FLORIDA PUBLIC SERVICE COMMISSION
Capital Circle Office Center, 2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850

MEMORANDUM
NOVEMBER 14, 1996
TO DIRECTOR OF RECORD AND REPORTING ﬁﬁuﬁ“’

(¥ f'{- @.&J
FROM : DIVISION OF ELECTRIC AND GAS (WHEELER, ﬁ
DIVISION OF LEGAL SERVICES (WAGNER) LW "'y [=

RE t DOCKET NO. ' -EI - REVISION OF TARIFFS ON UNDERGROUND
DISTRIBUTI DIFFERENTIAL COSTS8 FOR FLORIDA POWER AND
LIGHT COMPANY, FLORIDA POWER CORPORATION, GULF POWER
COMPANY AND TAMPA ELECTRIC COMPANY

AGENDA: NOVEMBER 26, 1996 - TARIFF FILING
INTERESTED PERSONS MAY PARTICIPATE

CRITICAL DATES: MARCH 2, 1997 - B8-MONTH EFFECTIVE DATE
SPECIAL INSTIUCTIONS: I:\PSC\EAG\WP\560325.RCNH

CASE BACKGROUND

On May 7, 1996 the Commission voted to approve the underground
residentia.. distribution tariff updates submitted by Florida Power
& Light Company, Florida Power Corporation, and Tampa Electiic
Company. These tariffs contain the charges residential customers
pay for underground service in lieu of standard overhead service.
At that same agenda conference, the Commission voted to deny Gulf
Power Company’'s (Gulf’s) filing because Gulf indicated that they
were in the process of developing a new underground differential
tariff which differed from the tariff originally filed. Gulf filed
the revised tariff sheets on July 2, 1996, which were suspended by
the Commission on August 13, 1996. This recommend:tion addresses
the revised filing.
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DISCUSSION OF ISSUES

Should the Commission approve Gulf Power Company’s
updated tariff sheets and charges associated with the installation
of underground residential electric distribution facilities?

RECOMMENDATION: Yes, with the provision that the actual costs of
underground installations are audited by staff to insure that they
accurately reflect both the revised cable in conduit design, and
the estimated costs upon which the calculated differential is
based. (WHEELER, BREMAN)

STAFF ANALYSIS: The method used by Gulf to determine its
underground residential distribution charges this year differs from
that used in the past. Gulf is proposing a new underground design
which reflects the use of cable in conduit for all primary,
secondary and service conductors. The previous design utilized
direct burial of conductors. In addition, Gulf is proposing to
adjust the differential based on a present value analysis which
seel's to account for the fact that under the new method, not all of
the facilities are installed initially, but are added over timz as
the subdivision is constructed. Gulf is also adding new options
which provide reductions to the differential if the customer
provides some of the trenching, duct, or duct installation.

The company indicates that the new design allows Gulf to more
closely match the installation of underground distribution
equipment to when the equipment is needed. Under the current
direct burial design, Gulf indicates that they install the entire
system when the developer initially requests service toc the
subdivision and pays the differential. Gulf says that under an all
cable in conduit design, they can phase in the instailation of the
facilities as they are needed. They also indicate that the use of
conduit will reduce the number of times the cable is damaged during
construction, and thus reduce operation and naintenance expenses.

Gulf produced an analysis which indicates that, on average, it
rakes about 10 years for a subdivision in their service area to be
completed. Based on this information, Gulf submitted a 10-year
discounted cash flow analysis intending to show that it is more
cost effective to install a cable in conduit system over time in
lieu of installing the entire direct burial system up front.

The analysis assumes that in the first year only 30% of the
system will be installed, with lower percentages of completion for
each of the remaining years, and 100% build-out oceourring in year
10. Gulf increased the costs of construction by an inflation rate
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of 3% over the ten-year period, and has discounted the cash flow
using Gulf’'s after-tax weighted average cost of capital of 8.82%.

This calculation results in an underground cost of $1,190.46
per lot for the high density subdivision and $1,035.13 per lot for
the low density subdivision. The use of these amounts for the
underground cost per lot results in proposed tariffed differential
costs as follows:

Low Density
Underground Cost: §1,1390.46 $1,035.13
Less Overhead Cost: $ 779,47 S _605.74
Differential Charge: S 411.00 5 429.00

Note that these differentials include the effects of the
discounted cash flow analysis applied to the underground cost which
is discussed above. Had the differentials pnot been adjusted to
reflect cash flow using the new cable in conduit design, tae low
density differential would have been $620 per lot, and the high
density differential $611 per lot.

staff asked the company to provide information indicating what
the updated differential costs would have been had Gulf not changed
its design to a cable in conduit system. Had Gulf continued to
utilize a direct burial system, the differentials would nave been
$294 and $315 for the low and high density designs, respectively.
Thus the new method results in a higher differential cost paid by
the customer than under the old direct burial design. The current
differentials are $359 and 5280 per lot. This information is
summarized below:

Low Density
Existing Tariff 5359 5280
Gulf Proposed Cable in Conduit $411 5429
Updated Direct Burial Design 5294 $315

The use of the cable in conduit design results in a
substantial increase in the differential charge for both
subdivision types, both when compared to the existing rates and to
the direct burial design using updated costs.

However, as discussed above, Gulf believes that the use of a
cable in conduit system is the most cost-effective over the long
term, despite its effect on the underground costs and the
differential. Gulf cites as the main advantage the ability to
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match construction with the need for facilities, and thus avoid
situations in which distribution equipment is installed and remains
unused for several years.

In addition, Gulf has indicated that there are advantages Lo
a cable in conduit system with regard to damage to cables during
construction, and associated O&M savings. They cited two reasons:
(1) the duct provides physical protection for the cable, and (2)
since the cable is not installed until it is needed there is a
lower probability that the cable will be in place to be damaged.
Gulf indicates that their lineman have uncovered "innumerable cases
of primary, secondary and service cable damage that occurred during
these early stages of construction.” While Gulf has asserted that
the change to cable in conduit will result in O&M savings, they
were unable to provide staff with an estimate of the amount of
these potential savings.

staff is recommending approval of the proposed differential
costs. However, in meetings with the staff, Gulf indicated that
because the cable in conduit design has never been used by Gulf
before, it is difficult to estimate with certainty what its costs
will be. Because of this, the costs may decline as experience is
gained with the new method. Due to this concern, and staff’'s
concern with the high level of the cost estimates associated with
the cable in conduit design, staff is recommending, subsequcnht to
the effective date of the tariff, that the actual costs of
installing the new cable in conduit design be audited to determine
whether they are consistent with the estimates used to develop the
differential charges. The audit is to include a review of the "as-
built" drawings and work orders. Records of O&M expenses and their
causes at all residential subdivisions must also be kept such that
they can be audited.
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What is the appropriate effective date for the proposed
tariff revisions?

RECOMMENDATION: November 26, 1996.

STAFF ANALYSIS: If the Commission votes to approve the proposed
tariff revisions, they should become effective November 26, 1996.

ISSUE 3: Should this docket be clcsed?

RECOMMENDATION: VYes, if Issue 1 is approved, this tariff should
become effective on November 26, 1996. If a protest is filed
within 21 days of the issuance of the Order, this tariff should
remain in effect with any increase held subject to refund pending
resolution of the protest. If no timely protest is filed, this
docket should be closed.

STAFF_ANALYSIS: At the conclusion of the protest periced, if no
protest is filed, this docket should be closed.




Section IV
Eighth Revised Sheet No. 4.21

GULF POWER COMPANY Canceling Seventh Revised Sheet No. 4.21

56

61

(Continued)

(b) Within the 30-day extended period, the customer has made mutually-satisfactory arangements 10
mmummmmmdmmwmmmmm
mtumwmumﬂmmmm;m

© if a1 the end of the 30-day extended period provided, the customer has nol paid the past due
amount nor made mutually-satisfactory arrangements to pay such amount and 1o be responsible
rmmmotmm,mmmummmmm;m

(d) in the event that service is continued for an additional period of time as provided under this
section, the customer shall remain solely responsible for compliance with these provisions, and the
Company does not assume, and expressly disciaims, any obligation or duty: to monitor the health
or condition of the person requiring medically essential service; to insure continuous service, 1o
call, contact, or otherwise advise of service interruptions; or to take any other action (or refrain
from any aclion) that differs from the normal operations of the Company.

PART VI

The following words and terms, when used in these Rules, shall have the meaning
indicaled:

APPLICANT - Any person, parinership, association, corporation, or governmental agency controlling or
responsible for the development of a new subdivision and applying for the construction of underground
elecinic distribution facilities.

BUILDING - Any structure, within a subdivision, designed for residential occupancy and containing less
than five (5) individual dwelling units.

COMMISSION - The Florida Public Service Commission.

DIRECT BURIAL - A type of construction involving the placing of conductors in the ground without the
benefit of conduit or ducts, Other facilities, such as transformers, may be above ground.

DISTRIBUTION FACILITIES - Eleciric service facilities consisting of primary and secondary conduciors,
service laterals, transformers, and necessary accessories and appurtenances for the fumishing of electric
power at utilization vollage.

EFEEDER MAIN - A three-phase primary installation which servis as a source for pnmary laterals and
lnops.

FULL DUCT SYSTEM - A type of construction involving the placing of conductors in conduil or duct.
Other facilities, such as transformers, may be abave ground.

HIGH DENSITY SUBDIVISION - A subdivision having a density of six (8) or more dwelling unils per acre.

ISLUED BY: Travis Bowden 5 EFFECTIVE:
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625 TYPE OF SYSTEM PROVIDED. Wmum!mmmmm Company
dawn.MﬂhdoﬁuhMummmWW. Unless otherwise
stated, service provided will be 120/240 volt single phase. if other types of facilities are requested by the
WmenWIMr.mqunMMll pay the

-

6286

(1)) tmmwmmmmmmfm;
(5] mmhmm#mmhwmmrﬂmmmmmuﬁerm:

(d) the Applicani agrees to pay Gulf Power Company’s current applicable hourly rate for engineering
mmmummmmwmwmm;m

627 RIGHTS OF WAY AND EASEMENTS.
{a) General Requirements. mcmﬁmmﬂx:,m.w.mwmmmn

tmmmm.mmm,mwmmwmm
mmwm.mmmmmuNﬂMmmnﬂudmym
ummmﬁnﬁmmmt«mpmmhmmmmﬁmwwﬁmm

(b) Scheduling, Clearing, and Grading. Rights of way and easements suitable to the Company musi
utmmmmmmmmmmm,mmm
mmm.mm.mmmm.mwmmm:m
ﬂwm.wmumummmmdﬂmwmwmm
Wﬂmw,ﬂdmmumw. Such clearing and
Mmmmwmwmmmwmw. Grade slakes
must be provided at transformer locations.

ISSUED BY: Travis Bowden ? EFFECTIVE:
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[

6 2 7 (continued)

628

629

631

632

Should paving, grass, landscaping, or sprinkier systems be installed prior lo the construction of the
underground distribution facilities, the Applicant shall pay the added costs of trenching, backfilling,
and restoring the paving, grass, landscaping, and sprinkler systems to their original condition.

DAMAGE TO COMPANY'S EQUIPMENT. The Appiicant shall be responsible to ensure that Ihe
Company’s distribution facilities once installed, are not damaged, destroyed, or otherwise disturbed dunng
the construction of the project. This responsibility shall extend not only 1o those in kis empioy. bul also 1o
his subcontractors. Should damage occur, the Applicant shall be responsible for the full cost of repairs

PAYMENT OF CHARGES. The Company shall not be obligated to install any facilities until payment of
applicable charges, if any, has been completed.

6.3 UNDERGROUND DISTRIBUTION FACILITIES FOR
NEW RESIDENTIAL SUBDIVISIONS

AVAILABILITY Afer receipt of proper application and compliance by the Applicant with applicable
Company rules and procedures, the Company will install underground distribution facilities 1o provide
single phase service 10 new residential subdivisions of five (5) or more building lots

NTRIBUTI AP T

{a) Priof to such installations, the Applicant and the Company will entes into an agreement outlining
the lerms and conditions of installation, and the Applicant will be required lo pay the Company in advance
th2 entire cost as described below
Low Density  High Density
Subdivision ivision
($ per lot) i3 per lot)
Option
1 Gulf supplies and installs all primary, secondary, and $a411 $429
service lrench, duct, and cable

2 Gulf supplies and installs all primary and secondary lrench, 5222 §261
duct, and cable. Gulf installs service cable in ducl supplied
and installed by the Applicant

3 Applicant installs primary and secondary trench and ducl §224 §305
system. Gulf supplies primary and secondary duct and
supplies and installs service duct. Guif supplies and inslalls
primary, secondary, and service cable.

4 Applicant supplies and installs pnmary and secondary Iri nch 71 $266
and duct, Gulf supplies primary and secondary cable Ciull
supplies and insialls service duct and cable

5 Applicant installs primary and secondary lrench and ducl. 538 $139
Gull supplies primary and secondary duct. Applicant
supplies and installs service duct. Gulf supplies and
isntalls primary, secondary, and service cable.

ISSUED BY: Travis Bowden 3 EFFECTIVE:
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6 3 2 (continued)

633

634

635

636

Low Density  High Density
Subdivisi . /s
($ per lot) ($ per lot)

Option
6 Applicant supplies and installs primary, secondary, $0 509
and service trench and duct. Gulf supplies and installs
primary, secondary, and service cable.

All construction done by the Applicant must meel the Company's specifications. All installations
mus! be approved by the Company’s authorized representative.

{b) The Applicant is required 1o pay $4.87 per foot for three phase commercial loads requinng
120/240 volt service in new residential subdivisions (exarnple: lift stalions, elc)) for each three phase
service. This average cost will be added to the advanced payment in 8 3 2(a) above.

{c) The Applicant is required lo pay all addilional costs required for a service lateral lenglh in excess
of the minimurn which would have been needed to reach the Company's designaled point of delivery

(d) The above charges are based upon arrangement of distribut:cn facilities that will permit serving
the local single-phase underground distribution system within the subdivision from exisling overhead
feeder mains. If the feeder mains or other three-phase facilities within the subdivision are deemed
necessary by the Company 1o provide and/or maintain adequale service and are required by the Applican
or govemmental agency 1o be installed underground, the Applicant shall pay the Company the estimated
cost differential between the underground feeder mains, or other three-phase facilifies and the equivalent
overhead lacililies

FACILITIES TO BE UNDERGROUND. All service lalerals and secondary and single phase pnmary
conduciors shall be underground. Appurienances such as lransformers, pedesial-mounted terminals,

swilching equipment, and meler cabineis may be placed above ground Feeder mains required within a
subdivision may be overhead if the Applicant and the Company delermine that the additional cost of
underground is not justified for thal paricular location, unless otherwise required by governmental
authority, in which case the differential cos! will be borne by the Applicant or governmental authonty

POINT OF DELIVERY. The point of delivery 1o the building shall be determined by the Company and
normatly will be at the point of the bullding nearest the poinl al which the underground secandary system s
available 10 the property to be served. If the point of delivery on any buliding is more than fifty (50) feet in
length from the available secondary system (sixiy-five [65] feet for low densily subdivisions) then the
Applicant may be reugired 1o make additional payment for the exc:ss length

! . The Applicant shall install
a meler sockel and suilable service enirance facilities al the poinl designaled by the Company In
accordance wilh the Company's specifications. Service conductors shall be inslalled, where possible. in a
direc! line 1o the point of delivery.

DEVELOPMENT OF SUBDIVISIONS. The above charges are based on reasonably full and timely use of
the land being developed. Where the Company is required lo construct underground electnc facilities
through a section or sections of the subdivision or development where, in the opinion of the

ISSUED BY, Travis Bowden 9 EFFECTIVE:
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652

653

654

NON-BINDING COST ESTIMATES. An Applicant may oblain @ non-binding estimale of the charges the
Applicant would be obligated 1o pay in order for the Company lo provide underground distribution facilities.

This non-binding estimate will be provided 1o the Applicant without any charge or fee upon completion of
the Application for Underground Cost Estimate set forth in Section Vil of this tariff, Standard Contract
Forms, al Sheel No. 7.43,

BINDING COST ESTIMATES. An Applicant, upon payment of a non-refundable deposit and completion
of the Application for Underground Cost Estimate sel forth in Section VIl of this farifl, Standard Conlracl
Forms, at Sheel No. 7.43, may obtain an estimate of the charges for underground distribution facililies,
which estimale the Company would be bound o honor as provided below. The deposit amount, which
approximates the engineering costs for underground facilities associaled with preparing the requesied
estimate, shall be calculaled as follows:

New Consiruction

Urban Commercial § 888.00 per trench mile

Urban Residential $ 666.00 per trench mile

Rural Residential $1,017.00 per trench mile
Conversion

Urban Commercial $1,815.00 per overhead pnimary mile
Urban Residential $2,955.00 per overhead primary miic
Rural Residential $2,308.00 per overhead primary mil¢
210 Lot Subdivision $2,274.00 per averhead primary mile
176 L ot Subdivision $3,877.00 per overhead primary mile

An Applicant desiring the Company to proceed with construction of the underground facililins described in
a binding cost estimate may enter inlo a contract with the Company based on said estimate on Or before
the 1801h day following Applicant’s receipt of the estimate. So long as the coniract is enlered into by such
date, the contract shall provide thal the charges the Applicant is obligated to pay for installation of the
underground facilities will be the aclual cosls incurred subject to the limitation thal the charges 1o lhe
Agplicant will not exceed 110 percent of the amount set forth in the binding eslimate So long as said
colract is entered inlo by the dale specified above, il shall turther provide that the tolal charges the
Applicant is obligaled 1o pay for inslalialion of underground facilities delermined as sel forh in section
654 below shall be reduced by the amount of the posted deposit associaled with the binding cost
estimale

CONTRIBUTION BY APPLICANT Prior to the instalation of underground facilities covered by Ihis
subpan, the Apphicant and the Company must enier into a conlracluai agreement setting forih the terms
and conditions of the instaliation. The charge to be paid by the Applicant for underground facities
pursuant 10 the contraciual agreement shall be determined as follows:

ISSUED BY: Travis Bowden 1 0 EFFECTIVE:
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GULF POWER COMPANY

AGREEMENT FOR UNDERGROUND CONSTRUCTION STANDARDS

This AGREEMENT made and entered into this Day of 19
byGULFPOWERCDMPANY,hueimﬂ:rulH!heUﬁEy.m&
. hereinafter called the Applicant, sets forth
mmmmmmumwmmmw,m

ownership of the underground facilities to be located at

" Exhibit “A” hereto, contains a detailed description of the
propmymcuwﬁdﬁﬁuwinbemadwwdwﬂmmﬁm,

WITNESSETH THAT:

M{EREAS.ﬂuUﬁﬁtynmuﬂopuuumdacuicdimibuﬁmmin
County, Florida, in which the Applicant owns the real property described in Exhibit “A” on
mmorﬂldmm:mmimmmdorwnmtumm
improvements, and

WHEREAS, the Applicant wishes to have the electrical service supplying electricity to the
improvements on the above described property be installed underground, and

WHEREAS, the Applicant wishes to construct :wﬁmoﬂh:mdagmmdduwinl
dimihﬁon&dﬁﬁufmdupummeofuwtyinsmmmmhnptwmmbn
Iomdmmclhwdcﬁbdmhﬁmofhvﬁumu&hym:ﬂofﬂw
underground distribution facilities on the above described property,

\ﬂE.REAS,theUﬁlhywouldmmﬂymmwtﬂofuwm«mddmﬁc
distribution facilities at the above described location, the Utility pursuant to this agreement
will take ownership of facilities constructed and installed by the Applicant pursuant to this
agreement, mmwﬁuwmmmﬁmoﬁh-wm
berween the above named parties, and

ISSUED BY: Travis Bowden ,F"'!C‘I'M‘.
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NOW, THEREFORE, in consideration of the premises and of the mutual agreements
hereinafter set forth, it is agreed by and between the parties as follows:

1. The Utility hereby agrees to permit the Applicant to construct and install all or a
portion of the underground distribution facilities described herein below at the above
location provided:

a)

such work meets the Utility’s construction standards, as set forth
below:

(1) Conduit to be placed in any Utility underground distribution
system must meet the specifications set forth in exhibit “D” Conduit
shall be installed in the locations specified in Exhibit “C";

(2)  Primary and secondary conduit must be buried at a minimum of
36 inches below final grade or at a depth that meets applicable codes
and is satisfactory to the Utility and the Applicant,

(3)  The connection between the meter enclosure and the
underground service entrance shall be in accordance with Exhibi: "B

(4)  Where the Applicant installs the conduit, the Applicant must
install and label in the conduit a flat pulling tape as specified in
Exhibit E”;

(5)  When the Utility supplies the conduit to the Applicant, the
Utility shall take ownership of that conduit at the time it is installed by
the Applicant and all other provisions of this agreement have been
satisfied. When the Applicant supplies and installs the conduit, the
Utility shall take ownership of that conduit at the time the se: vice cable
has been installed in the conduit by the Utility and all other provisions
of this agreement have been satisfied. U ntil such time that the Utility
takes ownership of the conduit, the Applicant, or Contractor acting for
the Applicant, shall be responsible for accessing and repairing the
conduit,

(6)  After which time the Utility takes ownership of the conduit, the
Utility shall be responsible for accessing, in a reasonable manner, and
repairing the conduit and cable, if needed, but the repair of any road
service and associated costs shall be and will remain the responsibility
of the Applicant, his successors and assigns. The Applicant’s

ISSUED BY: Travis Bowden EFFECTIVE:
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aforementioned duty includes, but is not limited to, repairs necessitated
by the Utility accessing and repairing conduit or cable and specifically
includes all repairs made necessary as a result of placement of conduit
beneath a roadway. The Applicant will have no right, title or interest in
or 10 the completed distribution facilities.

(7)  The utility reserves the right to verify, prior to taking ownership
oruuoonduhmthuunduummisimﬂhduspaciﬁadin
the plan provided by the Utility under section 4, below. The Utility
may exercise, &t any time, its right to inspect and verify any Applicant
pmvidedﬁcility.uﬂmymchimpectionorvaiﬂuﬁmshﬂlmtbc
deemed an approval of any Applicant provided facility or a waiver by
the Utility of any right to enforce strict compliance with the terms and
conditions of this agreement.

(b)  that in the Utility’s sole discretion such Agreement is not expected to
cause the general body of ratepayers to incur greater costs;

(c)  the Applicant agrees to pay to the Utility the prevailing hourly rate for
engineering personnel for time spent reviewing and inspecting the Applicant’s
work when such time is beyond that normally required of the Utility’s
engineering personnel to review and inspect underground construction of the
type installed or constructed by the Applicant.

(d)  the Applicant agrees to correct, to the satisfaction of the Utility, any
deficiencies found by the Utility prior to the connection of any customers to
the underground electric distribution system or the connection of the
underground electric distribution facilities to Utility's distribution system
Deficiencies must be corrected in & timely manner or the Utility shall construct
the system improvement using overhead facilities and the Applicant will have
to pay the cost of such improvement and the cost of its removal before the
corrected underground facilities will be connected

2 Upon compliance by Applicant with all of the provisiois of this Agreement in a
mwm@hm@%ﬁq.htﬁhyﬂﬂlmmdnﬂﬁnthmh&ﬁ&u for
providing underground electric service to the property as shown on Exhibit “C™ hereto. At no
time shall the Utility be required by the Applicant, its successors or assigns to furnish other
than single phase service through these facilitics, except as otherwise shown on Exhibit *C"
Three-phase service will be furnished only when specified on Exhibit *C “aid paid for in
advance by the Applicant, The Applicant agrees to reimburse the Utility for the costs of
facilities found 1o be installed at the wrong location or grade due to Applicant requested
changes in property lines, easement, grade, and/or errors in staking or trenching.

ISSUED BY: Travis Bowden ] ?FGCTN!:
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3 Byﬂﬁimﬂnmﬁwnwmﬁhatmmdm&wpmﬁﬁmmﬁmhin
Gulf Power Company’s Tariff for Retail Electric Service, Section 6.2.6, under Ownership of
Underground Facilities. A copy of said tariff is attached hereto.

4 mwmwmhﬂow&emphnmbymum.md
attached wﬂonmv,m&mdlﬂmmbemdm
innﬂupmmmtﬁsmndwwmﬂdhmmwm
to follow such plan. Applicant agrees that any work performed by the applicant or its
contractor shall be in accordance with national and local building and safety codes. Applicant
agrmlhﬂﬂlpumpuﬁrﬁngmkwiﬁhﬁmﬂb}‘wpﬂﬂhoﬁﬁﬂmdm
obtain necessary permits.

5 Applicant hereby expressly agrees that the Utility shall in no way be liable or
mmnﬁhl:fmw;nddmmmmmwm.nﬁd:mymuumdt
orinawmmdmmmmmwmhmdﬁmw
constructing the facilities that are the subject of this agreement. The Applicant hereby agrees
to indemnify and hold harmiess the Utility against any and all liability, loss, cost, damage, or
nnyummmwimm:mmw:fumhthedﬁm
of any type of court action related thereto, which may accrue to the Utility by reason of
negligence, default, misconduct or strict liability of the Applicant, its employees or contraciors
in -he installation and construction of the facilities described in this agreement. Applicant is
not a contractor, subcontractor or employee of the Utility, and performs the installation and
construction of the facilities described herein as an entity completely separate and apart from
the Utility.

6. mmﬁmwtummhmdmﬂuum.thwmﬂ]
easements, including rights of ingress and egress, necessary or convenient to the Utility or
required by it for the purpose of operating, maintaining, and removing said underground
electrical distribution lines and other necessary equipment.

7 Applicant agrees to include in all conveyances of the property described in

Exhibit “A”, or subdivision of that property, a covenant running with the property and inuring
to the benefit of the Utility that requires all electric service to that property to be underground
dmﬁcmha.mdﬂmmdmmdﬂhwwmmu&ﬁty
determines it is necessary based on its sole discretion. This covenant shall bind the Applicant,
its successors and assigns as set forth in paragraph 10, The Utility agrees to provide

ISSUED BY: Travis Bowden 1 5 EFFECTIVE:
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Represeniatives from (ive Utlity s the A i, (hrough their signatures below, and
iy agreement 101 { Inilerground Constructions Standards

(n witness {. acknowledyes 18
set forth above kb properly pxecutable
[N WITNESS WHIEREOQF, the parties hoteto have caued this instrument to be

properly executed in fouf counterparts & of iy dny w0l vea! first above written.

APPLICANT GULY POWER COMPANY:

T = Iy i

T — ) Vice President

ATTEST ATTERT

,.,._...-—-l-""'---__-.—-—--—-‘-" e o

Date _ Date e —
Correspondence with the Applioant should be nddressed 10
Nﬁm ——— S e e —————
FIRM e — ———
ADDRESS. . L ——————— I
CITY ! s STATH NG o L | —

RrrEOTIVE]

JBSUED BY! Travia Bowden
l Lol

e __.J =3
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