
wl- end sEsetisal ise 82.0 79.8
incans tanes and investasat taz credits, ast (5.0) (9.3)
Incroate Lo oeTeSt OLREE pootrotirdaat Beaefit ceste -8 4.1
nu-—-:.u “.-l during comstructiea (0.9) (1.2)
bessnato .-::“ 8.6 9.0
Inventorieo 17.6 (2.2)
ol fwol seot (19.0) 4.
e te affilisted sempanise 3.9) :::;
Incems tames peyedle $.3 26.0
hocrued othgr tamse 20.3 14.0
[24°0 24 5.0 0.1
erar opsTating activitiss 14.0 4.5
109.8 163.4
INVESTING ACTIVITIDS: .4 2.2
&l ) Gsanoy r besronnd funde voad durimg comstruction ‘1:.:{ ‘(a.g:
Proceeds £ires nllm ‘l.l’ ‘3.4’
oief Lovest Lig (13.3) (2.9)

Decresge ln cemmescis) with loag-ters support (80.3) (13.0)
Dividasds :l.: w (46.9) (44.3)
Bguity from 12.% 12.5
Decresss in shert-tere - (85.3)
(114.7) (100.1)
EET INCREBASE IN CASH MID BQUIVALRNTS 2.7 3.0
Beginaing cash and eguiveleats 0.8 5
ENDING CASM AMD BOUIVALINTE $3.5% $3.0

Cash paid during the iod for:
Isterest (ast of -:: ised) $10.9 $20.3
Incone tanss (met of ) $4.0 $4.3
The accompanylng notes are aa iategral part of theee financial statements.
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GHITED STATES SECURITIES AND BRCHANGE COMMISSION
Seshiagtea, D.C. 320849

FoRM 10-Q
i REPORT PURSEANT TO SSCTION 13 OR 18(d) OF THE SECURITIES
s —— s -

Por the Quarterly Peried Baded June 30, 1996
i3

({ ] TRARSITION RBPORT PURSUANT 1O SECTION 13 OR 15(d) OF THE SECURITIES
RICKHAMNER ACT OF 1934

Por the trassitiea perisd frea te
. et asas 57 a8 A8 I.R.8.
Comission o0 Shareee, ShRte of Lasorporetion: shiress  Iisetifiomtiie

Pile Ne. of m‘ cusoutive offices, tolephens Ruaber

1-8349 FLORIBS PROGIESS COBFORATICN $9-2147112
.- Peogreed
. , Plerida 33701
E o

1=-327¢ .m ~wm $9-0247770
3301 346h Surees sevt
Bx. ide 33711

Indicate the mumber of sheses of sash of the Llesuer’s classes of
common stock, as of the latest date

Description of Shares Outstanding

Registraat Clase ot June 30, 1996

Florida Pregrees Corpocetioca Samaon Steck,

without par value 97,003,45)
Ploride Power Corpeoretien Common Oteck,

without par value 100 (all of which were

held, bensficlally and
of record, by Florida
Progress Corporation)

This combined Posw 10-Q represeats ate filinge Florids Progress
W“Mﬂm‘ﬁl‘l. 'Iﬂl‘llztz:blul
relating to Florida Progress’ diversifliea
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FLORIDA POMER CORPCRATION
Statemonta of Ianceme
(Ia aillions) Three Neaths Bnded Six Noathe Ended
June 30, June 30,
1994 1998 199%¢ 1998
(Unaudicad) (Unaudited)
OPERATING REVENUES:
Residential $297.1 $301.2 $625.6 $584.9
Commercial 131.7 130.1 2464.0 239.%
Induetrial $1.9 48.4 9.7 9.9
Sales for resale 37.1 20.0 80.1 $4.8
Oother 70.9 42.0 8.8 9.7
$88.7 $50.9% 1,136.0 1,066.4
OPERATING EXPENSES:
Operation:
Puel used ia geseratien 114.) 113.1 ‘220.0 191.7
Puzchased powsc 137.7 107.8% 260.6 210.0
beferred fuel (22.%) (0.6) (51.0) (1.2)
Other 83.2 0.7 171.4 1713.1
312.7 9.7 609.0 $74.4
Hainteasncs 30.6 20.1 él.4 6l.1
Depreciscioa 0.2 70.8 16¢.0 14..9
Tazes other thea Lacems tamee 5.2 44.9 2.4 87.8
‘_mlm.ru 3.8 38.8 74.0 2.1
' . - - L -
Deferved, 9.9 (6.4) (12.9) (13.6)
Iavestasat taz credits, ast (2.0) (2.1) (4.0) (4.2)
.9 0.3 7.1 84.)
$09.6 471.0 907.8% 919.1
OPERATING INCONE 7.1 78.7 140.% 147.3
OTHER INCOME AND (]
Allowanee feor fumds uodd
during 1.0 0.9 1.9 2.1
Bigcellonesus SLEDS GNPOAGS. RET (0.4) (0.85) (1.9) (1.0)
0.6 0.4 0.9 1.1
INTEREST CRARGES
Interest oa leag-ters dsbt 21.8 2.9 4.9 4.1
Qther interset expsase 2.8 2.’ 6.1 8.7
34.6 26.0 $0.0 5.0
Allowance for borrewed funds used
during constructiea (0.9) (0.7) (1.7) (1.7)
2.7 26.1 40.) 2.1
NET INCOME 86.0 $3.0 101.1 9.)
DIVIDENDS ON PREFERAAED STOCK 2.1 3.4 4.4 4.9
NET INCOME AFPTER DIVIDENDS
ON PREFERRED STOCK $53.9 $80.6 $96.7 $91.4

"TeSeeses D009 S eeeeeloes SOCreSESS
Hote: The accompanying noted are an integral part of these financial statesents.



ASSETS
PROPERTY, PLANT AND BQUIPMENT:
Blectric utility plast ia Lce and held
le:' future wed _
n-—w—-mw nuclear plant
Accusulsted diemeatlement foeeil plente
Conptruct iom waeh ia proagraas

Buclear fual, aot of amartisation of $352.6
in 1996 and 5348.7 ia 1998

Other property, ast

|

{
|
i

:
H
'l
5}
!i
¢

§

PAGE M OF »
June 30, December J1,
199% 1998
(Unaudited)

$5,092.2 $5.047.%
2,276.4 2,117
178.) 165.2
112.8% 104.4
3,328.0 3,418.2
174.3 131.8
“Io ',.1
3,863.) 3,609.1
14.6 23.0
3,577.9 3,632.1
5.2 0.0

211.4 200.7
4%.7 40.0

9.7 101.)

$7.6 0.3

32.% 32.)

4.6 3.9

457.7 380.1
183.) 161.1
26.1 27.%

732.6 84.1
202.0 a72.7
$4,317.4 $4.204.9
rr tr r 1Ly ] PSP SeSBEeD

Note: The sccompanying notes are an integral part of theee financial statements.
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PAGE IS OFr »
June 30, December )1,
1 1998
(Unaudited)

$1,004.4 $992.9
775.6 761.1
1,780.0 1,784.0
3).8 113.8
28.0 25.0
1,208.1 1,279.1
3,126.6 3,171.6
9.1 0.0
22.7 24.0
8.4 %.)
20.2 8.9

$0.2 12.3
3.7 32.9
4.1 6.1
363.4 9.1
$0.7 30.¢
414.) 349.7
474.7 403.0
9.9 100.9
84.6 8.8
120.9% 7.4
776.7 763.6
$4,317.6 $4,304.9
o B D 6 A S

Note: The accompanying notes are an integral part of these financial statements.
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June 30,
1996 1998
(Unaudited)
§96.7 $91.4
178.4 159.6
(16.9) (17.8)
3.0 7.9
(1.9) (2.1)
(10.7) (39.7)
(4.3) (11.9)
(87.3) (6.6)
. 4.9
{(2.0) 1.1
11.) 3.2
37.% 32.7
(9.7) 14.0
5.9 4.4
253.6 242.2
(111.3) (128.3)
(1.7) (1.7)
(1.1) (0.9)
3.8 6.0
(18.1) (5.5)
(120.4) (127.4)
(0.4) (19.2)
29.4 -
‘“n" -
(81.4) (88.9)
12.% 12.%
- (14.2)
(120.8) (109.7)
4.4 5.1
°l. -
$5.2 $5.1
sessssssen sescesses
$47.9 §40.%

$62.4

of
Hote: The accompanying notes are an iategral part of these financial statements.
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(In millions)

7.0
$ 25.0

m wore §27.6 million and $23.0 sillion for the eix

§ 1.0

c
of $11.) million)

1996 and 1995, respectively The follow o
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Exhibit C(1)
FLORIDA POWER CORPORATION
PROJBCTED SOURCES AND USES OF FUNDS
(1a Millions)
12 Months Ending
Dacember 31, 1997
OPERATING ACTIVITIES $ sms
INVESTING ACTIVITIES:
Congruchos Expendiseres 3.9
Allowence for Puads Used During Construction/Debt a7
Oitner Property Additione 3.2)
Other iavesting Activities ~20.2)
Toml J358.9)
FINANCING ACTIVITIES:
Long-Term Dsbt Repayments' 21.3)
Divigends Pad om Common Suck (187.6)
Increase (Decrease) ia Short-Term Debt s
Towl 2220
TOTAL INCREASE (DBECREASE) IN CASH $ 0.6

NOTE: The possible refunding and wnder offer activity has not oeen scheduled in this worksheet. If
this activity had besn scheduled, it would have becn presented under the category of Financing
Actvities as an additional source line and an additional use line of equal amounts, bul opposite signs.
The net effect on total Financing Activitiss would be zer0.

& ey e e T Paiin 1

! The Company curvently has cutstanding $20.0 million of the 8.55% Series Medium-Term
Nowes due 135, 1997, as well as, $1.3 million of the 6.67% Scrics Medium-Term Notes
due ia two on April 1, 1997 and October 1, 1997,
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Exhibit F
FLORIDA POWER CORPORATION
CAPITAL STOCK AND LONO-TERM DEBT
As Of Augunt 31, 1996
Simacem Shares Amount
Titie of Class Auibhori s Qwutstanding Qutstacding
Common Stwock withowt par value 60,000,000 100 N/A
Cumulative Prefarved Siack (Par Value $100):
4.00% Series 40,000 3990 $ 3,998,000
4. 40% Serws 75,000 75,000 7.500,000
4.50% Serum 40,000 9,997 3,999,700
4.73% Serims 80,000 80,000 $,000,000
4.38% Serims 100,000 99,990 9,999,000
7.08% Seriss with sinking fund 250,000 250,000° 25.000.000
Total Cumlative Profiarved Steck Outsanding $_30.496.200
Amount
Outatanding
First Mortgage Boads:
6-1/2% Seriss, dus 1999 75,000,000
7-3/8% Seriss, dus 2002 50,000,000
7-1/4% Seriss, dus 2002 50,000,000
6-1/8% Series, dus 2003 70,000,000
6% Series, dus 2003 110,000,000
6-7/8% Seviss, due 2008 0,000,000
8-5/8% Seviss, due 2021 150,000,000
8% Senss, due 2022 150,000,000
7% Series, dus 2023 100,000,000
Total First Morgage Bonds Outsmading $_435.000.000
§ sy e dpei 99T b ¢

' All of the Company's outstanding shares of common stock are owned beneficially and of
record by the Company's pasent, Florids Progress Corporation.

m; All cutsanding shares of this series have been calied for redemption wi November (6,

F-l




FLORIDA POWER CORPORATION
CAPITAL STOCK AND LONG-TERM DEST
As Of Augun 31, 1996
Amount

Ohilsasting

Polluuce Controé Revemse Beads
7.20% Pinslins, due 2014 $ 32,200,000
6.35% Clanm, due 2022 90,000,000
6.35% Pasce, dus 2022 10,115,000
6-3/8% Cires, dus 3027 108.330.000
Towl Pollstios Control Revanus Bonds Omtsaading 240.065.000

bipdsum-Term Potes:

8.55%, due 1997 20,000,000
6.67%, due 2008 2LA30.000
Total Madive-Term Nowss Cuimending 42,550,000
Commercaal Paper (backsd by loag-term credit agreement) J100.500.000
Total Long-Term Debt Outstanding: $ L224.315.000

shares of common stock ownsd by the Company’s parent, Flonds Progress Corporation), and does

not hold any stock or debt in any fund.

F-2
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1,100.0
3.2
#

TOTAL LONG-TERM FINANCING AUTHORITY REQUIRED
TOTAL SHORT-TERM FINANCING AUTHORITY REQUIRED
cradit
CP bacied
geaenal
fRCwrigies gad
2002
2002
2021

.1
7.9
166.6



TO ISSUE AND SELL SECURITIES DURING 1997
i REMoms}

364-day, shori-tarm revalviag credit agreement (or CP backed thereby) $ M0
Ot securins aed dob! obligations, such a8 borrowing from banks
TOTAL SSORT-TERM FINANCING AUTHORITY REQUIRED 3

Tes Companny soonmss in merkel comditican ¢ the Compeny 's cusrem
a*nﬂl_. Onhy-dl;:ni-u. '
3) This short<arm sl ke i edddion 1 pad 18 sxcams of the sahorny



Exhibit H
FLORIDA POWER CORPORATION
DETAIL OF POSSIBLE REFUNDINGS AND TENDER OFFERS
(I Millions)
losue Premium st Principal
Sacies. e T T, . Amouni
REFUNDINGS
7-3/8% Seriss FidBs dus 2002 0801/72 101.54% $ 30
7-1/4% Seriss PidBs dus 2000 novm 101.43% 50.0
8-5/8% Seriss MidBe dus 202! 110691 105.54% 1500
Tewml of Possibls Refuadiags $ 23090
TENDER OFFERS OR DEFEASANCE
8% Series FMEs dus 2022 121592 () $ 1300
Towml of Possible Tender Offcrs or Defeasance $ 1300

(1) This series is not redecmable at the Company’s option in 1997, but the Company may
effect & tender offer for, or the defessance of the series af & yot 10 be determined price.

FMB = First Morigage Boad
MTN = Medium-Term Nowe
PS = Preforved Seock

& ey b dpes  HTPasl





