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DATE: -Sepiember 24, 1996
TO: Records and i
FROM: Jackie Gilchrist (/5
RE:  Docket No. 9680f/8-WU - Disposition of Gross-up Funds Collected in 1993 and
1994 by Rolling Oaks Utilities, Inc., in Citrus County.

Please place the attached documentation into the utility’s docket file. As instructed,
two sets of information are included with this memo.
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Ms. Jackie Gilchrist

Division of Water and Wastewater
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399

Re: Rolling Oaks Utilities, Inc.
Request for Disposition of Gross-up Monies for the Year Ended
June 30, 1995

Dear Jackie:

Pursuant to your request dated June 18, 1996, attached are the
used and useful depreciation and interest expense calculations
prepared by Mr. John Williams, the Utility's outside accountant,
for the above-referenced year. These were utilized in calculating
the proposed disposition of gross-up monies for the year ended June
30, 1995, as previously submitted. These calculations aleso follow
the same format previously recognized and approved by the
Commission in Rolling Oaks prior gross-up filings.

Should you have any further questions in this —-egard, please
let me know.

Sincerely,

F. H;zfﬁZII Deterding
For The Firm !/”

FMD/1ts
cc: Mr. Dale Miller
John Williams, CPa
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I WILLIAMS,
McCRANIE
A & SUTTON, P.A.

CERTIFIED PUBLIC ACCOUNTANTS

July 17, 1996

-

!

Mr. F. Marshall Deterding

Rose, Sundstrom & Bentley
P.0. Box 1567
Tallahassee, FL 32302-1567

RE: Rolling Oaks Utilities, Inc.
CIAC Reports for year ended
June 30, 1995

Dear Mr. Deterding:

JIAl 4 ,;!"q‘.‘/[[ ,-;fr,'( /j_’f //-'h"/f‘/{.%
/;Hf Ao 1 pyas ) Y ,':j"'—!' LS
QALLyd to.ele_ »

Per the PSC request, please find the following calculations for the
nonused and useful depreciation and interest expense for the year June

3, 1995:

Interest expense:

Total interest for year per

consolidated income tax
return (see attached

consolidation summary for

the year)
Less:

1995 -zl {Il‘.ll({ ’f??}/

e

$450,827

Non-utility companies interest:

Beverly Hills Development Coup.

(91,731)

Net interest expense attributable

to utility company

Less: customer deposit interest

refunded

Total ucility interest

Computation of above the line

interest expense:
Rate base interest

(1995) $359,096 x 47% (A) =

Nonused and useful

Less:
interest

(1995) $168,775 x 9% (B)

Total above the line interest

Below the line interest

Total as above

359,096

$359,096

$16B,775

15,190)
153,585 «

297,242 /

$450,827

154 §.E. 7TH AVENUE / POST OFFICE BOX 426 / CRYSTAL RIVER, FL 34423-0426 / TELEPHONE (362) 798-3212 / FAX (362) 785-8977




Mr. F. Marshall Deterding
July 17, 1996
Page 2

(A) Rate base interest rate computed by using rate base from the
12/31/94 PSC Report, Page F-4, of $2,077,985 + $4,444,153
(toral debt of utilicy company) = 47X.

(B) Per uogklheat_uttachtd for year end 6/30/95.

1995
Depreciation expense:
Total depreciation for year per
consolidated income tax return $320,484 -
Less:
Nonutility companies depreciation
Beverly Hills Development Corp. (Z,ZSSxi,
Beverly Hills Waste Mgmt. Corp. (16,420)
Depreciation expense of utility 35TT§TT
Less: above the line depre-
ciation per CIAC Report (192,819)
Depreciation on prior
years CIAC collections (89,922)
Nonused and useful depreciation § 19,070
Comsutation of nonused and useful
depreciation:
(1995) $301,811 x 9% (B) = $ 27,163 /
Less nonused and useful portion
of depreciation on prior years
CIAC collections //
(1995) $89,922 x 9% (B) = 8,093)
Nonused and useful depreciation §19

(B) Per worksheet attached for year end 6/30/95.

1f the PSC requires additional {information on these computations,
please contact me.

Very truly yours,
(]

( (Lﬂ-r.)va..‘aﬂ/,t
J?h H. Williamms, Jr.
Cerfified Public Accountant
JHW/dh

Enclosures

cc: Dale Miller
Rolling Oaks Corporation
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ANCHOR PROPERTIES, Inc.

CONSOLIDATION
53-2121918
JUE 30, 1995
ROLLING BEVERLY
ANCHOR BEVERLY BEVERLY 0AKS HILLS BEVERLY
PROPERTIES, HILLS DEV HILLS HOMES UTILITIES WASTE HILLS CONSOLIDATED
INC CORP IRC INC Y37 CORP MGT CORP ELIMIKATIONS TOTALS
GROSS INCOMT
Gross receipes 5§ -0 $311,842 $=0- 52,187,700 s402,242 $=0- 5§ {28,400) 2,875,384
- Cos: of goods sold =0 11,478 =0- ~0- ~0- 0= ~{- 13,478
. Gross profis -0~ 298, 364 -0~ 2,187,100 402,242 -l {26,400) 2,881,906
Dividends =0= -0 -0~ -0 33,641 =0~ 0= 33,64l
interes: -0- 69,676 -0- 117,359 402, 149 =0~ (491,462) 97,722
Gross rents -0 =0= =0~ 0= =0= =0- =0 -~
Gross rovalties 0= -0~ -0 -0- -0- 0= =0 0=
Capizal gain =0= -0- -0- =0= -0~ -0~ =0 =0-
vain (loss) from Torm 4797 =0- -0- -D- 1,125 == -0- -0 1,125
Other income (Gain/debt extinguishment) =0 -0 0= 3,263,006 =0- = =0= 3,263,006
TOTAL INCOME == SE,NU =0- s,ﬁi,m 838,032 == lili,lﬁ!} £,257,400
DEDUCTIONS
Zomp of officers 0= 111,536 -0= 72,000 -0~ -0- =0 183,336
Salacies =-0- == -0- =0 == -0 0= -
Repairs 0= 3,186 -0~ 2,05 -0- == =0= 3,411
3ad debts -0~ ~0- -0- 4,040 -0- == 0= 4,040
Rencs -0~ 0= -0- -0- -0- =0- -0= =0-
Taxes 200 41,276 - 149,928 210 -0- =0= 193,614
laterest -0- 91,731 -0- 450,821 399,737 -0~ (491,462) 450,827
von:ri{buzions = -0 =0- -0- =0- -0~ -0- 0=
Depreciazion -0= o, 15 -0- Jol, 811 1o, 420 -0- -0- 320, 484
Depiezion -0= -0 -0~ =0- -0 -0- =0= -0-
adveriising =0~ -0~ -0- -0- -0- -0- =0= -0-
Fension =0- -0= -0=- =0= =0- =0 -0~ =0-
Zoplovee benefirs -0 =0- -0- -0- =0= =0- o L =0~
Jther deduccions ~0- 156, 662 =0 1,098,957 404,942 =~ [26.400) 1,634,161
TOTAL DEDUCTIOMS 200 408, 64k —0- 2,075,782 821,309 =0 (517,862) 2.793.073
~axadie income before
NOL deduczior 5(200) $fiﬂi b04) §=0- Sllil‘!.m 5 16,721 5;_0-_ S;S: J, 405,327
KOL deduczion (1,912,955}
Taxadle income $ 1,552 372
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WASTEWATER

Average dally flow for peak trestment month  (1-84) 459,000

Add 18 month reserve

Wastowaler cusiomers cureni yearend 4091

s =

Diterance divided by & Sp—

(Avg incroass |4 pew cusiomer)

Line 2b muiliied by 117.5 galions 4485

Lina 2¢ multiplied by 1.5 papra——

Add lines 1 end 2 ) 465,008

Divide Lino 3 by plant capeclly (500,000) T T T
O o

Line 5 less Line 4 o .__oor

e B 0 —oaee)_srarez L Emie

Uine 7 multiplied by line 6 01,471

L fII Wil Fape
w

1-4biu

o

B ——
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'.‘“ Hills Companies

WATER

Peak pumping day for year

Add Fire Flow

{vounty fireflow enlicsacs or sale inunnic
scrvices ollicw standand fice flow which a 1,500
QM for 4 hour = 360,000 galions)

Add lines 1 and 2

Divida lotal of 1 and 2 by total pumping capecily
(6,700,000, Inci Well . 10)

Line 6 less Line 4

Assel Accl 307 421
Assel Acct 330 ___ 807,753

Accum Dep 307__ (127,
Accum Dep 330__{ 38,083)
Line 7A less 7B

Line 6 mulliplies by Line 8

I-4blu

+804 ?“tl Page

15,194,000

78%

— 125325
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RECEIVED

Ms. Jackie Gilchrist

pivision of Water and Wastewater JUL D1 1996
Florida Public Service Commission

2540 Shumard Oak Boulevard PULKC Service ¢
Tallahassee, Florida 32399 muwmmwm

Re: Rolling Oaks Utilities, Inc.
Gross-up Reports for Years 1993 and 1994

Qur File No. 16622.13
Dear Jac':ie:

I am in receipt of your letter of June 18, 1996. I have
forwarded it on to the Utility and to its outside accountant, Mr.
John Williams, CPA, who is handling these gross-up matters. Mr.
Williams is currently on his summer vacation and is not expected to
return until July 15th. While I do not anticipate any great
problems with putting together the information which you have
requested in your letter, I do believe that some additional time
may be necessary in order to accommodate Mr. Williams®' schedule
since there is no statutory or other relevant deadliine for
completion of this matter. We will work to provide you with that
information as quickly as possible upon Mr. Williams' return.

Should you have any gquestions in the meantime, please let me
know.

Sincerely,

FMD/1ts
cc: Mr. Dale Miller
John Williams, CPA




Commissioners:

SUSAN F. CLARK, CHAIRMAN DIVISION OF WATER &

J. TERRY DEASON WASTEWATER

JULIA L.JOHNSON CHARLES HILL

DIANE K. KIESLING DIRECTOR

JOE GARCIA (904) 413-6900
Public Serbice Commission

June 18, 1996

Mr. F. Marshall Deterding

Rose, Sundstrom & Bentley

Post Office Box 1567
Tallahassee, Florida 32302-1567

Re: 1993 and 1994 CIAC Reports for Rolling Oaks Utilities, Inc.
Dear Mr, Deterding:

Pursuant to Order No. PSC-96-0686-FOF-WS, all current Contributions-in-aid-of-
Construction (CIAC) gross-up cases or any CIAC gross-up cases filed prior to any change
in Commission policy, shall be processed under the provisions of Order Nos. 16791 and
23541. Thorefore, the letter originally sent to you on February 15, 1996, requesting a
response is being resubmitted. Please note, however, that the preliminary refund calculation
and the letter originally sent to you on February 15, 1996, regarding this matter is incorrect
and should be replaced with this letter and the attached preliminary calculation.

We have reviewed the special reports of Rolling Oaks Utilities, Inc., consisting of
Schedule Nos. 1 through 3. A copy of our preliminary analysis of the refund calculation is
attached. Based upon our preliminary analysis, we agree with the utility that refunds of
$1,220and $3,105are owed for 1993 and 1994, respectively. Also, we agree with the utility's
proposal that it be allowed to credit the refunds for 1993 and 1994 to CIAC. However,
before making our final refund analysis, we will need to see the calculations for non-used
and useful depreciation and interest expense for the year ended June 30, 1995. If the
utility’s method of calculating non-used and useful depreciation and interest should impact
our preliminary analysis, the refund calculation will be recalculated and resub...tted to you
accordingly. The information requested above should be filed no later than July 26, 1996.

CAPITAL CIRCLE OFFICE CENTER e 2540 SHUMARD OAK BLVD e TALLAHASSEE, FL 32399.0850
An Affirmative Action/Equal Opportunity Employer Irternet E-mall: CONTACT@PSC.STATE FL US



Letter 10 Mr. Deterding
June 18, 1996
Page Two

Should you have any questions, please do not hesitate to contact me.

Sincerely,

%&Z/u Zié%‘“}
“Jackie Gilchrist
Regulatory Analyst

JG:tyg(rolloaks.Itr)

Enclosure

cc:  Division of Water and Wastewater (Hill)
Division of Auditing and Financial Analysis (Causseaux)
Mr. Robert C. Nixon




olling Oaks Utilities, Inc.

1 Form 1120, Line 30 (Line 15)

2 Less CIAC (Line 7)

3 Less Gross-up collected (Line 19)

4 Add First Year's Depr on CIAC (Line 8)

5 Add/Less Other Effects (Lines 20 & 21)
6
7 Adjusted Income Before CIAC and Gross-up
8
9 Taxable CIAC (Line 7)
10 Less first years depr. (Line 8)
11
12 Adjusted Income After CIAC
13 _ess: NOL Carry Forward
14
15 Net Taxable CIAC
16 Combined Marginal state & federal tax rates
17
18 Net Income tax on CIAC
19 Less ITC Realized
20
21 Net Income Tax
22 Expansion Factor for gross-up taxes
23
24 Gross-up Required to pay tax effect
25 Less CIAC Gross-up collected (Line 19)
26
27 (OVER) OR UNDER COLLECTION
28
29
30 TOTAL YEARLY REFUND
31
32
33 PROPOSED REFUND (excluding interest)
34

STAFF CALCULATED GR&‘;S-UP REFUND
SOURCE: (Line references are from CIAC Reports)

1993 1994
$ 277,811 § 575,670
(107,847) (274,446)
(65,068) (165,684)
2,022 5,146
(437) (1,239)
$ 106,481 $ 139,447
$ 107,847 § 274,446
$ (2,022) § (5,146)
$ 212,306 $ 408,747
$ 08 0
$ 105,825 $ 269,300
37.63% 37.63%
$ 39,822 § 101,338
0 0
$ 39,822 § 101,338
1.6033349 1.6023345
$ 63,848 § 162,479
(65,068) (165,584)
$ (1,220) $ (8,105)
$ (1,220) $ (3,105)

(4,325)
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L March 11, 1996
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Ms. Jackie Gilchrist RECE'VED
Division of Water and Wastewater MAR 1 1 iyvo

Florida Public Service Commission
2540 Shumard Oak Boulevard o

COmmisson
Tallahassee, Florida 32399 wa";“‘wmw“w“

Re: Rolling Oaks Utilities, Inc.
Gross-u;» Reports for Years 1993 and 1994

Dear Ms. Gilchrist:

Attached are schedules prepared by the outside CPA for Rolling
Daks Utilities outlining the methodology used for calculation used
and useful. I believe these are straightforwerd and conservative.

I trust with this information we can now finalize the prrposed
disposition of gross-up funds for this Utility.

Sincerely,

FMD/1ts

Enclosure

cc: Mr. Charles H. Hill
Ms. Ann Casseaux
Mr. Dale Miller
John Williams, CPA
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. & SUTTON, P.A.

CERTIFIED PUBLIC ACCOUNTANTS

March 5, 1996

Mr. F. Marshall Deterding

Rose, Sundstrom & Bentley

P.0. Box 1567

Tallahassee, FL 32302-1567

RE: Rolling Oaks Utilicies, Inc.

CIAC Reports for years ended
June 30, 1994 and 1993

Dear Mr. Deterding:
Per the PSC request, please find the following calculations for the

nonused and useful depreciation and interest expense for the re-
spective years June 30, 1994 and 1993:

K fend- 1912 Kfune - 179
1994 1993
Interest expense:
Total interest for year per
consolidated income tax
return (see attached
consolidation summary for
each year) $955,357 $1,119,834
Less:
Non-utility companies interest:
Anchor Properties, Inc. . - (10,629)
Beverly Hills Development Corp. (374,585) _(37°,839)
Net interest expense attributable
i to utility company 580,772 731,346
) Less: customer deposit interest
refunded w——— (715)
Total utility interest $580,772 $ 730,631
Computation of above the line
interest expense:
Rate base interest
(1993) $730,631 x 35% (A) = § 255,721
(1994) 580,772 x 34Z (B) = $197,462
Less: Nonused and uselul
interest
(1993) 255,721 x 15% (C) = (38,358)
(1994) 197,462 x 14X (D) = (27,645)
Total above the line Interest 169,817 217,363

154 5.E. 7TH AVENUE 7 POST OFFICE BOX 426 / CRYSTAL RIVER, FL 34423.0426 / TELEPHONE (904) 786-3212 / FAX (804) 706-8077
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Mr. F. Marshall Deterding
March 5, 1996

Page 2
1994 1993
RO IS Below the line interest 785, 540 902,471
! Total as above §955,357 51,119,834

ks B (A) Rate base interest rate computed by using rate base from the
ysy T LECED 12/31/92 PSC Report, Page F-4, of §2,694,739 + $7,600,000
oape ot (total debt of utility company) = 35Z.

(B) Rate base interest rate computed by using rate base from the
J 12/31/93 PSC Report, Page F-4 of $2,586,487 ¢ 57,526,042
(average of total debt of utility company for the year)=
34X,
(C) Per worksheet attached for year end 6/30/93.

(D) Per worksheet attached for year end 6/30/94.

1994 1993
Depreciation expense:
Total depreclation for year per
consolidated income tax return 318,628 $318,671
Less:
F e e Nonutility companies depreciation
gt el Beverly Hills Development Corp. (4,768) (20,007
' 4 Beverly Hills Waste Mgmt. Corp.  (16,539) (16,820)
2 g va s Depreciation expense of utility 297,321 201,14k
' Less: above the line depre-
. ciation per CIAC Report (184,015) (172,125)
i Depreciation on prior
years CIAC collections (83,350) (79,332)
Nonused and useful depreciation $.29,956 $.30,387
Computation of nonused and useful
depreciation:
(1993) $281,844 x 15% (C) = § 42,277
(1993) 297,321 x 14% (D) = § 41,625
Less nonused and useful portion
of depreciation on prior years
CIAC collections
(1993) §79,332 x 15% (C) = (11,890)
(1994) 83,350 x 14% (D) = (11,669)

Nonused and useful depreciation § 29,956 § 30.3&5
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Mr. F. Marshall Deterding

March 5, 1996
Page 1

(C) Per worksheet attached for year end 6/30/93.
(D) Per worksheet attached for year end 6/30/94.

If the PSC requires additional

please contacl me.

Very tryly yours,
Ly e,

Jo H. Williams, Jr.
Coftified Public Accountant

JHW/dh
Enclosures

cc: Dale Miller

Rolling Oaks Utilities, Inc.

information on these

computations,
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ANCSOR PROPERIIES INC.
COMSOLIDATION
§ip=21215918

JUNE 30, 1994

G20S5 INCOME
f-nss receipcs

’ T of goods seold
ross profic

Dividends
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Comp of oificers
Salariss
fagzirg
debts

nCs
Taxes
iatevesc
Conribucions
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Pension
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Other deduczions

-TOTAL DEDUCTIONS

Taxable income before
el NOL deduc—ion
NOL deduc=ion
Taxable incope

ROLI NG  BEVERLY
ANCEOR BEVERLY BEVERLY gAXs BEILI3  SEVERLY
FROPEETIES, ETLIS DEV  ETILS BOMTS [TILITSS WASTE HIILS CONSOLIIMTDD
IHC COR® Dic iC iGT COR® MGT CORP EILIMTMATIONS TOTALS
5 - $628 804 §102,283 51,918,515 $397,3%3 ER 5(25,400) 5 3,020.5°>
- 143,725 —e = —e == e 183,70
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- -0- - -- 0= - = -
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-0 i 0= - -i= = = -
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0= - — - -- 1,851 - < a5
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- 55,497 —)= = - -i- . 53,447
19,723 4,180 3= 8,925 -0- 0= -0~ 32,8
0= —-= = 7.101 - -= = 7,10.
3,087 0= -0- - 0= 0= - 1,087
25 45,152 —= 137,049 e -0 - 182,438
- 374,585 —- 870, 186 - - {289,414) 355 357
- -3 0= - —- B —= 3=
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-0= = -0= —- —0- -0- -0 0=
= - - = = - —3- —3-
3,815 155. 8¢ =0—  1.130.35 364,394 - (26.500) 1.628. 348
28 ES0 839,367 —o—- 1,510,537 380,965 = (315.514) 3, 264, 485
5(25.188) § 24.872 102,263  § (289.130) § 26 550 $=0— §=0= § (160,623) -

(1.752.322)
$(1.512.955)




ANCEOR PROFEIRTIES, INC.
CONSOLIDATION
$3-2121918

JoE 30, 1903
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® P
ROSE, SUNDSTROM & BENTLEY
A PP G UL D PR IO ARSI UAT IO

TE48 DLARSTONE PINES DRIVE
TALLAHASSEE. FLORIDA 32301

(04) 6778855
Crabmil v BENTLEY, A iy oheCh AL S
SNETN & DISUARE R POST OFFICE BON W
P adARTeALL O TERDSeD TALLAMADBEL FLOPSIA AXI00 ¥/
BAANTINY B FENEDMAN, PA B SR
O T JERUNG, PA November 22, 1995 THLECOMER (304 Sid-ary
BTEVEN T uesDyLN, A
ROBERT M C AOBE PA
LA | BUNODETROM FA w_m

Caarell O TRERAOS PA
W L WA

Mr. Charles H. Hill, Director
Division of Water and Wastewater
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32301

Re: Rolling Oaks Utilities, Inc.
Proposed Disposition of Gross-up Funds

Dear Mr. Hill:

Attached are six copies of a set of schedules showing our
calculation of the appropriate disposition of gross-up funds
colle ted for the tax year ended June 30, 1995. You will note that
the actual gross-up collected exceeds the Utility calculated tax on
CIAC by a very immaterial amount of §3,105. Because the
administrative cost of making this refund to the 255 developers
(less than $12.18 per developer), will exceed the refund itself,
the Utility is requesting that it be authorized to book this amount

as CIAC.

In accordance with the correspondence received from your
office on confidential treatment of tax returns, I am submitting
one copy of the tax return directly to the Clerk.

1 believe after review of the calculations made by the
Utility, you will agree that the disposition proposed by them iz
appropriate.

Should you have any questions in this regard, please let me
know.

Sincerely,

FMD/lts
Enclosures
cc: Ms. Planca S. Bayo
Mr. Dale Miller
Mr. Don Phillips
John H. Williams, Jr., CPA




ROLLING OAKS UTILITIES, INC.

PROPOSED REFUND OF 1994 CIAC TAX IMPACT COLLECTIONS
AND REPORTING REQUIREMENTS OF ORDER NO. 16971
YEAR ENDED JUNE 30, 1995
(UNAUDITED)



SCHEDULE NO.

TABLE OF CONTENTS

DESCRIPTION PAGE
ACCOUNTANTS "' REPORT 1
SCHEDULE OF TAX ON CIAC AND PROPOSED

REFUND 2
SCHEDULE OF ABOVE AND BELOW THE LINE

TAXABLE INCOME (LOSS) 3
SCHEDULE OF ABOVE AND BELOW THE LINE

DEPRECIATION EXPENSE 4
ATTACHMENTS

(1) Partial coples of Federal and State income
tax returns for the year ended June 30,
1995:

(a) Page 1 of U. S. Corporation Income Tax
Return and supporting consolid.ting
schedules.

(b) Page 1| of State of Florida Corporatlon
Income Tax Return.

- ———

e ———




CERTIFIED PUBLIC ACCOUNTANTS

McCRANIE
. & SUTTON, P.A.

’ L @& @
WILLIAMS,

ACCOUNTANTS ' REPORT

Offficers and Dlrectors
Rolling Oaks Utlilities, Inc.
Beverly Hills, Florida

At your request, we have prepared the accompanying Special Report of
Rolling 0Oaks Utilities, Inc. consisting of schedules one through three.
This report 's Intended solely for use in fulfilling certaln reporting
requirements related to collection of tax impact charges on contributions
in aid of construction, for the year ended Junme 30, 1995, to be filed with
the Florida Public Service Commission. We have not audited or reviewed
this Special Report and express no opinion or any other form of assurance
on it.

L)LIL{.‘—..’" I’fq. l.':.c---:.c 'f‘ )—ﬁ;‘!/ﬂ!ﬁ

Williams, McCranie & Sutto-., P.A.

Crystal River, Florida
Octaber 13, 1995

154 S E. 7TH AVENUE / POST OFFICE BOX 426 / CRYSTAL RIVER, FL 34423-0426 / TELEPHONE (804) 786-3212 / FAX (904) 706-8877




ROLLING OAKS UTIL , INC. .
SCHEDULE OF TAX ONWFAC AND PROPOSED REFUND

FOR THE TAX YEAR ENDED JUNE 30, 1995

(UNAUDITED)
LINE
NO.
1 Form 1120, Line 30 (including CIAC & gross=-up)
2 -above the line taxable Income § 575,570
3 Less CIAC (274,446)
4 Less gross-up collected (165,584)
5 Add first year's depreciation on CIAC 5,146
6 Add (less) other effects—interest on gross—up (1,239)
! Adjusted Lncome before CIAC and gross-up 139,447
8 Taxable CIAC 274,446
9 Taxable CIAC resulting in a tax liability 274, 646
10 Less first year's depreclation (5,146)
11 Net taxable CIAC 269,300
12 Effective state and federnl rax rate x 37.63%
13 Net fncome tax on CIAC 101,338
14 Less ITC realized 0
15 Net income tax 101, 338
16 Expansion factor for gross-up taxes x 1.603334936
17 Gross-up required to pay tax effect 162,479
18 Less CIAC Gross—-up collected (165,584)
19 Proposed refund (exclnding Interest) & 3,105
20 Mote | = The size of the proposed refund in small. The Company
21 proposes to contribute the above refund to CIAC ra'her than refund
22 this small amount to 255 developers (less tha-. ;i&.18 pur developer).
READ THE ACCOUNTANTS' REPORT. SCHEDULE NO. 1




ROLLING OAKS u-rmt. INC.
BE

SCHEDULE OF ABOVE

LOW THE LINE TAXABLE I[NCOM 55)

FOR THE TAX YEAR ENDED JUNE 30, 1995

§ 1,747,670

153,585
192,819
168,007
1,098,958
1,613,369

134,301

274, 446
165,584
1,239

441,269

375,570

687, 684
96, 483
3,297,772

4,081,939

297,242
127,665
232,072
535,203

1,192,182

2,889,757
3,465,327

(1,912,955)
$1,552,372

(UNAUDITED)
LINE

NO.

1 Above the line taxable lncome

2 Gross receipts/sales (Line lc)

3 Deductions:

b Interest (Line 18)

5 Depreciation (Schedule 3) (Line 21b)

6 Operations

7 Other deductions (Line 26)

8 Total deductions

9 Taxable income before CIAC

10 CIAC:

11 Taxable CIAC (Line lc)

12 Gross-up (Line lc)

13 Interest on gross—up (Line 5)

14 Total CIAC

15 Above the line taxable Income

16 Below the line taxable income

17 Gross receipts/sales (Line lc)

18 Interest (Line 5)

19 Other income (loss) (Line 4, 9 and 10)

20 Total below the line income

21 Deductions:

22 Interest (Line 18)

23 Depreciation (Line 21b)

24 Non-utility operations

25 Non-utility other deductions (Line 26)

26 Total deductions

27 Below the line taxable income (loss)

28 Taxable {ncome before net operating

loss (Line 28)

29 Net operating loss (Line 29a)

30 Taxable income (Line 30)

l Note 1 = Rolling Oaks Utilities, Ine. is part of the consolidated
32 group of companies of Anchor Properties, Inec. for Federal and
i3 State income tax purposes. Consequently, the taxable Income

34 impact is presented on a consolidated basis. Above the line
15 taxable income represents the activity of Rolling Oaks Utilicies,
36 Inc. adjusted for below the line interest expense, depreciatlion
37 and disallowed expenses. All line references are to Form 1120,
38 page 1, and supporting consolidation schedules attached to this
39 report.

READ

THE ACCOUNTANTS' REPORT.

SCHEDULE NO. 2




ROLLING OAKS unu.s, INC. a’
SCHEDULE OF ABOVE BELOW THE LINE DEPRECIATION NSE

FOR THE TAX YEAR ENDED JUNE 30, 1995
(UNAUDLTED)

LINE
NO.
1 I  Components of depreclation:
P Plant depreclation
3 Depreciation on current year CIAC collections
4 Depreclation on prior ysar CIAC collections
5 Nonused and useful depreciation
b Non-utility company depreclation
7 Total depreciation (Line 21b)

B I1 Above and below the linc depreciation:

9 Above the line:

10 Plant depraciation

11 Depreciation on current CIAC collections

12 Total above the line depreciation

13 Below the line:

L4 Depreclation on prlor years CLAC collections
15 Nonused and useful depreciation

16 Non-utility company depreciatlon

17 Total below the line depreclation

18 Total depreclatlon expense (line 21b)

$187,673
5, 146
89,922
19,070

18,673

$320,484

$187,673

3,146

192,819

89,922
19,070

_18,673

127,665

§320,484

19 Note | - Depreclation on prior years CIAC collections has been

20 classified below the llne, silnce the tax benefit; of such depre-
21 ciatlon will be returned to the rate payers carough the

22 normallzation process. Below the line clasasiflcation is

23 necessary for the contributor to recelve the benefit of first

24 year's depreciation only, In the refund calculation shown on

25 Schedule No. 1.

READ THE ACCOUNTANTS' REPORT.

-

SCHEDULE NO. 3



. L OPFPMICES .

ROSE, SUNDSTROM & BENTLEY
A PARTHERIFS BeCLUDR0 FROFEBSIOMAL ALSOCLAT W #98
F548 BLASASTOME PINES DRIVE
TALLAHASSEE. FLOMIDA J3004

am e e

{904) ETTH855
ROBEAT A ANTISTA AL KD ADORESS
o M i:-u‘l't.l\r ra June 19, 1995 FOIT OFFICE BOX a7

LA FLOMIOA 33005 1547

MANTY & PRDRLL PA TELECOMER (504 8584009
Foe L R W I T ] mm

Ms. Blanco S. Bayo —

Director of Records and Reporting
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

Re: Rolling Oaks Utilities, Inc.
Proposed Disposition of Gross-up Funds
Qur File No. 16622.13

Dear Ms. Bayo:

Attached is one copy of tax return information submitted on
behalf of Rolling Oaks Utilities, Inc., to justify its proposed
disposition of gross-up funds collected during the tax year ended
Jute 30, 1994. In accordance with correspondence received from
Chuck Hill, this tax return is confidential information pursuant to
Order No. 16971 and is being submitted directly to you in
conjunction with the filing of an annual CIAC gross-up report for
refund calculation filed today with the Division of Water and
Wastewater.

Should you have any questions in this regard, please let me
know.

Sincerely,

ROSE DSTROM & BENJLEY

F. Marsiall Deterding f//f
For T Firm

FMD/1ts
Enclosure
cc: Mr. Chuck Hill
Mr. Dale Miller
Mr. Don Phillips
John H. Williams, Jr., CPA



ROLLING OAKS UTILITIES, INC.

PROPOSED REFUND OF 1993 CIAC TAX IMPACT COLLECTIONS
AND REPORTING REQUIREMENTS OF ORDER NO. 16971
YEAR ENDED JUNE 30, 1994
(UNAUDITED)




SCHEDULE KO.

— TABLE OF CONTENTS

DESCRIPTION

ACCOUNTANTS' REPORT

SCHEDULE OF TAX ON CIAC AND PROPOSED
REFUND

SCHEDULE OF ABOVE AND BELOW THE LINE
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PAGE

(1) Partial copies of ederal and State income
tax returns for the year ended June 30,

1994:

(a) Page | of U. S. Corporation Jicome Tax
Return and supporting counsoliidating

schedules.

(b) Page 1 of State of Florida Corporation

Income Tax Return.




WILLIAMS,
McCRANIE
& SUTTON, P.A.

CERTIFIED PUBLIC ACCOUNTANTS

ACCOUNTANTS' REPORT

Officers and Directors
Rolling Oaks Utilities, Inc.
Beverly Hills, Florida -

At your request, we have prepared the accompanying Special Report of Rolling
Oaks Utilities, Inc. consisting of schedules one through three. This report
is intended solely for use in fulfilling certain reporting requirements
related to collection of tax fmpact charges on contributions in aid of
construction, for the year ended June 30, 1994, to be filed with the Florida
Public Service Commission. We have not audited or reviewed this Special
Report ind express no opinion or any other form of assurance on it.

. NJ{,'&“‘_’J‘“L Conia {M}h,/J/’

Williams, McCranie & Sutton, P.A.

Crystal River, Florida
May 15, 1995

154 5.E. 7TH AVENUE / POST OFFICE BOX 428 / CRYSTAL RIVER, FL 34423.0428 / TELEPHONE (904) 796-3212 / FAX (904) 785-8977




ROLLING OAKS uuunz,m:.
SCHEDULE OF TAX ON CL A

ND PROPOSED REFUND

FOR THE TAX YEAR ENDED JUNE 30, 1994

(UNAUDITED)
LINE

Hn.

1 Form 1120, Line 30 (including CIAC & gross-up)

2 -above the line taxable income

3 Less GCIAC

4 Less gross-up collected

5 Add first year's depreciation on CIAC

6 Add (less) other effects-interest on gross-—up

7 Adjusted income before CIAC and gross-up

8 Taxable CIAC

9 Taxable CIAC resulting in a tax liability

10 Less first year's depreciation

11 Net taxable CIAC

12 Effective state and federal tax rate

13 Net income tax on CIAC

14 Less ITC realized

15 Net income tax

16 Expansion factor for gross—up taxes

17 U'ross—up required to pay tax effect

18 Less CIAC Gross-up collected

19 Proposed refund (excluding interest)

20 Note | - The size of the proposed refund is small.
21 proposes to contribute the above refund to CIAC rather then refund
22 this small amount to 96 developers (less than $12.71 per developer).

READ THE ACCOUNTANTS' REPORT.

$ 277,811
(107,847)
(65,068)
2,022
(437)

106, 481
107,847

107,847
(2,022)

105,825
x 37.63%

39,822
0

39,822

x 1.603334936

63,848
(65,068)

$__1,220

The Comrany

SCHEDULE NO. 1




SCHEDULE OF ABOVE AND THE LINE TAXABLE INCOME (LOSS)
FOR THE TAX YEAR ENDED JUNE 30, 1994
(UNAUDITED)
LINE
NO.
1 Above the line taxable income
2 Gross receipts/sales (Line lc)
3 Deductions:
4 Interest (Line 18)
5 Depreciation (Schedule 3) (Line 21b)
6 Operations
7 Other deductions (Line 26)
8 Total deductions
9 Taxable income before CIAC
10 CIAC:
11 Taxable CIAC (Line le¢)
12 Gross-up (Line le¢)
13 Interest on gross-up (Line 5)
14 Total CIAC
15 Above the line taxable income
16 Belyw the line taxable income
17 vross receipts/sales (Line lc)
18 Interest (Line 5)
19 Other income (loss) (Line 8 and 9)
20 Total below the line Iincome
21 Deductions:
22 Interest (Line 18)
23 Depreciation (Line 21b)
24 Non=utility operations
. 25 Non-utility other deductions (Line 26)
| 26 Total deductions
: 27 Below the line taxable income (loss)
28 Taxable income (Loss) before net operating
loss (Line 28)
29 Net operating loss (Line 29a)
30 Taxable income (loss) (Line 30)
31
32
i3 State income tax purposes.
34 impact is presented on a consolidated basis.
35
36
37 and disallowed expenses.
38
39 report.

READ THE ACCOUNTANTS' REPORT.

"ROLLING OAKS UTILITIE

§ 1,745,701

169,817
184,015
164,780
1,122,630

1,641,242

104,459

107,847
65,068
437

173,352

277,811

1,102,220
197,548
8,757

1,308,525

785, 540
134,613
319,898
506,918

1,746,969

(__438,444)

(160,633)

(1,752,322

$(1,912,955

Note | - Rolling Oaks Utilities, Inc. is part of the consolidated
group of companies of Anchor Properties, Inc. for Federal and
Consequently, the taxable income
Above the line
taxable income represents the activity of Rolling Oaks Utilities,
Inc. adjusted for below the line interest expense, depreclation
All line references are to Form 1120,
page 1, and supporting consolidation schedules attached to this

SCHEDULE NO.

)
)

2




ROiL‘HG OAKS UTILITIE C.
SCHEDULE OF ABOVE AND THE LINE DEPRECIATION EXPENSE

FOR THE TAX YEAR ENDED JUNE 30, 1994

v 2w e

10
11

12

13
L4
15
16

17

19
20
21
22
23
24
25

(UNAUDITED)
LINE
Ho‘

1 1

IT

normalization process.

Components of depreciation:

Plant depreclation

Depreciation on current year CIAC collections
Deprectation on prior year CIAC collections
Nonused and useful depreclation

Non-utility company depreciacion

Total depreclation (Line 21b)

Above and below the line depreciation:

Above the line:
Plant depreciatlon
Depreciation on current CIAC collections

Total above the line depreclation

Below the line:
Depreclatlon on prior years CIAC collections
Nonused and useful depreciation
Non-itility company depreciation

Total below the line depreclation

Total depreciation expense (line 21b)

READ THE ACCOUNTANTS' REPORT.

$181,993
2,022
83,350
29,956

21,307

$318,628

$181,993

2,022

184,015

83, 350
29,956

21,307

134,613

$318,628

Note 1 - Depreciation on prior years CIAC collections has been
classified below the line, since the tax benefits of such depre-
clation will be returned to the rate payers through the

Below the line classification is
necessary for the contributor to receive the benefit of first
year's depreciatlon only, in the refund calculation shown on
Schedule No. 1.

SCHEDULE NO. 3
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