«  Gul Powar Company

oo " R0O Baytrint Parkway
Post Oflice Baa 1151
Pensacola, FL 32a20-078)
Telephona D04 444-6201

Susan D. Cranmer
Assistand Socrotary angd
Aagistan! Treasurer

November 21, 1996

Ms. Blanca S. Bayo, Director
pDivision of Records and Reporting
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0870

Dear Ms. Bayo:
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Enclosed for official filing in Docket No. $60001-EI are an

original and fifteen copies of the following:

1. Gulf Power Company's Petition for Approval of
Mid-Course Adjustment to its Purchased Power Capacity
Factors.

2. Schedules CCE-1 (Mid-Course), CCE-la (Mid-Course), CCE-

1b (Mid-Course), CCE-lc (Mid-Course), and CCE-2 (Mid-

Course) .

3. Ninth Revised Tariff Sheet No. 6.15.1.

Also enclosed is a 3.5 inch double sided, double density diskette
containing the Petition in WordPerfect for Windows 6.1 format as

prepared on a MS-DOS based computer.

Sincerely,
W L. Cramnryun_
gn
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cc Beggs and Lane
ky%%fﬁﬁ¢4_g Jeffrey A. Stone, Esquire
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

IN RE: Fuel and Purchased Power Cost )
Recovery Clause with Generating )
Performance Incentive Factor ) Dockat No. 960001-El
)
Certificate of Servi

| HEREBY CERTI;( that a true copy of the foregoing was fumished by hand delivery

or the U, S. Malil this &2/ =

Vicki D, Johnson, Esquire

FL Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee FL 32399-0863

Jack Shreve, Esquire

Office of Public Counsel

111 W. Madison St., Suite 812
Tallahassee FL 32399-1400

James McGee, Esquire

Florida Power Corporation

P. O. Box 14042

St. Petersburg FL 33733-4042

Matthew M. Childs, Esquire
Steel, Hector & Davis

215 South Monroe, Suite 601
Tallahassee FL 32301-1804

Suzanne Brownless, Esquire
1311-B Paul Russell Road
Suile 202

Tallahassee FL 32301

Joseph A. McGlothlin, Esq.
McWhirter, Reeves, McGlothlin,
Davidson, Rief & Bakas, P.A.
117 S. Gadsden Street
Tallahassee FL 32301

day of November 1996 on the following:

Lee L. Willis, Esquire

James D. Beasley, Esquire

Macfarlane Ausley Ferguson
& McMullen

P. O. Box 391

Tallahassee FL 32302

Floyd R. Self, Esquire

Messer, Viciers, Caparello,
French and Madison

P. O. Box 1876

Taliahassee FL 32302-1876

John W. McWhirter, Jr., Esq.
McWhirter, Reaves, McGlothlin,
Davidson, Rief & Bakas, P.A.

P. O. Box 3350
Tampa FL 33601-3350

Kenneth A. Hoffman, Esq.

Rutiedge, Ecenia, Underwood,
Pumnell & Heffman, P.A.

P. O. Box 551

Tallahassee FL 32302-0551

MJQM/""{?
JEFFREY A. STONE
Fiorida Bar No. 325953
RUSSELL A. BADDERS
Florida Bar No. 0007455
BEGGS & LANE
P. O. Box 12950
Pensacola FL 32576
(904) 432-2451




BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION Kk L
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IN RE: Fuel and Purchased Power )
Cost Recovery Clauses and ) Docket No. 960001-El
Generating Performance ) Filed: November 22, 1996

Incentive Factor )

)

GULF POWER COMPANY'S PETITION FOR APPROVAL OF
MID-COURSE ADJUSTMENT TO ITS PURCHASED POWER CAPACITY FACTORS

GULF POWER COMPANY (“Gulf Power", "Gulf*, or "the Company"), by and through
its undersigned counsel, hereby petitions this Commission for approval of a mid-course
adjustment to the Company's currently authorized purchased power capacity factors. As grounds
for the relief requested by this petition, the Company would respectfully show:

(1)  Gulf Power Company is a utility subject to the jurisdiction of the Florida Public
Service Commission pursuant to Chapter 366, Florida Statutes.

(2) Notices and communications with respect to this petition and docket should Le

addressed to:
Jeffrey A. Stone Susan D. Cranmer
Russell A. Badders Assistant Secretary and Assistant Treasurer
Beggs & Lane Gulf Power Company
P. O. Box 12950 P. O. Box 13470
Pensacola, FL 32576 Pensacola, FL 32591-3470

(3) In Order No. 13694, issued September 20, 1984, the Commission placed the
responsibility for seeking a mid-course correction on the utility if it became aware that an
over/under recovery of greater than 10% would occur. Based on circumstances discussed in the
following paragraphs, Gulf projects that the over/under recovery balance related 1o the
Company's Purchased Power Capacity Cost Recovery Clause at the end of the current recovery
period (October 1996 through September 1997) will be an over-recovery that is in excess of the

10% threshold. In order to avoid this excessive over-recovery, Gulf is heriéby seeking authority to
12007 HOVEZa&
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revise its capacity cost recovery factors downward effective with the first billing cycle in January
1997.

(4)  The variance results from a change in projected billings to Gulf Power pursuant to
the Southern electric system’s Intercompany Interchange Contract (“IIC”). In its June 24, 1996
projection filing, Gulf estimated I1C payments for the October 1996 - September 1997 recovery
period to be $10,735,529. With actual data for October 1996 and revised data for November
1996 through September 1997, Gulf now estimates the IIC payments for October 1996 through
September 1997 to be $5,383,394. This change resulted from the Federal Energy Regulatory
Commission's (“FERC") acceptance of, subject to refund, the Southern electric system’s [IC
Amendment No. 6. As presented by Gulf's witness, Mr. M.W. Howell, in his testimony filed in
this docket on June 24, 1996, the Southern electric system filed IIC Amendment 6 with the FERC
on May 10, 1996. The purpose of IIC Amendment No. 6 was to update and improve the 1IC's
capacity equalization process. The changes proposed ir. IIC Amendment No. 6 will lower Gulf's
capacity payments to the pool for the projected recovery period. Mr. Howell testified that Gulf
would monitor the FERC's review and acceptance of the filed amendment and would propose a
mid-course correction to its October 1996 -September 1997 capacity cost projections if
appropriate.

After lengthy FERC staff review, the FERC issued an order in FERC docket
ER96-1794-000 on September 12, 1996 accepting, subject to refund, Souther’s IIC Amendment
No, 6 filing. The FERC has scheduled hearings for early March 1997 to fully examine IIC
Amendment No. 6. Based on the FERC's acceptance, subject to refund, the Southern electric
system has begun billing capacity transactions in accordance with the amendment’s provisions.




As a result, Gulf's projected capacity payments made pursuant to the IIC during the current
recovery period are now significantly lower than the projections that were incorporated in the
Company's currently effective capacity cost recovery factors. Therefore, Guif is now proposing
new projected capacity cost recovery factors based on the mid-course correction of Gulf's
capacity cost projections.

(5)  Based on actual data through October 1996 and revised estimates through
September 1997, Gulf projects a true-up amount of $3,702,945 to be refunded during January
1997 through September 1997. The calculation supporting this amount is found on Schedule
CCE-a (Mid-Course) which is attached hereto with Schedules CCE-1 (Mid-Cours=), CCE-1b
(Mid-Course), CCE-1c (Mid-Course) and CCE-2 (Mid-Course). These schedules are
incorporated herein by reference.




(6)  The total recoverable capacity payments that Gulf seeks to recover during the

proposed recovery period of January 1997 through September 1997 are $4,426,546 as shown on

Schedule CCE-1 (Mid-Course) which is also attached hereto. The revised purchased power

capacity cost recovery factors by rate class herein requested, including true-up, are:

RS, RST

GS, GST

GSD, GSDT

LP, LPT

PX, PXT, RTP

SBS

053

I OSI, OSII

019

OSIII

045

OSIV

094

(7) A residential bill for 1,000 KWH for the period January through September 1997

under this revised request will be 369.84. This represents a reduction of $.90 from the factors

currently in effect.

(8)  Gulf Power requests that the proposed revised purchased power capacity cost

recovery factors be applied beginning with the period January 1, 1997 through September 30,

1997.




(9)  Expedited treatment of this matter is hereby requested by Gulf Power, so that the
factors may be in effect beginning with the first billing cycle of January 1997. Gulf requests that
this matter be heard by the Commission at its Agenda scheduled for December 17, 1996, as a
tariff sheet revision with an effective date of January 1, 1997.

WHEREFORE, Gulf Power Company respectfully requests the Commission to approve
the proposed revised capacity cost recovery factors for the period January 1, 1997 through
September 30, 1997.

Dated the _?:Jj';;.y of November, 1996,

JEFFREY A. STONE

Florida Bar No. 325953

RUSSELL A. BADDERS

Florida Bar No. 007455

Beggs & Lane

P. O. Box 12950

Pensacola, FL 32576-2950

(904) 432-2451

Attorneys for Gulf Power Company
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Projected Purchased Power Capacity Payments/(Receipts)

Gulf Power Company
For January 1997 - September 1997

Schedule CCE-1

deuary Februay Mach Apdl @ May | bme | iy | Asgmst Scptembor 0 Total

Projected [IC Prymenta/{Recapts) (5) 519635 1459972 1617918 33508 589,157  B10266 6653533 408064 417,156 6521299
Progected Capacity Payreents to Monsanto (3) 62202 62200 62202 62202 62202 2 62202 2622302 262202 62202 359318
T?L-Pmcm ey SB1B37 1.522.174 1,680,120 95,710 651389 872468 T27.735 470266 479358 7,081,057
Junsdictional % 0963189 05963139 0963189 0963189 0965189 0963189 0963189 056N 05963189 0.963 189
Pmm{;ﬂ " 360419 1466141 1618273 92,187 627411 B40332 T00Ma 432935 461,712 6,820.3%
Amount lackided m Retad Base Ro'e Revemues (5) (137,656) (137,667) (137.667) (137.666) (137.667) (137.667) (137666) (137667) (137667T)  (1.239,000)
Junsdictional Amount 10 be Recovered (Line § - Line 6) (5) 698085 | 603IB08 1755940 229853 765078 97R019  BIN612 990622 599379 8,099,396
Trae-Up (5) —3.702.945)
Total Jurisdictional Amount o be Recovered (Line 7 + Line 8) (5) 4356451
Revense Tax Multiplier 101609
Total Recoverable Capacity Payments(Receipts) (Line 9 x Line 10) (5) 4,426

Calculaton of Jurisdictonal % *

12CP KW 5
FpscC 1,596,935.08 9631890
FERC 61,031.42 1.68110%
Total 1,657,966 50 100 00000%

* Based oo 1995 Actual Data




Schedule CCE-1a
Mid-Course Correction

Purchased Power Capacity Cost Recovery Clause
Caliculation of True-up
Gu'f Power Company
January 1997 - September 1997

Estimated over/(under)-recovery, October 1996 - December 1996 3,315,668
(Schedule CCE-Ic, line )

a. Actual over/(under)-recovery, October 1995 - September 1996

(Schedule CCE-1b, line 16) $172,787
b. True-Up refunded in October 1996 - December 1996 (196,215)
Final True-up, April 1995 - September 1995

(Exhibit No. ___(SDC-1), filed May 17, 1996) $410,705
Total Over/(Under)-Recovery $3,702,945
Junsdictional KWH sales, January 1997 - September 1997 6,866,318,000

True-up Factor (Line 3 / Line 4) x 100 (Cents/KWH) (0.0539)




IC Poyment(Recagm) (5)

Frogecied Capecily Pryments o Mossto (3)

Total Capacity Payments (Recespss) (Line | + Lise 2) (%)
e

leei s Capady Prymcon (Raops)
(Lime 3 & Line 4) (%)

Amonat bnchaded @ Rewnl Base Rate Rovern (1)

Towl herudictonal Rocovery Amsoust (Line 3 - Lise 6)(3)
Capacity Cost Recovery Ravemses (3)

Rovessse Toues (L= § 1 01503)(3)

True-Up Provision (3}

Capacity Cost Rocovery Ruveseses net of Revenue Taxes
(Line § - Lime ¥ + L 10) (5)

Ower/{Usuder) Recowvery (Lise 11 - Lise T) (5)
Irarrest Froveson (1)

Schedule CCE-1b

Mid-Course Correction
Purchesed Pewer Capac'ty Cost Recovery Clause
Cuaicalation of Actusl True-Up Amount
Gudf Power Comnpany
For the Peried October 1995 - September 199%
Acsaal Actaal Acsual At Actuad Actaad A aad A Al Aszuad Actsal Acsmal
Oucher Nowmbs Decombor  lemary Esboay  Masch Apdl My due by Acpen  Gmpmmba Yol
ML WIS 1,209,335 LIBSESZ L6RRLMZ 007664 (DMI04) 0 MM Y02 LD oS 54171 eI
o [ [ o o [ ] [] £2,202 620 N &N 2eLe0f
I VM) L2955 LINSE2 LEPLN0 007664 (IS204) BOAM LOXAIM  LIGEE HLTIT 60T 16740966
096ITESY OMIMETH ASEINEYS 0SEINETT 0CINEYS  OSCINESY  GSMINEST  CREINEIR  GSEIESS  0SOMY  0SKMY 0%
BT LT L6 LI L1333 L9530 (124TM) ™7 sl LIINT %02 Sy 1a3sio
137, 137, 137, 137, 137, 137, 137, i (1,652, 000)
47T 461 1100357 1301641 LIB0619 L7S011  207RO0E  (FR0ET) 21204  LITABE 1265384 TSI TSR (L0071
BALAMZ BOSTY  SET.0ET LOISTEI MM 0N2 HTH T LOTATH LIET L4421 LIIWI LM 1122791
1032 1267 14E 141 14TM W 12494 16997 1,70 20,808 19,1 157 19,570
1208 12608 12,098 129 1257 129 1,1 12,894 12,r98 1,598 12,199 12,899 14772

M35 (9.TH) (1.131) (26A00N) (B34867) (1,140,1%4)

T a0l

sn L Lis (23] (1,680) (6425) (AL (.27 (1,323) (L 184)

Totad Actual Trae-Up fior the Period Ociober | 993 - Septomber 19946

(Line 10 + Line 11)(5)




Actual Estimated Estimated

October  November Db Toal
liC Paymeontw{Recaipts} ($) (175.876) (820,361) (141.608) (1,137,845)
Progected Capacity Peyments o Monsasto (5) 631202 62,202 62202 186,606
Total Capacity Payments{Rocapts) (Line | + Line 2) (3) (113,674) (758,139) (79.406) (931,139)
Junadictronal % 0.963 1890 0.9631890 0.9631%90
Jurindictoral Cepacity Paymants| Recerpts)

(Line 3 x Line 4) ($) (109,490) 730,250) (76,453) (915,11)
Amount Inchsded in Retail Base Pate Revenues ($) (137,66T) (E37,668) (137,666) (412.999)
Total Jursdictional Recovery Amount (Line 5 - Line 6) () w17 (592.584) 61,183  (303,224)
Retail KWH Sales 582,899,000 694,310,000
Purchased Power Capacity Cost Recovery Factor (&/K'WH) 0.132 0.133
Capacity Cost Recovery Rovenues (Line § x Line %100) (3) 8ira, 634 804,401 958,148 262923
Revenue Taxes (Line 10 x .01583) (5) 13,720 1274 15,167 41,621
True-Up Provision (5) 65,408 65,405 65405 196,215
Capacuty Cost Recovery Revenues net of Revenwe Taxes

(Line 10 - Line 11 « Line 12) ($) 918,369 857,072 1 17
Owverf(Under) Recovery (Line 13 - Line 7) (5) $90,192 1,449,656 HT.203  1.257.051
Intercst Provision (3) 4,489 9,489 14,639 ns17

Total Estimated True-Up for the Penod October 1996 - December 1996
(Line 14 + Line 15) (%) 1,315,664

Interest Provision for November and December calculated at October's ratc of 4508%.




RS, RST

GS, GsT
GsD, GSDT
LF, LPFT

PX, PXT, RTP
08, O5-11

0s-1IV
58S

TOTAL

Notes.

Calculation of Purchased Power Capacity Cest Recovery Factors

A B
Jan 97 - Sep 97
Avernge 12CP Projected

Projected Percentage
Load Factor ~ KWH Sales Awvg 12CPKW  Expansion Exparson  KWHSales Awvg IZ2CPKW  KWH Sales

Gulf Power Company
January 1997 - Scptember 1997
C D E F
Jan 97 - Sept 97

Demand Loss Ensergyloss  Projected

.l Metor al Meter al Meter _Eacior _Facior . siComemtion ot Geoemtion ol Geoomtion ol Geperaton.
ColBxColE ColCxColD CalF/Total Col F Col G/ Total Col G

55.052614%
ST194549%
T7.730883%
BI217T644%
99.981693%
296.003708%
101.017736%
44.803099%

TT.AMIIT

3.243 266,000
184,286,000
1.471.811.000
1,244,974,000
613,784,000
49,687,000
14,287,000
2.213,000
37,134,000

(6,552 hours x Col A)

§99,130.44
50244 26
288.991.16
228334 21
93,696.03
256196
2,158.59
753.58
131921

66.579943% GAGSIN000 LSTIINOT4

Col A - Average 12 CP load fad tor based on actual 1995 losd rescarch data.
Col C - 6,552 is the mumber of hours in 9 months

1.1019333
1.1019255
11016647
1.0601470
10313379
1.1020255
11024447
1.1024447

1.0341119

10766175 3,491,692336
10766135 202711249
LOTS4011 1,384 258979
104167 1,300.271.637
La2s0te 628212113
10766162 53493 829
10766529 15,382,140

1.0766529 2382,633

10263549 18114148

$90,781.77
5536543
31837136
242,067 83
96,63227
252338
237973
L1

Pageleil2

of

47.75340%
2.THO60%
2165318%
17T
£58622%
0.731 4%

021024%

Percentage of
12 CP KW Demand

ST.T0%

1854423%
140997
S E7855%
0.16445%
0.13861%

004341%




RS, RST

as, asT
GsD, GSDT
LP, LPT

FX, PXT, RTP
OS-1, 08-11
05

Os-1V

SHS

TOTAL

Notes.

Schedule CCE-2

Pagelol2
Caiculation of Purchased Power Capacity Cost Recovery Factors
Gulf Power Company
January 1997 - Scptember 1997
A B C D E F [¢]
Jun 97 - Sept 97 Jm97-Sept97  Capacity
Percentage of  Percemtage of  Energy- Demand- Total Projected Cost
KWH Sales |2CPKW Demar  Related Related Capacity KWH Sales Recovery
i Gencration 4l Cenemation Costs Costa _Costs ul Meter Jactors
Page1.ColH Page1,Coll ®) [3) Page .Col B (¢/KWH)
ColC+CalD ColE/ColFx 100
47.72340% 57.71023% 162,500 2,358,065 2,920,565 3,243.206,000 0078
2.77060% 3.22488% 9434 131,770 141,204 182,286,000 0.075
21.65315% 18.54423% 73,730 7507125 B31.455 1.471,811,000 0.056
17.INT2% 14.009T7% 60,513 $76,123 636,636 1.244,974,000 0.051
B.58622% $ 62855% 29236 229985 259221 613,784,000 0042
0.73114% 0.16445% 2490 6,719 9209 49,687,000 0019
0.21024% 0.13861% 716 5,664 6,380 14,287,000 0.045
003257 0.04841% 11 1978 2,089 2,213,000 0.094
0.52093% 0.44087%% LT74 18.014 19788 37134000 0053
10000000, 10000000 340504 2 SI08604) 2 RA426 547 GAGSIRZ000 00sd

Col C - (Recoverable Amount from Schedule CCE-1, hns 11)/ 13 x Col A
Col D - (Recoverable Amount from Schedule CCE-), line 11)x 12/13xCol B




Section VI
Ninth Revised Sheet No. 6.15.1

GULF POWER COMPANY Canceling Eighth Revised Sheet No. 6.15.1

RATE SCHEDULE PPCC

PURCHASED POWER CAPACITY COST RECOVERY CLAUSE

APPLICABILITY - Applicable as a modification of each filed rate of the Company in which reference is made to
Rate PPCC.

i | R R - The purpose of the
Purchased Power Capacity Cost Recovery Clause Is the recovery of payments made by the Company for
capacity, net of revenues received by ihe Company for capacity sales. Costs are classified and allocated to the
rate classes using a demand allocation method consistent with the cost of service methcdology approved in the
Company's last rale case.

The monthly charge of each rate schedule shall be increased or decreased $0.00001 (1/100 of a mill) per kilowalt-
hour for each $0.00001 (1/100 of a mill) increase or decrease in the projected cost of purchased power capacity
per kilowati-hour. The total cost recovery factor per KWH applicable to energy delivered will include, when
applicable, a true-up, with interest, 1o prior actual costs, and will be determined in accordance with the formula and
procedures specified by the Florida Public Service Commission. Such increase or decrease shall be adjusted for
taxes which are based upon gross receipts.

A SED POWER CAPACIT)

January 1997 through Seplember 1997, Purchased Power Capacity Cost Recovery factors are as shown below:

Purchased Power Capacity Cost
Rate Schedule Recovery Factor ¢/KVYH
RS, RST, RSVP 078
GS, GST 075
GSD, GSDT 058
LP, LPT 051
PX, PXT, RTP 042
0S-1, 0S-ll 019
0s-lil 045
0S-IV 004
SBS 053

SERVICE UNDER THIS RATE SCHEDULE IS SUBJECT TO RULES AND REGULATIONS OF THE COMPANY
AND THE FLORIDA PUBLIC SERVICE COMMISSION.

ISSUED BY: Travis Bowden EFFECTIVE:




Section VI
NinthEighth Revised Sheet No. 6.15.1

GULF POWER COMPANY Canceling EighthSeventh Revised Sheet No. 6.15.1

RATE SCHEDULE PPCC

PURCHASED POWER CAPACITY COST RECOVERY CLAUSE

- Applicable as a modification of each filed rate of the Company in which reference is made 10
Rate PPCC.

DETERMINATION OF PURCHASED POWER CAPA R /ER A R - The purpose of the
Purchased Power Capacity Cost Recovery Clause is the recovery of paymenis made by the Company for
capacity, net of revenues received by the Company for capacity sales. Costs are classified and allocated to the
rale classes using a demand allocation method consistent with the cost of service methodcioyy approved in the
Company’s last rale casa,

The monthly charge of each rale schedule shall be increased or decreased $0.00001 (1/100 of a mill) per kilowatt-
hour for each $0.00001 (1/100 of a mill) increase or decrease in the projected cost of purchased power capacily
per kilowatt-hour. The total cost recovery faclor per KWH applicable to energy delivered will include, when
applicable, a true-up, with interest, to prior actual costs, and will be deiermined In accordance with the formula and
procedures specified by the Florida Public Service Commission. Such increase or decrease shali be adjusted for

taxes which are based upon gross recelpls.

January 19970ctober-1906 through September 1997, Purchased Power Capacity Cost Recovery faclors are as
shown below:

Purchased Power Capacity Cost
Rate Schedule Recovery Factor ¢/KWH
RS, RST, RSVP 078.487
GS, GST 075464
GSD, GSDT 056421
LP, LPT 051440
PX, PXT, RTP 042004
081, O8I 019040
oS-l 045006
oS-IV 004.202
SBS 053.114

SERVICE UNDER THIS RATE SCHEDULE IS SUBJECT TO RULES AND REGULATIONS OF THE COMPANY
AND THE FLORIDA PUBLIC SERVICE COMMISSION.

ISSUED BY: Travis Bowden EFFECTIVE: Oclober 1,-1006






