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I Executive Summary

AUDIT PURPOSE: We have applied the procedures described in Section |l of
this report to the Company-appended exhibit for the twelve-month penod
ending September 30, 1996, Purchased Gas Adjustment schedules. These
procedures were to determine that the exhibit represents Company books, that
the books are maintained in compliance with Commission directives, and that
the facts which may influence the Commission decision process are disclosed.

DISCLAIM PUBLIC USE: This is an internal accounting report prepared after
performing a limited scope audit; accordingly, this document must not be relied
upon for any purpose except to assist the Commission staff in the performance
of their duties. Substantial additional audit work would have to be performed
to satisfy generally accepted auditing standards and produce audited financial
statements for public use.

OPINION: Subject to the procedures described in Section |, the attached
Schedule A-1 reflects the Company books and records for the period ending
September 30, 1996, which are maintained in substantial compliance with
Commission directives.

SUMMARY FINDINGS:

Exceptions

The Company failed to record franchise fees as revenues resulting in
understating regulatory assessment fees by $114.

Il Audit Scope

This report is based on the audit work described below. When compiled is
used in this section of the report, it defines completed audit work as follows:

Compiled: The audit staff reconciled exhibit amounts
with the general ledger; visually scanned accounts for
error or inconsistency; disclosed any unresolved error,
irregularity or inconsistency; and, except as noted,
performed no other audit work.

A SCHEDULES: Compiled and recomputed the Company's A schedules for
the months of October and November 1895, and January, March, May, and
September 1996.




PGA REVENUES: Traced therm sales for the aforementioned months to
Company's billing register and recomputed.

COST OF GAS: Traced therms and cost of gas to the Company's invoices.

TRUE-UP: Verified monthly booking of true-up. Recomputed amounts per
Company submitted filing and reconciled beginning true-ups to Commission
Order Numbers PSC-95-0350-FOF-GU and PSC-986-0323-FOF-GU. Verified
that the correct interest rates were applied to under or overrecovered amounts

for the twelve months ended September 30, 1996.

REVENUES: Traced revenues to Company's general ledger and verified the
revenues were recorded in accordance with Division of Auditing & Financial

Analysis's memorandum dated September 11, 1895.




AUDIT EXCEPTION NUMBER 1

SUBJECT: REGULATORY ASSESSMENT FEES

FACTS: In a memorandum dated September 11, 1995, from the director of Auditing and
Financial Analysis Department (AFAD) the Company was informed that as of January
1, 1996, that franchise fees should be recorded as reveriues on its regulatory
assessment fees (RAF) retum. The Company did not do as directed per this
memorandum by not including franchise fees on their RAF return for the period January
1, 1996 to June 30, 1996.

OPINION AND RECOMMENDATION: For the six-month period ending June 30, 1896,
the Company did not include $30,563.99 for franchise fees on its RAF return. The
amount of RAF omitted was $114.61 (30,563.99 x .375%). The Commission should
require the Company to include the $30,563.99 on its RAF return for the six-month
period ending December 31, 1996.
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jCOuPANT. SOUTH FLORIDA NAT 0A3 COMPARISON OF ACTUAL VERSUS CRIGINAL ESTIMATE
OF THE PURCHAJED OAS ADJUSTMENT COAT RECOVERY FACTOR

APRIL M Thieugh  MAKCH W
EATMATED FOR THE PERICO OF:
e
T E——
e SRS LOF CA3 PURCHATED - . -
1 COMMOTATY (Pipeline) 158 m
2 NO NOTICE SERWVCE ] .00
3 SWING SERVICE o o.0o|
4 COMMODITY {Other) 12510 am
5 DEMAND 5 1m
8 FOT REFUND |
LESS END-USE CONTRACT
7 COMMODITY (Pipeing) 0
8 DEMAND ]
] 0
10 Second Price Monih Puchase A4 [}
11 TOTAL COST (14200 4+Se 80 100 (T4 845} nm
12 NET UNBALED (214
13 COMPANY USE (]
|14 TOTAL THERM SALES 1,30
e TSRS PURCHASED -
15 COMMODITY (Pipetng) BALLING DETERMINANTS OMLY 13347
18 NO NOTICE SERVICE BILLING DETERMINANTS ONLY =
17 SWING SERVICE COMMODITY 0
18 COMMOOITY (Other) COMMODITY 13387
19 DEMAND BALING DETERMMNANTS OMLY - 11387
20 OTHER COMMODITY ]
LESS END-USE CONTRACT
21 COMMODITY (Pipeline) 0
22 DEMAND (]
2 0
24 TOTAL PURCHASES [+ 17+18+ 20){21+27) 107
25 NET UNBILLED @
28 COMPANY USE 0
27 TOTAL THERM SALES (3428 ESTIMATED OMLY) {4
CENTS PER THERN
28 COMMOOITY (Pipadna) w5 ars om oo4ar L+ o4 anr codr I.E
29 NO NOTICE SERVICE @ne) 0.683 0.683 Qo Qoo oes4 [+ Q000 018
30 SWING SERVICE i 0.000 0.000 0000 ooo 00m 0.000 0000 0.0
31 COMMOOITY [Other) e 3578 21.600 (1] ] b | 26380 n» aa 10
32 DEMAND =gh ] 434 4am oo 0» 430 am 0o a8
33 OTHER &0 o000 0.0 000 000/ 000 0.000 Q.00 0.0 -
LESS END-USE CONTRACT §
34 COMMODITY Pipeline o) 0.000 000 000 om 0000 0,000 0000 a0 =
35 DEMAND man oo 0.000 000 0w 0000 0000 Qo0 000 ™
£ . 73 0000 0.000 o0m o 0000 0.000 000, 00 =
37 TOTAL COST OF PURCHASES (1124 38850 12 109 21 3.e5 7388 4754 1922
38 NET UNBILLED {122%) 0000 0,000 00m 0o 0000 0000 [T am =
39 COMPANY USE (1326 0.000 0000 0.000 000 0.000 0.000/ 000 000
40 TOTAL COST OF THERMS SOLD {v2m @M 32860 175 4188 3248 7,409 s wm
41 TRUELP (%) S091 -S00 0000 o0 5001 500 000 000
42 TOTAL COST OF GAS {40+ 41) 4151 2118 1178 4% 20,158 22318 188 1120
43 REVENUE TAX FACTOR 1003784 1003784 oom 0.00 1.000784 1.003784 0.000 oo
44 POA FACTOR ADJUSTED FOR TAXES  (42v43) 41,689 21.879 13800 95 01 22400 852 11.20
13810 4954 26.234) 22,407 3 17,19

43 PGA FACTOR ROUNDED TO NEAREST 001 41 629 21878
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Public Serbice Commission

December 11, 1996

Mr. J. Peter Martin

South Florida Natural Gas Company
Post Office Box 69000-)

Miami, Florida 33269-0078

Docket No. 960003-GU -- South Florida Natural Gas Company

RE:
PGA Audit Report - Period Ended September 30, 1996
Audit Control # 96-151-3-3
Dear Mr. Martin:

is forwarded for your review. Any company response filed with thi
rk days of the above date will be forwarded for considcrali():nby TI::

recommendation for this case.

The enclosed audit report
office within ten (10) wo
stafl analyst in the preparation of a

Thank you for your cooperation.

Sincerely,

b . b o

Blanca S. Bay6

BSB/cls

Enclosure

cc: Public Counsel
Messer Law Firm






