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In Bar Application of Pala Cout ) 
Oti.lity COJ:poraticm tor an ~•) 
in Bervioe A'f'&ilability CbaX'9U in ) 
Flagler CoUAty, Plorida. ) 

Dooir.t llo. 951593-118 

•11..S• OQtober 7, 199& 

IW?J•BTIQI or 1'89!' DI mp gmmgm•mw 

!>ala COUt 'Otility COJ:pOr&tion (.CUC) ~ ~u Lt:.a 
hggoat.loli of Droz: 1.A tb.e ~ 2•, U!il' Staff 
be• mnd•tioA fOr a hopow..S ~ .At:tJ.on. 

1. '1'h1a ~•tion of armr addre8 ... factaal. ez:JeOra iA t.be 
~ezt of the ...,.. a 1 NS•ti.OD, 1.epl. J.mpUoaUolla of tlas 9taff • • 
recowndaticm, and -theaatic:al arron ill daie llC!becial .. 
attached to tM rec• dad.cm. 

2. Pagt;yol 1rm£ lo· 1, The %9C• endat:ion 8tatea• 

l'Or 1u calculation of the pz:Qp)aed .,..aa 
o•P9Qlty abarge9, »CDC adjut.cl 1U uUUty plant 
in HZ'Yioe c~:l u of lits. t'be 8djuftM&at 
reflect.a tbe 1 tJ.Acr feet.or of De. 1A plant. 
2"hi.a Z'98111U .1a rll'rS •t ol a..r ... ue?a.l. ftJ.11 
ie ahoWn on Bohedal• llO. PS-5, pagea l • 2 of 
»CUC'• applS.Catiml. 

'!'he et&t.-.nt tbat tJw adjutment• r ..ult in VPIS USO of 
u•ed and uaefGl i.e iDoorraot. 9e ..Sj ... • 1ta xesal.t J.a ti.. 
Al.J.ocated gro98 iu•-twnt iD ans~ t:b •.r of JalC8 ct 
the nezt ..u...toia.1 1.s, vben the ~ta91lt plant:a wi.ll. be built 
out . 

3. ?Actual lrxor J1o. 2. 'rbe reoQc -.Z:DlddaiA•t.ion et.ate• 1 



F"°'1 I ~ - 877•9'1S:J1 115•23 •17'7 .. . 03/07 

•~ determined using the COlllli .. ion Statt methodol09Y. 

4. Pagtµal •rrer No. l. Th• recoaaendation etates: 

Also, u ahovn on lolaed\llu lCo•. A-12 ' A-14 of 
PCUC'• application, the utility did not include 
the a.aunt 01' prepaid CIAC. PCOC recoried 
$34,440 1 537 in prepaid CIAC and $8 1 124,376 in CIAC 
in tru.t •• ot O.Caber 31, 1995. llt:.U beli..,.ea 
~•• amount. .bou.td be .1..noluded 1.D Cbe 
calc:ul.atioa of .. rn.c. aftil.a.bility cba.E"1'1•· 

'l'!ae •bt: .... t t:i.at: •~t l»eli••- tll••• [prepai•J aaoaau 
•ho"14 be laclu4e4 i• iaoonaietut ri tll tll• po•i tioa estUU.•h•CS 
l>y statt Wlaea it: 4nelope4 tll• md.atia9 ch&r9•• ia Doaket Jlo. 
a104as-W8, 11POJa Wllioll ICVC relied ia prep&riD9 it• filing. staf! 
witne•• Willi._, 11Reviaed .>.ppendb: A" [Attachme.nt ll'o. l to thia 
Pleading), uaea the ·exi•tin9 waatevater •used" CXAC net at 12/82, 
in the amount ot $2,640,507, in calculating the proper level ot 
the SAC. '1'tw 1982 Annual Report for PCOC, •• filed with thi• 
CcmaiaaioJt, above exi.ati.nq vaatav.ter enc net, inolwting 
prepa~ta, a• $26,712,967. The test.iaony of Kr. William• 
indicate• that he vu aware thAt there very l&rcJe uaou.nte of 
prepaid sever C.IAC. I n developiD9 the Staff poalt:ion, h• 
knowinqly did not include prepaid CIAC. 

s. Legal CoM14er•t1oM • .Regvutoq la1r ~ ~ ut..U . .it;y 
to clulrg9 ~ UC in -~~eat at t:M e.t.. o~ connection. B. W:i.Uor 
and BODS, .Inc. T Ba1rk.i.Da, 373 SO. 2d gl,3 (Fl.a. 1979). 

Th• Sta"tt recommendation to ce&•• colleoting the SAC i• 
equivalent to setting the SAC at zero. It th• Staff 
recommendation i• adopt:-1, th• SAC that vill in effect will be 
zero, at the time lot purOha .. r• thet prepaid to the developer 
connect to the ayatem. In accordance with H. Miller 'nd Bans y 
Hawkins, at tbe tine ot connection, ouatollera that pt"epaid to th• 
developer muat pay the difference between th• SAC in ettect and 
the a11ount prepaid. It th• aaount in Affect at: th• tiae ot 
c onnection ia l••• tbat the amount prepaid, the differ~ .ust 
be refunded. This ia the practice tollo'Wed by PCUC. 

When a hoaeaite purchaser requests aervice, what 
be has previously paid i• credited a9ain•t the 
then prevailing char9•· At that tiD•, the party 
would either be requestcad to ~y the difference 
betw•an the previoWI paYJt.nt• and th• SAC 
applicable at th• ti.JD• ot 001U1ection or, in thgoo 

~~~:nf21;f~.~.P~If~: =~~:=~~1gh:xa••d 
2 



ditterens• t.a th• guwtcm~ (Docket Ko. 110485-
ws I 1'r. 114) • (bpha•i• added) 

Tho r1cOMeD4-tioa te oea.e oolleod.Jt9 enc will oaua. ICVC t:o 
rtfUD4 ill ita aUrety all p~aicl CIAO, ~ MldDCJ tllo•• 
allounu wa&Tailule t:o t:!a1 utility. Th• Staff'• recoaendation 
wipes out th• prep&YMftU ~on whiab it baa relied in ita 
calc1.1lation. 

6. JlathtMtical lrrpr Ip. 1. In deterwfnfng the pric:ipmr 
l.eY'e.l o~ the ac, t.ba BQfr ~ • ., encfat.ton .:f..noludea ~ ™ •s a gi nm amount. 

Th• prepayaenta collected by th9 developer at the tiM a 
lot purcila•• contract 1- cat.red into i• not necuaarily the SAC 
t.het will be in etteot at the t111e of connection. ftle purpo .. ot 
the SAC a.nalyaia ia to deteraine vbat the SAC 8hould bl at th• 
time ot oonnaction to ka9p the utility witbi!l tlle comaisaion•• 
gui deline• tor the relation of net CI.AC to i1et plant at buildout. 
Xt i• DOt ••~tioallJ' poaail»le to .S.teftlM -..t t.a.e 8&C 
sboul4 I»• at tiaa or ~Oil, lt tM • uat p~aid ~ 
that •oWlt i• tao1-4ed la ~e oaJ.CRllat:.ioa. :tncludlnq th• prepaid 
uount in th• cal.oulation i• c ircular reaaonin9 and will always 
cancel out th• uaount of CllC to be collteted at buildout. tf the 
prepaid U1ount ia included, there oan bl no detet111inat.f.on of th• 
p roper level ot SAC aqainat which to .. uura the difference 
between the prepai d -.cunt and the aaount to ~ collected at time 
ot c onnection. Zt thi• an-or is corrected by exoludin9 prepaid 
CIAC from Schedule Ho.3 ot the Btatt recOllllMtndation, th• 
resultinq ..xi.awl allowable SAC in Scbedul.• lloa. 2- MB, uain11 
but not nece•aarily endorainq, Staff'• othar •••uaption• would be 
$2,776.94 tor "ater and $4S8. 75 tor wastewater. With thi• 
correction alone, the totel allovable combined SAC ia $3,235.94 
compared to the $3,100 total cOllbi:ned SAC requested by 
peti t ioner. 

7 . Matht••tic.l lrror No. 2. nae .mount o~ prepaid CDC 
usGd 1z1 t.bo Staff'• a.louut.ion o~ ~ water UC i.n .ib Sc.bedulo 
No . 3 iis OTer•t:atod by ll.6, 106, 383. 

As previoualy pointed out, it is leqally and aath ... tioally 
incorrect t o include prepai d CIAC in the calculation ot th• aAC. 
Hevertheless, th• Statt calculation Which utilises thi• approach 
cont1.1 in• a JUthGllatical error which ahoulcS l:>e pointed out. on 
Schedule No. 3 of the Stett rtooiamQZJdation, atatt 1tatag that 11 
bas allocated 25.75t of the $34,440 ,537 prepaid CIAC to water. 
However , the aotual oal.oUlatioD inalu4e• 74.zs• of tM prepaid 
cue inetea4 of 2s.11,, OTU'•t&tbaq tile prepaid CIAO a11oCMat•cl to 
water b7 f11,70C,383. Th• •tteet or correot1n9 thie error i• to 
i ncrease the a llowable water SAC froa zero to a ae ~.iauia allowable 
a.mount o t $1, 795.03, b•••d on all o f Statt •a •••wnptions, 

3 



FROM 1 904'..977- 9031 

including r•cogn.ition ot prepaid C.IAC. 

8. PCOC has not had the opportunity to d.etariain• if th•r• 
~ro other errors 1.n the Staff R.ecomaendation, but failure to 
correct th• errore identified will a)dany PCUC accaaa to CIAC 
which it 1• entitled to collect, b)vill place PCUC in jeopardy of 
havinq to ~u.nd $3' aillion alreacty pr•paid, c)jeopardiz• 
PCUC'• ability to finance future caplt&l i11provnenta, and d) 
endantJer th• tuture financial viability ot th• utility. In 
addition, it vill unduly diacriainate a~inat •xistin; custcnaars 
tluat have paid the proper c:b&rV.. by al.lovift9 tutw:e cuatoiaer• to 
connect without paying their allocated coat of th• 8)'8tell, and 
burden all oustotM.n vit:h rate inoreaa.. neceaHry to recover the 
cost of ~pital naa-ary to replace the retunded CIAC a110unt11 
and the laclt of CIAC :t"e•ouroea ln the tuture. 

Baa.d on the to~oin9, Pala coast Utility corporation 
requeata that thi• Sugqe•tion of Error• in Staff RecOllJlendation 
be con•idered by th• Comaisaion, that th• error• be corrected, 
and the tot•l requested SAC be appt'OV*!. 

4 

Reapeattully aubmitt:ed, thi• 
7th day ot ootober, 199' 

/l !<-.H~ 
•• baaetll Gatllll 
Gatlin, Wooda • Carlson 
Florida Bar Mo. 0027966 
1709-D Mahan Drive 
Tallah&••••, Florida 32308 
(90,) 877-7191 

Attorney• for Pal~ coaat utility 
CoX»oration 
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In res Appl.icati.on of Pala COUt ) 
t>ti.l.1t]' Corporaticm for aA IllCZ'8&8• ~ 
in Suvice Avatlal:>UJ.ty Cba.rgetl in 
Flagler CO'Qnty1 •J.orida 

Doebt Mo. 951~93-WS 

J'llecfs Qctobez: 7 I 1996 

' *ftUIAn CR "*FIR 

1 marr c:snll'T that a true and coft'eet copy of Sugge•t.l.on of 

Error• J.n lta1f Jtaa c adatJ.cm bu been furo.19W by fez to *. Raj 

A9arwa.'L 1 Divi.mioD Of Legal &ervie .. , J'lorida PUlic Service 

Coawis1ion, 25f0 ShaaaJ:d Oak BOW.evard, 'l'e1lab.as ... , n.od.da 32399-

0850, OD ~ ~ ~ Of <>ct:ol>er, 1996. 
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[3/~~ 
B. Kenneth C.tliA 
GaUJ.n, WOOdll ' C:Ul•OD 
l'lorid& Bar Jlo. 0027956 
1709-D Mab.an Dri-nt 
TallU..8 .. , l'l.orida 32301 
(904) 877-7111 

Attornaye f~ l>ala Coast Utility 
Co:cpcu:ation 
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P'R~ I 9e<l - 877-911131 
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~1tt1rapge te Mat P"'f"ll9f• (Dook•t. No. 110••!­
W• • Tr. 114). (Dlphu • a 494) 

Tb• r•ooaa.1t4at.1oa w o ... • .. 21eoU.nt cnao wt.11 oaue woua to 
refue4 le lb •1ltirot.7 •11 P• ... l• ciao, tll•rDJ' aui99 tM•• 
u.ouiat• w.a•ai1u1e w "9 9\lU.t{. Th• Staff'• r.o aendatioft 
vipu out th• prepeyaenta upm wb oh 1t: h•• relied in lw 
calcYlation. 

Tb• pHp&)fllent• oollecud ~ tb• Cleveloper at tb• tU. • 
lot pure~• cont.i-~ l• e.w~ 1"w .le ~ •tc••••rll~ the MO 
that will be in effeot at \be tiae of oonn~. ea. ~ of 
th• SAC analy•i• i• to deteralne What t.h• SAC 91acNld ... ·~ th• 
tiae of connection to U.p the ut-lllty vith1n ~ Co.a!Mlon•• 
9U1d•l1nes to: the l'elatioa of net CI~C to net pl•nt at tauildCMlt• 
Jt i• not aat.ll ... t1G&11~ ,.••S.1• te d•t•nti•• trlaa' CU MC • 
aboul4 be at ti .. of ~tloa, lf tb• aaooat _pre.-l• \owa~ 
tllat uout i• laol ... d la --. Alnlatloa. IDoladinv the pn,.u 
aaou.nt in th• ~loulati.on i• oi~l•r reuCNliftf aNI will alwy• 
~eel out t.ha a.ount of CIAC to b9 collected •~ balldout. If the 
prepaid ••ount 1• inoluded, ta..re can be no deterainat.ion or the 
proper level of iAC IMJ&inat which ~ ... so~ tbe 41fterenoe 
between ~he prepaid •110&ant an4 th• a.ount to be aolleat.d at tble 
ot oonneotion. It thl• error i• cornoted by exc1udlft9 prepaid 
cu.c froa 8oh9dl.llo Wo. > of the start recoaaend•tlon, th• 
reaultin9 .. x111\U1 e1lova~l• 8AC in 8olledulo Noa. l-Ai8, uatnq 
but not neoeaNrily encSorelntJ, •~t'• otb9r a..w.ptiona would be 

• $2,77,.9, for water and $458a95 1 1341.74 for ¥&9teVatar. With 
thh cottection alone, t.be total allowable OOllbilled L\C i• 

• 01l:JS18t C.123.t• ~r.d to th• fS,100 total oo.bin.ct 8AC 
reque&te<t by pet tlon•~· 

7. Mathematial lrl'Pl' Np. a. ftJ• aaounc o~ prepaid cv.c 
u:.•d Ui th• st.~£'• calcul41t.to.a or tiae qter SAC Jn it• ~l• 
No . 3 1• C'V•;•t.t.c:f l>T ,1.11 701,,113, 

As previously pointed out, it 1• 199ally a1'd aatl\ ... tiaally 
incorrect to inolud• pre.,.id eue in th• ~louletlon of th• SAC. 
Nevertheleaa, the St..tt ~•loul•t1o~ Vbich utilise• tall• approach 
cont.in• " catb ... tieal error vbiab ahoUld be pointed out. On 
Soheduh Mo. 3 of the 8teft rooo-•ndation, .-fr 1t1t11 i:h•1: ia 
h•• allooat•~ 2e.1s• ot th• $34,440,927 pre1>41id CJAC to wet.er. 
Kowevar, t~• aotual ealoulatlon Uacl"'•• 74.at~ er ••• Jrt" .. •l• 
CXAO ia•t••4 of 11.,tt, ~•r•ut.iiag ~be prep.U. 0%-.0 ell••••e4 ;;v 
vat•r by •16,701,sea. 'tba ett•ct ot oorrect~ tbia error ia ~o 
inc~•• the allowable vater SAC troa ••J'O to a waaxi~ allowatJl• 
••ount ot t1,7t5.0l, beeed on all ot •taff'• IS8\19Ptiona, 
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NOTIFIED '1'BU' Aln' o r SSID!IJWnOll, DIB'l'RIBO'rIOll QR COPTDIQ OF 'l'JllS 
COMMOlUCM'IOlt IS STRICTLY PlltO!llaint>. D' TOU DYE RICBIVED DX5 
COl!DCONt CA'l'IOl1 D1 ERROR, PLEA.SB DOCEDIA!'BLT ROTDT US BT 'l'BLKPBO!f!, 
AND H.E'l'URN THE ORIGINAL KESSAGE '-'O US AT 'l'BE ABOVB Al>DRBSS VIA TBE 
U. S. POS1'AL SERVICB. THANJt YOU. 

IF PRQBT.£MS Wl:TB TRANS.KISSIOJI occmt, PLEASE CALL (904) 8 77-7191. 

--· 
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BUOltB 'ms FLORIDA PUBLIC 8DV1CB cmoassroa 

In Res Application of Pala Cout ) 
Utility Corporation for an Inez:. .. •) 
in Servioo Availability Charv-a 1n ) 
Flagler County, Florida ) 

Docket Ho. 951593-ws 

Fil9da October 7, 1996 

lp'iGgSTJON OF PROM IW STAR R.ICOMMENPM'I52lf 

Pal.JI cout Utility Coxporation (PCOC) ha%eby •ubaita j.t• 
Suggoot~on of zrror J.n the Bepteeblr 26, 1996 Staff 
Recommendatio~ for a Propo•ed Agency Action. 

1. 'l'his Sug;eat.ion of Bn:or addre•••• faotual •~r• iA the 
~ext ot the ~oalendation, legal illPlioation• of tlae Staff'• 
~commondation, and. aathomatical error• LA U• •c:Ntdul•• 
attached to the recommendation. 

2. Pac;tuol lrrqr No. 1. !'be reccmmendation atatea1 

For 1ta calculation of tbe propoa•d 117atem 
capacity ch&rgea, PCOC adjusted iU utility plant 
in aezvi.ce (OP;!l aa of ltt5. ~ adjutment 
reflects th• 1 tJ..ng factor of EllC• ira pl.ant. 
2'hi.a nMralU Jn al'IS Jlet o~ a.-d Alld ....iu.t. 'f!U.a 
1• aboWn on SO~ule Bo. FS-5, page• 1 • 2 of 
PCOC'a application. 

The autement that the adjustments result 1n U'PIS ~ of 
usod and useful i• inoorraot. fte .clj"'8taallta reaul.t J..n the 
Allocated. groos i.nYetltaent iD UPIS MrTi:Ag ta.a ..-..er of au:. •t 
the nert a.il.eatone1 i.e, vhen the tzeatzaont plant• will. ba Milt 
out . 

3. fac t ual lrrgr No. 2. Tu reoOFQeadati.on atat••• 

!'bi• .-et:bodology dav.i•t- hoa ~ Ca.al.••iOD 
practice iii C41laulat.LJJg ••rr1ce _.&J.l&b1lity 
clulrgeo. 

Thi• atatomant i• incorrect. !'be -thodoloaY 1Uted in tJa19 
application la the C.._i••ion prKtiae u -wliia to PCVC. PCDC, 
i.n prep&ri.nv 1ta "PS>llc•tiOD, Hl~~ tbe-ft.aff ..uodolOCJY 
testified to by c.._t••J.on atll.1 John o. wnu iA 
Docket •o. e1o•as-ws 'IDd torwa1.t.~ J:r;r IL.I.• est.thit, •a.n..ed 
Appcn.diz A·. Doo>cet No. 810485-WS 1• tU doebt ill vbich PC'OC'• 
present wastewater aer:vic:e availability cb&J:ve (SAC) waa 
a u tho rized. Attaolmlent Wo.1 to thia Su99eation of Brror 1a • CO.PY 
o f "Revi sed AppencU.x >.•. order lfo. 12957 i .n Docket lfo. 110,85-WS 
set the wastewater SAC at the UIO\lnt r.c:o-.-.ndcd by Mr. 1UlliUUI 



F,ROI' ' ~ -877- '3031 

a» deteruinod using the Commission St.aft methodoloqy. 

4 . factual Error No. 3. Th• recomnend•tion atatoat 

Also, as ahown on Scbedulaa Nos. A-ll ' A- l4 of 
PCUC'• applie.tion, th• utility did not include 
th• a1t0Qllt of prepaid ClAC. PCOC recorded 
$34,440,,37 in prepaid CIAC and $1,1i4,376 in CIAC 
in tl'U8t &8 Of Deceaber 31, 1995. St.rr .bel.teYGS t:h••• .uaoun t6 abould be .1.noJ.uded i.n Che 
c:alcu.la ti.on of ••rvic. availability obarg9s. 

'l'he atat ... Dt t:hat •ta~f ~li•••• tll••• [prepaid) aaount:• 
ahoul.4 be 1nclu4•4 i• iDconai•tent with tbe po•ition ••ta))li•h•d 
by Staff when it: 4neloped tlle uiatia, ala&rqes iza Doc:Jtet •o. 
11oces-ws, ur.D Which »cue r4tlie4 in psepariDg i~s filing. Staff 
witness Will ams• "Reviaed Ap~ndix A" [Attachment No. l to this 
Pleadinq), uses th.e ·exiating wa•tawater "used" CIAC net at 12/82, 
in the uount of $2,640,507, in calculating the proper level ot 
the SAC. The 1912 Annual Report for PCOC, aa filed with thi• 
Commission, •howa existinq "7astewater CIAC net, incluclif\9 
prepayments, as $25,712,967. Tb• te•ti•ony ot Kr. William• 
i ndicates that he waa aware tJuat there very 1&2:9e aJ11ount• of 
prepaid •ewer CIAC. In develop1J\9 the Statt pos i tion, he 
knowingly did not include prepaid CIAC. 

s . Legal Cona14erat;igna. Reguutory latr .requires the util.i~y 
t o chargo the s.\C in .~~11ot •t tb• t!m• o~ c on.n•o tion. H . Mi.llor 
and S ons, Ina. v Ha.wk~s, 373 So . 2d 913 (Tia . 1979). 

The s taff recownendation to e•••• coll eotin9 the SAC i• 
e~uivalent t o setting the SAC a t zero . It th• Staff 
roc~mmendation i s adopted , the SAC that will in effect will bf 
zero, at the time l ot purchaser• that pr•p• i d t o th• developer 
co~nect to th• system. In accordance with H. Miller and Soni ~ 
Hawkir.s , at tbe t ime ot connection, customerv that prepaid to the 
deve loper must pay the d i fference batween the SAC in effect and 
the amou:it pr epaid. If the U!ount in effect at th• time of 
connect i on is less that the amount prepaid, th• d i fferenc• mtat 
be refunded . This ia the practi ce !ollowed by PCUC. 

When a home•ite purch•sar requestD aervice, What 
b• has pr•vioualy pe id 1• credited aqainst tho 
t han prevailing charqe. At that time, th• party 
would either i,. requestod to pay the dif foronoe 
between the provi oue p!lYJD&nta and the SAC 
applionhl• at tbe t ime of connection or, in tbpon 

~~~~="~h:i~. t~f. P;~riY~~ 5~U!anr:6~~1~h:xoesui 
2 



dittar1nc1 to 1:h• cu1tome{. (DoQJcet No. 810485-
WSJ Tr. 114). (EJ:ipha•i• added) 

Tho recommendation to oe•s• oollecting Ct&O will oauao »cue to 
retund i~ its entirety aii pr.paid ciac, tiaereby aaki119 tbo•• 
amounts una•ail-.1>1• to the utili~. Th start•• recoJ:U11endation 
wipes out th• prepayment• ~on whlah i t haa relied in ite 
calculation. 

6 . Mathamoticol Error No. l. In ~te.z:m.1.ning th• proper 
level or the SAC, &:Ile llt:.a~r r.ccamencfa t-..i.on include.s prop1A1d CUC 
•s a given amoune. 

The prepayment• collected by the developer at the ti11e a 
l o t purcha•• contract ia entered into is not neceeaarily the SAC 
that wi ll be in effect at the tiDe of connection. 'l'bo purpo•• of 
t he SAC analysi• 1• to deteraine what the ~ •bould be at th• 
tiz:i• ot oonneotion to keep the utility within th• coaisaion•a 
gu ideline• tor the relation of net CIAC to net plant at buildout. 
It i• Dot aath ... tic:all7 poaail>l• to deteaiu Vlaat tM a&a 
should be at ti•• of coaneotion, if th• aaount prepaid towart 
that amount ia illclu4•d in tile Q&ioulation. IncludintJ th• pt>epaid 
a:nount i n the calculation i• ciraular reasonin9 and will alwayo 
ca ncel out th• amount ot enc to be oollec:t•d at buildout. lt the 
prepai d amount ia included, ther• can be no detarminetion of t he 
p rope r level of SAC a9ain•t vh ioh to ••a•ur• the ditt•ranoo 
b etwe e n the prepa i d uount and th• uount to l:>e collected at t hu• 
ot connection . It t his error ia corrected by e:Xoludin9 prepaid 
ClAC fron Schedule No.3 of the Staff recommendation, th• 
resulting maximum a l lowable SAC in Schedule Noa. 2-A,B, uain9 
but no t necessarily endorain9, Stat t 11 other •••WDptiona would b e 
$2,776 . 9' !or wate r a nd $458.75 for waatewater. Wi th t.hi• 
c orrec tion alone, the t otal allowable combined SAC io $3,235.94 
compared t o the $3 , 100 total eolabined SAC requestad by 
petit.ioner . 

7 . Ma t h•matic al J:rror f:io . 2, !?'he a.mount o f propai d CI.AC 
used i n tho sca.~·f '~ ~laul..t t.ion of th• wa t •r SAC i.n .1 t.9 Sch•dulo 
No. 3 is over#tatod by $ 16;106,383. 

A~ previo\Ully pointed out, it i • legally and aathematioally 
inoorrect t o includo prepa i d CIAC in the calculation ot the SAC. 
Ne ve rtheleas , th• staff calculation vbich ut ili&•• thia approach 
contains a suthOJ11atical error which should be poi ntod out. On 
Schedul e No. 3 o: the Staff recommendation, atatt 1t1t11 that 18 
has allocated 25 .75' of the $34, •U0,537 prepaid CI.AC to vater. 
However, the •otu.l cal culatioD iualude• 74.21\ of t~• prepaid 
cu~c in•tead of zs.11,, ov•ratatiaq tile prepaid CIAO allooated to 
water by f11,70C,38l. Tb• e!tect of correctin9 th1• error i• to 
increase the a l lowable water SAC troa zero to o ~axiaWD allowable 
a mount o t $1,7 95 . 03, baaed on all of Start•• as~umption1 , 

3 



including recognition or prepaid CIAC. 

8. PCUC has not had the opportunity to 4etenin• if there 
are other errors in the Staff Reccnimondation, but failure to 
cor rect the errors identified will a)deny PCUC ace••• to CL\C 
whieh jt is entitled to oo11eot, b)Vill place PCUC in jeopardy of 
having to refund $3' aillion already prepaid, c ) jeopardiza 
PCUC'5 ability to finance future capital i~rovamant•, and d) 
endanger th• future financial viability of th• utility. Xn 
addition, it "1ill unduly diaoriainate a9ainat existin; cUSt0111orc 
that have paid the proper chaJ:fl•• by allow1l'l9 ~utur• cuetoaer• to 
connect without payin9 their allocated co•t ot tba sy•tua, and 
burden all ouatmaers vit.h rate incrM9u nec .. sary to recover the 
cos t of capital naoesaary to replace the refunded CIAC amounta 
and the lack o f c~c r••ouroea in the fut\lre. 

Baaed on 
r•queste that 
be considered 
and t.he total 

the tor•ioin9, Palm coast Utility Corporation 
thi• Su99e•tion ot Errors in Staff Recommendation 
by the COtaai••ion, that the errors be corrected, 
requested SAC be app~oved. 

a..pectfu~ly submitted, thi5 
7t.h day ot OC:tobar, 1996 

!l /,(_,pWL 
•• K•AD•tb Gatlin 
Gatlin, Wood• • carlaon 
Florida Bar No. 0027966 
1709-0 Mahan Drive 
Tallahassee, Florida 32308 
( 904 ) 877-7191 

Attorneys for Pal~ coast Utility 
Corporation 
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B!!FOM Tim FLORIDA PUBLIC SERVICE COXMISSION 

In re: Application of italm Coa•t ) 
Util ity Corporation for an Increase ) 
.1.n Service Availability Charge• in )) 
Flft9ler County, Florid.a 

Docket No. 951593-WS 

Pilada October 7, 1996 

'CttU:IQTI DP mvxos 

I HEREBY Cl!:RTll'T that a true and correct copy of Suqgeation of 

Errors in Staff RecOllllDendation baa been furniahed by fax to Mr. Raj 

Agarwal, Division of Legal Service•, Florida Public Service 

Cownission, 2540 Shumard Oak Boulevard, 'fallo.ha•aee, n.orida 32399-

0850 , on this 1JJ! day ot OOtober, 1916. 

5 

[3/L--11~ 
B. Kenneth Gatlin 
Gatlin, Wood.a ~ C&rlaon 
Florid.a Raz: No. 0027966 
1709-D Mahan Drive 
Tall&haaaeo, Florid.a 32308 
(904) 877-7191 

Attorney• for Palm Coast Otility 
Corporation 
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1,,_·~ S1•83 ........ 

Oitftrtngt te t;bt 9u11omtf4 (Dooket No. 110485· 
W•1 iT. 114). (Eaphae • add•4) 

The r•cou•ri4at1oD to oeue oolleoUnu er~ will 0•1.1•• 7C:UO to 
refund in it• •ntir•tf au •r•p•lt CIJ~C, tterP)' a&Jt1D9 tbo•• 
.. ouDt• UAa•ail.a>l• te t1a• •t1litI. Th• acatt•• reo~•ndation 
vipe• out the prepayaenta upon vh ob 1~ ha• relied in lt• 
calculation. 

6. M1th•11ttic:al lrror No. 1. In ct.t.zainiag th• proptr 
leYel or th• uc, th• •t.rL no~• t.toa inclu~• prypaJ.d crAC 
•• • gJ.Ytn amount . 

Th• pHpayaent• oollect.O l>y t!a• developer at th• tia• • 
lot purch••• contr•ct 1• enter~ into ie ~ n.ce ... rily tho IAC 
that will M in efteot at t.ha tb1• ot oonne.otion. 'l'h• purpoH or 
the SAC •naly•i• i• to deteraine vhat th• IAC •hould be at th• 
ti~e of connection to keep the utility vithln th• Co1111ia•ion'• 
9u1de11nes tor th• ~•lation of ntt CIAC t.o net plant at buildout. 
It i• not aatbeaatioa11y po••ibl• te 4•tel'lliae Ybat tbt •ac 
•hould be at tia• of oo~ft•ction, if tbe aaoui.t prepaid tovar~ 
tbat a11ount i• 1DoluOeO ln ~~· caloulatioa. Includin9 th• pr.p•1d 
amount in th• caloulat1on S.. cirouler rea•oniftCJ and will alvaya 
cancal out the aaount or CIAC to b9 collected at buildout. If the 
prepaid a~ount 1• inoludeO, there can be no deteraination or the 
proper level ot SAC avainat vhich to ••asur• the difftrenoe 
between the pre~id aaount and t.he amount to i,. collect.~ at tiae 
ot oonnection. If thl• •rror i• corrected ~Y axoludi"9 prepaid 
C!AC !roa lohedule No . 3 of the Staff r•co...nd«t1on, ~h• 
resultin9 Slaxi~N allowoble IAC in Schedule Noa. l-A•B, uain9 
but not necass.rily •ndor•inq, Sta!t'a other aeau11Ptiona ~ould be 

• $2,776.94 for water and $•SG195 1,lti.74 tor vaatewater . With 
this correction alon•, th• total allOllabl• cocbined SAC ia 

• $:#12:>5161 4 :1,123.u 0011t1>41r•d to th• $~ 1 100 total collb!ned IAC 
reQ\le5te~ by petition•r. 

7. Hatbematical lrrpr No, 2. 2'hv 4UIOunt o~ prepaid CIAC 
u.sed 1.n the Staff'• c:aleulatJon or th• nt.r SAC .&n .t t• Schedul• 
~o . 3 i• oV•&•t.t•d by ~Jf,701,J•J. 

A5 previously pointed out, it la 199ally and ••theaatically 
i ncorr•et t o inoludt prepaid CU.e in the ~lculet:.lon ot the SAC . 
Heverthel eas, the St.ft calculation Vbich ut11111a thia approach 
contain• • c•the .. ti~•l error vhiah ahould ba pointed out. On 
Schedule Mo. ' o! th• Staff roooaaendetion, •t•ff 1tat11 that i e 
ha• al located 2~ . 1si ot the $34,440,537 pre~14 CJAC to w•ter. 
"°"'ever, t~• aotu.al ealculatlo• i•cl\Ml•• 74.a•~ of t.b• prepal• 
CIAC iA•tea4 of JS .75\ , over•t•tin9 ~b• ps•pai4 O%AO allo~at.ed to 
vat.er ~Y flf,101,1ti. Th• ett•ct or oorrectlnq thl• error 1• to 
1nere••• tht allowable v•t•r SAC tro• aero to a 1NXi~ allov•ble 
•ftount ot fl,?t&.OJ, O.sed on all ot ltaff '• •••Y•ptiona , 

* Corrected 10/01/96, to •l•o r-ov• pr•p•YJll!tn~• 1n t.ruat.. 



September 26, 1996 

Ms. Blanca Bayo, Director 
Diviaion of Record• 6 Reporting 
Florida Public Service COllaiaalon 
2540 Shwnard Oak Boulevard 
Tallahaaaee, FL 32399-0850 

Dear Ma. Bayoz 

• 
Palm C~UtilitY 

F.- ......... . . .. .. . ·-.... -.-.:: . - . ~ .· ~ .. ~ ... ~ 

Pursuant to Section 25-30.550, P.A.C., encloaed are copi•• of 
aervice availability contract• between Pala Coeat Utility and th• 
following contributor•& 

~CK 

~FA 

APP 

Signed 
l2A1"& 

9 / 05 / 96 

9/05/96 

---419 / 20 / 96 

Contributor 

Agre••nta 

Joe Maye• 

I.M.B.P. of Pala Coa•t Inc. 

Michael B. Matuazczalt 

Capacity 
Thia Agr11•nt (GPD) 

la tar 

490 

1,031 

485 

snv 

490 

230 

230 

_ _ _.The capacity of Palm Coaat'• water treatment facilitiea i• 8.0 MGD, 
of which the 1995 average load vaa 3.5 NGO. Th• capacity of Pala 

C~U-~~coast'a aewer treatment facilitiea ia 3.35 MGD, of which the 1995 
___ average l oad waa 2. 2 J«»D. The above Developer Agrewnt• vill have 

no material impact on the rates of the Utility. 

L.E ~ -~-Sincerely yours, 
_r. 

RCH - Brian Bilinski 
SEC Aa~nt Controller 

WAS "'f ~c : w. Schiefelbein 
on-! vd ~ , . 
~ BBbab/CIAC / LTR 
Ir> -.46 P'' - (;{ 

<..') 

U l 

2 UWlly Dm-e. Palm Coa st . F'JOn da 32 137 • 904/445·33 1I•FAX 904/ 445-1880 


