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On September 13, 1993, the rate order # PSC-93-1331-FOF-EI was issued which dealt
with Florida Power Corporation's motion to change the reimbursement structure of the
gulf delivered coal. The results of the rate case are as follows as they relate to EFC
operations: -
EFC's cost plus 12% retumn on gulf delivered coal was amended to a "market rate” cost
structure. The base price approved by the Commission was $23 (adjusted each January
1) per ton which aftected coal delivered from IMT or Dixie Fuels, This market price
was subject to adjustment for "the cost of government impositions™ (i.e. taxes).

The base price was created by EFC based upon five specific indices. These indices are
the CPI-lﬂlCAP-U. PPI-All Commodities, AHE-Total Private, and PP1-#2 Diesel Fuel.
The rates that these indices are utilized are confi however, 10% of the
escalation/de-escalation amount is fixed per the ruling. i

The effect on EFC operations is to e the gulf operations which only ieaves rail
-sales as regulated through the cost plus 12% retum formula. As such, EFC had to amend

“ﬂiﬂg structure wcordinﬂi_l_ 99 m;lﬂd EFC mgulullted
re

coal reached
w is billed by
Power Corporation are set @ ton upon stal River..

KPMGpmcedmtotutthentoadudfmﬂotlwsmuindudemﬂem“oonpa
wnbysuppﬁuforachofma(}ymlmvupﬂutodaauﬂneﬁmmw
to ated coal coal are reasonable based on the new rate
See W/P E-7-1 and E-7: These costs are then built in to the amounts
KPMGwin'rdvicwthebﬂling:toFPCtovaify:hatthepmpermehbdngdmrged.

Essentially, this rate order has caused EFC o under much mors market driven
osﬁt mc“zttiva. The revenue is now set at ton. Therefore there is a large
incentive for EFC to acquire and move the coa most efficient means possible to

provide the largest profit margin to the Company.
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Month

JANUARY
FEBRUARY

MARCH 1-19
MARCH 20-31

TOTAL MARCH
APRIL
MAY

JINE 1=10
JUNE 20-30

TOTAL JUNE

JULY

AUGUST

SEPTEMBER 1-18
SEFTEMBER 20-30

TOTAL SEPFTEMBER

OCTOBER

NOVEMBER

DECEMBER 1-19
CECEMBER20-21

TOTAL DECEMBER
ANNUAL TOTALS

CM2IDATA\EARNING S\1 995AE WK1

coNFlDE.NTlAL

ELECTRIC FUELS CORPORATION [ o]
Based on Actual 12/31/94 and YTD 12/31/98 Financials 0104/
ALLOWABLE EARNINGS SCHEDULE o2:04 PM
FOR THE YEAR OF 1995
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