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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Application for rate increase in )
Flagler County by Palm Coast Utility ) Docket No. 951056-WS
Corporation ) Filed: November 22, 1996

MOTION FOR RECONSIDERATION
Palm Coast Utility Corporation (PCUC), requests reconsideration of Order No. PSC-96-1338-
FOF-WS ("the Order"), issued on November 7, 1996, for the purposes of calling to the Commission’s
attention three sets of computational errors and one evidentiary deficiency. The cumulative effect of the
changes proposed by this motion are displayed on Attachment 11. In support hereof, PCUC states the

following.

A. FIRST SET OF
COMPUTATIONAL ERRORS:
THE APPROVED WATER RATES CANNOT
GENERATE THE APPROVED WATER

REVENUE REQUIREMENT.

1. The Order found (at p. 80) that a total revenue requirement for the water division is $5,094,035.

The Order further declares (at pp. 93-94) that the approved water rates are designed to
produce annual operating revenues of $5,000,204 for the water division, excluding any
miscellaneous and reuse revenues.® However, a review of the Commission Staff workpapers
reveals that the rate design is intended to produce annual operating revenues of $5,000,204,

excluding any miscellaneous, reuse and bulk service contract revenues. In actuality, the approved

water rates (at p. 109) are improperly designed and will produce only $4,726,281, excluding any
miscellaneous, reuse and bulk service contract revenues, resulting in a revenue shortfall of
$273,923. (See Att. 3.)

2. a) Indesigning water rates, exclusive of miscellaneous, reuse and bulk service revenues, Commission
Staff first calculated the revenue for the Hammock Dunes bulk contract water rate, by applying
an across-the-board percentage change in revenues and changing the existing base facility charge

and gallonage charge for bulk water on an equal percentage basis. (See, generally, Order at p. 93

! see also September 26, 1996 Staff Recommendation, at p. 176
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b)

c)

d)
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and Att. 1, p. 1.)

Commission Staff then determined the rate design for the remaining tariff charges by allocating
the remaining revenue requirement over the factored Equivalent Residential Connections (ERCs)
and gallons for the average test year. However, in doing so, Commission Staff did riot remove the

factored ERCs and gallons for Hammock Dunes. This "doubling up" results in the revenue

requirement being spread over a larger number of ERCs and gallons than actually exist, causing
both the base facility charge and gallonage charge to be too low.
To compound the problem, Commission Staff included in its factored gallons the actual test year
gallons of 90,781 MG for Hammock Dunes, rather than the 51,611 MG (see Att. 1, p. 2) adjusted
to reflect nonrecurring flushing. That adjustment to reflect nonrecurring flushing was accepted
by the Commission for the water revenue calculation for Hammock Dunes and is in fact the
amount used to calculate the Hammock Dunes water rates. (See Att. 1, p. 2 and Order at pp. 58-
59.)
In order to produce the $5,000,204 approved by the Commission, the basic 5/8" x 3/4" meter rate
shown at p. 109 of the Order needs to be increased from $12.53 per month + $2.87 per MG to
$12.57 per month + $3.17 per MG. (See Att. 2, p. 1.)
The following supporting documents are included:
(i.) Att. 1, page 1 of 2 - Staff workpaper - Base Facility Charge and Gallonage Component Cost
(supports Order pp. 93, 94 - (1) shows $5,000,204 revenues for rate setting; (2) shows
miscellaneous and bulk service excluded from revenue for rate setting; (3) shows Hammock Dunes
rates separately calculated.)

(ii.) Att. 1, page 2 of 2 - Staff workpaper - *** Water *** - shows uncorrected Hammock Dunes
bills and gallonage of 90,781 MG included in gallons used to set rates.

(iii.) Att. 2, pages 1 and 2 - Corrected Staff workpapers in Att. 1 - (1) shows corrected bills and
gallons with corrected rate calculation.

(iv.) Att. 8 - Verification of Revenue Production Using Rates From Order - shows that approved
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. a)

b)

. a)

rates cannot generate approved revenue requirement.

(v.) Att. 4 - Verification of Revenue Production Using Corrected Rates - shows that corrected
rates do generate approved revenue requirement.

Thus, the Commission, in adopting the Commission Staff’s recommendation, has inadvertently
made a series of computational errors which are unsupported by the record or otherwise, and has
erroneously determined that the approved water rates generate the approved water revenue

requirement. As a result of the foregoing, there is a revenue shortfall of $273,923. (See Att. 11.)

B. SECOND SET OF COMPUTATIONAL ERRORS:
THE USED AND USEFUL CALCULATION FOR WATER
AND WASTEWATER LINES UNDERSTATES THE
NUMBER OF OCCUPIED LOTS

PCUC requested a used and useful calculation based on an ERC-based.methodology, so that such
factors as customer density and the varying demands of residential, multi-family and general
service customers would be appropriately recognized. This is explained in PCUC'’s brief, at pp.
37-44.

The Commission rejected that methodology and determined used and useful for lines using a "lot
count" methodology. (Order, at pp. 38-483) While PCUC believes that this constitutes an error by
the Commission, this motion is limited, for reconsideration purposes, to the fact that the
Commission has committed errors even in its determination of used and useful on a "lot count"
basis. That is to say, the actual number of connected lots recognized by the Commission on a "lot
count" basis is understated, and there is insufficient record support for that element of the
calculation adopted by the Commission.

The Commission determined used and useful percentages for water distribution and transmission
mains, water services and wastewater gravity, PEP and force mains based on the ratio of
connected lots to lots with service available. The source for the Commission’s calculation was the

testimony and exhibits of PSC Staff witness Amaya. Staff witness Amaya testified that she used
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the lot count information from the system maps provided by PCUC. (T. 604, 606)>

b) Ms. Amaya’s determination of the number of connected lots is not supported by the maps from
which she drew her conclusions.> Ms. Amaya has understated the number of connected water
and wastewater lots and, as a result, the used and useful percentages in the Order, which relied
on her determination, are also understated.

¢) The used and useful percentages in the Order that are based on the "lot count" method are
understated because, relying on Ms. Amaya’s invalid count, they include a lot count of residential

lots only in Palm Coast proper, and do not include connections to multi-family and general service

customers or to beachside water customers.

6. The correct count of connections is properly determined from the average customer count for the

test year. That customer count represents all customers connected, including multi-family, general

2 According to Ms. Amaya’s exhibits, as of October, 1995 (the date of the
maps), there were 10,415 connected water lots and 9,456 connected wastewater lots
(see Exh. 28 (KAA-2), pp. 1 & 3). The Commission used these numbers in its
determination of used and useful. (Order, pp. 73, 74, 77, 78)

3 The maps in this record were filed in compliance with Rule 25-30.440,
F.A.C. The rule requires that an applicant for a rate increase submit:
(1) A detailed map showing:

a) The location and size of the applicant’s distribution and
collection lines as well as its plant sites, and
b) The location and respective classification of the applicant’s

customers.

PCUC complied with this requirement in its Minimum Filing Requirements (MFRs)
filed on December 27, 1995.

Separate system maps were provided for water and wastewater and what the maps
actually show can be summarized as follows. For each system, platted lots were
identified and the number of connected residential lots was totalled and
annotated on each map sheet. However, the number of connected multi-family and
general service customers was not totalled and shown. For the beachside water
system, the connected lot count is not annotated.

The lot count for connected lots used by Ms. Amaya in her exhibits and
calculations is the lot count for connected residential only and does not include
lots for general service, multi-family or beachside water customers.

The maps were not filed for the purpose of providing a lot count to be utilized
in used and useful calculations nor do the rules require that they be prepared
for such a purpose. Ms. Amaya’s failure to account for general service, multi-
family or beachside water customers is not a result of PCUC not providing
information required by the Commission rules.

4

1157



a)

b)

service and beachside water. The use of the average customer count is the method used by both

PCUC and OPC to determine connected lots. The correct connected lot count, as determined by

both PCUC and OPC, is 11,409 for Palm Coast and beachside water and 10,206 for Palm Coast

gravity and PEP wastewater. (See Exh. 7 (FS-1), p. 108, Schedule E-3; and Exh. 25, (TLB 2 & 3)
revised 5/31/96)

Attachment 5, consisting of 4 pages, is a summary comparison of the appropriate corrections to
the lot counts. It shows the lot counts and resulting used and useful percentages, as used in the
Order, and the corrected amounts, together with the sources from the record for these corrections.
Attachment 6, consisting of 7 pages, is a restatement of the rate base, cost of capital and operation
statements from the Order, reflecting the effect of the corrected lot count. It also includes
restatements of the Commission Staff’s used and useful worksheets.

Failure to correct the lot counts as supported by the evidence results in an understatement of

$142 213 for water rate base and $27,348 in water revenue. It also results in an understatement

of $404,090 for wastewater rate base and $63,748 in wastewater revenue. (See Att. 11.)

C. THIRD SET OF
COMPUTATIONAL ERRORS:
FOUR ERRORS RESULT IN

UNDERSTATED WATER AND/OR
WASTEWATER RATE BASE

In its conversion from year-end rate base to average rate base (which PCUC believes to be

improper), the Commission erred in determination of wastewater plant balances, as follows:

The average balance of Account 106.0, Undistributed Plant was excluded in its entirety. The year-
end balance of this account is zero, but the 13-month average balance is $173,869 (See Exh. 7,(FS-
1) p. 12, Schedule A-6) The Commission Staff worksheet for Plant in Service shows that this

adjustment was not made. This error results in Plant in Service being understated by $173,869.

The average balance of Account 354.4, Treatment & Disposal Structures and Improvements is
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c)

10. a)

b)

erroneous. The year-end balance of this account is $6,581,521, before adjustments and $6,402,440
after an adjustment to transfer $179,081 for an oxidation basin train to Account 103.0, Future Use.
That transfer is not reflected in the book balances for this account in the MFRs. The 18-month
average balance for this account is $5,578,579 before the adjustment to transfer the basin. The
transfer took place in September, 1995. (See Exh. 7, (FS-1), p. 12, Schedule A-6) The
adjustment, on a 13-month average basis is $55,102 (4/13 x $179,081). The adjusted 13-month
average balance is $5,523,477 ($5,578,579-$55,102). The Commission Staff workpapers show the
adjusted 13-month average balance to be $5,367,778, an understatement of $155,699. Attachment
7 shows the detail of the calculation.

The average balance of Account 103.0, Future Use is erroneous. The year-end balance of this
account is zero, before adjustments, and $179,081 after an adjustment to transfer $179,081 for
an oxidation basin train from Account 354.4. That transfer is not reflected in the book balances
for this account in the MFRs. The 13-month average balance for this account is $210,801 before
the adjustment to transfer the basin. The transfer took place in September, 1995. (See Exh. 7,
(FS-1), p. 12, Schedule A-6) The adjustment, on a 13-month average basis, is $55,102

(4/18 x $179,081). The adjusted 13-month average balance is $265,903 ($210,801 + $55,102).
The Commission Staff workpapers show the adjusted 13-month average balance to be $210,801,

an understatement of $55,102.

The Commission found it to be appropriate to impute contributions-in-aid-of-construction (CIAC)

to partially offset the approved margin reserves. While PCUC believes that the decision to impute
any CIAC constitutes an error by the Commission, this motion for reconsideration is limited to
the dollar amount of the imputation.

The Commission imputed CIAC in the instant case using the system capacity charges proposed by
PCUC in a companion docket (No. 951593-WS): $1500 per ERC for water and $1600 per ERC for
wastewater. This resulted in a CIAC imputation of $344,432 for water and $849,939 for

wastewater. (Order, at p.20)
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11.

12.

13.

14.

c)

d)

e)

At the same October 16, 1996 agenda conference for the PCUC rate case, the Commission deferred
consideration of PCUC’s application for increased system capacity charges, when Commission Staff,
which had filed a recommendation to deny the application in its entirety and to suspend PCUC’s
authority to collect any additional CIAC, determined that there may be merit to PCUC'’s
Suggestion of Error.

The Commission subsequently addressed PCUC’s application for increased system capacity charges
on QOctober 29, 1996, thirteen days after its vote on the rate case, and voted to approve a Staff
Recommendation to increase PCUC’s system capacity charges to $1500 per ERC for water and

$1390 per ERC for wastewater. (Order forthcoming)

The Order in the instant case therefore overstates imputed CIAC for wastewater, net of imputed

amortization, by $97,344.

Attachment 8, consisting of three pages, shows: at page 1, a summary of the effect of the
corrections on the plant balances; at page 2, the Staff Wastewater Plant in Service worksheet
before adjustments; and at page 38, the Staff Wastewater Plant in Service worksheet after
adjustments.

Attachment 9, consisting of 5 pages, is a restatement of the rate base, cost of capital and operation
statements from the Order, reflecting the effect of the corrected computational errors.

The net effect of these four computational errors is to understate water and wastewater rate base

by $18,338 and $301,551, respectively, and to understate water and wastewater revenue

requirements by $6.227 and 33,983, respectively. (See Att. 11.)

D. EVIDENTIARY DEFICIENCY:
THERE IS NO RECORD SUPPORT
FOR THE COMMISSION’S
NON-RECONCILIATION OF INVESTMENT TAX
CREDITS (ITCs) TO RATE BASE.

The cost of capital calculations offered by PCUC and Public Counsel (OPC) and received in

evidence support pro rata reconciliation of capital to rate base. PCUC’s initial calculation is

7
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displayed in its MFRs. (Exh. 7 (FS-1) pp. 86-87, Schedules D-1 and D-2; T. 182) OPC’s
calculation shows all items of capital, except customer deposits, reconciled to rate base. This
reconciliation by OPC is applied to ITCs. (Exh. 26 (KHD-1), Scheduie 2)

15. a) Under cross-examination by Commission Staff, PCUC witness Seidman was asked whether it was
acceptable to include in capital structure, customer deposits, ITCs and deferred taxes that are
specifically related to the requested rate base and reconcile any remaining difference on a pro rata

basis. Mr. Seidman responded that this was appropriate "if they can be identified." (T. 223-

224)

b) There is no Commission rule requiring an applicant for a rate increase to specifically identify ITCs
as being related to specific plant.* Mr. Seidman was not asked to identify any specific ITCs.
Commission Staff never proposed any ITCs with which Mr. Seidman could agree or disagree. No
other witness either proposed not to reconcile IT'Cs or was cross-examined on the subject. The
matter was simply dropped after Mr. Seidman’s response.

¢) Thus, there is no record support for the proposition that all ITC’s are related to rate base.

d) In actuality, all ITCs are not related to rate base. In actuality, all ITCs cannot be identified with
rate base: they are related to plant, some of which is in rate base and some of which is not,
depending on the used and useful adjustments to such plant balances. These actualities are not,
however, reflected in the record.

16. a) Commission Staff’s recommendation inadequately informed the Commission on this issue.
Commission Staff accurately reported that OPC did not state a specific position on the
reconciliation element of this issue, but omitted the fact that OPC’s analysis did, in fact, reconcile
ITCs to rate base. Commission Staff accurately reported that Mr. Seidman testified that it is

acceptable to include ITCs in capital structure that are specifically related to rate base and

4 Nor is there any Commission rule requiring such applicant to
specifically identify debt or equity as being related to specific plant. Given
the cost-prohibitive nature of such micro-accounting, such capital items are
prorated and reconciled to rate base.

1184



17.

18.

19.

b)

c)

reconcile any remaining difference pro rata over the investor sources of capital only, but omitted

the fact that he actually testified that such general principle is appropriate if the ITCs can be

identified. Commission Staff’s recommendation omitted any mention of the total absence of record
support to specifically identify such ITCs. -

The Commission nonetheless made a finding that " a pro rata adjustment should not be applied
to ITCs." (Order, at p. 55) The Commission failed to consider the lack of record support from
which (i) to conclude that all ITCs are related to rate base; and (ii) to base this element of the
Commission’s reconcilation of capital to rate base.

The decision in this case to give full weight to ITCs in the cost of capital rather than prorating to
rate base is inconsistent with the Commission’s treatment of ITCs in PCUC'’s last rate case.
(See Order No. 22843, pp. 52 and 78.)

Based on the evidence, the only appropriate method to account for ITCs is to reconcile them to
rate base along with all other components of capital, except customer deposits.

Attachment 10, consisting of 4 pages, is a restatement of the cost of capital and operation
statements reflecting the reconciliation of ITCs to rate base.

Failure to reconcile ITCs to rate base results in a revenue shortfall of $121,384 for water and

57,148 for wastewater, based on the rate base approved by the Order. (See Att. 11.)

WHEREFORE, Palm Coast Utility Corporation requests the Commission to reconsider its decisions on the

foregoing issues, and adjust rates accordingly.

Dated this 22nd day of November, 1996.

LSl

yme L. Schiefelbein 4

tlin, Woods & Carlson
1709-D Mahan Drive
Tallahassee, Florida 32308
(904) 877-7191

Attorneys for Palm Coast Utility Corporation

9
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CERTIFICATE OF SERVICE

I HEREBY CERTIFY that a copy of the foregoing has been furnished by U.S. Mail or *hand-
delivery to the following parties on this 22nd day of November, 1996:

*Stephen C. Reilly, Esq.

Associate Public Counsel

Office of the Public Counsel

The Florida Legislature

111 West Madison Street, Room 812
Tallahassee, FL. 32399-1400

*Bobbie Lee Reyes, Esq.

Division of Legal Services

Florida Public Service Commission
2540 Shuamrd Oak Bivd.
Tallahassee, FL. 32399-0850

Albert J. Hadeed, Esq.
County Attorney

1200 E. Moody Blvd. #11
Bunnell, FL. 32110

Richard D Melson, Esq.
Hopping, Green, Sams & Smith
P.O. Box 6526

Tallahassee, FL. 32314

Arthur L. Sirkin

c/o County Attorney

1200 E. Moody Blvd. #11
Bunnell, FL. 32110

W s

e L. Schiefelbein V' °
hn, Woods & Carlson
1709-D Mahan Drive
Tallahassee, Florida 32308
(904) 877-7191

Attorneys for Palm Coast Utility
Corporation

PR
I ! "/
(R



MOTION FOR RECONSIDERATION

Referenced
At. Motion
Att. No. Paragraph:
1. A.2.a,c,e
2. A.2.4d,e
3. A.l.;2.e
4. A.2.e
5. B.7
6. B.7
7. C.9.c
8. c.11
9. C.12
10. D.18,.
11. Opening Par.

& A.3.,B.8.,
c.13., D.19

ATTACHMENTS

Description

Staff Worksheets - Base Facility Charge and
Gallonage Component Cost (2 pages)
Uncorrected

Staff Worksheets - Base Facility Charge and
Gallonage Component Cost (2 pages)
Corrected

Verification of Revenue Production Using
Rates from Order

Verification of Revenue Production Using
Corrected Rates

Summary Comparison of Corrections to Lot
Counts (4 pages)

Restatement of Rate Base, Cost of Capital,
Operation Statements and Staff Used and
Useful Worksheets reflecting corrected lot
count (7 pages)

Detail of Correction to Adjustment to
Account 354.4

Summary of the Effect of Corrections to
Computational Errors on Plant Balances,
Rate Base and Revenue Requirements,
including Staff Wastewater Plant in Service
Worksheets before and after corrections

(3 pages)

Restatement of Rate Base, Cost of Capital,
and Operation Statements reflecting
correction of computational errors

(5 pages)

Calculation of Revenue Shortfall and
Restatement of Rate Base, Cost of Capital,
and Operation Statements reflecting ITC
reconciliation to Rate Base (4 pages)

Cumulative Effect of Changes Proposed by
Motion for Reccnsideration
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PALM COAST UTILITY CORPORATION

COUNTY: FLAGLER

{DOCKET NO: 851066-WS

'TEST YEAR: YEAR ENDING: DECEMBER 31, 1888

BASE FACILITY CHARGE
COMPONENT CONSTRUCTION
~WATER=

BASE FACILITY CHARGE AND GALLONAGE COMPONENT COST

T07.0) Salarles and Wages — Employees
(600.0) Salaries and Wages — Officers
(804.0) Employee Pensions and Benefits
610.0) Purchased Water

516.0) Purchased Power

618.0) Chemicals

€20.0) Materials and Supplies

©3X.0) Contractual Services

B41.0) Rertal of Bullding/Real Property
842.0) Rertal of Equipment

6s0.0) Transportation Expense

660.0) insurance

(667.0) Regulatory Commission Expense
675.0) Miscelianeous Expense

Total Expenses Required to Have Service Avaliable:

(650) Services (neh

Total Cost of providing service, including customer accounts:

agminidrative
Administration

Depreciation and Amortization:
(403.0) Depreciation

(407.0) Amortization negative)
Total Depreciation and Amartization:

Taxss Other Than Income Taxes;
(408.10) Regulatory Assessment Fees
(408.11) Property taxes
(408.12) Payroll Taxes
(408.13) Other Taxes and Licenses

Total Taxes Other Than Income Taxes:

INCOME TAXES:
(405.0) Federal, State, and Local income Taxes
TOTAL INCOME TAXES
RETURN ON INVESTMENT
TOTAL REVENUE REQUIREMENT
LESS: MISCELLANEOUS REVENUES

LESS: BUK SERVICE CONTRACT REVENUES
TOTAL REVENUES FOR RATE SETTING

Hammoak Dunes Buk Revenues
BFC
Gallons

951056W2.WK_

(CLASS A, B OR C WATER UTILITY) FACTORED ERC'S 773.616
FACTORED GALLONS 980,700
NO. OF BILLS 150,434
avg rate Inc. ERA
BASE BASE
TESTYEAR FACILITY GALLONAGE FACILITY GALLONAGE
L_stam CHARGE _ GHARGE COST _ CHARGE | COST CHARGE
X 5] X y g
0 0% 100% 0 00000 0 0.0000
221,843 50% 50% 11082 06389 110,822 0.1131
0% 100% 0 00000 0 0.0000
228,310 0% 100% 0 0.0000 228,310 0.2328
157,218 0% 100% 0 00000 157,218 0.1603
421,268 50% 50% 210,634 1.2132 210,634 0.2148
75,385 100% 0% 75385  0.4343 0 0.0000
0 100% 0% 0  0.0000 0 0.0000
0 100% 0% 0 00000 0 0.0000
45,453 50% 50% 2727 01309 2727 0.0232
21211 100% 0% 21211 0.1222 0 0.0000
18,086 100% 0% 18,086  0.1042 0 0.0000
0 50% 50% 0 __ 0.0000 0 0.0000
7,504 546 BI7.055. 47061 L.087.891 11093
214,917) 42% 58% 90,265  (0.5662)  (124,652) (0.1271)
0 75% 25% 0  0.0000 0 0.0000
0 75% 25% 0 00000 0 0.0000
0 0% 100% 0 00000 0 0.0000
0 50% 50% 0 00000 0 0.0000
0 75% 25% 0 00000 0 0.0000
0 100% 0% 0 0.0000 0 0.0000
0 100% 0% 0 0.0000 0 0.0000
0 75% 25% 0 00000 0 0.0000
0 100% 0% 0 00000 0 0.0000
0 100% 0% 0 00000 0 0.0000
0 50% 50% 0 00000 0 0.0000
0 50% 50% 0 0.0000 0 0.0000
— AT —0.25 ___T05558) (124,653 01271
1,070,158 42% 58% 449,466 25889 620,682 0.6329
0 75% 25% 0  0.0000 0 0.0000
0 75% 25% 0  0.0000 0 0.0000
0 0% 100% 0  0.0000 0 0.0000
0 50% 50% 0 00000 0 0.0000
0 75% 26% 0  0.0000 0 0.0000
0 1009 0% 0 0.0000 0 0.0000
0 100% 0% 0 00000 0 0.0000
0 75% 25% 0 0.0000 0 0.0000
0 100% 0% 0 0.0000 0 0.0000
0 100% 0% 0 00000 0 0.0000
0 100% 0% 0 00000 0 0.0000
0 50% 50% 0 0.0000 0 0.0000
—TO70I5E TYE D588 53050 X
834,551 100% 0% 834,551 4.8069 o 0.0000
82 781 100% 0% 82,781 0.4768 0.0000
;51,776 ‘;51,775 6 00000
229,231 40% 60% 91692  0.5281 137,539 0.1402
150,328 100% 0% 150,328 0.8659 0 0.0000
115,491 47% 53% 54666 03149 60,825 0.0620
5,459 50% 50% 2730 _ 00157 2,730 0.0028
500,509 295416 1.7246 —201.090 0.2051
211,930 0% 1009% 0 0.0000 211,930 0.2161
211,930 0 0.0000 211,930 0.2161
869,638 % 100% 0 0.0000 869,638 0.8868
5,004,034 2207.442 127835  2.866.502 2.9230
(gzs@) 100% 0% (42.469)  (0.2446) 0.0000
g 1E 1) 4% 96% gf 21?} ©. 0128! I49 14;[ . 0501!
n————r—
BASE
FACILITY GALLONAGE
CHARGE CHARGE
$184.59 12 2215.0807  0.04312625 u
$0.85 51611 49145439  0,95687175 1 l w)
51360.520 ~

Attachment No. /

Page /_
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PALM COAST UTILITY CORPORATION

DOCKSY NO: 961068—WS

TEST YEARR YEAR ENDING: DECEMBER 31, 1996

ove WATER veev

NUMBER  GALLONS PRESENT NTERM REQUESTED &qr(E)MME:EDEvgNUE
SIDENTIAL BILLS {000's) RATE REVENUE RATE REVENUE RATE _ REVENUE _ RA
NI %3 %000 ® $0.00 ® - 0®  ® 2 $71853,158
K 580,818 $000 80 $000 $0 $0.00 $0 $287 $1868,048
M [ $000 $0 $000 $0 $0.00 $0 $18.79 $0
IGALL [} $0.00 $0 $0.00 $0 $000 $0 $287 $0
1 ° $0.00 $0 $000 $0 $000 $0 $31.32 $0
IGAL. [ $000 $0 $0.00 s $000 $0 $287 $0
1=z 0 $0.00 $0 $0.00 80 $000 $0 se2.83 $0
GAL [ $000 [ $0.00 $0 $000 $0 $287 $0
z 0 $000 $0 $0.00 $0 $0.00 $0  $100.2 $0
IGAL. 0 $000 $0 $000 $0 $0.00 $0 $287 $0
> [ $0.00 s0 $0.00 $0 $0.00 0 s0042 $0
[GAL ° $0.00 $0 $000 $0 8000 $0 $287 $0
4 [ $0.00 $0 $000 $0 $000 $0  $31318 $0
rGAL 0 $0.00 $0 $000 $0 $000 $0 s287 $0
& ° $000 $0 $0.00 $0 $000 80 see. $0
GAL 0 $000 $0 $0.00 $0 $000 $0 $287 $0
I3 [ $0.00 s $0.00 $0 $0.00 $0  $100200 $0
GAL [ $000 80 $000 $0 $0.00 $0 $287 $0
1
ﬁE JON .- .1/ <Y 31 8 R pp— X ——— (- pu—— oS
’ﬁﬂ: NO.BILLS  NO. GALS. _ RATE REVENUE RATE FEVENUE FATE _ REVENUE _ RATE  REVENUE
x5 X11 J N E— T T $1283 ~ $%.069
[GAL. 20222 $000 $0 $0.00 $0 $0.00 $0 $287  $58,096
kP 0 $0.00 80 $0.00 $0 $000 80 $18.79 $0
QAL ° $0.00 $0 $000 0 $0.00 $0 $287 $0
1" 7 $000 $0 $000 $0 $0.00 $0 $31.32  $22.547
GAL. 19161 $000 $0 $0.00 $0 $0.00 $0 $287  $55.048
1=z [ $000 30 $0.00 $0 $000 $0 se.63 $6200
jaAL. 24229 $000 $0 $000 $0 $0.00 $0 $287  $8,607
I “ $000 $0 $0.00 $0 $000 80 $100.21 $42,489
IGAL. 40418 $0.00 $0 $000 $0 $000 $0 $287  snean
r 118 $000 $0 $000 $0 $0.00 0 s219.21 $25,0868
GAL 12372 $000 $0 $0.00 $0 $0.00 $0 $287  $35.543
4 3000 s0 $000 $0 $0.00 $0  $31315  $11,274
QAL $000 $0 $000 $0 $0.00 $0 $287  $50,.420
¢ $000 $0 $000 $0 $0.00 80 sees $7516
GAL. $0.00 $0 $000 $0 $000 $0 $287  $260,80¢
L $000 $0 $000 $0 $0.00 $0  $1002.08 $0
GAL. $000 $0 $000 $0 $000 $0 $287 $0
oSS N i j— —IT%3HB.
. T 00 00 [ 117 1
AV. 1 $000 $000 $000 $178.
GO TOTR] 13304 508,482 30 30 30 $3138.801)
PRESENT INTERIM PROPOSED RECOMMENOED
[WTFFE___| NO.BILLS RATE REVENUE RATE REVENUE RATE _ REVENLE RATE REVENUE
bl 0 000 . %0
> [ NA $000 $0 $000 $0 $0.00 $0 $18.70 $0
¢ a8 NA $0.00 $0 $0.00 $0 $000 $0 $28.10 $1283
& 812 N/A $000 $0 $0.00 $0 $0.00 $0 $5219 $16.284
e 228 N/A $000 $0 $000 $0 $000 $0 $83.51 $19,040
100 38 N/A $000 $0 $0.00 $0 $0.00 $0 $12004 $4322
12 0 N/A $000 $0 $000 $0 $000 $0  $224.43 $0
5_5 E EE $0 330698
PRESENT PRESENT PROPOSED RECOMMENOED
OTHER 1 NO.BILLS _ NO. GALS. RATE REVENUE RATE REVENUE RATE  REVENUE _ RATE  REVENUE
58 x N4 20837 $000 $0 $000 $0 $000 S0 81253  $261,000
GAL 113,228 $000 $0 $000 $0 $000 $0 8287  $R52W
34 $000 $0 $0.00 $0 $000 $0 $18.79 $0
GAL ] $000 $0 $0.00 $0 $0.00 $0 $287 $0
1 50 $000 $0 $0.00 $0 $000 $0 $31.32  $17.537
GAL. 18437 $000 $0 $0.00 $0 $000 $0 $287  $2088
1=12 [ $0.00 $0 $000 $0 $000 $0 se2.03 $5825
GAL 4088 $000 $0 $000 $0 $000 $0 $287  $13411
> 04 $000 $0 $000 80 $000 $0  $w0021 $40,484
GAL 81347 $000 $0 $000 $0 $0.00 $o $287  $80,057
3 12 $0.00 $0 $0.00 $0 $0.00 $0  s2042 $2408
GAL. 4,538 $000 $0 $0.00 $0 $000 $0 $287  $13,037
“ $0.00 $0 $0.00 $0 $000 0 $313.45 $0
GAL [ $0.00 $0 $000 $0 $0.00 $0 $287 $0
& 0 $000 $0 $0.00 $0 $0.00 $0  $66.31 $0
GAL [ $000 $0 $0.00 $0 $000 $0 s287 $0
4 [ $0.00 $0 $000 $0 $000 80 $1002.08 $0
la [ $000 $0 $0.00 $0 $000 $0 $287 $0
TOTAL OTHER] 21908 — 172218 £ $0 IR ) S8R0
[AV_OTHER BILL $000 $0.00 $000 $37.53]
[ [} [ [
T%ax @100 35 30 30 sas‘é'ﬂg, 4
gale_ ekl per F =1 [ (33 (33
ERC EXPANSION ERR ERA ERR ERA
SINGLE FAMLY 1.0 ERC/AUNIT diif cue to rem inc. notrefiected in mire
MULTI ~FAMLY 6.8 ERC/UNIT
MOBILE HOME 0.8 ERC/UNIT
FACTORED
METER SRE ERC BLLS  EXP.ERC'S BFC
g ; 158, gL X3 b 31358
nr 1.5 0 [ $18.79
1 28 1,280 3,200 $31.32
1-t/2 80 19 [ se.63
> 8.0 [+ 8,624 $100.21
3* COMPOUND 160 120 2,080 $200.42
3' TURBINE 175 [ [ $218.21
4" COMPOUND 250 40 1,000 $313.15
4" TURBINE 300 [ 0 $375.78
6* COMPOUND 800 a8 1,800 se2e.3
6* TURBINE e25 0 0 $782.88
& COMPOUND 800 ° 1,520 $1002.09
& TURBINE 900 [ ] $1,127.%
10" COMPOUND 118.0 ° 0 $1440.%0
10° TURBINE 148.0 ] [ s1816.9
12" TURBINE 2150 0 0 $2803.12
TOTAL 156,859 17816
951058W2WK_
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BASE FACILITY CHARGE AND GALLONAGE COMPONENT COST

PALM COAST UTILITY CORPORATION (CLASS A, B OR C WATER UTILITY) FACTORED ERC'S 173,016
COUNTY: FLAGLER FACTORED GALLONS 889,919
DOCKET NO: 861066-WS NO. OF BILLS 159 422
-TEST YEAR: YEAR ENDING: DECEMBER 31, 1996 avg rate Inc: £HR
BASE FACILITY CHARGE BASE BASE
COMPONENT CONSTRUCTION TEST YEAR FACILITY GALLONAGE FACILITY GALLONAGE
~WATER- (Staff) CHARGE CHARGE COST CHARGE COST CHARGE
B31.0) Salaries and wWages ~ Employees 716,162 50% X X .
(608.0) Saleries and Wages — Officers 0% 100% 0 0.0000 0 0.0000
604.0) Employee Pensions and Benefits 221,843 50% 50% 110,922 0.6411 110,822 0.1246
(610.0) Purchased water 0 0% 100% 0 0.0000 0 0.0000
(6156.0) Purchased Power 28,310 0% 100% 0 0.0000 228,310 0.2566
618.0) Chemicals 157,218 0% 100% 0 0.0000 157,218 0.1767
(620.0) Materials and Supplies 421,268 50% 50% 210,634 1.2174 210,634 0.2367
{63x.0) Contractual Services 75,395 100% 0% 75,395 0.4358 0 0.0000
B41.0) Rertal of Buliging/Real Property 0 100% 0% 0 0.0000 0 0.0000
642.0) Rertal of Equipmert 0 100% 0% 0 0.0000 0 0.0000
50.0) Transportation Expense 45,453 50% 50% 2,727 0.1314 2,727 0.0255
50.0) Insurance 21211 100% 0% 21211 0.1226 0 0.0000
{667.0) Reguiatory Commission Expense 18,086 100% 0% 18,086 0.1045 0 0.0000
(675.0) Miscellaneous Expense 0 50% 50% 0 0.0000 0 0.0000
Total Expenses Required to Have Service Available: 1,904,946 817,055 4.7224 1,087,891 1.2225
(650) Services (ned 214,917 42% 58% (90,265  (0.5662) (124,652) (0.1401)
0 75% 25% 0 0.0000 [+ 0.0000
0 75% 5% 0 0.0000 0 0.0000
0 0% 100% 0 0.0000 0 0.0000
0 50% 50% 0 0.0000 0 0.0000
0 75% 25% 0 0.0000 0 0.0000
0 100% 0% 0 0.0000 0 0.0000
0 100% 0% 0 0.0000 0 0.0000
] 75% 25% 0 0.0000 0 0.0000
0 100% 0% 0 0.0000 0 0.0000
0 100% 0% 0 0.0000 0 0.0000
0 50% 50% 0 0.0000 0 0.0000
0 50% 50% 0 0.0000 0 0.0000
Total Cost of proviging service, including customer accounts: 214,577 {50.285] —_[0.5682] (124,853 01401}
Administrative
Administration 1,070,158 42% 58% 449,466 2.5978 620,692 0.6975
0 75% 25% 0 0.0000 0 0.0000
0 75% 25% 0 0.0000 0 0.0000
0 0% 1008 0 0.0000 0 0.0000
0 50% 50% 0 0.0000 0 0.0000
0 75% 25% 0 0.0000 0 0.0000
0 100% 0% [} 0.0000 0 0.0000
0 100% 0% 0 0.0000 0 0.0000
0 75% 25% 0 0.0000 0 0.0000
0 100% 0% 0 0.0000 0 0.0000
0 100% 0% 0 0.0000 0 0.0000
0 100% 0% 0 0.0000 0 0.0000
0 50% 50% 0 0.0000 0 0.0000
1,070,158 335,958 2.5978 520,602 0.6975
Depreciation and Amortization:
(403.0) Depreciation 834,551 100% 0% 834,551 4.8236 0 0.0000
(407.0) Amortization (negative) 582,7812 100% 0% =82,7812 (0.4785) 0 0.0000
Total Depreciation and Amartization: , , 4.3451 0 .0.0000
Taxas Other Than income Taxes:
(408.10) Regulatory Assessment Fees 229,231 40% 60% 91,692 0.5300 137,539 0.1546
(408.11) Property taxes 150,328 100% 0% 150,328 0.8689 0 0.0000
{408.12) Payroll Taxes 115,491 47% 53% 54,666 0.3160 60,825 0.0683
(408.13) Other Taxss and Licenses 5,459 50% 50% 2730 0.0158 2730 0.0031
Total Taxes Other Than Income Taxes: 500,508 299 416 1.7306 201,093 0.@0
INCOME TAXES:
(409.0) Federal, State, andLocal Income Taxes 211,930 (07,3 100% 0 0.0000 211,930 0.2381
TOTAL INCOME TAXES 211,930 0 0.0000 211,930 0.2381
RETURN ON INVESTMENT 869,638 % 100% 0 0.0000 869 638 0.9772
TOTAL REVENUE REQUIREMENT 5,094 034 2,227 442 12.8297 2,866,592 3.2212
tggg gﬂSCELLANEOUS REVENUES (42,469) 100% 0% (42,469) (0.2455) 0 0.0000
. BULK SERVICE CONTRACT REVENUES ;51.361) 4% 96% 52.21% (0.0128) 49,145 0.0552
TOTAL REVENUES FOR RATE SETTING : —2_6477771 —_'(1‘{71
BASE
FACILITY GALLONAGE
CHARGE CHARGE
san
Hammook Dunes Buk Revenues
BFC $184.59 12 2215.0897 0.04312825
Gallons $0.85 51611 49145.439 0.95687175
51360.529
851056W2WK_ Attachment No. a
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PALM COAST UTILITY CORPORATION
DOCKIN' NO: 961068-W8

TEST YEAR ENDING: DECEMBER 31, 1996
. NUMBER  QALLONS PRESEN NTE REQUESTED RECOMMENDED
AESIDEN TIAL 8iLLS (000's) RATE REVENUE RATE REVENUE RATE  REVENUE _ RATE  REVENUE
T x W& - &% 12, 16641
*laal se0.816 $0.00 ®© $000 $0 $000 $0 $347  $1838.208
" |3 ° $000 $0 $0.00 $0 $0.00 $0 $18.86 $0
[GALL. [ $000 $0 $000 $0 $0.00 $0 $3.47 $0
1e 0 $0.00 $0 $0.00 $0 $0.00 $0 $31.43 $0
QAL ° $000 $0 $000 $0 $0.00 $0 $3.17 $0
1=-12 [ $000 s $0.00 $0 $000 $0 se2.00 $0
GAL 0 $000 0 $000 $0 $0.00 $0 $347 $0
z [ $0.00 $0 $0.00 $0 $0.00 0 $100.87 $0
jaaL 0 $000 $0 $000 $0 $0.00 $0 $347 $0
> [ $0.00 $0 $000 $0 $0.00 $0  $01.14 $0
IGAL. 0 $000 s0 $0.00 $0 $0.00 $0 $317 $0
4 [ $0.00 s $000 $0 $0.00 $0 31429 $0
QAL 0 $0.00 80 $000 $0 $0.00 $0 $317 $0
L ° $0.00 b% $000 $0 $0.00 0 sees7 80
GAL 0 $000 80 $000 [ $0.00 0 8347 80
e [ $000 $0 $0.00 :g :gno :g $ no‘:rg :g
GAL 0 $000 $0 $000 00 A
o mer—] ey e—— — BrEst
——— —— e INTERIM Pnoposp RECOMMERDED
ﬁt_ﬁ: NO.BILLS = NO.GALE.  _ RATE REVENE RATE REVENUE RATE__ FEVEME _ RATE  REVENUE
X e T — T T $0 ~ %1287 T sma0
GAL 20222 $000 $0 $000 $0 $000 $0 $317  $64,022
M 0 $000 $0 $000 $0 $000 $0 $18. $0
QAL 0 $000 s0 $0.00 s $0.00 $0 $347 $0
1* 70 $000 $0 $000 $0 $0.00 $0 83143 $262
QAL 19161 $000 80 $000 $0 $0.00 $0 $317  $60.663
=12 % $000 $0 $0.00 $0 $0.00 $0 se2.08 $6.223
T 24229 $0.00 $0 $0.00 $o $0.00 $0 $317  $m.708
2 “n $000 $0 $000 $0 $0.00 $0  $10057  $a2.842
bu. 40416 $000 $0 $000 $0 $000 $0 $317  $1279%
> 18 00 s $0.00 $0 $0.00 $0 82000  $25,960
GAL 12372 $000 %0 $0.00 $0 $0.00 %0 $317 83,168
4 L] $0 $0.00 $0 $0.00 $0 14,20 $11,314
GAL 80 $0.00 $0 $0.00 $0 $317  sesase
[3 5 %0 $000 $0 $000 0 sees7 $0
lGAL $0 $000 $0 $0.00 $0 $317 $0
[ $0 $0.00 $0 $0.00 $0  $1005.72 $0
L £ T/ "/ ¥
—_— 1
27 3000 — 3000 X
$0.00 _$000 $000 $128.87
35 — 38 — 34083 %3]
PRESENT INTERIM RECOMMENDED
VT IR | REVENUE RATE REVENUE RATE  REVENUE _ RATE _ REVENUE
= 8 I ] X
> $0 $000 $0 $0.00 $0 $16.7¢ $0
. $0 $000 $0 $0.00 $0 $28.19 $1257
s $0 $0.00 $0 $0.00 $0 $5238 $18.343
8 $0 $0.00 $0 $000 $0 $83.81 $19,109
100 $0 $000 $0 $000 $0  $12048 $4337
1 $0 $000 $0 $0.00 $O  $25.24 $0
[TOTACPFPS | E % i 331,048
il
PRESENT PRESENT RECOMMENDED
OIHER | NO.BILLS  NO.GALS. RATE REVENUE RATE REVENUE RATE  REVENUE _ RATE _ REVEMNE
[SBxa | 20837 $0.00 $0 $0.00 $0 $0.00 $0 $1257  $261,.048
GAL 113,228 $0.00 s $0.00 $0 $0.00 $0 $317 6358475
a4 $0.00 $0 $0.00 $0 $0.00 $0 $18.86 $0
GAL 0 $000 $0 $000 $0 $000 80 $317 $0
1 50 $0.00 $0 $000 $0 $000 0 $31.43  $17.600
GAL 18437 $0.00 0 $0.00 $0 $000 0 $347  $56,374
-V o8 $000 $0 $000 % $0.00 80 se2.08 85846
GAL a008 $0.00 $0 $000 $0 $000 $0 $317  $14.779
b 40t $0.00 $0 $0.00 $0 $000 $0  $10057 340,61
GAL 31347 $000 $0 $0.00 $0 $000 $0 $317  $80.243
3 12 $000 30 $0.00 $0 $0.00 $0  $201.14 $2414
GAL 4,538 $0.00 $0 $0.00 $0 $0.00 $0 $317  $14,387
. $000 $0 $0.00 $0 $000 S0 $314.29 $o
GAL [ $000 $0 $0.00 $0 $0.00 $0 $3.17 $0
& [ $0.00 $0 $000 so $000 $0  se857 $0
GAL [ $000 $0 $0.00 $0 $000 $0 $317 $0
& 0 $0.00 $0 $000 $o $0.00 $0  $1005.72 $0
lGAL 0 8000 $0 $000 $0 $000 $0 8347 $0
(TOTALOTRER] 2190 22t —= —= Jo— i ST
[AV. OTHER BILL $000 $0.00 $000 $3.66)
[ [ [ — 0
ALLTOTAL 04z _8®mp1% I ) $0 $0 34500,
gals. sold per F =1 [ L) $0
ERC EXPANSION ERR ERA ERR ERR
SINGLE FAMLY 1.0 ERC/UNIT dif cue to raw inc. notrefected in mire
MULTIFAMLY 0.8 ERCAUNIT
MOBILE HOME 0.8 ERC/UNIT
FACTORED
METER SRE ERC BLLS _ EXP.ERCS BFC
g ; ) TN b 37214
dum 1.5 [} $18.88
1" 25 1,280 3,200 $31.43
Ty 5.0 19 960 se2.8¢
8.0 [+ 664 $100.57
¥ COMPOUND 160 120 2,080 $201.14
3* TURBINE 175 [ [ $220.00
4 COMPOUND 250 40 1,000 $314.29
4* TURBINE 300 4] 0 $377.14
6" COMPOUND 500 26 1,300 $628.57
6 TURBINE 625 0 0 $785.72
& COMPOUND 800 19 1,520 $1.005.72
& TURBINE 900 [ [ $1,131.43
10 COMPOUND 115.0 0 ° $1445.72
10° TURBINE 145.0 0 [ $1822.00
12° TURBINE 2150 0 0 $2702.67
TOTAL 186,647 173,018
951056W2WK_
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' Test Year Revenue Calculation

For Average 1995 Customers VERIFICATION OF REVENUE PRODUCTION
USING RATES FROM ORDER
Company: Palm Coast Utility Corporation Results will differ slightly from PSC Staff calculations
Docket No.: 951056-WS because rates used are rounded to two decimal places
Projected Test Year Ended: 12/31/95
Water [X] Sewer[] Preparer: Seidman
(1) @ ) @
Average Average
Test Year Test Year RATES Revenues
Number Consump. PER atProp.
Bills in MG ORDER Rates
WATER
Residential
5/8" x 3/4" 132,376 580,616 12.53 (1) 1,658,671
M Gallons 580,616 287 (2) 1,666,368
Total Residential 132,376 580,616 3,325,039
General Senvice & Multifamily
5/8" x 3/4" 3,119 20,222 12.53 (1) 39,081
1 720 19,161 31.33 (1) 22,554
11/2" 99 24,229 62.65 (1) 6,202
2 424 40,416 100.24 (1) 42,502
3 118 12,372 200.48 (1) 23,657
4" 36 20,685 313.25 (1) 11,277
M Gallons - Tariff 137,085 287 (2 393,434
Total GS & Multifamily 4,516 137,085 538,707
Other (Irrigation)
5/8" x 3/4" 20,837 113,228 12.53 (1) 261,088
1 560 18,437 31.33 (1) 17,542
11/2* 93 4,668 62.65 (1) 5,826
2 404 31,347 100.24 (1) 40,497
3 12 4,538 200.48 (1) 2,406
M Gallons 172,218 287 (@ 494,266
Total Other (rrigation) 21,906 172,218 821,624
PFPS Charges
4 48 0 26.10 1,253
6" 312 0 52.21 16,289
8 228 0 83.53 19,046
10" 36 0 120.08 4,323
624 0 40,910
Public Fire Hydrants 0 0 0 0
Total Tariff Revenues, Bills, Gals. 159,422 889,919 4,726,281 Revenue generated by rates

5,000,204 Revenue Allowed to Recover
273,923  Shortfall (Excess) & Rounding Diff.

ContractRate
6" [Hammock Dunes] 12 51,611 186.65 (3) 2,240
M Gallons — Hammock Dunes 51,611 0.96 (3) 49,693
Total Tariff + Hammock Dunes Revenues 4,778,213
Misc. Rev. 42,469
Total Revenues, Bills, Gals. 159,434 941,530 4,820,682 Revenue generated by rates
5,094,034 Revenue Allowed to Recover
(1) - BFC; ) $/MG; (3) Separately calculated @ avg. rate change 273,352  Shortfall (Excess) & Rounding Diff.
RATENEW.WK3 Attachment No.
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" Test Year Revenue Calculation

For Average 1995 Customers VERIFICATION OF REVENUE PRODUCTION
USING CORRECTED RATES
Company: Palm Coast Utlity Corporation Results will differ slightly from PSC Staff calculations
Docket No.: 951056 -WS because rates used are rounded to two decimal places
Projected Test Year Ended: 12/31/95
Water [X] Sewer [] Preparer: Seidman
D) ® @ @
Average Average
Test Year Test Year RATES Revenues
Number Consump. PER atProp.
Bills inMG ORDER Rates
WATER
Residential
5/8" x 3/4" 132,376 580,616 12,57 (1) 1,663,966
M Gallons 580,616 317 (2) 1,840,553
Total Residential 132,376 580,616 3,504,519
General Service & Multifamily
5/8" x 3/4" 3,119 20,222 12.57 (1) 39,206
1 720 19,161 31.43 (1) 22,626
11/2" 99 24,229 62.85 (1) 6,222
2 424 40,416 100.56 (1) 42,637
3 118 12,372 201.12 (1) 23,732
4 36 20,685 314.25 (1) 11,313
M Gallons — Tariff 137,085 317 (2 434,559
Total GS & Multifamily 4,516 137,085 580,296
Other (Irrigation)
5/8" x 3/4" 20,837 113,228 1257 (1) 261,921
1 560 18,437 31.43 (1) 17,598
11/2 93 4,668 62.85 (1) 5,845
2 404 31,347 100.56 (1) 40,626
3" 12 4,538 201.12 (1) 2,413
M Gallons 172,218 317 (2 545,931
Total Other (rrigation) 21,906 172,218 874,335
PFPS Charges
4" 48 0 26.19 1,257
6 312 0 52.38 16,341
8 228 0 83.80 19,106
10" 36 0 120.46 4,337
624 0 41,041
Public Fire Hydrants 0 0 0 0
Total Tariff Revenues, Bills, Gals. 159,422 889,919 5,000,191 Revenue generated by rates
5,000,204 Revenue Allowed to Recover
13 Shortfall (Excess) & Rounding Diff.
ContractRate
6" [Hammock Dunes] 12 51,611 186.65 (3) 2,240
M Gallons — Hammock Dunes 51,611 096 (3) 49,693
Total Tariff + Hammock Dunes Revenues 5,052,124
Misc. Rev. 42,469
Total Revenues, Bills, Gals. 159,434 941,530 5,094,593 Revenue generated by rates
5,094,034 Revenue Allowed to Recover
(1) = BFC; () $/IMG; (3) Separately calculated @ avg. rate change (659) Shorffall (Excess) & Rounding Diff.
RATENEW.WK3 Attachment No. ﬂ
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Palm Coast Utility Corporation, Order No. PSC—96—1338—-FOF -WS
Corrections to Lot Count on Order pages 38—44

Order Corrected Source
Water Dist. Connected Lots 10,415 Customers, Palm Coas 10,532 A
MR 767 767
Total 11,182 11,299
Total Lots 46,764 46,764
u&U 23.91% 24.16%
Water Trans. Connected Lots 10,415 Cust. PC & Beachside 11,409 B
MR 767 767
Total 11,182 12,176
Total Lots 34,651 34,651
v&u 32.27% 35.14%
Services Connected Lots 10,415 Cust. PC & Beachside 11,409 B
MR 767 767
Total 11,182 12,176
Total Lots 15,172 15,172
uU&uU 73.70% 80.25%
WW Gravity Connected Lots 8,175 Customers less PEP 8,925 Cc
MR 418 418
Total 8,593 9,343
Total Lots 25,062 25,062
v&uU 34.29% 37.28%
PEP Lines Connected Lots 1,281 PEP Customers 1,281 D
MR 356 356
Total 1,637 1,637
Total Lots 21,376 21,376
U&U 7.66% 7.66%

Sources for Corrected customer count:

A — Ex.7, FS—1, MFR Vol.l, page 103; Total avg minus fire protection and beachside (from Ex. 15 workpaper)
B — Ex.7, FS—1, MFR Vol.l, page 103; Total avg minus fire protection

C — Ex.7, FS—1, MFR Vol.l, page 103; Total avg minus PEP (see Note D)

D — Ex.15, Used and Useful Analysis, Table J

CORRECT.WK3
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Customer Monthly Billing Schedule Florida Public Service Commission
Compary: Palm Coast Utility Corporation Sxh. 7 Schedule: E-3

Docket No.: 951056 -WS - Page 1of 1

Test Year Ended: 12/3195 (Fs-1) Preparer: Seidman/PCUC

Water [X] or Sewer [X]

Explanation: Provide a schedule of monthly customers billed or served by clasa
(1) @) ©) (4) () (6) M

Line Month/ General Multi—Family Private Fire Other
No. Year Residestial Service Dwelling Protection (List) Total
WATER CUSTOMERS
1 Jan 'ss 10,663 340 13 52 11,068
2 Feb 10,762 348 13 52 11,175
3 Mar 10,819 360 13 52 11,244
4 Apt 10,895 365 13 52 11,325
5 May 10,970 364 13 82 11,389
6 Jun 10,995 361 13 52 11,421
7 Jul * 11,057 364 13 52 11,486
8 AUg - 11,119 370 13 52 11,554
9 Sep * 11,181 372 13 52 11,618
10 Oct * 11,243 374 13 52 11,682
1 Nov . 11,305 376 13 52 11,746
12 Dec '85 * 11,367 379 13 52 11,811
Total (Average) 11,031 364 13 52 11,461
® -~ Projected
WASTEWATER CUSTOMERS
1 Jan 'es 9,593 285 12 9,890
2 Feb 9,644 294 12 8,950
3 Mar 9,687 305 12 10,004
4 Apr 9,751 312 12 10,075
5  May 9,812 312 12 10,136
6 Jun 9,829 3z27 12 10,168
7 Jul * 9,885 330 12 10,227
8 Aug * 9,841 334 12 10,287
9 Sep > 8,997 336 12 10,345
10 Oct * 10,053 339 12 10,404
11 Nov * 10,109 341 12 10,462
12 Dec '85 hd 10,165 344 12 10,521
Total {Average) 9,872 322 12 10,208
® — Projected
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alm Co i Exhes”  Worpaper
Used and Useful Analysis — Water — ERC-W
Caloulation of ERC's
DESCRIPTION 1680 1091 1092 1893 1994 1995
RESIDENTIAL
Customers (Average) 7,780 8,346 8,802 9,482 10,257 11,031
Consumption (1,000 Gal) .
Regular 395,322 383,547 480,448 408,068 520,949 562,901
Irrigation 112,948 68,628 89,802 124,000 98,328 109,672
Construction 22,764 12,044 16,373 17,128 17,502 17,716
Total 831,032] 474,219 888,620 638,093 638,776 600,288
Ann, Cons./Cugt, (Gal.) 88,256 56,827 62,528 67,296 62,082 62,577
Cong/Cust.Day ~ ERC 187 188 171 184 170 171
QGENERAL SERVICE
Consumption (1,000 Gal.)
Regular 65,353 69,316 72,206 92,281 87,110 86,831
lrrigation 49,145 28,398 35,285 53,676 42,653 45,8683
Total 114,498 97,711 107,681 145,857 129,683 132,694
General Service — ERC 1,677 1,719 1,721 2,187 2,089 2,120
MULTI=FAMILY
Consumption (1,000 Gal))
Regular 31,124 32,022 33,278 34,178 40,909 38,254
Irrigetion 24,718 17,496 19,069 19,645 13,908 16,883
Total 55,840 40,618 52,337 83,721 54,815 54,937
Muli=Family = ERC 818 871 837 798 883 878
Total ERC's w/o DCDD 10,275 10,936 11,480 12,447 13,229 14,029
DTOD (A)
Consumption (1,000 Gal.) 17.377 43,138 50,768 95,704 99,221 51,100
DCDD ERC 255 759 812 1,422 1,598 817
TOYAL AVERAGE ERCs 10530| 11,894 12272 13869| 14.827| 14,846
[Boachslde ERC's
DCDO 817
Beach (Residentlal) 877
Boachslde ERC's Total 1,894

’
.

(A) Consumption adjusted to pro forma estimets,

J2
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Palm Coast Utility Corporation - £ xh 15 TableJ

Used and Useful Analysis ~ Sewer
Allocation of Collecting Main

1995 Used and
Year End Useful
Gravity Main Cost Cost
1995 Average ERC 12,435
Less: PEP (1,281)
Subtotal 11,154
Margin Reserve 11.93% 1,331
Total ERC's 12,485
Lots Served by Gravity Main 25,062
Used and Useful Percentage 49.8% $22,940,448 | $11,424,343
PEP Main
1995 Average ERC 1,281
Margin Reserve 11.93% 153
Total ERC's 1,434
Lots Served by PEP 21,376
Used and Useful Percentage 6.7% 5,862,547 392,791
Pep Tanks
Used and Useful Percentage 100.0% 2,119,907 2,119,907
Force Main
Used and Useful Percentage 73.7% 4,570,541 3,370,731
Total $35,493,443 $17,307,772
Combined Used and Useful Percentage 48.8%

Attachment No. _ 25— __
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(PAaLN COAST UTILITY CORPORATION

SCNEDULE OF WATER RATE BASE
TEST YKEAR EWDED 12/31/95

. COMPONENT

1 UTILITY PLANT IN SERVICE
2 LAND & LAND RIGHTS
3 NON—-USED & USEFUL COMPONENTS
4 CWIP
§ ACCUMULATED DEPRECIATION
6 CIAC
7 AMORTIZATION OF CIAC
8 NET DEBIT DEFERRED TAXES (USED)
9
10 ADVANCES FOR CONSTRUCTION
11 WORKING CAPITAL ALLOWANCE
12 OTHER

RATE BASE

$

$

SCHEDULE MO. 1-A
DOCKEY MO. 951056-wWs
jcomnEc? LOT coumt ]
TEST YEAR . ADJUSTED COMMISSION AD
'PERUTILTY = UTILTY = TESTYEAR COMMISSION  AVERAGE
' YEAR-END ADJUSTMENTS PER UTILITY - ADJUSTMENTS TEST YEAR
635055198  (2,128,199)§  61377,320 8  (1,089914)$ 60,287,406
504,632 0 504,632 0 504,632
(8,602,553) 0 (8,602,553) (10,256,603) (18,859,156)
3,992,210 (3.992.210) 0 0 0
(20,996,438) 1,074,065 (19,922,373) 938,154  (18984,219)
(16,390,083) 0 (16,390,083) 914,006  (15476,077)
3,241,580 0 3,241,580 (245,130) 2,996,450
1,119,911 0 1,119,911 (437,522) 682,389
0 0 0 0 0
(2,672,139 2,672,139 0 0 0
0 0 0 0 0
0 0 0 0 0
23702639 §  (2.374205)8 21328434 § (10,177,009 11,151,425

Attachment No. (o
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PALN COAST UTILITY CORPFPORATION SCEEDULE WO. 1-3B
SCEEDULE OF VWASTEWATER RATE BASE DOCKET NO. 951056-Ws8
?ES? YEAR ENDED 12/31/9S Icol“c! LOT COUNT J
TESTYEAR ADJUSTED . COMMISSION AD
PERUTILTY  UTILTY  TESTYEAR COMMISSION ~AVERAGE
YEAR-END ADJUSTMENTS PER UTILITY ~ADJUSTMENTS TEST YEAR
1 UTILITY PLANT IN SERVICE $ 562492018 21281996 58377490 $  (3,924077)$ 54453413
2 LAND & LAND RIGHTS 1,153,532 0 1,153,532 (525,555) 627,977
3 NON-USED & USEFUL COMPONENTS 18,345,687 426,872 18,772,559 (6.510046) 12262513
4CWIP 0 0 0 0 0
5 ACCUMULATED DEPRECIATION (18,107,234) (086,635  (19,093,869) 892,137  (18,201,732)
6 CIAC (61,045,743) 0 (61,045,743) 300877  (60,744,866)
7 AMORTIZATION OF CIAC 16,511,375 0 16,511,375 (786,524)  15724,851
8 DEBIT DEFERRED INCOME TAXES 1,840,403 0 1,840,408 185,105 2,125,508
) 0 0 0 0 0
10 ADVANCES FOR CONSTRUCTION (990,073) 405,534 (584,539) (75.803) (660,342)
11 WORKING CAPITAL ALLOWANCE 0 0 0 0 0
12 OTHER 0 0 0 0 0
RATE BASE $  14057238§  1973870%  16031,208§  (10443.886)§ 5,587,322
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PALM COAST UTILITY CORPORATION

CAPITAL STRUCTURE

TEST YEAR ENDED 12%/31/95

'DESCRIPTION .

PER UTIUTY 1995 — YEAR—-END

1 LONG TERM DEBT

2 SHORT~TERM DEBT

3 PREFERRED STOCK

4 COMMON EQUITY

5 CUSTOMER DEPOSITS

6 DEFERRED INCOME TAXES

7 DEFERREDITC'S~ZERO COST

8 OTHER

9 TOTAL CAPITAL

$

TOTAL
CAPITAL.

12,125,000 §
4,312,000
0
20,265,735
485,000

0
2,266,072
Q

29.453.807 8

PER COMMISSION 1995 — 13— MONTH AVERAGE

10 LONG TERM DEBT

11 SHORT~TERM DEBT

12 PREFERRED STOCK

13 COMMON EQUITY

14 CUSTOMER DEPOSITS

15 DEFERRED INCOME TAXES

15 DEFERRED ITC'S-ZERO COST
16 OTHER

17 TOTAL CAPITAL

$

12,557,692 $
3,668,231
0
19,943,543
458,926
0
2,316,226
Q

a8.944.618 %

LcorrEc? LoT couur ]

SPECIFIC
ADJUSTMENTS  PRO RATA

+(EXPLAIN) .. ADJUSTMENTS

®»

(643,582)8
(228,876)
0
(1,075,683)
(25,743)
0
(120,281)
0

2.004,162)%

© Kooooooo

“

$  (7.754,639)8
(2.265,210)
0
(12,315,557)
1]

©CO0OO0OO0OO0O0O

129,534
[}

122534 $

e o

(22.335.400)%

CAPITAL
RECONCILED
TO RATE

~i"BASE,

11,481,418
4,083,124
0
18,190,052
459,257

0
2,145,791
Q

42.332.642

4,803,053
1,403,021
0
7,627,986
458,926

0
2,445,760
Q

16738747

RANGE OF REASONABLENESS

RETURN ON EQUITY

OVERALL RATE OF RETURN

SCHEDULE NO. 2
DOCKET NO.951056—WS

RATIO

30.73%
10.93%
0.00%
51.37%
1.23%
0.00%
5.74%
0.00%

100.00%

28.69%
8.38%
0.00%

45.57%
2.74%
0.00%

14.61%

“COST WEIGHTED
"RATE cosT
7.24% 2.23%
7.73% 0.84%
0.00% 0.00%
11.10% 5.70%
6.00% 0.07%
0.00% 0.00%
0.00% 0.00%
0.00% 0.00%
f.80%
7.24% 2.08%
7.73% 0.65%
0.00% 0.00%
11.10% 5.06%
6.00% 0.16%
0.00% 0.00%
0.00% 0.00%
0.00% 0.00%
La3%
HIGH
12.10%
£.40%
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PALM COAST UTILITY CORPORATION
STATEMENT OF WATER OPERATIONS
TEST YEAR ENDED 12/31/95

[CORRECT LOT COUNT ]

SCHEDULE NO.

DOCKET NO.

3-A

951056-Ws

TEST YEAR

. ADWSTED

s PERUTILITY  uTLITY T REVENU _REVENUE
DESCRIPTION 1995 ADJUSTMENTS UTLITY 1995 INCREASE  REQUIREMENT
1 OPERATING REVENUES 5,384,699 ¢ 1,686,948 $ 6,971,647 $ (1,571,283)% 5,400,364 $ (278,981)$ 5,121,383
OPERATING EXPENSES: -5.17%
2 OPERATION AND MAINTENANCE 3,026,338 $ ©22018)8 2,804,320 % #4132  2760,188 $  2760,188
3 DEPRECIATION 1,621,374 437,104) 1,184,270 (346,241) 838,029 838,029
4 AMORTIZATION 82,781) 5,469) 88,250) 5,469 ©2,781) 82,781)
5 TAXES OTHER THAN INCOME 874,220 (180,899) 693,321 (177 422) 515,899 (12,554) 503,344
6 INCOME TAXES (289,553) 781,183 491,630 (175,174) 316,456 (100,257) 216,199
7 TOTAL OPERATING EXPENSES 5,149,598 $ 64307)$  5085291% @37,500 43477914  (112811)8 4,234,980
8 OPERATING INCOME 235,101 ¢ 1,651,255 ¢ 1,886,356 $ 833,783)% 1,052,573 $ (166,171)$ 886,402
9 RATE BASE 23,702,639 $ 21,328,434 $ 11,151,425 $  11,151425
RATE OF RETURN 0.99% 8.84% 9.44% 7.95%

TR
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PALM COAST UTILITY CORP

Yew End 13—Mo Avg

WASTEWATER UTIUTY PLANTACC  Plant

STAFF 8TAF

13-Mo Avg

STAFF

Depr

Year End STAFF

Acc Depr Adjstme n BTAFF

STAFF

13—Mo Avi3—Mo Awg

Depr Exp Staft
Per MFRs Depr Exp

204 0

o6 0

5.054 °

° 0

204 0

° o

873,351  (28.799)

348 0

384 an

78,012 0

o 0

° °

[ 0

3,180 0

0 0

233472 (4.770)
4]

° 0

200,348 (32,3779
370,838 (82,559
[

o

o [}

o [+

o [
13,213 0

1,410 "
13,090 {2,330
4,037 o

o [
o o
] 0
o 0
5,344 0o

952,200 (28,809
236,652 (4.770)
571,184  (114,936)
151,387 (13,6789

[ o

1,016,868 (162,193)

69.99% 3,003,334
37.28% 8,270.162
7.00% 434,160
100.00% 2050021
40.34% 13847677

ACCT. Per MFRs Recom. Speclic Adjsted Rates Per Per MFRs TO Specific A Adpsted
NO. ACCOUNT NAME Adjpstme pAdimime 1 Batance MERs 13—-Mo AvAdis alancy
INTANGBLE PLANT
351.1 Organization 6,130 4] 0,130 3.33% 4,874 (102 0 4772
352.1 Franchises 2684 ] 2,684 3.20% 2,150 (LK ] [\] 2,107
389.1 Other Plant & Misc. 121,308 [} 121,388 4.16% 101,895 (2.,527) o 90,368
COLLECTION PLANT
353.2 Land and Land Righta ] ] (] 0.00% [ 4] ° °
354.2 Stuctues and improvemen's 6,560 o 6,560 3.11% 2,948 (102) ] 2,640
360.2 CoMection Sewers — Force 0 o ] 0.00% o o o o
361.2 Collecton Sewers — Gravity 35493443 (1,170,095) 34,323,348 246% 11,844,229 (437.656) 0 11,400,573
361 Advanced Mains 13,789 ° 13,789 2.52% 2,491 (179) [ 237
361 Advanced Mairs 16,452 (731) 15721 2.33% 685 (182) 0 493
362 Savices 2,964,847 ] 2,064,847 263% 1,280,818 (39,006 0 1247812
365.2F bw Measuring installaton ] [+] o 0.00% o (4] o Q
389.2 Other Plant & Misc. ] 0 o 0.00% [} ] o (4]
SYSTEM PUMPING PLANT
353.3 Land & Land Rights 207,043 [+] 207,043 NA 43 30 o n
354.3 Stuctures & improvements 101,995 ] 101,965 3% 44,381 {1.591) o 42,790
370.3 Recelving Weks ] 0o ] 0.00% ] o o] [+]
371.3 Pumping Equipment 4,233,215 {86,495 4,148,720 5.52% 1,939,909 (115,758) 0 1,824,151
389.3 Other Plant & Misc. (4] o] o] 0.00% o (] ] [+]
TREATMENT & DISPOSAL PLANRT
353.4 Land & Larxd Rghts 946,489 0 (525555) 420934 NA 40 [\] o 40
354 4 Stuctues & improvements 6.402,440 (1,034,662) 5,367,778 3.13% 1,320,271 (93,820 0 1,235451
380.4 Treatment and Disposal Equip . 6,707,269 (1,483,240) 5,214,029 5.53% 1480007 (162.330) Q 1318577
381.4 Plant Sewers [} 0 [«] 2.86% [} o ] [+]
382.4 Ouffall Sewar Lines o o v] 3.33% 0 0 0 0
389.4 Other Plant & Misc. ] (] [+] 5.56% 0 o 4] 0
GENERAL PLANT
353 Land & Land Rights o ] o NA 1] ] 0 ]
354 Stuctues & improvements 534,224 ] 534,224 24T% 137,769 [+] 4] 137,789
390 Office Furnitur e & Equip ment 391,033 (40,961) 350,072 7.67% 201,380 (8.628) 4] 191,762
390 Computer Equibment ] [ [s] 16.67% ] 0 [+] ]
391 Transportation Equipmernt 678,808 (58,397) 620,408 11.73% 497 925 (40,068 o] 457,057
392 Swores Equpment 6.057 19 6,076 4.08% 4,189 (104) (o] 4,085
393 Took, Shop & Garage 188,047 (26,973 159,974 4.69% 70618 {4,373) ] 66,243
394 Laboratory Equip ment 20.739 157 20.896 6.80% 9,997 (546) ] 9,451
395 Power Cperated Equpment 253,842 (42,919 211,523 551% 93,183 {2,967) ] 90,216
396 Communication Equip ment 52,925 o 52,925 7.63% 36,599 (2.019) o 34,581
397 Miscellaneous Equipment 1.527 [{)] 1.527 ©.00% 1,540 20,837 o 22,377
106 Undist inrted Plant [+] o [+ 10.00% [ o [+] 0
OTHER
103Future Use Plant 179,081 31,720 4] 210.801 0.00% o o o
107 Advanced Property o ] o [ 0.00% [\] ] 0 <]
INTANGIBLE PLANT 130,200 o o 130,200 108,919 (2,672 o 108,247
COULLECTION PLANT 38,495.091 (1,170.826) 0 37,324,265 13137471 (477.130) 0 12,860,041
SYSTEM PUMPING PLANT 4,542,253 (86,495 0 4,455758 1,984,333 (117.319) 0 1,867,014
TREATMENT & DISPOSAL PLANT14,056,198 (2,527.902) (525.555)11.002.741 2,610,218 (258,150) 0 2,554,068
GENERAL PLANT 2,128,200 (170.574) 0 1,957,626 1,053,228 (38,866 0 1,014,362
OTHER PLANT 179,081 31,720 0 210,801 o 0 ] o
TOTALS - WASTEWATER 59,531,023 (3,924.077) (525,555)55.081,391 10,093,869 (892,137) 0 18,201,732
IMPUTATION OF CIAC ON MARGIN RESERVE Jreatment_ Colection
Plang Plant  Total FM 4419806
Gravity 22184181
1 Sarvice Avaiabiity Charge (PCC or MEF) a3 1.238 PEP Mains 5600270
2 ERCs inchuxded in MR (Note 1) 2229 774 PEP Tanle 2050021
35AC* ERCs N MA (Line 1°Line) 243428 256450 Total 34323347
Nel plant inchuded as aresult of MR
4 Treat & Dsposal Plant 5,125,170
5 Colecton Plant 22,423,871
6 System Purmping Plant 2,603,188
Total Coflection and Pumping 2027059
8 Amountot! CIAC b impute {Lower of ines 3 or 4) 143,428, 856,450, 549939

SYAFF STAFF
Recom. Adjmsted

- - - - - - - M-

(- - - -
o

167,871
288,277
[+]
o
4]

- - - -]

[+]
13.213
26,867

72,763
248

00000 OOCOOOO0O

(-]
-]

[} 5.344
0 a9
0 231,882
0 458,248
[} 137.708
[ (1]
0 1,754,673

wikh

65.71%

0.00%
61.21%
0.00%
61.27%
0.00%

0.00%
52.76%
43.98%

0.00%

0.00%

0.00%

NA
9.02%
9.02%

NA

NA

NA

NA

NA

NA

NA

NA

NA

100.00%
100.00%

0.00%
80.08%
58.42%
46.58%

4.07%

100.00%
55.27%

wihout

NA
NA
NA

0.00%
0.00%
0.00%
63.07%
0.00%
0.00%
87.38%
0.00%
0.00%

0.00%
63.35%
0.00%
63.35%
0.00%

0.00%
56.76%
40.19%

0.00%

0.00%

0.00%

13.20%
13.20%
NA
NA
NA
NA
NA
NA

100.00%
100.00%
NA
NA
NA
NA
NA

NA

NET PLANT
NON-U/UNON-U/U INCL. IN NON-U/UNON-U/UNON-U/U

MARGIN

cenawe
NASsessnsan wow

Adi o

NA NA
NA NA
NA NA
0.00% 0
0.00% 0
0.00% o
3.41% 20,475,870
0.00% o
0.00% 0
1.67% 1,948,201
0.00% 1]
0.00% 0
0.00% o
2.08% 62,492
0.00% [}
2.08% 2,540,695
0.00% [}
0.00% o
4.00% 2832040
3.21% 2,203,130
0.00% o
0.00% o
0.00% [
NA NA
4.18% 48,187
A18% 3,577
NA NA
NA NA
NA NA
NA NA
NA NA
NA NA
NA NA

NA NA

NA NA

0 210,801

o 0

NA ]
NA 22,423,871

NA 2603188

NA 5125170

NA 19.764
210,801

55.27%

RATIO OF NON-USED & USEFUL PLANT TO PLANT

M|

7,624,554
1,143,875
1,231,734
29.729

(4]

Adi

555,086
142,074
215,408




Palm Coast Utility Corporation

Detail of Correction to Adjustment to Account 354.4

Per Staff Workpapers Supporting Order No. PSC—-96—-1338—-FOF -WS

Account 354.4, per PSC

Calculation of Account 354.4 13 month average should be is as follows:
[From Ex. 7, FS—1, MFR Vol. ., p. 12 & 13]

Y/E Bal

13 Mo. Adj

Adjusted

6,402,440 (1,034,662) 5,367,778

Per
Books  Transfer * After

[Before Adj] Ox. Basin Adjustment

Dec '94 4,408,479 0 4,408,479

Jan '95 4,408,479 0 4,408,479

Feb 4,408,479 0 4,408,479

Mar 4,408,479 0 4,408,479

Apr 4,408,479 0 4,408,479

May 4,408,479 0 4,408,479

Jun 6,581,521 0 6,581,521

Jul 6,581,521 0 6,581,521

Aug 6,581,521 0 6,581,521

Sep 6,581,521 (179,081) 6,402,440

Oct 6,581,521 (179,081) 6,402,440

Nov 6,581,521 (179,081) 6,402,440

Year End Balance: Dec 6,581,521 (179,081) 6,402,440

13 Mo. Avg 5,578,579 (65,102) 5,523,477

PSC 13 Mo Avg Balance 5,367,778
[PSC has understated Acct 353.4 by: 155,699 |

* Per Ex. 7, MFR Vol. |, p. 12 & 13, an oxidation basin train was transferred from
Account 354.4 to Plant Held for Fututre Use in Sept, 1995. The MFR was based

on actual balances through 6/95 and projected balances for 7—12/95. The projected
balances do not reflect the transfer of the trains, so it was included as an adjustment
to the year end balances. The above calculation correctly reflects the 13 month average

of the transfer made in 9/95.

RECONRB.WK3
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Paim Coast Utility Corporation
Summary of the Effect of Computational Error Corrections on Plant Balances, Rate Base and Revenue Requirements

Plant | Non—-U&U | [
WATER PLANT NO CORRECTIONS
WASTEWATER PLANT
@) Staft erred in adjusting Account 354.4 year end balance to 13 mo average balance. Adjustment: 155,699 82,146 73,553

BExplanation: The amounts for this account, year end and average, include

$179,081 for a 2.5 MGD oxidation basis train. In 9/95, this amount was transferred

to Account 103.0, Future Use. The MFR shows a year end adjustment removing this
from Account 354.4 and adding it to Account 103.0 [See Ex.7, FS—1, MFR Vol. |, p12]
Staff removed the $210,801 average balance in Account 103.0 from Accourthds4 4.
That amount is not in Account 354.4. The $179,081 was removed as an adjustment;
the removal is not reflected in the monthly balances. To adjust the year end balance to
13 month average, only the 13 month average of the adjustment from Sept. to Dec.
needs to be adjusted. See Attachment A. The effect is to decrease the staff adjustment
from $1,034,662 to $878,963, or increase plant by $155,699. [See counter adjustmernt (c)
which corects the balance for Account 103, Future Use]

) Staff excluded the 13 month avarage balance of Account 106, Undistributed plant. Adjustment: 173,869 0 173,869
Plant should be increased by $173,869 [See Ex.7, FS—1, MFR Vol. |, p. 13, line 42, col. 15].

{©) This is the counter adjustment to adjustment (a). It corrects the average balance Adjustment: 55,102 55,102 0
for Account 103, Future Plant to show the book amount of $210,801 plus the $55,102
average balance of the amount fransferred rom Account 354 .4, in 9/95, a total of $265,903.

Adjusted Balances P,702,017,725 [1,527,017,157 {1,175,000,568
Bal per Order 55,081,391 31,106,837 23,974,554
Total Adjustments P,646,936,334 [1,495,910,320 [1,151,026,014

IMPUTATION OF CIAC AGAINST MARGIN RESERVE

(s)] Staff efred in calcuting imputed CIAC by using the requested SAC rather than the _
approved SAC. The correction reduces imputed CIAC, net of amortization by : Adjust imputation (38,862} {98,862
" amortization 1,518 1,518
Net Adjustment (97,344) 07,344
NET IMPACT, INCLUDING AFFECTS ON ALLOCATIONS DEPENDENT ON PLANT RATIOS: Water Wastewater Total
Rate Base 18,338 301,551 319,889
Revenue Req’t 6,227 33,983 40,210

CORRECT.WK3
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PALM COAST UTILITY CORP

Yea End 13—-Mo Avg 13—-Mo Avg Year End SBTAFF 13—-Mo Avid—-Mo Avg NET PLANT
WASTEWATER UTILITY PLANT ACC Plant STAFF STAFF STAFF Depr Acc Depr Adjstme n STAFF STAFF Depr Exp Statt STAFF STAFF NON-U/UNON-U/U INCL.IN NON-U/UNON-U/UNON-U/U
ACCT. Per MFR8 Recom. Speclic Adjsted Rates Per Por MFRs TO Speclic A Adjsted Per MFRs Depr Exp Recom. Adjmsted wih without MARGIN Adj o Adj o Ad] o
NO. ACCOUNT NAME Adjstme pAdimime r Balance MFRs 13- Mo AVAdj : chB-13 3t 28 tre i i i Pla cc, Do :

INTANGBLE PLANT
351.1 rganization 6,130 (4 €.130 3.33% 4,874 (102 (] 4772 204 (1] [ 204 NA NA NA NA NA NA
352.1 Franchises 2.684 [ 2,684 3.20% 2,150 (43 0 2107 88 ° ] 86 NA NA NA NA NA NA
389.1 Other Plant & Misc. 121,388 ] 121,386 4.16% 101,885 (2,527 o 99,368 5,054 ] (1] 5,054 NA NA NA NA NA NA
COLLECTION PLANT
353.2 Land and Land Rights o [} [\ 0.00% o (] (] (] ] ° (] (] 0.00% 0.00% 0.00% (-] (] [
354.2 Stuctires and inprovements 6.560 1] 6,560 3.11% 2,948 (102) [ 2,846 204 (1] ] 204 0.00% 0.00% 0.00% [} [ [
360.2 CoMecton Sewers — Force L] (4] (] 0.00% ] ] [] o (] [] o (] 0.00% 0.00% 0.00% ] [} (]
361.2 Collection Sewers — Gravity 35,493,443 (1,170,095) 34,323,948 246% 11,844,220 (437,656) 0 11,406,573 73,351 (28.791) 0 644,560 61.59%  63.07% 1.48% 21,130,750 7025308 520,164
361 Advanced Mairs 13,769 (] 13,789 252% 2,491 (174) o 2,317 348 (4] 0 M8 0.00% 0.00% 0.00% ] (] (]
361 Advanced Mairs 16.452 (731) 15,721 233% 685 (192 (1] 493 384 un 0 EL14 0.00% 0.00% 0.00% o o
362 Savices 2,964,847 0 2,964,647 263% 1,286,818 (39,0089 0 1,247,812 78,012 (] ] 78,012 65.71%  67.38% 1.67% 1,948,201 619,037 51,262
365.2 Fbw Measir ing Instaaton (] 4 [ 0.00% o 0 [ ] 0 [ [} 0 0.00% 0.00% 0.00% (] [ (4
380.2 Other Plant & Misc. o [ [ 0.00% [{] 0 [ ] 0 o [ 0 0.00% 0.00% 0.00% [ [ o
SYSTEM PUMPING PLANT
353.3 Land & Land Rights 207.043 [ 207.043 NA 43 30 4} 73 (] 0 [] ] 0.00% 0.00% 0.00% (] [} o
354.3 Stuctres & ¥Tprovements 101,995 (] 101,095 3.12% 44,381 (1.591) 0 42,790 3,160 o ] 3,180 61.27%  63.35% 2.08% 2,492 28,217 1.948
370.3 Receiving Welk (] ° [ 0.00% [ (] ] [ ] [} (-] (] 0.00% 0.00% 0.00% (] 0 [
371.3 Pumping Equipment 4,233,215 (86,495 4,146,720 552% 1839908 (115,758) 0 1,824,151 233,472 (4,770) Qo 228702 €1.27%  €3.35% 208% 2,540,805 1,117,657 140,125
389.3 Other Plant & Misc. (] [} [ 0.00% [ ] (] [ (] o ] 0 0.00% 0.00% 0.00% o [ [
TREATMENT & DISPOSAL PLANT
353.4 Land & Land Rights 946,409 0 (525,555) 420,934 NA 40 1] [{] 40 [+] 1} (] [ 0.00% 0.00% 0.00% (] [} (]
354 .4 Stuctires & Improvements 8,402,440 (1,034,662) 5,367,778 3.13% 1329271 (93820 Q 1,235451 200348 (32,319 0 167974 52.76%  56.76% 400 2832,040 851,824 88,621
380.4 Treatment ard DisposalEquip.  6.707.269 (1,493,240) 5,214,029 553% 1.480,907 (162,330) 0 1,318,577 370,838 (82,559 o 288,277 43.96%  49.19% 521% 2,293,130 579,810 126,784
381.4 Plant Sewers (] [} (] 2.86% o (] o (] o ] ] [ 0.00% 0.00% 0.00% [|] [} 0
382.4 Ou¥alt Sewer Lines o [} [ 333% [ -] [] 1] ] o 0 o 0.00% 0.00% 0.00% o 0 0
389.4 Other Plant & Misc. (] [ o 556% [] (] Q 1] [ [ ] [ 0.00% 0.00% 0.00% ] [} ]
GENERAL PLANT
353 Land & Land Rights (] 5} [ NA [ 1] [} ] [} ] 0 (4 NA NA NA NA NA NA
354 Stuctues & Mrprovements 534,224 [4 534,224 247% 137,788 (] 0 137,789 13,213 o (] 13,213 9.02% 13.20% 4.16% 48,187 12,429 1,192
390 Office Furnitur e & Equip ment 391,033  (40.961) 350,072 767% 201,390 (9.626) 0 191,762 30,011 (3.144) [ 26,867 9.02% 13.20% 4.18% 31,577 17,297 2,423
390 Computer Equipment (] [} (4] 16.67% [} [} (] (1] o [} [ NA NA NA NA NA NA
391 Trarsportation Equipment 678.808  (58.397) 620,408 11.73% 497,925 (40,068 0 457,857 79.610 (6.849) (] 72,761 NA NA NA NA NA NA
392 Swres Equpment 6.057 19 6,076 4.08% 4,189 (104) ] 4,085 247 1 o 248 NA NA NA NA NA NA
393 Took, Shop & Gaage 188,947 (28,973 159.874 4.69% 70616 (4.373) (] 66,243 8.868 {1.,360) ° 7.509 NA NA NA NA NA NA
394 Labor atory Equip ment 20,739 157 20,896 6.80% 9.897 (546) ] 9,451 1.410 1 o 1.421 NA NA NA NA NA NA
395 Power Operated Equipment 253842 (42419 211,523 551% 93,183 (2.967) ] £0.216 13,990 (2.337) ] 11,653 NA NA NA NA NA NA
396 Cormmunication Equp ment 52,925 [ 52,925 7.63% 36,500 (2.018) o 34,581 4.037 ] [ 4,037 NA NA NA NA NA NA
397 Miscellaneous Equipment 1,527 (0) 1,527 0.00% 1.54Q 20.837 [} 22,377 4] 4] [ [\] NA NA NA NA NA NA
106 Undist buted Plant o [} o 10.00% [ [{] ] [+] (] ] (] (] NA NA NA NA NA NA
OTHER
103Futue Use Plant 179,061 31,720 0 210801 0.00% [ (] (] [ ] o ] 100.00%  100.00% 0 210,801 [ o
107 Advanced Property (] [ (] (4] 0.00% [) ] [ o [} [ o 0 100.00%  100.00% (] (] 0 (1]
INTANGIBLE PLANT 130,200 0 0 130,200 108,919 (2,672 0 106,247 5.344 o (4 5,344 0.00% NA NA [ 0 o
COLLEC ION PLANT 38,495,091 (1,170.826) 0 37,324,265 13,137,171 (477.130) 0 12,660,041 952,299 {28,808 0 923491 61.86% NA NA 23,087,951 7.845246 571426
SYSTEM PUMPING PLANT 4542253  (86.495 0 4455758 1,984,333 (117.319) © 1,867,014 236,652 (4,770) 0 231,882 58.42% NA NA 2603,188 1,143,875 142,074
TREATMENTY & DISPOSAL PLANT14,056,198 (2,527.902) (525,555)11,002.741 2,810,218  (256,150) 0 2,554,068 571,184  (114,936) 0 458,248 46.58% NA NA 5125170 1,231,734 215,406
GENERAL PLANT 2,128.200 (170.,574) 0 1.857.626 1,053,228 (38,866 0 1,014,362 151,387  (13.678 0 137,709 4.07% NA
OTHER PLANT 179.081 31,720 0 210801 [ ] [ (] (4] (] (] 0 100.00%
TOTALS~WASTEWATER 59,531,023 (3,824,077} (525,555)55081,391 19,083,869 (892,137) 0 18,201,732 1,916,866  (182,193) 0 1,754,673 56.47% NA
IMPUTATION OF CIAC ON MARGIN RESERVE Jreatment CoWection RATIO OF NON-USED & USEFUL PLANT TO PLANT 5647%
Plant Plam Jotal
1 Service Availability Charge (PCC or MEF) 334 1.236
» 2 ERCs included in MR (Note 1) 2229 174
73 3SAC™ ERCE MR (Line 1"Lined 243,428 956,450
o
g Netplant included as aresult of MR
3 4 Treat&Diposal Plant 5.125,170
@ S5 CoBecton Plant 23,087,951
P‘ 6 System Pumping Plant 2,603,188
> Totat CoMection and Purmping 23591139
° 8 Amountot CIAC b Impute (Lower ot Ines Jor 4) 743,428, 28400 843839
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PALM COAST UTILITY CORP

WASTEWATER UTILITY PLANT ACCOUN
ACCT.
NO. ACCOUNT NAME
INTANGIBLE PLANT
3511 Organization
3521 Franchises
389.1 Other Plant & Misc.
COLLECTION PLANT
3532 Land and Land Rights
354 2 Structhue s and Improve me nts
3602 ColectionSewsrs — Force
361 2 CotmctionSewers - Gravity
361 Advanced Mains
381 Advance d Mains
362 Services
365 2 Flow Measuring inslation
3892 Other Plant & Misc.
SYSTEM PUMPING PLANT
3533 land & Land Rights
3543 Struchues & Improwments
3703 Roceiving Wells
371 3 Purrping Equiprment
3893 Other Plant & Misc.
TREATMENT & DISPOSAL PLANT
353 4 land & Land Rights
354 4 Struchsre s & Improwments
380 4 Teatmentand Disposal E quip.
36814 PantSewers
3824 Outiakt Sewsr Lines
389 4 Other Plant & Misc.
GE NERAL PLANT
353 land & Land Rights
354 Structure s & Improve ments
390 Offics Fumitue & E quipment
390 Compuier E quipme nt
39t TmnsportatonE quipment
392 Stores E quipment
393 Tooks, Shop & Garage
394 tabomtory € quipment
395 Power Opemted Equipmenmt
396 Communication E quipme nt
397 Misocelisre ous E quipment
108 Undistributed Plant
OTHER
103 Future Use Plant
107 Advanoe d Property

INTANGIBLE PLANT
COLLECTION PLANT

SYSTEM PUMPING PLANT
TREATMENT & DISPOSAL PLANT
GE NE RAL PLANT

OTHER PLANT
TOTALS—-WASTEWATER

2 ERCa included in MR (Now t)
3 SAC *ERCs in MR (Line 1*Lined)

Netplantincluded as a resuft of MR
4 Treat & Disposal Pant
5 Cofls cton Plant
6 Sysem Pumping Pant

Towi CoMectionand Pumping

10 Amortization Expense (CIAC * mte)

11 Accum Amort $0% ofamortization)

MPUTATION OF CIAC ON MARGIN RESERVE

1 Servios Availability Charge (PCC or MEF)

8 Amourt of CIAC to impuls (Lower of lines 3 or4)

9 Composite CIAC Amorlimtion m {SchB-13 R2)

YearEnd 13-Mo Avg 13-Mo Avg YearEnd STAFF 13-Mo A 43— Mo Avg NET PLANT
Pant STAFF STAFF  STAFF Depr  Acc Depr Adjustme ¢ STAFF  STAFF  DeprExp  Staff STAFF  STAFF  NON—U/UNON-U/J INCL N  NON-U/U  HON-URS NON-UAS
PerMFRAs  Recom. Spedfic Adjused Raws Per Per MFRs TO  Spedific AAdjusted PerMFRs Depr Exp Recom. Adjuswed with without MARGIN  Adj to Adj %o Adj o
Adiustme ity Corr. Adjustme n Balance MFRy 13-Mo A Adjusting ¢ Qalance, Sch 813 3Jth mtha Adjustine ¢ Dalance MB MB FESERVE Pant Acg Depr deprexp
6.1 [ 6130 333% ap74 to2) [} 4z 204 ° ° 204 NA NA NA NA NA NA
2684 [ 2884 320% 2150 “3) 0 2107 se [} [ [ NA NA NA NA NA NA
121 386 [ 121 pse 418% 101895 ®s27) o 997368 5.054 0 [ 8054 NA NA NA NA NA NA
o o [ 000% [ ° [} [ [ ° [ ° 0.00% 000% 0.00% [ [} °
& 580 ° 6 560 311% 2348 0102) [} 28 204 [ ° 204 000% 000% 000% [ ° 0
[} [ o 000% [} [] [} [} ] o ° ° 0.00% 000% 0.00% [ [} 0
35493443 (1170.005) 34323348 246% 11844220 (437 856) 0 11 408573 873351  @8791) 0 844580 6159% 63 07T% 148% 21130750 7025308 520184
13769 0 13789 252% 2491 074) [} 2Mm7 348 [] [ EYT) 000% 000% 000% [} °
18,452 @31) 15721 233% 685 0192) [ 493 384 on [ o7 0.00% 000% 000% [} 0 [
2964 847 [} 2964 847 2£3% 1208818 P9 p08) 0 1247812 78 012 [} o T8 012 e571%  67238% 187% 1948201 819937 61262
[ 0 [ 0.00% [ [ [} [ [ 0 ° [} 0.00% 000% 000% 4 ] [
o 0 ° 0.00% [ [ [ 4 [} [ [ [} 0.00% 0.00% 0.00% [ o [
207043 [ 207 043 NA 43 30 0 73 o [ [ 0 000% 000% 000% [} [ [
101 995 [ 101 998 312% 44 301 (1 501) o 427% 3180 [ [} 3180 8127% 6335% 208% 62492 26217 1948
[} 0 [ 000% [ o [} [ [ [ 0 ° 000% 000% 000% 0 [ [}
4233218 ©6.495) 4148720 552% 1839909 (115758) 0 15824351 233472 “770) o 228702 6127%  6335% 208% 2540895 1117657 140426
[ o [} 000% [ [ [ o [ 0 [ 0 000% 000% 000% 0 [ °
946 489 0 625 555) 420934 NA 40 o [ 40 [} o [} ° 000% 000% 000% ° o [
6402 440 ©78963) @) 6523477 313% 1329271 935820) 0 1235451 200348  7505) 0 172843 5276% B67E% 400% 2914188 651824 91192
6707269 (1483 240) 5214029 553% 1480907 (162330) 0 1318577 370836  ©2559) o 288277 4398%  49.19% 821% 2283130 679910 126784
[ [ 0 286% 3 [ [ [ [ 0 0 [ 000% 000% 000% 0 [ [
[ [ [ 333% ° [} 0 o o [4 [ 0 000% 000% 000% [ [ o
o 0 0 556% [ [ [ [ [ o [ [ 000% 000% 000% 0 [ °
0 0 0 NA [ [ [} [ [} o 0 0 NA NA NA NA NA NA
634 224 o 534 224 247% 137789 [ 0 137769 13213 [ [} 13213 202%  1320% 418% 48,187 12429 t192
391,033 “0.961) 350072 767% 201390 ©528) o 191762 30,011 ©.144) 0 26 867 902%  1320% 418% 31577 17207 2423
[ [ [ 1667% 0 o [} [ [ [ o 0 NA NA NA NA NA NA
670 806 58 397) 620 409 11.73% 497925 40068} o as7pSY 79 810 ©849) o 727861 NA NA NA NA NA NA
6057 19 6076 408% 4189 (104) [ 4086 247 1 0 248 NA NA NA NA NA NA
168 947 @8.973) 159 974 469% 70818 “A73) 0 66243 8869 (t 360) [ 7500 NA NA NA NA NA NA
20,739 157 20896 6.80% 9997 546) [} 9451 1410 1" 0 1421 NA NA NA NA NA NA
253942 “2.419) 211523 B51% 93.183 @ 967) [ 90216 13 990 ®A37) 0 11853 NA NA NA NA NA NA
62,925 0 52925 763% 36 599 @o18) [} 34581 4037 [} [ 4037 NA NA NA NA NA NA
1527 ©) 1527 000% 1540 20037 0 225717 ° 0 [ [ NA NA NA NA NA NA
4 173869 () 173 869 10.00% o 8593 o 86983 ° 17 287 17 p87 34774 NA NA NA NA NA NA
179,084 86922 (o) 0 265903 000% o [} [ [ [ [ 0 10000% 10000% 4 265 903 0 [
[} 0 o [} 000% [ [ [ [ 4 0 0 0  10000% 10000% [} [} [ [}
130 200 0 0 130200 100 919 ®872) 0 108247 5344 0 [} 8344 000% NA NA 0 [ [
38495091  (1.170826) 0 37 324 265 13137071 @477.130) 0 12560041 952200  @8808) o 92340t 61.88% NA NA 23087951 7845248 571426
4542253 ©6.495) 0 4455758 1984233 (117319) 0 1867014 236 #52 w“.770) o 231862 £8.42% NA NA 2603188 1143875 142074
14056198  @A72203) 25 555)11,158 440 2810218 @56.150) 0 2554068 571,184  {(110,064) 0 a8t120 4867% NA NA  B207318 1231734 217976
2428200 3205 0 2431495 1053228  B0A73) 0 1023055 151 397 3yo00 17387 172483 374% NA NA 79764 29,720 3515
179,081 86 822 0 265903 ° o 0 [ [} [ [} 0 10000% 265903 0 ]
69531023  P539407) (525 555)55 466 061 19093869  B83444) 018210425 1916866 (139934) 17387 1794319 5633% NA NA 31244122 10250580 RS 001,
]
reatmen CollectionCormcted RATIO OF HON—USED & USEFUL PLANT TO PLANT EEII%
Punt Plant Jowl suff
293 1.007 1390 1570
2229 774
653,068 242082
5207 )16
23 087 951
2603198
890102
653,066, 249089  ZSLLIZ
307% 307T%
20,043, 26067 23058
19028, 13034 jle2d



PALN COAST UTILITY CORPORATION
SCEEDULE OF WATER RATE BASE
TEST YEAR ENDEKD 12/31/95

LKATI ERRORS CORRECTED

BCEEDULE NO. 1-aA

DOCKET NO.

951056~-wWs8

COMPONENT

“TEST.YEAR. “ADJUSTED
SPER'UTILITY - “UTILITY TEST YEAR

COMMISSION AD

COMMISSION

AVERAGE

YEAR—-END ‘ ADJUSTMENTS" PER UTIUTY - ADJUSTMENTS TEST YEAR

1 UTILITY PLANT IN SERVICE
2 LAND & LAND RIGHTS
3 NON-USED & USEFUL COMPONENTS
4 CWIP
5 ACCUMULATED DEPRECIATION
6 CIAC
7 AMORTIZATION OF CIAC
8 NET DEBIT DEFERRED TAXES (USED)
9
10 ADVANCES FOR CONSTRUCTION
11 WORKING CAPITAL ALLOWANCE
12 OTHER

RATE BASE

$

$

635055198  (2,128,199)$ 61,377,320 8  (1,089914)$ 60,287,406
504,632 0 504,632 0 504,632
(8,602,553) 0 (8.602553)  (10,464,761)  (19,067,314)
3,992,210 (3,992.210) 0 0 0
(20,996,438) 1,074,065 (19,922,373) 938,154 (18,984,219)
(16,390,083) 0 (16,390,083) 1,027,079 (15,363,004)
3,241,580 0 3,241,580 (246,931) 2,994,649
1,119,911 0 1,119,911 (464,511) 655,400
0 0 0 0 0
(2,672,139) 2,672,139 0 0 0
0 0 0 0 0

0 0 0 0 0
(10,300,884)6 11,027,550

23,702,639 $ 2,374,205)% 21,328,434 §

Attachment No. <7
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PALM COASY UTILITY CORPORATION

TESY YEAR ENDED 12/31/95

SCEEDULE OF WASTEWATER RATE BASE

MATE ERRORS CORRECTED

SCHEDULE NO. 1-8B
DOCKET NO. 951056-WsS

TEST YEAR
PER.UTILITY =

. . ADJUSTED
UTILITY TEST YEAR

. YEAR-END ADJUSTMENTS PER UTILITY

COMMISSION AD
COMMISSION - AVERAGE
ADJUSTMENTS TEST YEAR

1 UTILITY PLANT IN SERVICE

2 LAND & LAND RIGHTS

3 NON-USED & USEFUL COMPONENTS
4 CWIP

5 ACCUMULATED DEPRECIATION
6 CIAC

7 AMORTIZATION OF CIAC

8 DEBIT DEFERRED INCOME TAXES
9

10 ADVANCES FOR CONSTRUCTION
11 WORKING CAPITAL ALLOWANCE
12 OTHER

RATE BASE

$

$

56249,291 §  2,128,1998 58377490 %  (3,.539407)$ 54,838,083

1,153,532 0 1,153,532 (525,555) 627,977

18,345,687 426,872 18,772,559 (7,062,145) 11,710,414

0 0 0 0 0

(18,107,234) (986,635) (19,093,869) 883,444 (18,210,425)

(61,045,743) 0 (61,045,743) 399,739 (60,646,004)

16,511,375 0 16,511,375 (788,042) 15,723,333

1,940,403 0 1,940,403 161,345 2,101,748

0 0 0 0 0

(990,073) 405,534 (584,539) (75,803) (660,342)

0 0 0 0 0

0 0 0 0 0
14057238 $ 1,973,970 $ 16,031,208 §

(10,546,425)$ 5,484,783

Attachment No. Cf
L -~
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PALM COAST UTILITY CORPORATION
CAPITAL STRUCTURE
TEST YEAR ENDED 12/31/95

o G TOTAL:
-DESCRIPTION CAPITAL
PER UTILITY 1995 — YEAR—END

1 LONG TERM DEBT $ 12,125,000 $
2 SHORT-TERM DEBT 4,312,000
3 PREFERRED STOCK 0
4 COMMON EQUITY 20,265,735
5 CUSTOMER DEPOSITS 485,000
6 DEFERRED INCOME TAXES 0
7 DEFERRED ITC'S~ZERO COST 2,266,072
8 OTHER ]
9 TOTAL CAPITAL $ 324538079

PER COMMISSION 1995 — 13—MONTH AVERAGE

10 LONG TERM DEBT $ 12,557,692 $
11 SHORT-TERM DEBT 3,668,231
12 PREFERRED STOCK 0
13 COMMON EQUITY 19,943,543
14 CUSTOMER DEPOSITS 458,926
15 DEFERRED INCOME TAXES 0
15 DEFERRED ITC'S~ZERO COST 2,316,226
16 OTHER Q
17 TOTAL CAPITAL $ 28944618 8

{HATH ERRORS CORRECTED |

. CAPITAL

SPECIFIC RECONCILED
ADJUSTMENTS  PRO'RATA: ;7 ' TO RATE
‘i (EXPLAIN) . {ADJUSTMENTS  “BASE

0s (643,582)8 11,481,418

0 (228,876) 4,083,124

0 0 0

0 (1,075,683) 19,180,052

0 (25,743) 459,257

0 0 0

0 (120,281) 2,145,791

Q 0 Q

Qs {2.094,160)8 22380842

0S  (7.833,247)$ 4,724,445

0 (2,288,172) 1,380,059

0 0 0

0 (12,440,399) 7,503,144

0 Q 458,926

0 0 0

129,534 [} 2,445,760

Q Q Q

122534 %  [22.561.810)$ 16812333

RANGE OF REASONABLENESS
RETURN ON EQUITY

OVERALL RATE OF RETURN

SCHEDULE NO. 2
DOCKET NO. 951056 -WS

cosT
RATIO RATE

30.73% 7.24%

10.93% 7.73%
0.00% 0.00%

51.37% 11.10%
1.23% 6.00%
0.00% 0.00%
5.74% 0.00%
0.00% 0.00%

100.00%

28.61% 7.24%
8.36% 7.73%
0.00% 0.00%

45.44% 11.10%
2.78% 6.00%
0.00% 0.00%

14.81% 0.00%
0.00% 0.00%

100.00%
Low HiGH

10.10% 12.10%
L4k 4.38%

WEIGHTED
COST

2.23%
0.84%
0.00%
5.70%
0.07%
0.00%
0.00%

2.07%
0.65%
0.00%
5.04%
0.17%
0.00%
0.00%

Attachment No. _ﬁ?_
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PALM COAST UTILITY CORPORATION
STATEMENT OF WATER OPERATIONS
TEST YEAR ENDED 12/31/95

|MATH ERRORS CORRECTED |

SCHEDULE NO.

DOCKET NO.

3-A

951056-WS

TEST YEAR

ADJUSTED

: = , PERUTILITY ~ UTLITY  TESTYEAR/ COMMSSION ADWSTED
. DESCRIPTION 1995: ADJUSTMENTS UTILITY 1996  ADJUSTMENTS TEST YEAR

1 OPERATING REVENUES $ 5,384,699 $ 1,586,948 $ 6,971,647 (1,571,283)$ 5,400,364 $ £00,102)$ 5,100,262

OPERATING EXPENSES: -5.56%
2 OPERATION AND MAINTENANCE $ 3,026,338 ¢ £22,018)$ 2,804,320 $ “4,132)$ 2,760,188 $ $ 2,760,188
3 DEPRECIATION 1,621,374 {437,104) 1,184,270 (349,719) 834,551 834,551
4 AMORTIZATION 82,781) (5,469) {88,250) 5,469 82,781) 82,781)
5 TAXES OTHER THAN INCOME 874,220 (180,899) 693,321 (179,028) 514,293 (13,505) 500,788
6 INCOME TAXES £89,553) 781,183 491,630 (170,601) 321,029 (107,847) 213,182
7 TOTAL OPERATING EXPENSES $ 5,149,598 $ 64,307)$ 5,085,291 $ (738,011)3 4,347,280 $ (121,351)$ 4,225 929
8 OPERATING INCOME $ 235,101 $ 1,651,255 ¢ 1,886,356 $ 833,272)$ 1,053,084 $ (178,751)$ 874,333
9 RATE BASE $ 23,702,639 $ 21,328,434 $ 11,027,550 $ 11,027,550

RATE OF RETURN 0.99% 8.84% 9.55% 7.93%

_b—' ‘ON JUsWYyoeRY
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FRE CoF

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Application for rate )

increase in Flagler County ) Docket No. 951056-WS

by Palm Coast Utility ) Filed: November 22, 1996
Corporation )

REQUEST FOR ORAL ARGUMENT

Palm Coast Utility Corporation hereby requests that it be

allowed to address the Commission on Palm Coast Utility

Corporation's Motion for Reconsideration in the above docket, which

Oral argument would

is filed concurrently with this Request.
assist the Commission to evaluate the complex issues addressed in

said Motion, with Counsel available to answer any gquestions the

Commission may have.

DATED this 22nd day of November, 1996.

Respectfully submitted,

o L Mkt

yne L. Schlefélbeln
at11n Woods & Carlson
1709-D Mahan Drive
Tallahassee, Florida 32308
(904) 877-7191

Attorneys for
PALM COAST UTILITY CORPORATION



CERTIFICATE OF SERVICE

I HEREBY CERTIFY that a copy of the foregoing has been
furnished by U.S. Mail or *hand-delivery to the following parties

on this 22nd day of November, 1996.

*Stephen C. Reilly, Esgq.

Associate Public Counsel

Office of Public Counsel

The Florida Legislature

111 West Madison Street, Room 812
Tallahassee, FL 32399-1400

*Bobbie Lee Reyes, Esq.

Division of Legal Services
Florida Public Service Commission
2540 sShumard Oak Boulevard
Tallahassee, FL 32399-0850

Albert J. Hadeed, Esgq.
County Attorney

1200 East Moody Blvd., #11
Bunnell, FL 32110

Richard D. Melson, Esq.
Hopping Green Sams & Smith
P. O. Box 6526
Tallahassee, FL 32314

Arthur L. Sirkin

c/o County Attorney

1200 East Moody Blvd., #11
Bunnell, FL 32110

Ll

yne L. Schiefelbein




