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I. Executive Summary 

AUDIT PURPOSE: We have applied the procedure:; described In Section II of 
this report to the Company-appended exhibit for the twelve-month penod 
ending September 30, 1996, Purchased Gas Adjustment schedules. These 
procedures were to determine that 1tle exhibit represents Company books, that 
the books are maintained in compliance with Commission directives, and that 
the facts which may Influence the Commiss:on decision process are disclosed. 

DISCLAIM PUBLIC USE: This is an internal accounting report prepared after 
performing a limited scope audit; accordingly, this document must not be relied 
upon for any purpose except to assist the Commission staff In the pertormance 
of their duties. SubstantiaJ additional audit wor1< would have to be performed 
to satisfy generally accepted auditing standards and produce audited financial 
statements for public use. 

OPINION: Subject to the procedures described in Section II. the attached 
Schedule A-1 reflects the Company books and records for the period ending 
September 30, 1996, which are maintained in substantial compliance with 
Commission directives. 

SUMMARY FINDINGS: 

Exceptions 

The Company failed to record franchise fees as revenues resulting In 
understating regulatory assessment fees by $114. 

11. Audit Scop" 

This report is based on the audit wor1< described below. When compiled is 
used in this section of the report, it defines completed audit work as follows: 

Compiled: The audit staff reconciled exhibit amounts 
with the general ledger; visually scanned accounts for 
error or inconsistency; disclosed any unresolved error, 
irregularity or inconsistency; and, except as noted, 
pertormed no other audit work. 

A SCHEDULES: Compiled and recomputed the Company's A schedules for 
the months of October and November 1995, and January, March , May, and 
September 1996. 
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PGA REVENUES: Traced therm sales for the aforementioned months to 
Company's billing register and recomputed. 

COST OF GAS: Traced therms and cost of gas to the Company's invoices. 

TRUE-UP: Verified monthly booking of true-up. Recomputed amounts per 
Company submitted filing and reconciled beginning true-ops to Commission 
Order Numbers PSC-95...()350-FOF-GU and PSC-96-0323-FOF-GU. Verified 
that the correct interest rates were applied to under or overrecovered amounts 
for the twelve months ended September 30, 1996. 

REVENUES: Traced revenues to Company'• general ledger and verlflod the 
revenues were recorded in accordance with Division of Auditing & Financial 
Analysis's memorandum dated September 11, 1995 . 
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AUDIT EXCEPTION NUMBER 1 

SUBJECT: REGULATORY ASSESSMENT FEES 

FACTS: In a memorandum dated September 11, 1995, from the director of Auditing and 

Financial Analysis Department (AFAD) the Company was Informed that as of January 

1, 1996, that franchise fees should be recorded as rever.ues on its regulatory 

assessment fees (RAF) retum. The Company did not do as directed per this 

memorandum by not including franchise fees on their RAF return for the period January 

1, 1996 to June 30, 1996. 

OPINION AND RECOMMENDAnON: For the six-month period ending June 30, 1996, 

the Company did not include $30,563.99 for franchise fees on its RAF return. The 

amount of RAF omitted was $114.61 (30,563.99 x .375%). The Commission should 

require the Company to Include the $30,563.99 on its RAF return for the six-month 

period ending December 31, 1996. 
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Jublk 6erbict €omm(j•lon 

December II , 1996 

Mr. J. Peter Mnrtin 
South Florida Noturol Oas Company 

~'nst Office Box 69000-J 
Mtomi, Florida 33:69-0078 

RE: Docket No. 960003-0U ·- South Florida Natural Gas Company 

PGA Audit Report • Period Ended September 30, 1996 

Audjt Control N 96-151 -3-3 

l>cnr Mr. Martin: 

'I he enclosed nudh repor1 Is forwlltded for your review. Any company response filed with this 

ofl 1ce within ten (I 0) work days of the above date will be forwarded for consideration by the 

111nff u.nnlyst In the preparation of a recommendation for this case. 

'!'hunk you for your cooperntlon. 

BSB/cls 
ll!nclosurc 
cc· Public Counsel 

Mc~'ICr l.nw Firm 

Sincerely, 

~-._.«,_ ~ . L.~ 
Blanca S. Bay6 ~ 




