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Florida
Power

CONPORATION

James A. McGee
SENICN COUNSEL

November 19, 1996

o

Ms. Blanca S. Bay6, Director -
Division of Records and Reporting <
Florida Public Service Commission = o
2540 Shumard Oak Boulevard - O
Tallahassee, Florida 32399-0850 Q .
™ o

Re: Docket No. 960001-El w

Dear Ms. Bayé:

Enclosed for filing in the subject docket are an original and fifteen copies

of the Notice of Estimated True-Up Under-Recovery of Florida Power
Corporation.

Please acknowledge your receipt of the above filing on the enclosed copy
of this letter and return to the undersigned. Also enciosed is a 3.5 inch diskette
containing the above-referenced document in WordPerfect format. Thank you for

ACK . Yyour assistance in this matter.
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Very truly yours,
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CERTIFICATE OF SERVICE

Docket No. 960001

I HEREBY CERTIFY that a true and correct copy of the Notice of Estimated True-Up

Under-Recovery of Florida Power Corporation has been sent by regular U.S. mail to the

following individuals this 19th day of November, 1996:

Matthew M. Childs, Esq.
Steel, Hector & Davis

215 South Monroe, Ste. 601
Tallahassee, FL 32301-1804

Lee L. Willis, Esquire

James D. Beasley, Esquire

Macfarlane Ausley Ferguson
& McMullen

P.O. Box 391

Tallahassee, FL 32302

G. Edison Holland, Jr., Esquire
Jeffrey A. Stone, Esquire
Beggs & Lane

P. O. Box 12950

Pensacola, FL 32576-2950

Joseph A. McGlothlin, Esquire

Vicki Gordon Kaufman, Esquire

McWhirter, Reeves, McGlothlin,
Davidson & Bakas

117 S. Gadsden Street

Tallahassee, FL 32301

Vicki D, Johnson, Esquire
Sheila Erstling, Esquire

Florida Public Service Commission

2540 Shumard Oak Boulevard
Tallahassee, F1. 32399-0850

Norman Horton, Jr., Esquire

Messer, Vickers, Caparello,
Frend & Madsen

P.0. Box 1876

Tallahassee, FL. 32302

Barry N. P. Huddleston

Public Affairs Specialist

Destec Energy, Inc.

2500 CityWest Blvd., Suite 150
Houston, TX 77210-4411

J. Roger Howe, Esquire

Office of the Public Counsel

111 West Madison Street, Room 182
Tallahassee, FL 32399-1400

Suzanne Brownless, Esquire
1311-B Paul Russell Road
Suite 202

Tallahassee, FL. 32301

Roger Yott, P.E.

Air Products & Chemicals, Inc,
2 Windsor Plaza

2 Windsor Drive

Allentown, PA 18195

John W, McWhinter, Jr.

McWhirter, Reeves, McGlothlin, Davidson
& Bakas, P.A.

100 North Tampa Street, Suite 2800

Tampa, FL 33602-5126




Peter J. P. Brickfield

Brickfield, Burchette & Ritte, P.C.
1025 Thomas Jefferson Street, N.W.
Eighth Floor, West Tower
Washington, D.C. 20007

Kenneth A. Hoffman, Esq.

William B. Willingham, Esq.

Rutledge, Ecenia, Underwood, Purnell
& Hoffman, P.A.

P.0. Box 551

Tallahassee, FL.  32302-0551

Mr. Frank C. Cressman

President

Florida Public Utilities Company
I.O. Box 3395

West Palm Beach, FL.  33402-3395

J.Mm«i

Attorney
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

Docket No. 960001-EI

Submitted for filing:
November 20, 1996

In re: Fuel and purchased power cost
recovery clause with generating
performance incentive factor.

NOTICE OF ESTIMATED
TRUE-UP UNDER-RECOVERY

Florida Power Corporation (Florida Power or the Company), pursuant to
Order No. 13694 in Docket No. 840001-EI, hereby notifies the Commission of
an estimated end of period true-up under-recovery which is expected to exceed 19

percent of it's fuel and purchased power costs.

Florida Power is presently in the process of performing a detailed
reprojection through the end of the current October 1996 - March 1997 period,
which will be included with its filing on January 13, 1997 for the February fuel
adjustment hearings. Based on current information, an estimated true-up under-
recovery of approximately $70 million is anticipated, which substantially exceeds
the 10 percent threshold. The under-recovery is due primarily to an outage at the
Crystal River 3 nuclear unit which is currently expected to extend at least through
February 1997, and oil price which arc approximately $3 to $4 per barrel higher

than forecasted.

Because of the size of the expected under-recovery, Florida Power proposes

to mitigate the rate impact on customers by spreading the recovery over a 12-
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month period beginning April 1997, instead of the normal six months (or eight to
nine months with a mid-course correction). By not instituting an immediate mid-
course correction the Company will be allowed additional time to assess the status

of CR3 and better predict its return to service.

To further mitigate the rate impact of the fuel under-recovery on residential
customers, Florida Power will also propose to flow back its 1995 revenue
decoupling over-recovery of $17.7 million (plus accumulated interest) that the
Commission deferred at the February 1996 Energy Conservation Cost Recovery
hearings in order to offset potential QF buydowns. Thereafter, in Docket No.
961184-EQ, Florida Power petitioned for approval to buydown the last ten years
of an existing QF contract and to offset the cost of the buydown by amortizing the
decoupling over-recovery over a period of from one to three years, whichever
period best minimizes fluctuations in the customers’ overall bill. Consistent with
this objective, Florida Power will request a one-year amortization of the

decoupling over-recovery in its upcoming ECCR filing.

Under Florida Power's proposal, using current projections and an
assumption that CR3 will return to service by the end of February, residential
rates will increase approximately $2.00 per 1,000 kWh over their current level
of $83.39 for the six-month period beginning in April 1997 and are expected to
remain al that level for the following period through March 1998. Final
projections and amounts will be submitted with Florida Power's regular fuel and

capacity cost recovery and ECCR filings.
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Respectfully submitted,

OFFICE OF THE GENERAL COUNSEL
FLORIDA POWER CORPORATION

e Bl

James A. McGee

Post Office Box 14042

St. Petersburg, FL 33733-4042
Telephone: (813) 866-5184
Facsimile: (813) 866-4931
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