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MACFARLANE FERGUSON & McMULLEN 
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VIA FEDERAL EXPRESS 

Blanca S. Bayo, Director 
Division of Records & Reporting 
Florida Public Service Commission 
2540 Shwnard Oak Boulevard 
Tallahassee, Florida 32399-0850 

October 24, 1996 

Re: Peopla Gu Sy1tem, Ia.:. - Applkatloa for Authority to 
luue ud SeU Up to $40 Mlllioa lD Loaa-Term Debt aad 
Equity Secaritia ud Have OutltaadlDI • Maximum of 
$40 MiWoa lD Short-Term Uuecured Promiuory Nota 
Duriaa tbe Year EadlD& December 31, 1997 

Dear Ms. Bayo: 

4 C il l I l I v f o AfH t ' o l f .H I 0 
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AnokyW- Jr 

P 0 Boa IH I 
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We enclose herewith for filing on behalf of Peoples Gas System, Inc., the original and 
12 copies of its above application, together with a computer diskette containing such application 
(but not the exhibits thereto). 

____ Please acknowledge your receipt and the date of tiling of the enclosures, together with the 
docket number assigned, on the duplicate copy of this letter enclosed for that purpose. A - --preaddressed envelope is enclosed to assist you. , . . 

Thank you for your assistance. 

--~ 

·- Sincerely, 

' . 4sL~~ 
t' : ---

-xwjr/a 
-Enclosures 

18 OCT 25 ~ 

fP SC - ~ECC~OS/REPORTIHG 



Blanca S. Bayo, Director 
October 24, 1996 
Page 2 

cc: Mr. Jack E. UhJ 
Mr. Joseph W. McCormick 
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BEFORE THE 

FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: PEOPLES GAS SYSTEM, INC. J 
APPLICATION FOR AUTHORITY TO J 
ISSUE AND SELL UP TO 140 MILLION J DOCKET NO. 
IN LONG-TERM DEBT AND EQUITY J 
SECURITIES AND HAVE J Submitted for F11ing: 10-25-96 
OUTSTANDING A MAXIMUM OF 140 J 
MILLION IN SHORT-TERM J 
UNSECURED PROMISSORY NOTES J 
DURING THE YEAR ENDING J 
DECEMBER 31, 199 7. J 

The Applicllnt, Peoples GIIS System, Inc. r·Applicllnt. Of ·compllny "), files this. its Applic6tiOn 

under Rule 25-8.001, et seq., Floridll Administrlltive Code, for 11uthority to issue 11nd sell securities during 

the ye11r ending December 31, 199 7, 11nd submits the following inform11tion in the m11nner, form 11nd order 

indicsted by the rules of the Commission governing such 11n 11pplic11tion: 

{1) Nlfl1« 11nd Addflu of ADDiiCIIflt: Th« ex11ct n~~nN of the 11pplic11nt is PEOPLES GAS 

SYSTEM, INC., 11 Floridll corporlltion, 11nd its p/11ce of business is 111 M11dison Street. T11mp11, Florids 

33602. 

f2J Stilt« 1nd D11t1 lnCDfROr«tld: Peoples W11ter 11nd G11s Comp11ny, 11 Florid11 corpor11tion. 

w11s incorpor11ted in th« St11te of Florid11 on Apri/4, 1949. S/11d Comp11ny 11nd the T11mp11 G11s Comp11ny, 6 

Florida corporlltion, 11nd 11 wholly owned subsidi11ry of Sllid Peoples W11ter 11nd G11s Comp11ny, were merged 

to form Peoples G11s System, Inc. by 11n 11greement of consolidstion which became effective on July 1 7. 

1958. The Comp11ny oper11tes only in the Stllte of Florid11. 

(3) Pwons to Becejve Notjcrs: N11mes 11nd 11ddresses of persons lluthorized to rece1ve 

officisl notices 11nd communic11tions in respect to this IIPPiiclltion: 

Jack E. Uhl 
Executive Vice President· 
Finance 11nd Administrlltion 
Peoples G11s System, Inc. 
P. 0 . b'?x 2562 
T11mp11, Floridll 33601 

1 

Ansley W11tson, Jr. 
M11cf11rl11ne Fttrguson & McMullen 
P. 0 . Box 1531 
Tamp11, Floridll 33601 



(4) P,incioll Officers: The n•mes, titles •nd tJddresses of the principtJI officers of the 

Comp6ny •re •s follows: 

John A. 8r6bson, Jr. 

Tom L. R•nkin 

J6ck E. Uhf 

8 . T. &Iiiey 

06niel R. Pountney 

M. Lee Young 

Gereld E. Cox 

Francis J . Siv6rd 

David R. Schindler 

G. L. Finley 

Nathen 8 . Simpson 

ChtJirmMJ of the 8o•rd, 
President •nd Chief 
Executive Officer 

Vice Ch•irm6n of the 8o6rd 

Executive Vice President­
Fin6nce & Administr•tion 

Senior Vice President •nd 
Comptroller 

Senior Vice President­
M6rketing 

Senior Vice President-
0per6tions 

Vice President-
T echnic•l Services 

Vice President- Accounting 

Assist•nt Tre•surer 

Assist•nt Tre•surer 6nd 
Assist•nt Secret•ry 

Addrtss 

(5) N«CIIff fOd Extent of Business: Applic6nt is • public ut1Jity oper•ting entirely within the 

State of Florid• eng11ged in the distribution end S61e of n•tur•l g•s to 6pproximetely 200,000 customer users 

in res1dences, commerci•l est6blishments •nd industri•l pltJnts loc11ted in twelve sep11r11te geogr6phtc erees 

of state. The required m•ps •re on ftJe with the Commission. 
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(6) Briff a.Aioo of Ftci/ities: Com~JM~y heMfouA is loc11tld 11t T11m~. Florid11. 

Division•! offices 11re loclltld 11t JllclcSonVI71e, D11yton11 B1111ch, Orl~~ndo, P11lm Be11ch G11rdens, Eustis, 

L11kel11nd, T11mp11, St. Petersburg, Sllr11sotll, Avon Perle 11nd North Mi11mi, Floridll. Under the 11dministr11tive 

11nd oper11tion11l control of these division offices the Comp11ny owns 11nd oper11tes 11 system of n11tur111 g11s 

m11ins 11nd services providing service to its customtNs. EliCh division hils f11cilities to permit receipt of the 

n11tur11l g11s from its pipeline supplier, distribution through the n11Cess11ry m11ins 11nd services 11nd delivery to 

the customers, together with the necess11ry metering 11nd pressure regul11tion f11c11ities to control11nd record 

such deliveries. Also included 111 e11ch division loc11tion "" the n~~eess11ry office. w11rehouse 11nd storage 

facilities, together with construction 11nd tr11nsport11tion equipment to support oper11tions. 

f7J St«ttment of CIDilfl Stock 1nd Funded Debt: The c11pit11l stock of the IIPPiic11nt as of 

August 31, 1996 (See Exhibit ·s·J is11s follows: 

f11J /Nief description: Common stock, no p11r v11lue. 

fbJ Amount 11uthorizld: 100 sh11res 

(c) Amount issued: 100 sheres 

fdJ Amount held es re11cquired s«urities: None 

feJ Amount pledged by tppliciiOt: None 

(f) Amount ownld by 11ffili11ted corpor11tion: 100 sh11res owned by Lykes Energy, Inc. 

(gJ Amount held in lillY fund: None 

The funded debt of the 11pplic11nt 11s of August 31, 1996 fsee Exh1bit ·s·J is 11s follows: 

Amount Amount Amount in 
firie.f Qe.~'d.Q.tiQa ~ 1/.t/J.Qrk.e.d. Qu.l~ottad.iD.tJ. SiakirlQ. Funds 
10.35% Long-term 
Note, due 2007 10,000,000 8,000,000 -0-

10.33% Long-term 
Note, due 2008 10,000,000 9,400,000 -0-

10.30% Long-term 
Note, due 2009 10,000,000 9,600,000 -0 -

9.93% Long-term 
Note, due 2010 10,000,000 9,800,000 -0-

8 . 00% Long-term 
Note, due 2012 35,000,000 35,000,000 -0-

Long-term Revolving Credit 
Note, due 2001 10.QOO.QOO 10.QQO.QQQ -0-

185.000, QQQ 181.800QQQ ;iJ;. 

NOTE: None of the t>Oc ve Long-term Notes h11ve been re11cquired or pledged by the tJpplicant 11nd none 
are owned b'i affili11ted corp'JrtJtions. 
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f8J Stlttmtat of ProPosed Tr~nuction: 

f•J The Comp11ny seeks 11uthority to issue MJdlor sell equity ucurities 11nd long-term 

debt securities, 11s we/Ills issue 11nd/or sell short-term unsecured promissory notes during the period covered 

by this Applic11tion. 

The equity securities m11y t11ke the form of preferred stock, or common stock, or 

options or rights with respect to the foregoing, with •uch PM vMues, term• 11nd conditions, 11nd conversion 

end reletive rights 11nd prefererrces, liS m11y be permitted by the Comp11ny 's Res tilted Articles of lncorpor11tion 

or es the seme mey be Mnended to permit. 

The long-term debt securities m11y t11ke the form of first mortgllge bonds. 

debentures, notes, convertible securities, instllllmerrt contrllcts 11nd/or other obliglltions underlying industrilll 

development revenue bonds, or options or rights with respBct to the forlt(Joing, with m11turities r11nging from 

one to thirty years end issued in both domestic end intem11tion111 m11rkets. 

The issu110ce 11nd/or sele of BQuity securities end long-term debt mey be through 

either negoti11ted underwritten public offering, public offering lit competitive bidding, direct public or priv11te 

sale, sele through II(Jents, or distributions to security holders of the Com/)llny or 11ffili11tlld comp11nies. 

The short-term unsecured promissory notes m11y be sold to commerci11l blinks. 

both directly 11nd through their trust depllrtmerrts, 11nd through the commerci11l p11per m11rket. A note sold 

directly to 11 commerci11l b11nk m11y be11r 11n interest r11te 11t the prime r11te, or its equiv111ent, in effect 111 the 

time of issu11nce, subject to chenge either up or down liS the prime 111te ch11nges, or m11y be11r 11n interest 

r11te to be nlt(Jotillted 111 the time of lssuiiOCB. Notes sold in the commerci11l p11per m11rket m11y be11r 11n 

interest r11te liS determined by the mllfket prlcB lit the d11te of issu11nce, including discount 11nd broker-delller 

commission. The short-term unsecurBd promissory notBs sold directly to blinks w/11 m11ture not more th11n 

one ye11r from the dlltll of issUIIOce, llfld those sold through the commerci11l p11per m11rket w111 m11ture not 

more th11n nine months from the d11te of issu11nce. 

fbJ The11mount of 1111 new equity 11nd long-term debt securititts will not exceed $40 

mt'llion during the period covered by this 11pplic11tion. The m11ximum 11mount of short-term unsecured 

promissory notes outstllnding lit 11ny on• time wtll be $40 million. 

fcJ The present estim11te of the dividend r11te 11nd interest r11te for the llforemen;, .:;ned 

securities, b11sed upon currttnt r11tes for comp11r11ble securities, is within the r11nge of 7. 0% to 8. 0% for 

preferred stock, 7.5% to 8.5% for long-term debt 11nd 11pproxtin11tely 5% to 7% for short·tttrm notes. 

(d) Thtt IICtulll dividend 11nd interest fiiiBS wt11 be determined by m11rket cond,iions lit 

the time of issu11nce 11nd/or s11le of the securities. 
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• 
f9J Puroose of Issue: The net procHds to "- r.c«v.cJ from the s11le of 11ddition111 securities 

will be lidded to the Comp11ny's gener11l funds 11nd will be used for working c11pit11l requirements 11nd for other 

general business purposes, including the fin11ncing of the Comp11ny 's construction progr11m. The net 

proceeds received from the Sllle of these s.curititJs ffliiY 11lso be used to rep11y short·ttJrm unsecured 

promissory notes or for the purch11se of s.curities of the Comp11ny. 

(II) Construction: Expenditures for the Comp11ny's fisclll · ""( ,srru ... uon budget 

lire estimated to equlllllpproxiffllltMy 126.0 million M'ld includ11: 

M11ins, services, ,.,.,.,;ng 11nd regulllting tJquipment for conntJction of 

new resld~~ntiM, corntnllfciM Mtd industrilll customers · 117.3 million. 

Repl11cement ~~ndlor rMoc11tion of f.cilities to improve or m11int11in 

oper11ting efficiency ~~nd uf11ty · 13. 7 million. 

Structures, llutomotive 11nd construction equipment, 1mprovements to 

property, etc. · 15.0 million. 

(bJ Reimbursement of the Tre11sury: The net proc.-ds to be re11lized from the s11te 

of additionlll securities will be lidded to thll Cornp11ny's g11nllf11l funds 11nd will be used for working c11pit11l 

requirements lind other gener~ business purposes. Among these purposes could be the reimbursement of 

the treasury for expenditurtJs by the Comp~~ny subsequent to the d11te of this Appliclltion. At th1s Juncture 

no expenditures h11vt1 bHn m11de for which securities must be issued to reimburse the tre11sury. 

(cJ Refunding Oblig11tions: Subject to m11rlcet conditions, the Comp11ny m11y refund 

short-term debt with ntJw short-term debt or long-term debt. A t this juncture, the Comp11ny does not 

anticipllte refunding its long-term obliglltions b.c11use it is not exp.cted thllt such 11ction would be 

economically fellsible. HowevtJr, in the event tn¥kllt circumstllnces chenge, the Comp11ny m11y refund such 

obligations where it is leg111/y 11nd economic/lily fHsibltJ to do so. 

f1 OJ F«ets SuDDortino Lttollitv. Ntctssitv or AQDrooriftearss: It IS the jud11ment of the 

Company thllt the proposed issu11nce of securities is necess11ry for the propet perform11nce by the Comp11ny 

as a public utility liS set out in P11r11gr11phs f5J through f9J 11bove. The Comp11ny is IJCtively eng11ged m 

programs designed to exp11nd its service to residenti«l, commttrcilllllnd essentilll industrilll users for the 

general benefit of its customers 11nd stockholders. Continuing construction, reconstruc tion, oper11t1o.-,~1 

efficiency and the upgrllding of distribution f11c1~ities 11re necess11ry to 11ssure lldequllte serv1ce to our 

customers and to enh11nce oper11tion111 s11fety of the system. Therefore, the Applic11nt submits thllt 1ts 

proposed issuance of securit'ies is for 11 l11wful object w ithin the corporete purposes of the App1tc11nt; 1s 

necess11ry for the performllnCt:' by the Applic11nt liS 11 public utility; is compllttble w ith the public mterest; and 

1s reason11ble, necessary lind llp,.,oprillte. 
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• 
( 11 J Nllmf tad Addrm of Counstl: The nMne .ad MJdreu of counsel who wl'll p11ss upon 

the legality of the proposMJ issue is Mecf1rl.ae Ferguson & McMuller~, P. 0. Box 1531, T11mp11, Florid11 

33601 . 

f 121 Other Stltf or fedtcll 8fRUIItorY Body: A Registrlltion St11tement with respect to e11ch 

public s11le of securities htceunder which is subject to 11nd not exempt from the registr11tion requirements of 

the Securities Act of 1933, liS 1mended, will be filed with the Securities 11nd Exch11nge Commission. 450 

fifth St. N. W., Wllshington, D. C. 20549. 

( 13J Control or OwntcshiD: The 11pplic1nt utility is 11 wholly owned subsidi11ry of 11 holding 

company, Lykes Energy, Inc., which is exempt from the requirements of registrlltion liS 11 holding comp11ny 

under the Public Utility Holding Comp1ny Act of 1935. 

f 141 The following exhibits required by Rule 25-8.003, Florid11 Administrlltive Code, 11re either 

attached hereto or incorpor1tMJ by reftcence herein 1nd m1de 1 Pllrt hereof: 

Exhibit •A •: Best11ted Articles of lncorpoflltion ISH Exhibit A. Docket No. 810226· 

GUJ; Amendments to Article Ill of uid Articles of lncorpor11tion, effective 

liS of September 30, 1986 110d October 1, 1986, respectively tSee 

Exhibit A, Doclcet No. 861337-GUJ; Amendment to Article XIII of said 

Articles of lncorporlltion. effective 11s of M11rch 12. 1988 fSee Ex!'ub,t A 

Docket No. 891314-GUJ. 

Exhibit ·s·: Fin.aciM St11tements fBII11nce Sheet, etc.J. 

Exhibit ·c·: Projected fin11nci1l inform11tion fSt11tement of Sources 11nd Uses of Funds 

11nd Construction Budget). 

Exhibit ·o·: M11p of Service Are11 (See Peoples G11s System, Inc., N11tur111 G11s T11riff. 

origin11l volume No.5, p11ges 3.101 through 3.211 -2 inclusive). 
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PRAY£8 

WHEREFORE, the Applic11nt re$pectfully pr11ys for 11uthority to issue securities for the purposes 

set forth in pllr11gr11ph (91 of this Appliclltion. 

M11Cfllrl11ne Ferguson & McMullen 
P. 0 . Box 1531 
Tsmp11, Florid11 33601 
(813) 273-4321 

7 

!}!~tfully submitted this 
~dlly of October, 1996 
Peoples G11s System, Inc. 



STATE OF FLORIDA 

COUNTY OF HILLSBOROUGH 

) 

) ss 
J 

Jeclc E. Uhl, being duly sworn on Ollth deposes 11nd seys: 

Th11t he is Executive Vice President-Finence & Administretion of Peoples Ges System, Inc., the 

Applic11nt for lluthorizetion of the issuence of securities; Mtd es such officer, he is duly 11uthorized to 11nd did 

execute the forB(Joing Appliclltion; thllt he h11s reed the SMn~~; 11nd th11t to the best of his knowledge 11nd 

belief, the m11tters 11nd filets set forth therein 11re true. 

Sworn to 11nd subscribed before me this 

My commission 11xpires: 

8 

~ 1~2.~ 
I J11ck E. Uhl ~ 

j__j-; er, 1996. 

~r:~ 
Notery Public St11te of 

Florid11 11t Ltlfge 

VDIUa(AICINa 
~Coi;a;· I~~ 
e..,... o.c:. 21 . , ... 



101 
105 
107 
108 

UTILITY PLANT 
Utility Plant In Service 
Held for Future Use 

PEOPLES GAS SYSTEM, INC. 
BALANCE SHEET 

ASSETS AND OTHER DEBITS 

DECEMBEB 31 1995 

$379,724,682 
228,955 

Construction Work In Progress 7,566,235 
Accumulated Provision for Deprec:iation of 

Utility Plant In SeMc:e (144,153,183) 
111-113 Accumulated Provision for Amortization of 

Other Utility Plant In Service (1 ,034,182) 
114 Utility Plllnt Acquisition Adjustments 1,572,748 
115 Accumul8ted Provision for Amortization of 

Utility Plant Acqullitlon Adjustment {1721110) 
TOTAL UTILITY PLANT $24317331145 

OTHER PROPERTY AND INVESTMENTS 
128 Other Special Funds $611521618 

TOTAL OTHER PROPERTY AND INVEST. $611521618 

CURRENT AND ACCRUED ASSETS 
131 cah $3,566,242 
132 Interest Special Deposita 0 
134 Other Sped81 Depoab 19,411 
135 Woltdng Funda 69,355 
142 Customer Accounta Receivable 23,147,841 
143 Other Accounta R~ 191,624 
144 Accumulllt8d proytsion for UncoCiectible 

Aa:ounta (118,926) 
146 Accounta Receivable from Allociated Co. 0 
154 Ptant Maten.ls and Supplies 1,871 ,593 
163 Stores Exp.nse - Undistributed 120.638 
165 Prepayments 1,284,416 
173 Accrued Utility Revenue 814701396 

TOTAL CURRENT AND ACCRUED ASSETS $3816221590 

DEFFERED DEBITS 
181 Unamortized Debt Discount and Expense $972,839 
184 Clearing Accounts (1 ,978) 
186 Miscellaneous Det.rred Debits 469,891 
191 1Jn~ Gas Coat 211231644 

TOrAL DEFERRED DEBITS $3,5641396 

TOTAL ASSETS AND OTHER DEBITS !292.012?49 

(9) 

EXHIBIT 8-1 

AUGUSI 31 1996 

$394,134,634 
228,955 

7,336,490 

(153,315,156) 

(1 ,129,843) 
1,572,748 

1931286 
$2491021 1114 

$712521280 
$712521280 

$3,629,431 
0 

19,512 
69,455 

14.n9.098 
268,347 

(107,000) 
0 

1,622.364 
74,132 

131,471 
6 .117 015 

$2616031825 

$914,864 
(298) 

1.575,535 
{210071622) 

$4821479 

!283.359.698 



• 
EXHIBIT 8-2 

PEOPLES GAS SYSTEM, INC. 
BALANCE SHEET 

LIABILmES AND OTHER CREDITS 

DECEMBER 31 1995 AUGUSI 3l 1996 
PROPRIETARY CAPITAL 

201 Common Stock Issued $6,368,783 $6,368,783 
207-214 

& 217 Additional Cspltal 19,786,949 19,786,949 
216 Retained Earnings 9012361707 8917741310 

TOTAL PROPRIETARY CAPITAL S1161392,439 S11519301042 

LONG-TERM DEBT 
221 First Monpge Bonds so so 
224 Long-Tenn Notes 8218001000 81 18001000 

TOTAL LONG-TERM DEBT S8218001000 $8118001000 

CURRENT AND ACCRUED LIABILmES 
231 Notes Payable so so 
232 Accounts Payable 16,433,5-43 11 ,431 ,084 
2~ Accounts Payable to Aasoc:iat.d Companies 9.0~.615 4,65-4,441 
235 Customer Oepotits 24,097,677 23,914,135 
236 Taxes Accrued 2.585,412 ~.257.736 
237 Interest Accrued 3,858,815 1,114,930 
241 Tax Collections Payable 1,707,690 1,391,932 
242 Mlscellaneoua Current & Acctued Liabilities 619381093 815031872 

TOTAL CURRENT & ACCRUED UABIUTJES $641855,845 S56,2681 130 

DEFERRED CREDITS 
252 eu.tomer Advances for Construction S1,315,709 $1 ,328,614 
253 Other Deferred Credits 793,250 1,173,250 
254 Other Regulatofy LJabilities 280,518 280,518 
255 ~ Deferred Investment Tax Credits 10,568 10,568 
256 Oefemtd Gain from Oispos;tion of Property 0 0 

TOTAL DEFERRED CREDITS $2,3801045 $217721950 

OPERATING REVENUES 
263 Pension and Beneftts ReHMt $41780l24 $4 444 880 

AC:UMULATED DEFERRED INCOME TAXES 
282 Acc.l.JmtJiated Deferred Income Taxes $2110831696 S2211431696 

TOTAL LIABILITIES AND OTHER CREDITS liii.Q7i.7 42 ~~~~~~~i.§H 

(10) 



EXHIBIT 8-3 

PEOPLES GAS SYSTEM, INC. 
SUMMARY OF UTILITY PLANT AND STATEMENT OF RESERVES 

DECEMBER 31 1995 AUGUST 31, 1996 

UTILITY PLANT 
101 Utility Plant In Service 
105 Held for Future UM 
107 Construction Work In Progreu 
114 Utility Plant Acquisition Adjustments 

TOTAl UTILITY PLANT 

RESERVES 
108 Accumu!Med Provllton for Oeprecidon of 

Utility Plant In Service 

111-113 Accumulated PrcMiion for Amottiz.UOn of 
Other Utility Plant In Service 

115 Accumulated Provision for Amottiz•tlon of 
Utility Plant Acquisition Adjustment 

TOTAl RESERVES 

(11) 

$379,724,682 
228,955 

7,566,235 
1,572,748 

$389.092.620 

$144,153,183 

1,034,182 

172 110 

114~.~59.475 

$394,134,834 
228,955 

7,336,490 
1,572,748 

!403.2n.827 

$153,315,156 

1,129,843 

{1931288} 

1154.~51 17~ 3 



EXHIBIT B-4 

PEOPLES GAS SYSTEM. INC. 
INCOME STATEMENT 

FOR THE CALENDAR FOR THE TWELVE 
YEAR ENDED MONTHS ENDED 
DECEMBER 31, 1995 AUGUST 31 1996 

UTILITY OPERATING INCOME 
400 Operdng Revenues $209.138!384 $249.301 1060 

OPERATING EXPENSES 
401 0pet8llllg Expenaa $150,441,925 $178,615,755 
402 Meint8nMc:e Expenae 4,792,197 4,984,345 
403 Deprecldon Expenae 16,064,306 16,734,232 

404.3 Amof1lz8llon ol Umlted Tenn Utility Plant e:!. •11 82.741 
408 Amol1lz8tlon ol Utllty Plant Acquisition Adj. 76,726 76,726 

407.1 Amor1lzatlon ol Environmental Expense 0 0 
408 TUM Other Th8n Income 7,182,968 17,622,137 

409.1 Income TUM 6,612,000 7,102,000 
410.1 O.r.rr.d Income TIIHI 1,509,000 1.106,000 
.11.3 Investment Tax Credit Adjustments (7,000) (7,000) 
411.4 Gain on Sale of Property 0 0 

Tot.l Utility ()perMing Expense $186.754.533 $226.316.936 

NET UTILITY OPERATING INCOME $22.383.851 $22.984.124 

OTHER INCOME AND DEDUCTIONS 
419 lnterHt and OMdend Income $51 ,329 $230,872 
420 lnvennent Tax Credit 0 0 
421 Misc.~ Income 504,522 844,099 
426 Misc. Income Deduction• 435,259 387,895 

409.2 Income Taxea on Other Income 46,000 265.000 
Net Other Income and Deductions $74 592 5422.076 

TOTAL INCOME $22.458.443 $23.406.200 

INTEREST CHARGES 
427 lnterMt on long4nn Debt $7,289.482 $7,213,995 
428 Amof1tzatlon ol Debt Otacount & Expenae 91 ,992 88,261 
431 Other lntereat CMigea 2.085.955 2.625.728 

Totallntereat CMigea $9.467.<429 $9.927.984 

NET INCOME 112.221 .01<4 11~ ... 7§.~16 

(12) 
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• 
PEOPLES GAS SYSTEM, INC. 

STATEMENT OF RETAINED EARNINGS 

FOR THE CALENDAR 
YEAR ENDED 
QECEMBER 31 1995 

Unapproprt.ted Retained Eamlngs Balance $87,245,693 
Beginning of Year 

Balance Transferred from Income 12,991 ,014 

Dividends Declared - Common Stock 10,000,000 

Adjustments to Retained Earnings 0 

Balance End of Year 190.236,707 

PEOPLES GAS SYSTEM, INC. 
CONTINGENT LIABILITIES 

AUGUST 31 . 1996 

EXHIBIT B-5 

FOR THE TWELVE 
MONTHS ENDED 
AUGUST 31 1996 

$86,296,094 

13,478,216 

10,000,000 

0 

J891n4,310 

EXHIBIT B-6 

Various legal actions, proc:eedlngs, and c!alma are pending or may be Instituted 
against the Company. Including thole arising out of alleged violations of environmental 
laws and regulatioM. Some of the foregoing Involve or may Involve compensatory. 
punitive, or other dam8ge8 In substantial amounts. 

Litigation Ia subject to many uncertainties, and It Ia reasonably possible that 
some of ij-jt.' legal actions, proc:eedlnga, or claims reterr.d to above could be declded 
unfavorab.'y to the Company. Although the amount of liability at August 31, 1996 wtth 
respect to theae matters could not be ucertalned, the Company believes that any 
resulting liability should not materially affect the Company's ftnancJal position. 

(13) 



FOR 1997 fi'ROJECTEOJ 

SOURCE OF FUNDS 

Operstions: Deprecistion M~d Amortizstion 
Deferred Income T11xes 

1(0001 

Ch•ng•s In Oth., S.l•nce Sheet Accounts 
Funds Provided lntemslly 

Finsncing: Short/Long-Term Debt 
T otiJI Funds A viJilllble 

APPLICA T/ON OF FUNDS: 

Scheduled D•bt Retirement 
Construction 
Proj«t«< Divid•nds 
TotiJI Funds Applied 

$18,925 
957 

ft. 6461 
$18,236 

18,450 
14§8§ 

$2, 700 
25,986 

B.QQQ 
136,686 

PEOPLES GAS SYSTEM. INC. 

1997 CONSTRUCTION BUDGET 

1(0001 

Mains, Services, Metering IJnd ReguiiJting Equipment 
Replscement snd/or Relocstion of F11cilities 
Structures, Automotiv• IJnd Construction Equipment, 

Improvements to Property 
Tots! Estimsted Expenditures 

14 

177, 286 
3, 751 

4.949 
125.!186 

EXHIBIT C-1 

EXHIBIT C-2 


