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BELLSOUTH TELECOMMUNICATIONS, INC.

-

2 REBUTTAL TESTIMONY OF ROBERT C. SCHEYE
3 BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
4 DOCKET NO. 98gdfo-TP
5 November 1, 1996
6
7 Q. PLEASE STATE YOUR NAME, ADDRESS AND POSITION WITH
8 BELLSOUTH TELECOMMUNICATIONS, INC. (HEREINAFTER
9 REFERRED TO AS “BELLSOUTH" OR “THE COMPANY").
10
11 A. My name is Robert C. Scheye and | am employed by BelliSouth as a
12 Senior Director in Strategic Management. My business address is 675
13 West Peachtree Street, Atlanta, Georgia 30375.
14
15 Q. HAVE YOU PREVIOUSLY FILED TESTIMONY IN THIS DOCKET?
16
. 17 A.  Yes. | filed direct testimony on behalf of BellSouth on October 15,
::: 18 1996,

|
I

20 Q. WHAT IS THE PURPOSE OF YOUR REBUTTAL TESTIMONY?

CTR L . =50y

et T 2 A The purpose of my testimony is discuss the impact of the Eight Circuit

% toug 23 Court of Appeals’ Stay of the FCC Order in CC Docket No. 96-98 and

' e 24 to address the positions taken by the Sprint witnesses in their direct

; J: 25 testimony on the issues in this arbitration proceeding. In addition, | will
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respond to some issues included in the Commissici's proposed issue
list that | did not address in my direct testimony.

HOW IS YOUR TESTIMONY ORGANIZED?

My testimony is divided into the following sections:

Section I: Impact of the Stay issued by the Eighth Circuit Court of

Appeals
Section IIl: BellSouth's Discussion of lssues

IMPACT OF THE STAY ISSUED BY THE EIGHTH CIRCUIT COURT
OF APPEALS

WILL THE STAY OF THE FEDERAL COMMUNICATIONS
COMMISSION'S ("FCC") FIRST REPORT AND ORDER IN DOCKET
NO. 96-88 ORDERED BY THE UNITED STATES COURT OF

. APPEALS FOR THE EIGHTH CIRCUIT (THE “COURT") HAVE AN

IMPACT THESE ARBITRATION PROCEEDINGS? IF SO, PLEASE
EXPLAIN.

Yes. The order issued on October 15, 1996, stays the effectiveness of
certain portions of the FCC's Order and allows those portions not
stayed to become effective on October 15, 1986. Specifically, the stay
applies to the pricing provisions, including rules requiring states to
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conduct TELRIC pricing studies and use default proxy prices, and the
FCC's expanded interpretation of the “most favored nation” or “pick and
choose" rules. These sections of the FCC Order are now effectively
null, until the Court issues a decision early next year on the merits of
the various appeals that have been filed.

-

To the extent that this Commission is arbitrating these issues, the terms
of the Act still apply. Because of the stay, this Commission is no longer
required to use the FCC's Order or Rules in deciding certain issues in

this arbitration. The specific issues impacted in this proceeding by the
stay are:
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Issue 6. What are the costs involved (electronic interfaces) and how should
14 they be recovered?

16

16 Issue 18. What are the appropriate rates, terms and conditions for Sprint's
17 interconnection with BeliSouth's network?

18 8

19 Issue 20. What are the appropriate wholesale rates for BellSouth to charge
20 when Sprint purchases BellSouth's retail services for resale?

s
w

21

22 Issue 21. What should be the price of each of the items considered to be
23 network elements, capabilities, or functions?

24

25
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Issue 22. What should be the compensation mechanism for the exchange of
local traffic between Sprint and BellSouth?

Issue 23. What are the appropriate rates, terms and conditions for Carrier
Identification Parameter?

Issue 26. What should be the appropriate cost recovery mechanism, if any,
for field surveys related to right-of-way use?

A more detailed explanation of the impact of the stay will be included in
our discussion on each of the issues. :

Q. WHAT PRICING STANDARDS SHOULD THE COMMISSION USE
NOW THAT THE FCC'S RULES HAVE BEEN STAYED?

A. If available, market rates or the existing tariffed rates, which are clearly

cost based and in compliance with the pricing standards set forth in

- Section 252(d) of the Act, should be used to set the appropriate rates
for unbundied elements. The use of existing tariffed rates should be
followed by the Commission in resolving the majority of open pricing
issues in this arbitration. There are, however, some unbundied network
elements for which there are no existing tarif rates or market rates.



—

© O N OO O A W N -

N N n N N s s -

ON WHAT BASIS DO YOU SUGGEST THE COMMISSION PRICE
THESE UNBUNDLED NETWORK ELEMENTS FOR WHICH THERE
ARE NO TARIFFED OR MARKET RATES?

BellSouth would have no opposition to the Commission using the
principles set out in the recently negotiated settiement between
BelliSouth and ACSI. In that settiement, ACSI and BellSouth agreed on
rates for the unbundied network elements needed by ACSI to get into
business and made the rates subject to a true-up process. The
Commission could resolve any further differences the parties might
have in determining the final prices for the elements involved.

As long as the prices are set on a reasonable basis, (which does not
mean the proxy rates established by the FCC in those portions of its
order which is now stayed) and as long as there is a true-up provision
that requires resolution of final prices for these elements within a
reasonable period, BellSouth would be amenable to such a process for

" other rates for which there are no tariffed rates. The TELRIC results

previously filed, may assist the Commission in confirming the
reasonableness of the rates proposed by BeliSouth.

BeliSouth's proposed rates are set forth in Exhibit RCS-3, which
supersedes Exhibit RCS-2 attached to my direct testimony filed in this
proceeding. Where tariffed rates are available, they have been
proposed. Where there are no tariff rates available, BellSouth

-5-
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recommends that the Commission use an approach that establishes
rates subject to a true-up process. This approach to setting the initial
rates in this arbitration proceeding meets the requirements of the Act
and is fair, reasonable and does not discriminate against any party that
is currently purchasing these unbundied elements via BellSouth's
tariffs.

WHAT IS BELLSOUTH PROPOSING TO MEET THE COST
STANDARD REQUIRED IN THE ACT FOR SETTING FINAL PRICES?

BellSouth will initiate new or revised studies that will refiect all
appropriate costs, including embedded costs and actual network
architecture, i.e. studies that do not have the same infirmities as the
FCC's defined TELRIC methodology. The resuits of these studies
would be used to true-up rates for the interim period during which
agreed upon rates are in effect. Once these studies are completed,
they would be made available to this Commission in a generic

/ proceeding designed to finalize the rates in question. Of course the

parties could continue to negotiate and if final rates were arrived at to
the satisfaction of all the parties, there might be no need for this

proceeding.

WHAT IF THE MATTERS YOU DISCUSS ARE NOT RESOLVED IN
THE NEXT SIX MONTHS?
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A. The ACSI agreement addresses this possibility by providing that the
parties can extend the six month period by mutual agreement. This
shouid be sufficient to address any problems, such as unanticipated
delays in either the court decisions or additional requirements placed
on the FCC based on the Court's actions. Of course, it may be
appropriate to provide additional time if the parties are close to
resolution.

Q. WOULD THESE BE INTERIM RATES?

A. No. They would be the rates that the parties would agree to pay until
they were changed. The unique feature of the ACS| agreement is that
it allows a “true-up” from the date the elements are ordered, which
provides assurance that no party will be disadvantaged now and those
parties that are interested in getting into the local business will have the

ability to do so.

Q. . COULD JUST ANY RATES BE SELECTED BECAUSE OF THE TRUE-
UP PROCESS?

A. No. If the Commission wishes to deviate, even for a temporary period,
from established rates, e.g. special access rates for the loop, there
must still be strong assurance that the selected rates are not below
costs. Further, the rates must be fair and equitable to all sides. Too
low a rate will substantially disadvantage BeliSouth, while too high a

% 5
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rate might disadvantage new entrants. The rates must not distort
competitive entry. Here again, too low a rate might provide the wrong
market signals to both competitors and end user customers.

BELLSOUTH'S DISCUSSION OF ISSUES

ISSUE 6. WHAT ARE THE COSTS INVOLVED (ELECTRONIC

INTERFACES) AND HOW SHOULD THEY BE RECOVERED?

HAS BELLSOUTH PROPOSED A COST RECOVERY MECHANISM
FOR ELECTRONIC INTERFACES IN THIS PROCEEDING?

No. As indicated in Ms. Calhoun's testimony, BellSouth is incurring
significant costs to meet Sprint's requests. Once the costs are
finalized, BellSouth will propose a cost recovery mechanism designed
to recover all costs related to the provisioning of electronic interfaces to
ALECs.

ISSUE 13. SHOULD BELLSOUTH PROVIDE SPRINT ACCESS TO

Q.

BELLSOUTH'S DIRECTORY ASSISTANCE AND 911/E911
DATABASES?

WHAT !S BELLSOUTH'S POSITION REGARDING THIS ISSUE?
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BeliSouth will provide interconnection to appropriate 911/E911 facilities
to correctly route calls from Sprint's network. See Item VI.A.1. on
Sprint's Term Sheet (Exhibit 3 to Sprint's Petition) which reflects that
both parties have reached agreement on the 911/E911 portion of this
issue.

SPRINT'S CONCERN REGARDING DIRECTORY ASSISTANCE
SEEMS TO BE TWOFOLD. FIRST, SPRINT IS ASKING FOR FREE
LISTINGS FOR ITS CUSTOMERS IN BELLSOUTH'S DIRECTORY
ASSISTANCE DATABASE, AND SECOND, IS ASKING FOR ACCESS
TO BELLSOUTH'S DIRECTORY ASSISTANCE DATABASE. WHAT
IS BELLSOUTH'S POSITION ON THESE TWO POINTS?

As stated in my direct testimony, BellSouth will include Sprint's
subscriber listings in BellSouth's directory assistance databases and
BellSouth will not charge Sprint to maintain the directory assistance
database. However, Sprint must agree to cooperate with BellSouth in

- formulating appropriate procedures regarding lead time, timeliness,

format and content of listing information. BellSouth believes that
ALECs should add, delete or modify customer listings for the DA
database through the most efficient process available presently, the
service order process.

DOES BELLSOUTH OFFER ANY ALTERNATIVES THAT WOULD
MEET THE SECOND PORTION OF SPRINT'S REQUEST?

-9-
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Sprint currently has its own directory assistance capabilities and could
use these on an expanded basis. To this end, BeliSouth currently
offers three services that are consistent with, and would appear to
meet, Sprint's needs. These include:

1) Directory Assistance Access Service, with which BellSouth currently
provides directory assistance to IXCs;

2) Direct Access Directory Assistance Service (DADAS), which
provides direct on-line access to BellSouth's directory assistance
database; and

3) Directory Assistance Database Service (DADS), which provides a
copy of the BellSouth DA database.

These services will be offered to all ALECs under the same terms as
any other resold service.

Paragraph 538 of the FCC's Order requires that access to the directory

" assistance database “must include both entry of the requesting carrier's

customer information into the database, and the ability to read such a
database, 80 as to enable requesting carriers to provide opeiator
services and directory assistance conceming incumbent LEC customer
information. We clarify, however, that the entry of a competitor's
customer information into an incumbent LEC's directory assistance
database can be mediated by the incumbent LEC to prevent
unauthorized use of the database.” BellSouth’s proposal meets the

-10-
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requirements set forth in the Order and should, therefore, be permitted-
by the Commission.

ISSUE 14. SHOULD BELLSOUTH BE REQUIRED TO PROVIDE NOTICE

TO ITS WHOLESALE CUSTOMERS OF CHANGES TO
BELLSOUTH'S SERVICES? IF SO, IN WHAT MANNER AND N
WHAT TIME FRAME?

WHAT IS BELLSOUTH'S POSITION REGARDING THE PROVISION
OF ADVANCED NOTICE OF CHANGES TO ITS WHOLESALE
CUSTOMERS?

BellSouﬂmiﬂpmldonoﬁuonmwm.pdcod\angu. etc.,
when the tariffs are filed at the Commission. Earlier advance notice
than the tariff filing could lead to liability o further notice responsibilities
aschanguannudobm.pﬂcummandcondmompdor
to actual filing date. BeliSouth will provide scheduled notices to all
carriers conceming network changes that can impact interconnection or
network unbundling arangements. Further, regularly scheduled joint
enginuﬂngmmm.ndloulpmwﬂl
provide notice on other technical changes. in this rapidly fluctuating
oompeﬁﬂvemvkmm.lwﬂbothcoordMnoﬂoutoa
variety of carriers that may have very differing requirements.
mm,mmmmwnoﬁfyaunulmofm
changuatﬂ\emthmmnoﬂMhondmwhichis
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through filed tariffs or other public notices. These notification proposals
are consistent with the Order in that resellers and BellSouth's end
users will receive the same prior notice of price changes and new
services. However, BellSouth has made progress on this issue and
has developed an alternative that would allow for a longer notice
period. Basically, the alternative plan limits BellSouth's liability in the
event changes occur after notice is provided and limits the ALECs use
of this information to operational and billing changes. Thus alterative
has been deemed as acceptable by at least one other potential
reseller.

ISSUE 18. WHAT ARE THE APPROPRIATE RATES, TERMS AND

CONDITIONS FOR SPRINT'S INTERCONNECTION WITH
BELLSOUTH'S NETWORK?

ISSUE 22. WHAT SHOULD BE THE COMPENSATION MECHANISM FOR

THE EXCHANGE OF LOCAL TRAFFIC BETWEEN SPRINT AND

- BELLSOUTH?

WHAT IS BELLSOUTH'S PROPOSED MECHANISM OF
COMPENSATION FOR THE EXCHANGE OF LOCAL TRAFFIC
BETWEEN SPRINT AND BELLSOUTH?

The rate for the transport and termination of traffic should be set with
recognition of the intrastate switched access rate. BellSouth has
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negotiated interconnection rates based on similar charges, exclusive of
the residual interconnection charge (RIC) and carrier common line
(CCL) charge.

IS BELLSOUTH'S PROPOSED RECIPROCAL TRANSPORT AND
TERMINATION RATE FOR LOCAL CALLS REASONABLE?

Yes. BellSouth believes the local interconnection rate should be based
on the intrastate switched access rate to the extent possible. The
components of local interconnection and toll access are functionally
equivalent, and therefore, the rate structure should be similar. Basing
the rates for local interconnection on the rates for similar functionalities
used in switched access will facilitate the transition of all
interconnection types into a single interconnection rate. As technology
changes, competition increases, and interconnection types (e.g., local,
toll, independent, celluiar/wireless) become more integrated, such a
transition is imperative.

HOW DOES THE STAY AFFECT RECIPROCAL COMPENSATION
ARRANGEMENTS?

In its Rules, the FCC provided that reciprocal compensation be
symmetrical based on the costs of the larger of the two interconnecting
companies uniess the smaller of the two companies, or a carrier other
than an incumbent LEC proved that its costs were higher. Obviously, it

13-
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would be sheer coincidence if this rate actually reflected the cost
incurred by the smaller company. Since this rule is a part of the pricing
rules which have been stayed, this Commission is now free to, and
should, determine each company’s actual costs in setting rates for the
exchange of local traffic in arbitration proceedings.

Along this same line, the FCC Rules created a presumption that all
calis handed to a competing carrier are switched through a tandem
even if they are not and require that the ALEC be compensated
accordingly. In other words, the FCC's view of symmetry means that
an ALEC would be entitled to receive the incumbent’s transport and
termination charge, including tandem switching, interoffice transport
and end office termination, even if the ALEC performed no tandem
switching. This Commission should ensure that ALECs recover only
their actual costs of terminating calls, i.e., that they be permitted to
recover for tandem switching only when traffic is actually routed
through their tandem.

IS “BILL AND KEEP" AN APPROPRIATE ALTERNATIVE TO THE
TERMINATING CARRIER CHARGING TELRIC AS REQUESTED BY
SPRINT?

No. As stated in my direct testimony, it is my understanding that
mandatory bill and keep violates Section 252 of the Act. The Act

clearly allows negotiating parties to relinquish the mutual recovery of

-14-
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costs yoluntarily should they so desire and enter yoluntarily into bill and
keep arrangements. The Act does not authorize a state commission to

mandate that a party accept bill and keep as the method of cost
recovery.

Second, as mentioned above, with this arrangement there is no
mechanism for the recovery of costs associated with the termination of
local calls. For example, if it costs BellSouth three cents a minute to
terminate a iocal call and it costs a new entrant five cents a minute to
terminate a local call, this arrangement will not allow either party to
recover its costs. At best, in the situation illustrated, if the trafiic were
perfectly balanced, the carrier with the lower cost might be able to
conclude that it was somehow okay because the payments it avoided
making to the other carrier exceeded its own costs. Using the numbers
above, however, the new entrant would be unable to recover the net
difference of two cents per minute under any theory. This problem
could be accentuated if there is a traffic imbalance.

Third, a compensation arrangement of this type prevents BellSouth
from being compensated for access to, and use of, its valuable,
ubiquitous network. Also, it does not recognize different types of
technical interconnection arrangements that may exist. Because there
will be varying Interconnection arrangements, there must be a way to
differentiate the charges based upon these differences. Under bill and
keep, there would be no way to differentiate the charges and this would

-15-
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discourage the development of efficient networks by the new entrants.
New entrants would simply take advantage of the functionalities in
BeliSouth's network, having no incentive to build their own capabilities
because they could obtain them for free from BeliSouth.

Fourth, the distinction between local and toll calls can no longer be
assured. The industry must move to a common interconnection
structure. Bill and keep cannct serve that function. Adoption of bill and
keep will undermine long distance competition as well as local

competition.

Fifth, it should be noted that bill and keep does not eliminate the need
for billing and administrative systems. There will continue to be a need
to hand off toll and 800 traffic to interexchange carriers, to LECs and to
new entrants, which will require the billing of switched access rates.
Because new entrants will bill switched access to many different
carriers, BellSouth's proposal to apply switched access elements for

." local interconnection places no significant additional billing

requirements on new entrants.

Finally, bill and keep establishes an inappropriate arrangement
between competing carriers. Bill and keep is similar to a barter
arrangement, which is not a typical method used for compensating
businesses for services provided.

-16-
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DOES THE COURT STAY AFFECT THE QUESTION OF BILL AND
KEEP?

Yes. ThoFCChndmmdﬂnmmgﬂowsmoomiubm
to impose bill and keep arrangements on the parties to an arbitration
where the traffic was anticipated to be roughly in balance between two
networks. FCC rules, Section 51.713(b). Moreover, the FCC's rules
authorize state commissions to presume that the traffic exchanged
between two networks is roughly balanced. FCC Rules, Section
§1.713(c). These provisions are a part of the pricing rules stayed by
the Court. This Commission may now reject the FCC's erroneous
construction of the Act and set mutual and reciprocal rates for the
transport and termination of local traffic based on all relevant costs.

ISSUE 20. WHAT ARE THE APPROPRIATE WHOLESALE RATES FOR

BELLSOUTH TO CHARCE WHEN SPRINT PURCHASES
BELLSOUTH'S RETAIL SERVICES FOR RESALE?

IN LIGHT OF THE COURT'S RECENT STAY OF THE FCC'S
PRICING RULES, WHAT IS BELLSOUTH'S RECOMMENDATION
FOR SETTING WHOLESALE RATES?

The Commission should adopt the wholesale discount rates presented
by Mr. Reid in his direct testimony. Mr. Reid's testimony in this
proceeding clearly establishes the necessary record for the

A7-



-\

© @ N O O A O N -

-
o

1
12
13

14 A

18
16
17
18
19
20
21
22
23
24
25

Commission to find that BellSouth's recommended wholesale discounts
of 18.0% for residence service and 12.2% for business service are just,
reasonable and in full compliance of the Act, which requires that the
discounts reflect avoided cost.

ISSUE 21. WHAT SHOULD BE THE PRICE OF EACH OF THE ITEMS

CONSIDERED TO BE NETWORK ELEMENTS, CAFABILITIES, OR
FUNCTIONS?

WHAT IS BELLSOUTH'S RECOMMENDATION FOR SETTING THE
PRICES FOR NETWORK ELEMENTS, CAPABILITIES, OR

FUNCTIONS?

The price of unbundied network elements according to the Act must be
based on cost and may include a reasonable profit. Tariffed prices for
existing, unbundied tariffed services meet this requirement and are the
appropriate prices for these unbundied elements. The Court's partial
stay applies to the pricing rules, including the requirements related to
Total Element Long Run Incremental Cost ("TELRIC") studies and
default proxy prices established by the FCC,

in an effort to keep the local competition process moving forward,
BellSouth recommends the Commission adopt tariffed rates where they
exist or rates subject to a true-up process. These rates would be in
effect until the Court has made its determination regarding pricing

-18-
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guidelines and the Commission sets long term rates based upon
appropriate cost studies. BellSouth agrees to this arrangement with
the provision that, once long term rates are set, there will be a true-up
adjustment for the interim period during which agreed upon rates are in
effect.

That portion of the FCC's Order addressing rate deaveraging is also
stayed. rate deaveraging should not be implemented until such time
as rebalancing of local rates is also addressed.

YOU STATE THAT BELLSOUTH RECOMMENDS ADOPTION OF
EXISTING TARIFF RATES WHERE THEY EXIST. CAN YOU
PROVIDE AN EXAMPLE OF AN UNBUNDLED ELEMENT FOR
WHICH NO COMPARABLE TARIFF RATE IS AVAILABLE?

Yes. The FCC's Order defines unbundled switching to be separate
from any transport elements. Further, while the pricing rules are

* stayed, the structure proposed by the FCC is not stayed and included a

flat rate port charge plus a usage sensitive charge. The closest rate
that BellSouth has to the FCC's defined unbundied switching is the
switched access local switching rate. Included in this rate, however,
are both the port and the switching components which the FCC's
definition keeps separate.
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IN LIGHT OF THIS SITUATION, HOW WOULD BELLSOUTH
PROPOSE TO CHARGE FOR UNBUNDLED SWITCHING UNTIL
SUCH TIME AS ADDITIONAL COST STUDIES CAN BE SUBMITTED

AND THE RATES TRUED-UP?

BeliSouth's proposal is simple and straightforward. The unbundied
local switching elements would be derived from the existing intrastate
switched access local switching (Feature Group D or LS-2) and would
be calculated as 75% of this local switching rate. The 25% reduction is
included to recognize that a flat rate port charge would also apply. By
comparison, taniff rates already exist for the common transport,
dedicated transport and tandem switching elements which would apply
in addition to the local switching charge when an ALEC wished to
purchase these components for placing a local call. These transport
and tandem functions are included as separate switched access

components.

+ COULD YOU PROVIDE AN EXAMPLE OF HOW THESE RATES

WOULD APPLY IN THE CASE OF A SIMPLE LOCAL CALL?

Yes. If an ALEC purchased unbundied switching (in association with
an ALEC's provided loop) and completed a local call, the ALEC would
pay for a port, local switching at the originating end, transport and
tandem switching and local switching at the terminating end. These
elements would cover all the portions of BellSouth's network that are

-20-
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used by the ALEC in completing its call. (Please see Attachments A &
B for a further explanation.)

DOES BELLSOUTH AGREE WITH THE FCC'S ORDER REGARDING
PRICING OF UNBUNDLED NETWORK ELEMENTS?

No. BeliSouth disagrees with several aspects of the FCC's Order.
Specifically, BeliSouth does not agree that incremental cost should be
used to price wholesale or retail services. The Court appears (o agree
with BellSouth. BeliSouth has provided a series of TELRIC studies, for
informational purposes, with the Commission. The studies were
developed prior to the stay and are in accordance with the FCC's
methodology for TELRIC studies. it should be noted that the Court
indicated that TELRIC studies would presumably understate the rates
an appropriate cost standard would reflect.

WHAT ARE THE PRICES BELLSOUTH RECOMMENDS THE
COMMISSION ADOPT IN THIS ARBITRATION PROCEEDING?

Attached to this testimony, as Exhibit RCS-3, which supersedes Exhibit
RCS-2 of my direct testimony, is a revised list of prices reflecting
tariffed rates where they exist and rates that can be subject to true-up.
BellSouth recommends the Commission adopt these rates until
appropriate cost studies can be completed and the Court reaches a
final decision on pricing rules.

-21-
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Q. HOWDOES THE COURT'S STAY EFFECT THE FCC'S PROXY
PRICES?

A.  The Court found both the TELRIC methodology and the FCC's proxy
rates to be improper. Since the Court stayed TELRIC and the FCC's
proxy rates, it is reasonable to expect a similar resuit upcen review of
other proxies, particularly those that are lower than the FCC's proxy
rate.

Q. MR. STAHLY DISCUSSED THE APPROPRIATENESS OF
GEOGRAPHIC DEAVERAGING OF PRICES. WHAT IS
BELLSOUTH'S POSITION?

A.  As an initial point, that portion of the FCC's pricing rules requiring
geogruphic deaveraging has been stayed by the Court. Consequently,
BeliSouth believes that the Commission should not require any such

." geogruphical deaveraging at this time.

ISSUE 23. WHAT ARE THE APPROPRIATE RATES, TERMS AND
CONDITIONS FOR CARRIER IDENTIFICATION PARAMETER?

Q. HAS THE EIGHTH CIRCUIT COURT'S STAY HAD AN EFFECT ON
BELLSOUTH'S PROPOSED RATES FOR CARRIER
IDENTIFICATION PARAMETER?

-22-



© O N OO O A W N -

N N N N NN o e wbo w wb o wb = = -
g A W N =2 O © O N OO O ObsE BN - O

A.

No. As stated in my direct testimony, CIP is a feature of the SS7
network which uses an identification code to identify each carrier for
call routing purposes. BellSouth is willing to provide the “CIP" feature
to Sprint. CIP is not an element to be unbundied from BellSouth’s
signaling network, it is rather, a feature that is presently available
through BellSouth's tariffs. It is BellSouth's proposal that Sprint
purchase this feature at its tariffed rate. Mr. Stahly, in his testimony,
suggested that rates for CIP be based on TELRIC studies. Since the
FCC's pricing rules have been stayed, Mr. Stahly's suggestion should

not be adopted.

ISSUE 26. VVHAT SHOULD BE THE APPROPRIATE COST RECOVERY

Q.

A

Q.

MECHANISM, IF ANY FOR FIELD SURVEYS RELATED TO RIGHT-
OF-WAY USE?

WHAT AFFECT HAS THE COURT'S STAY HAD ON BELLSOUTH'S
. POSITION ON THIS ISSUE?

The Stay has not affected BellSouth's position on this issue. BellSouth
maintains that charges associated with engineering surveys to potential
right-of-way use should be determined on an individual case basis as

outlined in my direct testimony.

DOES THIS CONCLUDE YOUR TESTIMONY?

-23-
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FLORIDA - BELLSOUTH TELRIC AND PROPOSED PRICES
i
BST
TELRIC | Proposed Price - | Tariff Rate | Proposed Price| True-up
UNBUNDLED ELEMENT Flled Existing Tarif? Source - True-Up Rate
Unbundied i
Ve A Vo G i P X K - T
= $140.00/948.00™ 844 80/ .
m B 831 90| I 87 20|
- $140.00/548.00™ 844 80|
2-Wire ISDN $30.88 _sa1.30|
. $44 80|
2-Wire $17.00
. 844 2
| 4-wire HDSL Loop, Per Month s
. 144 80
4-Wire DS1 89207 $140.80 ET58
8740 0usd 00
Unbundied Access 10C - Volcs Grade
0. 8 Miss Per Month $1084| $28.90/ €783
_____I!!aﬁagmﬁ 800128/ 9108 .
‘ 9 - 25 Miles, Per Month 81702 | 82950 -
Per Wile_ Por Month 3% 3100
Over 25 Miles. Fixed Per Month 1] | $20.80
Per Mile, Per Month 30.0138] 1.6
Nonrecurming $87.00
Unbundied Local
Unbundied E'-:
2-wire 1239 $2.80| TELRIC
: M{u—_
4-wire 21 _MOOTRLRIC |
. 85000/ §10.00|Cost estimates
4-wire ISDN D81, Per Month $208.18 $340.00| TELRIC
* $180.00/ $120.00|Cost estimates |
2-Wire ISDN # $15.00/ TELRIC
p $230,00/ $200.00|Cost estimates
e Ao g -t P B—
M nm’c_‘“
Unbundied Local
End Office Switching , per mou % 0.0005079% €O Sw Rute)

DOCUHEH‘ .....
1712 nov-l 2
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FLORIDA - BELLSOUTH TELRIC AND PROPOSED PRICES
[
TELRIC | Proposed Price - | Tariif Rats |Proposed Price| True-up
UNBUNDLED ELEMENT Flled | Existing Terif? | Source -True-Up | Rate Source)
|Local interconnection”
End OMice Switching Per MOU %.00087]
Tandem Switchng Per MOU 1D,
Common Transport Per Mile/MOU E88.1C
cmru_fng-rgrmhuou %0000%|  eesic
Intermediary Tandem Per MOU™ $002] Agreements |
[Dedicated Transport - D81 only
[ Per Wile. P (T T X
= e =
1120 -
[ Oter 8010
|Channelization . Loops
[ Unbundied Loop System (OS1io VO) per sywpermo. | $420.30] 3400 00/ACB! rog
G 1§ $526.00 .
—Cone O s P G P s I o -
Nonrecumng woo| -
[CC87 Signaling Transport Service
[ Signaling Connection Link, Par Worth ww0| $188.00] FGC 1. Secd
Nowvecuring [ $510.00] FCC 1, Sect
% PCC 1, Sees
TELRIC
3004 B
(17 T
8004 B804
_$.0048 £s.8.4
qurnum €133
lp.nugmngl £133)
o7 8150 oot £33
T8/8) 50 so) €133
[§5.80 1w /82,00 s €133
(846380 16/ $.0 sot €13
(1) €133
S.00030|FCC 1, Sec 18
' -
L)

Page 2
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I I | ‘
FLORIDA - BELLSOUTH TELRIC AND PROPOSED PRICES 1
— !
BsT !
TELRIC | Proposed Price - | Tariff Rats | Proposed Price| True-up
UNBUNDLED ELEMENT Flled | Existing Ter®? | Source TrueUp  Rate
$1.38| TELRIC
$1.38| TELRIC
$0 08| TELRIC
$0.08 | TELRIC
3.9 €18.1.0
31.40] E18.18 TELRIC
328 €983
A1
1] A1
1. 8ecd
$0.023] FCC 1, Secd
$1,000.00] FCC 1, Sec®
828 {Miory €953 |
$.25|Mirors ES 53
s 983
§ 00004 "
4 00088 .
113381 ;
1406 53 :
$10.78 i
$50.75 = —_—
$100.49 e
$.00260 | 953
NRC - Per Trunk or Signaling Connection :
First/sdditonal 9918 00/ §263 00
] ]
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FPOC oot e 881180 - TP
Exfetn s ACS- )

- True-Up

Proposed Price| True-up

Rats Source|

$3850 00| VEISAC! Agree

ICB|ICI Agreement”

$4500.00|Cost Ext.

$2750.00| VEIS rma ™

§7.80(ICI Agreement

|
58 75/1C1 Agreement |

$5.00IC1 Agreement

$13.35(IC1 Agreement

$.40|TELRIC

31.30(ic:
120l Agam

$8.00/1C1 Agroament

330 . e

§18.

38 00/1C1 Agroermers

$155.00 181/ $27.00 & [V remwionst st
§72.00/IC1 Agresment

$156.00 st/ 527000 ool

Basic - 1st hait howr

$41.00{IC1

“wl':l&-_-ﬁ_

Promium - 18t half hour

$25.00/1C1 Agreement

$30.00|IC1 Agresmant

$38.00|1C1 Agreement

-ﬁuﬂuﬁi?_-

mmmmgg_‘g___
|
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FLORI DA
™ - Unbundlcd Smiching and Intcrcoancciion

Usbuadl ed Switching - Inclediag Local MNetwork lafrastructure

anc o Ao Com—— w1
Quatom:

esteomr

Tramsport Transpert
ST
BST
tsbasdl ed Local Tandem BT
Suitch and Port Uebuadl o4
Lacal
Switch

Comma Trassport - 50 00004 mmw/per mile
plus 50 80038/ mou facilities termsation

Line Port - 5230 per
e Swi e 30 odese/
tchiag - -
Swiiching - 30 00630/ sse Tandem - 50 00030/ smw
Note I: Charges apply on ovigimating usage omly; rates for vertical featwres apply in addition 1o

unbundied local switching rates.

Mote 2 : Mo Charge to ALEC for wsage originsting from BST end user 1o ALEC end user.



FLORI DA
Ilustrative Cost Recovery

Intercomnection at BST Tandem

P (311 Flow

—_—_— — ALEC Peimt of
Comm o
BST BT

Oustommr

Trassport interconscction

Lecal Switch Tandem

Commna Trasspert - . 00004/ /sme/per mile

plus 0000/ eou lacilitieos tormination
Switching - § 0. 008467/ me

Toadem - $.0. 00030/ mou
Note |I. (harges apply om termimating usage only.

MNote 2 : Charges arc assumed to be reciprocal





