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November 8, 1996 

H.AtiD PELIVEREP 

Ms. Blanca S . Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commission 
2540 £humard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Re: Fuel and Purchased Power Cost Recovery Clause 
and Generating Performanc~ Incentive Factor 
fPSC Docket No. 960001-EI 

Dear Mo. Bayo: 

Enclosed for filing in the above docket are che original and 
ten (10) copies of Tampa Electric Company's Request !or Specified 
Confidential Treatment of portions of Forms 423-l(a), 423-2, 423-
2(a) and 423-2(b) ror the month of September 1996. 

Please acknowledge receipt and filing of the above by stamping 
the duplicate copy of this letter and return1ng same to this 
writer. 

Thank you for your bssistanco in connection with this matter. 
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L • •• 'r ,. ~ 
r.J t r.pp·· 

BEFORE THE FLORID~ PUBLIC SERVICE COMMISSION 

In re: Fuel and Purchased Power 
Cost Recovery Clause and 
Generating Performance Incentive 
Factor. 

) 
) DOCKET NO. 960001-EI 
) FILED: November 8, 1996 
) _____________________________ ) 

TAMPA ELECTRIC COKPAHY'8 
BEOOEST lOR SPICIPIIQ COHllDEftTIAL TR£ATKINT 

Pursuant to SJ66 . 093, Fla. Stat., Tampa Electric Company 

("Tampa Electric" or "the company") submits the following Request 

for Specified confidential Treatment of tho company's Forms 423-

l(a), 423-2, 42J-2(a) and 42J-2(b) for the month of September 1996: 

Attached hereto as Exhibit "A" is a deto.llnd 

justification for the requested confidentiAl treatment of tho 

highlighted portions of Tampa Electric's 423 Forms for tho month ot 

September 1996. 

2. Tampa Electric requests that the information fol whic h 

Tampa Electric seeks confidential classification not be 

declassified until tho dates specified in Exhibit "B" to this 

request . The time periods requested aro necessary to allow Tampa 

Electric's affiliated companies to negotiate future contracts 

without their competitors (and other customers) having access to 

information which would adversely affoct tho ability of theoe 

affiliates to negotiate future contracts. Tho period of time 

requested will ultimately protect Tampd Electri~ and its Customers. 

3. The material for which claasitication is sougt-t is 

intended to be and is treated by Tampa Elec~ric and ita affiliates 

as private and has not beon disclosed. 

I I 9 0 3 1101/-8 ~ 
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lfHEREJ"ORE, Tampa Electric submits tho foregoing as its request 

for confidential treatment of the information identified as Exhibit 

"A" . 1$. 
DATED this ~day of November, 1996. 

Respectfully submitted, 

JAMES D. BEASLEY 
Ausley ' McMullan 
Post Office Box 391 
Tallahassee, Florida 32302 
(904) 224 - 9115 

ATTORNEYS FOR TAMPA ELECTRIC COMPANY 
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CEBTiliCATE OF SERYICB 

I HEREBY CERTIFY that a true copy of the foragoing Request for 
Specified Confidential T~eatment, filed on behalf of Ta~~Eloctric 
Company, has been furnished by U. s. Hail on this day of 
November, 1996 to the following individuals: 

Ms. Martha c. Brown* 
Ms. Mary Elizabeth Culpepper 
Division of Legal Services 
Florida Public Service 

Commission 
101 East Gaines Street 
Tallahassee, FL 32399-0863 

Mr. James A. McGee 
Senior counsel 
Florida Power Corporation 
Post Office Box 14042 
st. Petersburg, FL 33733 

Mr. Joseph A. McGlothlin 
Ms. Vicki. Gordon Kaufman 
McWhirter, Reeves, McGlothlin, 

Davidson, Rief & Bakas 
117 S. Gadsden Street 
Tallahassee, FL 32301 

Hr. Jack Shrove 
Office of Public Counsel 
Room 812 
111 West Madison Street 
Tallahassee, FL 32399-1400 

Mr. Matthew M. Childs 
Steel Hector & Davis 
suite 601 
215 South Monroe Street 
Tallaha&see, FL 32301 

Hr. John w. McWhirter, Jr . 
McWhirter, Reeves, HcGlotr.lin, 

Davidson, Riot & Bakas 
Post Office Box 3350 
Tampa, FL 33601 

Ms. Suzanne Brownless 
suzanne Brownless P.A. 
1311-B Paul Russell Road - #202 
Tallahassee, FL 32301 
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Mr . Floyd R. Self 
Hesser, Vickers, Caparollo, 

Madsen, Lewis, Goldman & Hetz 
Post Office Box 1876 
Tallahassee, FL 32301-1876 

Hr. G. Edison Holland, Jr. 
Beggs & Lane 
Post Office Box 12950 
Pensacola, FL 32576 

Hr. Barry Huddleston 
Destec Energy 
2500 CityWest Blvd. Suite 150 
Houston, TX 770~2 

Mr. Eugone H. Trisko 
Post Office Box 596 
Berkeley Springs, WV 25411 

~r. David H. Xlepplnger 
McNees, Wa1laoo & Nurlck 
Post Office Box 1166 
Harrisburg, PA 17108-1166 

Mr. P.oger Yott 
Air Products & Chemicals, Inc. 
7540 Windsor Drive, Suite 301 
Allentown, PA 18195 

Hr. Peter J. P. Brickfiold 
Brick!ield, Burchette & Ritts 
1025 Thomas Jefferson St . N.W. 
Eighth Floor, Weot Tower 
washington, D.c. 20007-0805 

Hr. Stephen R. Yurek 
Dahlon, Berg & co. 
2150 Dain Bosworth Plaza 
60 south sixeh Street 
Hlnneapol is, HN 5~402 



T~PA ELECtRIC COKPANX 

Docket Mo . 960001-Er 
Novelllher, 1996 

Justification for Confidentiality of september , 1996 Report: 
Taapa Electric Coapany 

l2BH Lll!I:CS) COLOJQf MTIONALE 

423-1(a) 1 - 23 H (l) 
1 - 7 

423-1(a) 1 - 23 r ( 2) 
1 - 7 

423-1(a) 1 - 23 J (2) 
l - 7 

423-l{a) l - 23 I< (2) 
1 - 7 

423-1(a) l. - 23 L (:t) 
1 - 7 

423-1(a) 1 - 23 H ( 2) ' (3) 
1 - 7 

423-1(a) 1 - 23 N { 2) ' (4) 
1 - 7 

423·l(a) 1 - 23 0 ( 2) 
1 - 7 

Rationale for Confidentiality: 

(l.) This int'ormation is contractual infor111ation which, it made 
public, "would impair the efforts of Tampa Electric to contract 
for goods or sorvicca on favorable tormo." Section 
366.093 (3) (d), Fla. Stat. The information shows the price 
which Tampa Electric has paid for No. 2 ruel oil per barrel for 
specific shipments from specific suppliers. This information 
would allow suppliers to compare an individual supplier's price 
with tho market "for that data of delivery" and thor..tby 
determine the contract pricing formula between Tampa Electric 
and that supplier . 

Disclosure of the invoice price would 4llow suppliers to 
determine the contract price !or111ula of their competitors. The 
knowledge of each othor'o prices would give suppliers 
information with which to actually control the pricing in No . 

Exhibit "A" 



2 oil by either all quoting a particular price or adhering to 
a price offered by a major supplier . This could reduce or 
eliminate any opportunity for a major buyer, like Tamra 
Electric, to use its ~arket presence to gain price concesoions 
from any individual supplier. The end rcnult is reasonahly 
likely to be increased No. 2 fuel oil prices and, therefore, 
increased electric rates. 

(2) Tho contract data found in Columns I through 0 are algebraic 
functions of Column H. Thus, the publication of these col~ns 
together, or independently, could allow a supplier to derive 
tho invoico prico of No. 2 oil paid by Tampa Electric. 

(3) for fuel that does not meet contract requirements, Tar-pa 
Electric may reject the shipment, or accept tho shipment and 
apply a quality adjustment. This is, in effect, a prtcing tet~ 
which is as important eo the price itself and is therefore 
confidential for the rea&ons stated in paragraph (1) relative 
to price concessions. 

( 4) This column is as important as H fro~:~ a con! identiali t.j· 
standpoint because of the relatively few times that there are 
quality or discount adjustments. That is, Column N will equal 
Column H most of the time. Consequently, it needs to be 
protected for tho same reason ~s set forth in paragraph (1). 
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Justification for confidentiality of s~ptamber, 1996 Reports 
Electro-Coal Tranafer Facility - Bi9 Band Station 

LINJCS) 

423-2 1 - 8 

423-2 1 - 8 

COLQ}Qf 

G 

H 

RMIONALZ 

(1), (3) 

(2) 

Rationale tor Confidentiality: 

(1) Disclosure of tho offectivo purchase prico "would impair the 
efforts of Tampa Electric to contract for goods or services on 
favorable terms." Section 366 . 093 (3) (d), Pla. Stat. 
Additionally, prohibiting the purchase price would enable one 
to ascertain the total transportation charges by subtracting 
the effective purchase price from the delivered price at the 
transfer facility, shown in Column I. Any competitor with 
knowledge of tho total transportation charges would be able to 
use that information in conjunction with the publish~d 

c.elivered price at the Electro-Coal Transfer Facility to 
determine the segmented transportation costs, i . e., the 
separate breakdown of transportation charges for river barge 
transport and for deep water transportation across the Cult of 
Mexico from the transfer facility to Tampa. It is this 
segmented transportation cost data which is proprietary and 
confidential. The dieclooure of t he ocqmented transportation 
costs would have a direct impact on Tampa Electric's future 
fuel and transportation contracts by informing potential 
bidders ot current prices paid for services provided. That 
harm, which would flow to Tampa Electric and its customers from 
such disclosure, was the subject or Prepared Direct Testimony 
of Mr. John R. Rowe, Jr. on behalf of Tampa Electric in DocY.et 
No. 860001-EI-D. A copy of Mr. Rowe's Direct Testimony from 
the September 29, 1986 hearing in that docket is attached 
hereto as Exhibit "A" and by reference made a part hereof. 

In the Commission'£ Order No. 12645 issued in Docket No. 
830001-EU on November 3, 1983 (In re: Investigation o! Fuel 
Adjustment Clauses of Electric Utilities), tho Commission 
prescribed the current 423 Form tilings. In so doing, the 
Commission observed: 

Next, we must doternine whether any portion 
of the monthly reports should be accorded 
contidential treatment. We agree that certain 
portions of the monthly reports will contain 
proprietary confidential busines• information. 
However, many portions of the monthly reports 
will not. The proprietary information for all 
types of tuel is transportation . Any breakout 
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of transportation costs must bo treated 
confidentially . In addition, F.O.B. mine prices 
for coal is proprietary in nature as is the 
price of fuel oil. Disrlosure of separate 
transportation or F.O.B. ~ine prices would have 
a direct impact on a utility's futuro fuel and 
transportation contracts by informing potential 
bidders of current prices paid for services. 
Disclosure of fuel oil prices would have an 
indirect effect upon bidding suppliers. 
Supplier s would be reluctant to provide 
significant price concessions to an individual 
utility if prices were disclosed because other 
purchasers would seek similar concessions. 

The vigorous competition discussed in Hr. Rowe's earlier 
testimony, as recognized by the commissi on, justifies 
proprietary confidential treatment of the information in Column 
G. 

(2) The disclosure of this information "would impair the efforts 
of Tampa Electric to contract for goods or services on 
favorable terms. " Section 366.093(3) (d), Fla. Stat. As was 
stated in (1), Columns G and H both ne&d confidential 
protection .t:>ecause disclosure of either column will enable 
competitors to determine the segmented transportation charges. 
Accordingly, the same reasons discussed in (1) likewise apply 
with regard to column H. 

(3) Disclosure of this information "would impair the efforts of 
Tampa Electric to cont=act tor goods and services on favorable 
terms." Section 366 .093(3)(d), Fla. Stat. This information 
would inform other potential suppliers as to the price Tampa 
Electric is willing to pay for coal. This would give present 
and potential coal suppliers information which could be harmful 
to Tampa Electric's interests in negotiating coal supply 
agreements. This is much the same as paragraph (1) und9r Form 
423-l(a) regarding No. 2 oil suppliers. 
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Justifica t i on t or Conf i4ential i t y of septeaber, 1996 Report: 
Electr o- coal Tr ansfer Facil ity - Biq Ben4 StAtion 

l:.QBH LIJfiHS) COLtoof BATIOtfALll 

423-2(a) 1 - 8 H (l) 

423-2(a) 1 - 8 J (2) 

423-2(a) 1 - 8 L (J) 

Ra tionale f or Conti4ent ialit y f 

(1) If the original invoice price is made public, one can subtract 
the original invoice price from the publicly disclosed 
delivered price at the Electro-coal Trans!er Facility and 
thereby determine the segmented river transportation cost. 
Disclosure of tho river transportation cost "wou\d impair the 
efforts of Tampa Electric to contract tor goods or services on 
favorable ter11a . " Section 366.093(J)(d), Fla. Stat. 
Additional justification appears in Exhibit "A" and in 
paragraph (1} of t he rationale tor confidentiality of Column 
G of Form 423-2 (Electro-Coal Tnnster Facility - Biq Bend 
Station). 

(2) This information, like that contained in Column H, would enbble 
a competitor to "back into" tho aogmontod tranaportation cost 
using the puLlicly disclosed delivered price at t he Electro­
coal Transfer Facility. This woul< be done by subtracting the 
base price per ton from tho delivered price at Electro-Coal, 
thereb:f revealing the river barge rate. Such disclosure "woui.-:! 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section 366.093(3) (d), Fla. 
stat. Additional justification appears in Exhibit "A" and in 
p~ragraph (1) of the rationale for confidentiality of Column 
G of Fora 423-2 {Electro-Coal Transfer Facility - Big Bend 
Station) . 

(3) Thio information, if publicly disclosed, would enable a 
competitor to back into the segmented waterborne transportation 
costs using the already publicly disclosed delivered price of 
coal at the Electro-coal Transfer Facility. Such disclosure 
"would impair the efforts of Tampa Electric to contract for 
goods or services on favorable terms." Section 366.093(3)(d), 
Fla. stat. Additional juati fication appeara in Exhibit "A" and 
in paragraph (1) of tho rationale tor contidontiality ot Column 
G of Fona 423-2 {Electro-Coal Transfer Facility - Big Bond 
Station) . 
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Justification tor Confidentiality of soptoabor, 1996 Report: 
Electro-coal Transfer F•cility - Biq Bond Station 

I.QRM LINJ(S) ~OLQ)Qf RATIONALE 

423-2 (b) 1 - 8 G ( 1) 

423-2 (b) 1 - 8 I (2) 

423-2 (b) 1 - 8 K (3) 

423-2 (b) 1 8 L ( 3) 

423-2 (b) 1 - 8 M (3) 

423-2(b) 1 - 8 H (3) 

423-2 (b) 1 - 8 0 (3) 

423-2 (b) 1 - 8 p (3) 

Rationale for Confidentiality: 

(1) Disclosure of the effective purchc.se price in Column G "would 
impair the efforts of Tampa Electric to contract tor goods or 
services on favorable teras." Section 366.093 (3) (d) , Fla. 
srat. such disclosure would enable a competitor to "bock into" 
the segmented transportation cost using tho publicly disclosed 
delivered price tor coal at tho Electro-Coal Transfer Pacility. 
Thio would be done by subtracting the ottective purchase price 
per ton from the price pur ton delivered at Electro- coal, 
thereby revealing the river barge rate. Additional 
justification appears in Exhibit "A" and in paragraph (l) of 
the rationale tor confidentiality ot Column G of Form 423-2 
(Electro-coal Transfer Facility - Big Bend Station). Such 
disclosure would also adversely affect Tampa Electric's ability 
to negotiate future coal supply contracts. 

(2) Disclosure of the rail rate per ton would adversely affect the 
ability of Tampa Electric aftlliate, Gatliff Coal, to negotiate 
favorable rail rates. Disclosure of the rail ratos paid would 
effectively eliminate any negotiating leverage and could lead 
to higher rail rates. This would wock to the ultimate 
detriment of Tampa Electric and its Customers . Accoraingly, 
disclosure of this information "would impair the efforts of 
Tampa Electric to contract tor goods or services on favorable 
terms . •• Section 366.093(3) (d), Fla. Stat. 

(3) Those columns contained information tho disclosure ?f which 
"would impair the effort• of Tampa Electric to contract tor 
goods or servicos on tavorablo torma." Section 366.093(3) (d), 
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Fla. Stat. Fach of thcoe columns provides opecific information 
on segmented transportcstion costs which are the primary objects 
of this request. Additional justification appears in Exhibit 
"A" and in paragraph (l) of the rationale for confidentiality 
for Column G on 423-2 (Electro-coal Transfer Paci~ity - Big 
Bend Station) . 
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Justification tor Confidentiality of september, 1996 Reportr 
Electro-coal Transfer Paoility - Gftnnon Station 

LIN£(8)_ 

423-2 1 - 6 

423-2 1 - 6 

Rationale tor Confidentiality: 

COLQ}Qf 

G 

H 

Rl\TIOIO\LE 

(1), (3) 

(2), (3) 

(1) This information is the same as reporte~ on the earlier Form 
423-2 with the exception that this form pertains to Gannon 
station as opposed to Big Bend Station. Diacloauro of the 
eftective purchase price "would impair the efforts of Tampa 
Electri c to contract for goods or services on favorable tarms." 
Section 366.093(3) (d), Fla. Stat. , for the same reasons as are 
sot forth under the rationale for protecting Column G \ n Form 
423-2 (Electro-Coal Transfer Pacility- Big Bend Station). 

(2) The disclosure of this information "would impair the efforts 
of Tampa Electric to contract tor goods or aorvices on 
favorable terms." Section 366.093(3) (d), Fla. Stat., for the 
same reasons aaaerted under (2) of the Rationale tor 
Confidentiality for tho Form 423-2 pertaining to Big Bend 
Station. Essentially, uoth Columns G ' H both need 
confidential protection to prevent a competitor from "backing 
into" the segmented transportation charges. 

( J ) Disclosure of the effective purchase pr1 ce o f Gatliff coal 
"would impair tho cttorta of Tampa Electr i c to contract for 
goods or services on favorable terms." Section 366 . 093(3) (d), 
Fla. Stat. 
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Justification for Confidentiality of Septeaber, 1996 Report: 
Electro-coal Tranater Facility - Gannon Station 

423-2(8) 

423 - 2(8) 

423-2(a) 

LINE IS) 

l - 6 

1 - 6 

l - 6 

Rationale for Confidentiality! 

COLUMN 

H 

J 

L 

MTIONl\LE 

( i) 

(2) 

(3) 

(1) If the original invoice price is made public, one ca11 subtract 
the original invoice price from the publicly disclosed 
delivered price at the Electro- coal Transfer facility and 
thoroby determine the segmented river transportation cost. 
Disclosure of the river transportation coat "would impair tho 
efforts of Tampa Electric to contract for goods or services on 
favorable ter111a." Section 366.093(3)(d), Fla. Stat. 
Additional justification appears in Exhibit "A" and in 
paragraph (l) of the r ationale for confidentiality of Column 
G of For111 423-2 (Electro-coal Transfer Facility - Big Bend 
station) . 

(2) This i nfonaation , like that contained in Column H, would enable 
a competitor to "back into" tho BOCJmonted transporttstion coat 
using the publicly disclosed delivered price at the Electro­
Coal Transfer Facility. This would be done by subtrscting the 
base price per ton from the delivered price at Electro-coal , 
t hereby revealing the river barge rate. such disclosure. "would 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable ter111s ." Section 366 .093 (3) (d), Fla. 
Stat. Additional justification appears in Exhibit "A" and in 
p~ragraph (1) of the rationale for confidentiality of Column 
G of Form 423- 2 (Electro-coal Transfer Facility - B.i.g Bend 
Station) . 

(3) This information, it publicly disclosed, would enable a 
competitor to back into the segmented waterborne transportation 
costs using the already publicly disclosed delivered price of 
coal at the Electro-coal Transfer Facility. such disclosure 
"would impair the efforts ot Tampa Electric to contract tor 
goods or services on favorable terms." Section 366 . 093(3) (d), 
Fla. Stat. Additional j ustification appears in Exhib!t "A" and 
in paragraph (1) of the rationale for confidentiality of Column 
G ot Form 423-2 (Eloctro- Coal Trunater Facility - Big Dond 
Station) . 
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Jus t i f ication f or Confident i a lity of Septeaber, 19tl5 Repor t s 
Electro-coe l Transfer Facility - Gannon Station 

.l.QBH LINE(S) COLUMN MTIOHAL! 

423-2 (b) 1 - 6 G (1) 

423-2 (b) 1 - 6 I (2) 

423-2 (b) 1 - 6 }( (3) 

423-2 (b) 1 - 6 L (3) 

423-2 (b) 1 - 6 M (3) 

423-2 (b) 1 - 6 N (3) 

423-2(b) 1 - 6 0 (3) 

423-2 (b) 1 - 6 p (3) 

Rationale for Confidentiality& 

(1) Disclosur e of the effective purchase price i n Column G "would 
impair the efforts of Tampa Electr ic t o contract for gooda or 
s<>rvices on favorable terms ." S>lct ion 366 . 093 ( 3) (d ) , Fla. 
Stat . Disclosure of t he original i nvoice price per ton would 
enable a competitor t o "back into" t he segmented trans portation 
cost using the publicly disclosed delivered price tor coal at 
tho Electro- coal Transfer Facility. This would be done by 
subtracting t he original invoice price per ton from the price 
per ton delivered at Electro-Coal, thereby revealing the river 
barge rate. 1\ddit.ional justification appears in Exhibit 'A" 
and in paragr aph (1) of the rationale tor confidentiality of 
Column G ot Form 423 - 2 (Electro-Coal Tr ansfer Facility - Big 
Bond Station). 

(2) Disclosure ot the rail rate per ton would adversely affect the 
ability of Tampa Electric and its affiliates to negotiate. 
favorable rail rates with the various railr oads ser ving areas 
in the vicinity of the river terminals used by Tampa Electric's 
affiliate, ~atlitt Coal Company . This coal is s h ipped !rom 
different terminals which affords Gatliff some leverage in 
negotiating with tho railroads. Disclosure ot tho rail rates 
paid would effectively eliminate this leverage and lead to 
higher rail rates. This would work to the ultimate detriment 
or Tampa Electric and ita c~atomers. Accordingly, disclosure 
of this information "would impair the efforts ot Ttlmpa Electn.c 
to contract for goods or services on favorable termo. •· Section 
366.093 (3) (d), Fla. Stat. 

- 10 -



(3) These columns contained information the disclosure ot which 
"would impair the efforts o! Tampa Electric to contract for 
goods or services on favorable terms. " SecLion 366 . 093(3) (d), 
Fla. Stat. Each ot those columns providoo opocitic information 
on segmented transporcation costs which aro the primary ohjccto 
of this request. Additional justification appears in Exhibit 
"A" and in paragraph (l) of the rationale for confidentiality 
for Column G on 423-2 (Electro-Coal Transfer Facility - Big 
Bend Station). 
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l 

Justification for confidentiality of septaabar, 1996 Raportc 
Electro-coal Tranafar Facility - Polk Station (1) 

LIHE<SI 

423-2 1 

423-2 1 

Rationale for confidantialityc 

(:OLJUIN 

G 

H 

RATIONALE 

(1) 

(2) 

(l) Disclosure of the e!toctlvo purchase price "would illlpalr the 
efforts of Tampa Electric to contract tor goods or services on 
favorable terms." Section 366.093(3) (d), Fla. Stat. One can 
subtract tho information in this column from the figure in 
Column I and obtain tho seqmented transportation cost including 
transloadinq and ocean barging. 

(2) The disclosure of this information "would impair tho efforts 
of Tampa Electric to contract for goods or services on 
favorable terms." Section 366.093(3) (d), Fla. Stat. 
Essentially, both Columns G & H both need confidential 
protection to prevent a competitor from deto~ining the 
segmented transportation charges. 
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Justification for Confidentiality of septeaber, 1996 Reportr 
Electro-Coal Transfer Paoility - Polk station (1) 

i..Q.BK LIN!CSl COLUMN RATIONAL£ 

423-2 (a) 1 H (1) 

423-2(a) 1 J (2) 

423-2(a) 1 L (3) 

Rationale for Confidentialit7: 

(1) If the original invoice price is made public, one can subtract 
the original invoice price from the publicly disclosed F.O.B. 
plant price at the Electro-Coal Transfer Facility and thereby 
determine the seqmented terminall1ng and ocean barge 
trdn&portation cost. Disclosure of the terminall i ng and ocean 
barge costs "would impair the efforts ot Tampa Electric to 
contract tor qoods or services on favorable terms." Section 
366.093(3) (d), Fla . Stat . Additional justification appears in 
Exhibit "A" and i n paragraph (1) of the rationale for 
confidenti~lity of Column c of ~orm 423-2 (Big Bend Station). 

(2) This information, lil<e that contained in Column H, would enable 
a competitor to "back into" the segmented transportation : ost 
using the publicly disclosed F.O.B. plant price. This would 
be done by subtracting the base price per ton from the F.O.B. 
plant price at Big Bond Station, thereby revealing the 
terminalling and ocean barge rate. Such disclosure "would 
impair the efforts of Tampa Electric to contract tor qoods or 
services on favorable terms . " Section 366.093(3)(d), Fla. 
Stat. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of form 423-2 (Big Bend St~tion). 

(3) This information, if publicly disclosed, would enable a 
competitor to back into the segmented terminalling and oc&an 
barge transportation coots using the already publicly di ocloscd 
F.O.B. plant price at Big Bend Station. such disclosure "would 
impair tho efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section 366.093 (J) (d), :Fla. 
Stat. Additional justi fication appoar$ in Exhibit "A'' and in 
paragraph (1) o! the rationale for confidentiality of Column 
G of Form 423-2 (Big Bond Station) . 

- 1 3 -



J us t i f ication f or confident i a lity of Sept&aber, 1996 Report: 
Elec t r o- coal Trana! er Paoility - Polk Station (1 ) 

l.QM Lil(JHi ) COLtoof RATIOIQ.LI5 

423-2 (b) l G ( l) 

423-2 (b) 1 I (2) 

423-2 fb) 1 K (3) 

423-2 (b) 1 L (3) 

423-2 (b) 1 M (3) 

423 - 2(b) 1 N (3) 

423-2 (b) 1 0 (3) 

423-2 (b) 1 p (3) 

Rati onale for confidentialityr 

(1) Disclosure of the etfective purchase price in column G "would 
impair the efforts of Tampa Elactric to contract for goods or 
services on favorable terms." Section 366.093(3) (d), Fla. 
Stat. Disclosure of t he effective purchaoo pr ice per ton would 
enable a competitor to "back into" the segmented transportation 
cost using the publicly disclosed P.O.B. plant price for coal. 
This would bo done by subtracting the effective purchase price 
per ton from the F. 0. B. plant price per ton at Big Bend 
Station, th~reby r6vealing the terminalling and ocean barge 
rate. Additi~nal justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Form 423 - 2 (Big Bend Station). 

(2) Disclosure of the rail rate per ton would adversely affect tho 
ability of Tampa Electric and its affiliates to nogotillte 
favorable rail rates with the various railroa1s serving are.1s 
in the vicinity of Tatlipa Electric's coal suppliers. Oiuclosure 
of the r a il rates paid would effectively eliminate any leverage 
and load to higher rail rates. This would work to tho ultimate 
detriment of Tampa Electric and ita Customers . Accordingly, 
disclosure ')f this informatlon "would impair the efforts or 
Tampa Electric to contract for goods or services on favorabl~ 
terms. " section 366.093(3)(d), Fla. Stat. 

( 3) Those coluans contained inforaation tho disclosure of which 
"would impair the efforts ot Tampa Electric to contract for 
goods or services on favorable terms . " Section 366.093(3) (d), 
Fla. Stat. Each of these columns provides •pacific information 
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on segmented transportation costs which are the primary objects 
of this request. Additional justification appears in Exhibit 
"A" and in para9raph (1) of the rationale for confidontia.dty 
for Column~ on 42 3-2 (Bid Bend Station). 
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Justification for confidentiality of Septeabar, ltt6 Reportz 
Diq BeneS Station 

LIN£(8) 

42J-2 l 

423-2 l 

Ratio~ale tor confidentiality: 

COLQ)Qf 

G 

H 

MTIOIWcl 

(l) 

(2) 

(l) Disclosure of the effective purchase price "would impair the 
efforts ot Tampa Electric to contract tor goods or services on 
favorable terms . " Section 366.09J(J)(d), Pla. Stat. One can 
subtract the information in this column !rom the figure in 
Column I and obtain tho segmented transportation cost including 
transloading and ocean barging. 

(2) The disclosure of this information "would iopair the efforts 
ot Tampa Electric to contract tor goods or services on 
favorable terms." Section J66.09J(J)(d), Fla. Stat. 
Essentially, both Columns G & H both need confidential 
protection to prevent a competitor from dotormining the 
segmented transportation r.hatges. 
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Justification for confidentiality of Septeabar, 1996 Report: 
Biq Bend Station 

E2BH LINIHSl COLlJ'HN BAT ION~ 

423-2(a) 1 H (1) 

423-2(a) 1 J (2) 

423-2(a) 1 L (3) 

Rationale for confidentialityr 

(1) If tho original invoice price is made public, one can subtract 
the original invoice price !rom the publicly disclosed F.O.B. 
plant price at the Electro-Coal Transfer Facility and thereby 
determine the segmented terminallinq and ocean barge 
transportation cost. Disclosure of the terminalling and ocean 
barge costs "would impair the efforts of Tampa Electric to 
contract for goode or services on favorable teras." Section 
366.093(3) (d), Fla. Stat. Additional justification appears in 
Exhibit "A" and in paragraph (l) of tho rationale for 
confidentiality of Column C of Form 423-2 (Big Bend Station) . 

(2) This information, like that contained i n Column H, would enable 
a competitor to "back into" the seqn:ented transportation cost 
using the publicly dlsolo~ed F.o.e. plant price. Thio would 
be done by subtracting the base price per ton from the F.O.B. 
plant price at Big Bend Stntion, thereby revealing the 
terminal ling and ocean barge rate. Such disclosure "would 
impair the effort& of Tampa Electric to contract for goods or 
services on favorable terms." Section 366.093 (3) (d) , Fla. 
Stat. Additional justification appears in Exhibit "A'· and i•l 
paragraph (1) of the rationale for confidentiality o! Column 
G of Form 423-2 (Big Bend Station) . 

(3) This information, it publicly disclosed, would enable a 
competitor to back into the segmented terminalling and ocean 
barge transportation costs using the already publicly disclosed 
F.O.B. plant price at Big Bond Stat ion. Such disclosurR "would 
impa ir the efforts of Tampa Electric to contract for goods or 
services on favorable ter111s." Section 366.093(3) (d), Fla. 
Stat. Additional justification appoara in Exhibit "A" and in 
paragraph (1) of tho rationale Cor confidentiality of 'olumn 
G of Form 423-2 (Big Bend Station). 
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Jus tifica tion for Confidentiality of septeaber, 1 996 Report1 
Big Bend Station 

l:QRM. LINJHS) COLVHH RATIONALE 

423-2 (b) l G (l} 

42J-2 (b) 1 I (2} 

423-2 (b) l K (J) 

423-2 (b) l L (3) 

423-2 (b) 1 H (3) 

423-2 (b) l N (3) 

423-2 (b) l 0 (3} 

423-2 (b) l p (3) 

Rationale f or Confi dentialityz 

(l} Disclosure of the effective purch~so price in Column G "would 
impair the efforts ot Tampa Electric to contract for goods or 
services on favorable terms." Section 366.093(3)(d), Fla. 
Stat. Disclosure of the effective pu~chase price per ton wou~d 
enable a competitor to "back into" the se<p~~ented transportation 
cost using the publicly disclosed F.O.B. plant price for coftl. 
This would be done by subtracting tho effective purchase price 
per ton from the F.Q.B. plant price per ton at Big Bend 
Station, thereby revealing the terminalling and ocean barge 
ratE.. Additional justification appears in Exhibit "A" and in 
paragraph (l) of the rationale for confidentiality of Column 
c of form 423 - 2 (Big Bend Station). 

(2} Disclosure of the rail rate per ton would adversely affect tho 
ability of Tampa Electric and its affiliates to nogotiat,. 
favorable rail rates with the various railroads serving areas 
in the vicinity of Tal!lpa Electric's coal suppliers. Disclosure 
of the rail rates paid would ot't'ectively eliminate any leverage 
and lead to higher rail rates . This would work to the ultimate 
detriment of Tampa Electric and ito customers. Accordingly 
disclosure of this information "would impair the efforts of 
Tampa Electric to contract for goods or sorvic~s on favoreb!e 
terms." Section 366.093(3) (d), Fla . Stat. 

(3) These columns contained information the disclosure of which 
"would impair the efforts of Tampa Electric to contract for 
goods or services on favorable terms." Section 366.093 (3) (d), 
Fla . Stat. Each of theoo uolumna ptovidos specific information 
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on sogmonted transportation coats which are tho primary objects 
or this request. Additional justification appears in Exhiblt 
"A" and in paragraph (1) or tho rationale !or contidontif'lity 
for Column G on 42 3-2 (Bid Bend Station). 
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Justification for confidentiality of sept&aber, 1996 Repo~t: 
Gannon Station 

LIHECSl 

423-2 l - 3 

423-2 1 - J 

Rationale ror conri4entiality: 

COLUMN 

G 

H 

MTIONJ.LZ 

(1) 

(2) 

(1) This information is tl.e same as reported on the earli.ar Form 
423-2 ~o~ith tho exception that this form pertains to Gannon 
Station as opposed to Big Bend Station. Disclosure of the 
effective purchase price "~o~ould impair the cfforto of Tampa 
Electric to contract for goods or services on favorabltt termo." 
Section 366.093(3) (d), Fla. Stat., for the same reasons as are 
oct forth under the rationale for protecting Column G in Form 
423-2 (Big Bond Station). 

(2) Tho disclosure of this information "~o~ould impair the orfortfl 
of Tampa Electric to contract for goods or services on 
favorable terms." Section 366.093(3) (d), Fla. Stat., tor the 
oamo reasons asserted under (2) or the Rationale for 
Confidentiality for the Form 423-2 pertaining to Big Bend 
Station. Essentially, both Columna G ' H both need 
confidential protection to prevent a competitor from 
determining the segmented transportation charges . 
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Justification for ConfidaDtiality of Sapteabar, 1996 Raportl 
Gannon Station 

l2.&H 

423-2(a) 

423-2(a) 

423-2(a) 

LINErS) 

1 - 3 

1 - 3 

1 - 3 

Rationale for confidaDtiality: 

H 

J 

L 

QTIONALE 

(1) 

(2) 

(3) 

(1) If the original invoice price is made public, one can subtract 
the original invoice price from the publicly disclosed F.O.B. 
price at Gannon Station and thereby determine the soqmonted 
terminalling and ocean barge transportation cost or rail rate. 
Disclosure of these transportation coats "would impair the 
efforts of Tampa Electric to contract for goods or service~ on 
favorable terms." Section 366.093(3) (d), Fla . Stat. 
Additional justification appears in Exhibit "A" and in 
paragraph (1) of tho rationale for confidentiality of Column 
G of Form 423-2 (Big Bend Station). 

(2) This information, like that contained in Column H, would enable 
a competitor to "back into" the segmented transportation cost 
using the publicly cHsc1o&ed delivered price at Gannon Station. 
'I'his would be dono by subtracting tho base price per ton from 
the F.O.B. plant price at Cannon Station, thereby revealing the 
terminalling and ocean barge rate or rail rate. Such 
disclosure "would impair the efforts of Tampa Electric to 
contract for goods or services on favorabla terms." section 
366 .093(3) (d), Fla. Stat. Additional justification appears in 
EYhibit "A" and in paragraph (1) of tho rationale for 
confidentiality of Column c of Form 423-2 (Big Bend Station). 

(J) This information, if publicly disclosed, would enable a 
competitor to back in~o tho segmented terminalling or ocean 
barge transportation costs or rail rate using the already 
publicly disclosed F.O.B. plant price of coal at Cannon 
Station. Such disclosure "would impair the efforts of Tampa 
Electric to c?ntract tor goods or services on favorable terms." 
Section 366.093(J)(d), Fla. Stat. Additional justification 
appears in Exhibit "A" and in paragraph (1) of the rationale 
tor confidentiality of Column G of Form 423-2 (Cannon Station). 
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Justification tor Confidentiality of septeaber, 1996 Report: 
Gannon Stat ion 

IQBH LINE!(8) COLUMN &UONAL! 

423-2 (b) 1 - 3 G (1) 

423-2(b) 1 - 3 I (2) 

423-2 (b) 1 - 3 K (3) 

423-2 (b) 1 - 3 L (J) 

423-2 (b) 1 - 3 H (3) 

423 - 2 (b) 1 - 3 N (3) 

423-2 (b) 1 - 3 0 (3) 

423 - 2 (1.1) 1 - 3 p (3) 

Rationale tor Contidentialitya 

(1) Disclosure of t he offectivo purchase price in Column G "would 
impair the efforts of Tampa Electric to contr act for goods or 
services on favorable terms." Soction 366.093(3)(d), Fla. 
Stat. Disclosure or tho ettective purchase pr ice per ton wou!d 
enable a competitor to "back into" the segmented transportation 
coot using t ho publicly disclosed F.O. B. plant price for coal 
at Gannon Station. This would be done by subtracting the 
effective purchase pr ice per ton from the price per ton 
delivered at Gannon Station, thereby revealing tho torminalling 
and ocean barge rate or rail rate. Additional justLfication 
appears in Exhibit "A" and in paragraph (1) o! tho rationale 
for confidentiality of Column G of Porlll 423-2 (Big Bend 
Station) . 

(2) Oisclosurh of the rail rate per ton would adversely affect the 
ability of Tampa Electric affiliate, Gatliff Coal, to negotiate 
favorable rail rates. Disclosure of tho rail rates p~id would 
effectively eliminate any negotiating leverage and could lead 
to higher rail rates. This would work to the ultimate 
detriment of Tampa Electric and its Customers. Accordinqly, 
disclosure of this information "would impair the efforts of 
Tampa El ectric to contract tor goods or services on favorable 
terms." Section 366.093(3)(d), Fla. Stat. 

(3) Those columns contained information tho disclosure of which 
"would impair the efforts of Tampa Electric to contract for 
goods or services on favor able teres ." Section 366.093(3) (d), 
Fla. Stat . Each of these columns provides specific information 
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on oo9montod transportation costs which are the primary objects 
of this roquost. Additional justification appears in Exhibit 
"A" and in paragraph (1) of the rationale for confidentiality 
tor Column G on 423-2 (Bi9 Bend Station). 
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Justification for Confidentiality of Septeaber, 19~6 Report: 
Polk Station 

l,IHE(Sl 

423-2 1 

423-2 1 

R~tioDale for CoDfi4eDtia1ity: 

COL(J)Qf 

G 

H 

RATIONAL~ 

(1) 

(2) 

(1) This information is the same as reported on the earlier Form 
423-2 with thG exception that this form pertains to Polk 
station as opposed ~o Big Bend Station. Disclosure of the 
effective purchase price "would impair the offorta of Tampa 
Electric to contract for goods or services on favorable terms." 
Section 366 . 093(3)(d), Fla . Stat . , tor tho same reasons as arc 
set forth under the rationale for protecting Column G in Form 
423-2 (Big Bend Station) . 

(2) The disclosure of this information " would impair the eflorta 
of Tampa Electric to contract for goods or services on 
favorable terms." section 366.093(3) (d), Fla. Stat., for the 
same reasons agserted under (2) of the Rationale for 
Confidentiality for tho Fot>m 423-2 pertaining to Big Bend 
Station. Essentially, both Columna G ' H both need 
confidnntial protection to prevent a competitor from 
determining the segmented tranbportation charges. 
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Justification for Confidentiality of Sept.-bar, 1996 Report: 
Polk Station 

423-2 (a) 

423-2 (a) 

423-2(a} 

Lilfl!lS) 

1 

1 

1 

Rationale for Confidentialityc 

COL!J)Qf 

H 

j 

L 

RATIONbLZ 

{1) 

(2) 

(3) 

(1) If the original invoice prico is mado public, ona can subtract 
the original invoice price from the publicly disclosed F.O.B. 
price at Polk Station and thereby determine the segmented 
terminalling and ocean barge transportation coat or rail rate. 
Disclosure of these transportation costs "would impair the 
effort~ of Tampa Electric to contract for goods or service~ on 
favorable terliiS." Section 366.093 (3) (d), Fla. Stat. 
Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Big Bend Station). 

(2) This information, like that contained in Column H, would enable 
a competitcr to "back into" the seg111ented transportation cost 
using the publicly discloood delivered price at Polk Station. 
This would be done by subtracting the base price per ton from 
the F.O.B. plant price at Polk Station, thereby revealing the 
terminalling and ocean barge rate or rail rat~. Such 
disclosure "would impair tho efforts of Tamp:t Electric to 
contract tor goods or services on favorable terms." Section 
366 .093( 3) (d), Fla. stat. Additional justification appears in 
Exhibit "A" and in paragraph (1) of the rationale for 
confidentiality ot Column G of Form 423-2 (Big Bend st~tion). 

(3) This information, if publicly disclosed, would enable a 
competitoc to back into the segmented terminalling or ocean 
barge transportation costa or rail rate using tho already 
publicly disclosed F.O.B. plant price o! coal at Polk Station. 
Such disclosure "would impair the efforts of Tampa Elec.tric to 
contract Cor goods or services on favorable terms." Section 
366 . 093(3) (d), Fla. Stat. Additional justification appears in 
Exhibit "A" and in paragraph (l) ot t11e rationolo for 
confidentiality of Column G of Form 423-2 (Ganncn Station). 
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Justi!ica tion tor confidentiality of &•ptaaber, uu Report: 
Polk Station 

l2lUS LINJUS) COL{J)Qf RZ\'l'IQNALII 

423-2(b) 1 G (1) 

423-2(b) 1 I (2) 

423-2 (b) 1 }( (3) 

423-2 (b) 1 L (3) 

423-2 (b) 1 M (3) 

423-2 (b) 1 N (3) 

423-2(b) 1 0 (3) 

423-2 (b) 1 p (3) 

Rationale for Confi4entialityl 

(1) Disclosure of the effective purchase price in Column c "would 
impair the efforts of Tampa Electric to contract for goode or 
services on favorable terma . " Section 366 . 093(3)(d), Fla. 
Stat. Disclosure ot the ef!octive purehaso priea por ton would 
enable a ..:ompetitor to "back into" the ae<JIIIentad transportation 
cost using the publicly disclosed F.O.B. plant price for coal 
at Polk Station. This would b6 done by subtracting the 
effective purchase price per ton from tho price per tc:1 

delivered at Polk Station, thereby revealing the terminalling 
and ocean barge rate or rail rate. Additional justificatlon 
appears in Exhibit "A" and in paragraph (1) of the rationale 
fCJr contidentiality of Column C of Form 423-2 (B.:..g Bond 
Station) . 

(2) Disclosure of the rail rate per ton would adversely affect tho 
ability of Tampa Electric affiliote, Gatliff Coal, to negothte 
favorable rail rates. Disclosure of the rail rates paid would 
effectively eliminate any negotiating leverage and could load 
to higher ra i 1 rates. This would work to the u 1 tiaa le 
detriment of Tampo Electric and its customers . Accordingly, 
disclosure of this information "would impair tho oft'orto or 
Tampa Electric to contract for goods or services on favorable 
terms." Section 366.093 (3) (d), Fla. Stat. 

(3) These columns contained information the disclosure ot which 
"would impair the efforts or Tampa Electric to contract tor 
goods or services on !ovorablo terms." Section 366.09J(3) (d), 
Fla. Stat. Each of these columns provides apecific information 
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on segmented transportation costs which are the primary objects 
of this request. Additional justification appears in Exhibit 
"A" and in paragraph (l) of the rationale for confidentiality 
for Column G on 423-2 (Big Bend Station) . 
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other bulY. co:r.rnoCi :.i~s, 

principal co~pe::i ~o:s i:1clu6e, ::he O~ i o 
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1 :he sce:ci:y o~ pu~lished in!o:n.e:ion concrrning 

2 !inenc!el vorkin~s o! : he unregulated segm~nt r~ :~e 

3 industry. 

( 

5 

6 ':'arnpa :::lee:: .ic • s \.'t. te:- t:-ans?o:-:a-:ion ex?ense :e?:esen:s 

7 the a~!ilietes' costs inclucHng a :etu:-n on equit~·. ;.. 

8 COD?any's cos: :e? :ese::ts the lirti: o! i':s vulne:-e!:lility 

9 in the sense that it cannot . long survive in ci:cu:-ns~ences 

10 ~here costs exceed revenues. 

11 below that ?e:ceived margin would have a oevesta:ing 

12 e!!ect U?O:'l the e!!il!.e:.es' !:lusiness, 

1! retention o! ::1a:ket shares i:::possi~le. CO:'ll?etito:s woc:c 

H 

15 ena~le t~ose 

16 

l7 

18 Q. :ow does :!"le O?e:etion o! the con:?etitive !:>usiness a!:e~: 

19 ~be cost :::lect:ic's z.!!ilie tee 

20 ::a:-:S?o:ta tion e>:?ense? 

21 

22 A. ':'he i:1:::eased \'olurnes allow !o: eco:"lo:r.ies o! scale ::Sz.: 

23 

24 }l,o:eove:, sin.;e !ixo:f! costs 

25 
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9 

~nd o:.hers on a per :on bes!s, the backhllul a~i! : :e.ns!:er 

of grain and o:her bulk commodities reduces the ~moun: c~ 

!ixed costs !lectric. !:": :he 

a!!ili~~es' backhllul ~nd other outside cus:o:-n~: act~vi-:y 

is lost or diminished, or i! :.rans!er llC':ivity is los: due 

:o the disclosure o! i::s cor.J?etitive position, :.he cos: c! 

cot.l trans?orte:ion to Tarr.?e. ~lect:i c ~o•ould :.ncre~se 

pro?ortionetely. r.c:ions which hurt a!!ilie.tes ' 

co~e titiv e ?Osi t ion will, the re!o :e, increase the c?st c! 

electricity SU??l ied to Tampa ~lec:ric's customer s . This 

Co~ission the:e!ore should ce:e!ully avoid the cisclos~=~ 

o! the a!!iliates' cos~s and prices. 

!s Tl!lt?a Electric sa-:i:s!ied l.'it!l the Commission's c~::re:-1:: 

Ho . '.!'he co:n?t.ny believes that -::he Commission's curre::':. 

~ublic cisclos~::e :un an ~nnecessa:v :i sY. . . . 

!e.vore.b1e te r :::s. This cisclosc r e Cl!:'l also a!!ec:t ?rices 

to :ecuce ccs-:s 

t ha t ?Ublic 
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-::enspo::.e:.ion cos:.s) does not increase corr.?et:ition emons 

SU??lie::s o! coal !:lu: ::ethe:: i:. se: -.:es : o oec::~ase ...... ..... -

:i:! poten:ie1 venoo:s of coal ~new !:om pu~lic ~i.s~lo::u:-e 

::he p:!ces ~e!n; ?e!~ o: ~:io in the pes: , 1 !:lelieve the~: 

tendency in bidding o:: ::epo::ting coal p:ic~ s ten~ to 

cente:: e::ound known p:ices. In t his way, the ven~o:-s l:now 

:hey can o!!e: a p:ice love: then the p:ice ttet has !:lee~ 

?aid end e>:ec:.ly how r.I"JCh lowe: t)-e~: p:!ce \.•ill be. 

~e ?:esent end pest ?:ices ?aid we:e 

could :n hc?eS that t!'ley ~.·ocl:5 !:lid :.~e !:lest p:ice to ... ~n 

them how low to ~uote. 

~o cont!.nc!n; .: .... "l -.._ __ 

Co~~ission on a ::~eci!iec con!ide~:iel !:lesis. . . 

is ?=cud o! its innovetive :.:ens?o:::a:.ion system ant 

cesi:es to con:in:.:e ::o s!-.e:e a::.~ :e:e-.:en:: t:~ns?o:-;.z.t!o:: 

cioes Cor:-.~.! s ~ ! o:: •!: ! e el 
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:egui:emen:s e!!ect the con!identiali:y o~ the prcp:ie:a:y 

The Commission must be ve:y cere!ul in its re~c!::e:-en::.s 

!o: public ~isclosure o! -.,z::ious segmen:s o! !uel cos: 

i!'l!o:me:ion in or de:- ':.0 pro:ect :he ? .:o::>r i e te::v . . 

::znsportz: :ion COS': .in! or r: a: ion. :equi:eme~: ':.0 

publicly re?Ort any one se;men::. o! co~ts co~lo enz::le 

competitors e.nd transpor:ation custo::~ers to ce.lc~:lz:te :he 

in!orr:e.tion sought to be protected. 

?lez:se illustrz:::.e how con!iden:iz:l in!c:me:ion cou:~ ~~ 

oerived :~ :he Commission's re?or::.ing regci:er:ents z::e 

che.nsec!? 

':'his wz:s !clly ~isc~:ssed i n Docket No. e3000l-?0. On 

:eguest !o: :econsideration o! Orde: No. 126(5, ente:ec -n 

sou;ht :e=onside:ation o! that ~ortion o! O:der No. l:6c5 

pe:tz:!.ning :o \:hich cost !.n!o:mz:-:ion s~ould ~e co::sice:ec 

co::.! iden :!. z:l. 

cisclosu:~ of ::.0.3 r.line mouth end :.0.3 plz:n': ?=ic:~ :o: 

coal, conjunction \.:i -::h e.v!.ile.ble deliv~red ~--;- ... . -___ _. 

terminal !acilities, would result in the discloser~ o! 
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p::opri e a:y con!iden:i~l !:>usiness 

., --__ , 

in!orr:.e~ion. :"he 

Co~~issio~ a~:eed ,nd de:e~mined the: the F.O.S. m:~e 

rnou:~ end plan: pdce.:. should oe :epo:ted on a "s?ec:! !ec:! 

con!idendal" ~esi s . The seme ci~cumstance~ eY.!st :o:!ey 

e~d the ~eed !o: con!identiel t:ea::.mer.: is j~.;s_ as 

c:i:ical no~ as it ~as in 1983. 

Eow would you recommen~ tht: Commission approach i :s d~.::~· 

o! im?lemen~ing Sec~ion 366.093, zlo:!da 5!e~utes7 

th~ tes~ shol!ld be: is t.~e:e a 

the: cisclosu::e o! :~e i~!o:matio~ in question ~~:l 

acve:sely l!!!e:: t~e a!!iliated CO:'::?Z:1Y anc, ul:ir:.a:~ly, 

I! so, 

in!o:~:io:1 should be ::ea:e:l es S?eci!ied cor.!ioen:iel 

!.s !:om ?U~lic ~isclos1.::e . 

Section 366.093, :lo:ide s:e:utes, does no::. a??ea: :o 

o: o:..~e: cor.:::ac::.:.:l!l ce::.z, 

::1 the cas~ o! ::~cs 

' ---

cont:act !o: s~:vices 0:1 !evo:l!~le ::.e:ms. 

i:-:!o:::ation is disclosed e~d the cisclosu:e or.ly aics :n::. 

Tz~~ ~lec::ic's 
::::.s 
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in!orrr.::ion be p:o:ec:cc, even 

cisclos~.::e ~.:::n:lc no: ecz :en:ee t he: :he cO:::?et:i:o: ~.: ill 

mo:e s:: ingen: o= e!>!:olcte e s:ence:d !o: con! i6en:iel! :y 

s:e:ed cH!!e:e:'l:l,r, i ! ":.he s:atcte !s ec5ministe:ed in nee~ 

cos:, !:>ut not e my:ied o ! ::elated in!o:metion !:>i:s o: 

O!' come ve=y close to the S?ecl!ic cos:, :.he;, 

p:otection e!!o:ce:! !:>y the stetu":.e \.'i:l: indeed !:>e hell.:::.·. 

::1 s~o::, we eC"·o::!.:e .~!.!lly disclosing ~o :h~ Co~.rn!.~S!O:: 

!unction '-··­.., __ !:>ecause o! 

u'"',i-v ov•-~"'":c~ -.,. _ _ ... _ -- J- ... ..... 

e>:t:e::~e c! 

i:1!o:r.~e:: ion, ~.Je eovoce::.e cisclos:.n; es li::tle as ?Ct::i:::e 

to ?U~:icly eccessi!:>le soc:ces. 

~es, i:. 6oes. 

V::.ility ccsto~e : s ~=e - & .... -
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co:m:-~ or :.!:OI\ l 

>:!:, CAROL C . CJ.USS!:J.l:>:, CSR, i\?R, .ii.J\!: fi.URO":' ~n:! .;c~· 

K!::.L~, CSn, f.P?., O!!icial Commi5sion Reporters, 

860001-!:l-P, v~s ! ee:d by the Tlor!.da Public Se~·v!.:e Cc..;.::-.~!:S~0"1 

':ell~h~ssee. rlo:id~. 

s~=~ :ime ~nd ?lace; :htt the seme nes been :erluced :o ty?e-

1966. 

,...-; 
I~..,._.( 

c;...r.o:.. c. 

...J-D-! ;:;:~;!:"", ,.y·~.?. 

o:n c::;..:.. con:;: !s:or:-7.!:~:::-r!:::s 
3~:.au o! Pe?o:.i~s 

~01 !~s: Ceines St:eet 
Tellthtssee, F'lo:i~a ~2301 

T!!lephone ( 90<) <8S-59SO 



Date of DeolaaaifioationJ 

l.Q.8H LDfi(S) COLQ)QJ DM.I 

423-l(a) 1. - 23 H - 0 11/8/98 
1 - 7 

423-2 1 - 8 ~ - H 11/8/98 

423-2(a) 1 - 8 H,J,L 11/8/98 

423-2(b) 1 - 8 G,I,l<,L, 11/8/98 
M,N,O,P 

Rationale: 

Fyel Oil contract Data; 

1. Tampa Electric requests that the confidential information 
relating to fuel oil contract data not be declassified until at 
least two years after it is classified confidential. Id€'ally, 
Tampa Electric ' s interests would be best protected by adopting a 
declassification date which is at least 6 mon~~s beyond the last 
day of the contract period under which the goods identified on Perm 
423-l(a) were purchased. 

2. Tampa Electric's ability to negotiate tuturo contracts 
tor No. 2 and No. 6 oil would reasonably likely be impaired if 
pricing information as described above were disclosed during tho 
contract period or prior to the negotiation of a new contract. 

3 . Tampa Electric typically renegotiates its No. 2 and No. 
6 fuel oil contracts and fuel related services contracts prior to 
the end of such contracts. On occasion some contracts are 
renegotiated after the end of the current contract period . In this 
situation, renegotiations are norully completed within six months. 
Therefore, it is necessary to maintain the confidentiality of the 
information identified ao confidential on Form 423-l(a) for six 
months after tho end of tho i ndividual contract period the 
information relates to. 

4. Tampa Electric's No. 2 contract was rer.egotiated 
effective October 1, 1990 and its No . 6 contract was renegotiated 
effective September 1, 1990. 

5. In many instances tho declassification date proposed 
above would be beyond two years from the date tho information is 
classified. Therefore , and in order to simplify the determination 
of a date of declasaification date, Tampd Electric ia willing to 
settle for a declesrification date which ia two yoara trom the dato 

Exhibit "B" 



the material in question is initially classified. This will avoid 
having to refer to contract expiration dates which vary from 
contract to contract. At the same time, it will afford Tampa 
Electric some minimum period of protection from having this 
sensitive information disclosed publicly. 

Coal and Coal Transportation Data 

6. Tampa Electric also sael<s protection of the coal and coal 
transportation contract information specified as confidential for 
a minimum period ot t wo yoars. 

7. The need tor two or !!•ore years of confidentiality is 
vital not only to Tampa Electric and ita ratepayers, but to the 
vendors of coal and coal tronaportation 11ervicea as well . 

8. Bidders for the sole of coal will always seex to optimize 
their profit margin . Full knowledge ot the prices paid by tho 
utility for coal enables the bidder to increase the price bid and 
thereby optimize the bid trom the viewpoint of the seller and to 
the detriment of the ratepayer . Tampa Electric firmly believes 
that the disclosure of information on prices paid within the last 
two years will i ncrease the price Tampa Electric will be required 
to pay tor coal and will be de~rimental to ratepayers. 

9 . Recent bids received by Tampa Electric contained a S4.17 
per ton spread between the bids. The low bid undoubtedly would 
have been higher with full knowledg~ of prices paid by Tampa 
Electric. Bidders will always seek to optimize their profits by 
submitting bids that are as high as the market will bear. IC 

market data is disclosed which discourages suppliers from bidding 
competitively, they will increase their bids to the level of past 
payments to other supplibrs by the buyer. 

10. The disclosure ot rail transportation rates will r2sult 
in demands by other shippers to lower any rates which oro above tho 
disclosed rates . The effect of dioclosure will be to incruasc the 
lower rate as tho transportation provided will seek to protect tho 
rates charged on other routes. The delay of this disclosure tor 
two years will be of direct benefit to ratepayers by delaying any 
increases that might occur as a result ot such disclosure. 

11. Gatliff coal and TECO Transport ' Trade sell coal and 
bulk commodity transportation services in the ~pen non-regulated 
marketplace. Tho prices at which their goods and services are sold 
are not publicly disclosed anywhere by publication or voluntary 
dissemination because it would materially lessen thoir competitive 
posture with customers other than Tampa Electric. Outside 
customers who negotiate tor coal or coal transportation services 
arc placed at a competitive advantage tor these goods or services 
if they know the cost of the goods or services. 

12. An analyst !or an outside customer o! Gatliff ~r TECO 
Transport who reads the written transcripts ot public fuel hearings 
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or reads tho written order~ of the FPSC can easily discover that 
until November 1, 1988, Tampa Electric paid cost tor coal from 
Gatliff and tor coal tranEportation from TECO Transport. Further, 
the publication o! tho stipulation agroomant between the parties in 
1988 indicated th~t the initial benchmark price was close to cost 
and subsequent testimony indicates the revised contract escalates 
from cost. 

13. As long as an outside customer does not know how such an 
escalation clause changes price, the cost cannot bo calculated. 
However, publicizing the price of coal or coal transportation 
services will tell an outside customer how much tho escalation has 
boen and make it easy tor him to calculate cost. Because of 
seasonality of costs in both businesses, a full year's cost data is 
necessary for an accurate cost measurement. 

14. A second year must paas before one full year can be 
compared with a second year to measure the escalation accurately . 
So a perceptive vendor seeks two years of data to make his cost 
estimates. The competitive industries r~coqnize that data beyond 
two years is not helpful to them, as enough factors may chango in 
that time frame tor costs to be much different from what was 
incurred. Any date less than two full years old is extremely 
valuable to outside customers in contracting for services with 
Gatliff or TECO Transport . The difference of small amounts per ton 
can moan millions of dollars' dif~erence in cost. 

15. A loss of outside business by Gatliff or TECO Transport 
will affect not only Gatliff or TECO Transport, but if large enough 
it could affoct tho credibility of the oompanioa. The prices 
ncgoti~ted with Tampa Electric by these vendors took into 
consideration their coats and revenues at the time of negotiation, 
including the revenues from outside customers. A significant loss 
of outside business could cause Gatliff or TECO Transport to tail, 
since under market pricing regulation Tampa Electric will not make 
up the difference to them in cost. In turn, a failure of these 
vendors would leave Tampa Electric and its custo111ers with only 
higher cost alternatives tor Blue Gea coal and for coal 
transportation to Tampa, a higher cost that would be paid by Tampa 
Electric's rAtepayers. So the continued credibility of Gatliff and 
TECO Transport is important to protect Tampa Electric's ratepayers 
from higher cost alternatives. 
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