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AUSLEY & MCMULLEN Fﬂ.E m‘

ATTORNEYS AND COUNSELORS AT LAW

227 SOUTH CALHOUN STREET
P.O. BOX 39! (ZIP 32302)
TALLAHASSEE, FLORIDA 3230l
(904) 224-9115 FAX (904) 222-7560

December 11, 1996

BY HAND DELIVERY

Ms. Blanca S. Bayo, Director
Division of Records and Reporting
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850

Re: Docket No. 950737-TP

Dear Ms. Bayo:

Enclosed for filing in the above-styled docket are the
original and fifteen (15) copies of Central Telephone Company of

Florida and United Telephone Company of Florida’s Request for
Confidential Classification.

Please acknowledge receipt and filing of the above by stamping

the duplicate copy of this letter and returning the same to this
writer.

Thank you for your assistance in this matter.

Sincerely,

(6l

ACK J Ty Wahlen
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Investigation into temporary
local telephone number portability

) DOCKET NO. 950737-TP

)
solution to implement competition in )

)

)

FILED: 12/11/96

local exchange telephone markets

CENTRAL TELEPHONE COMPANY OF FLORIDA AND
UNITED TELEPHONE COMPANY OF FLORIDA’S

REQUEST FOR CONFIDENTIAL CLASSIFICATION

Pursuant to Rule 25-22.006, Florida Administrative Code,
UNITED TELEPHONE COMPANY OF FLORIDA and CENTRAL TELEPHONE COMPANY
OF FLORIDA (collectively, "Sprint United/Centel™ or the
"Companies") file this Request for Specified Confidential
Classification for certain cost study information provided to the
Staff in this docket, and say:

1. This request covers documents submitted to the Division
of Records and Reporting under a confidential cover on November 15,
1996. These documents are Late-Filed Exhibit No. 2 to the
deposition of F. Ben Poag. This confidential exhibit contains
certain cost study information prepared by Sprint. The documents
to which this request relates was filed with the Division of
Records and Reporting under a separate confidential cover and a
Notice of Intent to Request Confidential Classification on November
20, 1996.

2. In accordance with FPSC Rule No. 25-22.006, F.A.C., a
copy of the documents with the information the Companies consider
to be proprietary has been filed under a separate cover as Exhibit

"A" to this request and has the confidential information
DOCUMENT HUMEZR-DATE
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highlighted for identification purposes. In accordance with Rule
25-22.006, Florida Administrative Code, the Companies have appended
hereto as Exhibit "B" one edited copy of the confidential answers
with the confidential information blacked out ("redacted").

3. Commission Rule 25-22.006(4) (a) provides that a utility
may satisfy its burden of proving that information is specified
confidential material by demonstrating how the information falls
under one or more of the available statutory examples. In the
alternative, if no statutory example is available, the utility may
satisfy its burden by including a justifying statement indicating
what penalties or ill effects on the Companies or its ratepayers
will result from the disclosure of the information to the public.
The Companies have identified this confidential information on a
line-by-line basis, and have appended the required line-by-line
identification and justifications hereto as Exhibit "C."

4. The information for which confidential treatment is
requested has not been disclosed, except pursuant to a protective
agreement that provides that the information will not be released
to the public.

7. For all the foregoing reasons, Sprint United/Centel
respectfully urge the Commission to classify the above-described
and discussed document as proprietary confidential Dbusiness
information pursuant to Rule 25-22.006, Florida Administrative

Code, and as such exempt from Chapter 119, Florida Statutes.



WHEREFORE, UNITED TELEPHONE COMPANY OF FLORIDA and CENTRAL
TELEPHONE COMPANY OF FLORIDA move the Commigsion to enter an Order
declaring the documents claimed to be confidential in this request
are proprietary confidential business information pursuant to
Section 25-22.006, Florida Administrative Code.

DATED this 11th day of December, 1996.

el

JOHN P, and

J. JEFFRY LEN

Ausley & McMullen

P. 0. Box 391

Tallahassee, Florida 32302
(904) 224-9115

ATTORNEYS FOR UNITED TELEPHONE
COMPANY OF FLORIDA AND CENTRAL
TELEPHONE COMPANY OF FLORIDA



CERTIFICATE OF SERVICE

I HEREBY CERTIFY that a true and correct copy of the foregoing
has been furnished by U. S. Mail or hand delivery (*) this 11th day

of December, 1996, to the following:

Monica M. Barone *
Division of Legal Services

Florida Public Service Comm.

2540 Shumard Oak Blwvd.
Tallahassee, FL 32399-0850

Laura Wilson

Charles F. Dudley
Florida Cable Telecomm.
310 North Monroe Street
Tallahassee, FL 32301

Peter M. Dunbar
Charles W. Murphy
Pennington Law Firm
Post Office Box 10095
Tallahassee, FL 32302

Anthony P. Gillman

Kimberly Caswell

GTE Florida Incorporated

Post Office Box 110, FLTCQ0007
Tampa, FL 33601-0110

Floyd Self

Messer Law Firm

Post Office Box 1876
Tallahassee, FL 32302

C. Everett Boyd, Jr.
Ervin, Varn, Jacobs et al.
Post Office Drawer 1170
Tallahassee, FL 32302

J. Philip Carver

¢/o Nancy H. Sims

BellSouth Telecommunications
150 S. Monroe St., Suite 400
Tallahassee, FL 32301

Richard Rindler
Swidler & Berlin

3000 K St., NW #300
Washington, DC 20007

Richard D. Melson

Hopping Boyd Green & Sams
Post Office Box 6526
Tallahassee, FL 32314

Michael W. Tye

AT&T
101 N. Monroe Street
Suite 700

Tallahassee, FL 32301

Charles J. Beck

Office of Public Counsel

111 W. Madison St., Room 812
Tallahassee, FL. 32399-1400

Tony H. Key

Sprint Corporation
3100 Cumberland Circle
Atlanta, GA 30339

Jill Butler

Florida Regulatory Director
2773 Red Maple Ridge
Tallahassee, FL 32301

Timothy Devine

MFS Communications

250 Williams St., Suite 2200
Atlanta, GA 30303-1034

Sue E. Weiske

Time Warner Communications
160 Inverness Drive West
Englewood, CO 80112

WA
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Investigation into temporary ) Docket NO. 950737-TP
local telephone number portability )
solution to implement competition in )
)
)

local exchange telephone markets

EXHIBIT "B" TO SPRINT UNITED/CENTEL’S
REQUEST FOR CONFIDENTIAL CLASSIFICATION

Unedited Version
With
Confidential Information Redacted



: ' Sprinr United/Certe)
: : Docket No. 950737-TP
»; ¢ ; Exhibit No, FBP 1 ~
Pagz 1 of }
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Investigation into temporary ) Docket NO. 950737-TP
local telephone number portability )
solution to implement competition in )
)
)

local exchange telephone markets

EXHIBIT "C" TO SPRINT UNITED/CENTEL’S
REQUEST FOR CONFIDENTIAL CLASSIFICATION

Line-by-line Identification and Justification

Number Line(s) Column (s) Justification
01 1-7 A Note 1
02 1-15 A-F Note 2
03-05 1-14 A-D Note 2

Note 1: This data represents the support for Sprint’s calculation
of the cost of remote call forwarding as the temporary number
portability solution. It shows usage and investment information
for the call forwarding function and the related paths. This data
was prepared using outputs from Bellcore’s Switching Cost
Information System ("SCIS"), which is a computer costing model
licensed to Sprint. Pursuant to the license agreement, Sprint is
required to keep detailed output information from SCIS free from
public disclosure. A more complete explanation of SCIS and
Bellcore’s position on SCIS is included in the affidavit of Philip
G. Bayster, which is attached hereto as attachment one to this
exhibit "C" and incorporated herein by reference. TIf Sprint were
to breach the licensing agreement by publicly disclosing protected
information, Sprint might lose the ability to continue using SCIS
as part of its costing process. Thus, public disclosure of this
information would harm the Company.

Even if this information is not required to be kept free from
public disclosure due to a licensing agreement, the information on
this page 1s confidential because it represents the Company’s
specific usage and investment data for one of its services, i.e.,
RCF as the temporary number portability solution. This type of
data shows fundamental information about the economics of operating
the Companies and would be useful to competitors when making



economic decisions such as whether, where and how to compete in the

local exchange market. Likewise, fundamental economic data like
this can be used by a competitor to make investment and pricing
decisions. For these reasons, in the new competitive environment,

cost data like this is kept confidential by competitors. Sprint
does not have this type of data from its competitors and could not
obtain it without significant cost. Disclosing this type of data
from Sprint to the public would make this valuable competitive data
available to potential competitors at no cost, thereby giving
potential competitors an advantage in the marketplace unavailable
to Sprint. Consequently, disclosure to the public would harm
Sprint.

Note 2: This data on this page reflects a cost matrix used to
calculate the monthly recurring costs of RCF for different types of

switches and on a weighted basis. It shows switch processor and
memory investment in dollars (col. A) in total and on a monthly
basis, as well as software costs (col. E.) and totals (col. F).

Because the calculations on this page are interrelated, various
pieces of data on these pages can be used to re-calculate or "back-
into" the basic investment and cost data shown on this exhibit.

This data was prepared using outputs from Bellcore’s Switching Cost

Information System ("SCIS"), which 1is a computer costing model
licensed to Sprint. Pursuant to the license agreement, Sprint is
required to keep detailed output information from SCIS free from
public disclosure. A more complete explanation of SCIS and

Bellcore'’s position on SCIS is included in the affidavit of Philip
G. Bayster, which is attached hereto as attachment one to this
exhibit "C" and incorporated herein by reference. If Sprint were
to breach the licensing agreement by publicly disclosing protected
information, Sprint might lose the ability to continue using SCIS
as part of its costing process. Thus, public disclosure of this
information would harm the Company.

Even 1f this information is not required to be kept free from
public disclosure due to a licensing agreement, the investment and
cost data on these pages reflects the costs that Sprint has paid
for competitively priced goods and services on the open market. If
Sprint publicly discloses the prices it pays suppliers for goods
and services, those suppliers may refrain from offering those
prices again in the future. Thus, disclosure of this type of data
will impair Sprint’s ability to procure goods and services in the
marketplace and disclosure of this data will harm the Company.
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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

FORMAL INVESTIGATION TO EXAMINE )
AND ESTARLISH UPDATED UNIVERSAL ) DOCKET 10094003
SERVICE PRINCIFLES AND POLICIES FOR )
TELECOMMUNICATIONS SERVICES IN )
TEE COMN‘WEAMH )

AFFIDAVIT OF FHILIP G. BAYSTER

I, Philip G. Beyster, being duly sworn, depese and say:

1. 1am employed by Bell Commmiceriong Research, Inc. (Bellcore) as Executive
Director for Central Office end Network Cost Support. In this capacity I have personal
knowledge of and am respansible for the development, maintenance and enhancement of
the Switching Cost Information System (SCIS), Loop Cost Analysis Toal (LCAT),
Ultimate Allocation Ares Anslysis Program (UAAAP), and Capital Cost (CAPCOST
Plus) product. SCIS is a computer program that crestas technical and economic models
of various switching architectures end corresponding feature offerings used to route calls
thmu;h the telephone network. LCAT and UAAAP ere computer programs that create.
technical and economic models of various loop architechures used to deliver service to the
subscriber. CAPCOST Plus is a compurer program thet creztes the investment to cost

. relationship for the various components of eapital expmdzm end expeoses incurred in -

Exhibit C
Attachment One
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the telephone network. I am also responsible for licensing and marketing SCIS, LCAT,
UAAAP, and CAPCOST Flus 1o domestic and foregn telephone companies and
regulatory egencies, as part of Bellcore's business of providing computer-based
information processing and anatytical services to the telecommunications industry.

2. Teriff review proceedings usuelly require parties to establish the costs of
providing relevant services, In the case of state and federal proceedings, such activities
include the development of fees related to the deployment and use of telephone call

| routing networks. They also include the necassary cost analyses for the allocation of
network costs, such as switching-relared costs, zmong the specific services that a network
can provide. In the United States, for example, the FCC & state regulatory agencies
review the tari rates charged by the owners of the nau'oﬁ’s call routing networks (such
as those of the Regional Bell Operating Companies or RBOCs) to their customers,
inchuding other firms thet provide long-dictance service, Also, foreign telecommunications
| providers are often subjest t0 similar regulatory oversight and must 2lso prepare complex
cost-ellocation studies, In addition, in verious 2on-U.S. telecommunications markets,
state-owned telephone companies ars considering different forms of privatization and/or
the liberalization of existing rules related o the provision of telecommmunications services,
In these markets, it is frequemly important to analyze the costs of call rouring in order to
 set the initial privatized tariffs that should be charged for use of the networks.

3. Belleore’s SCIS, LCAT, UAAAP, and CAPCOST Plus programs address these
needs for compiex network cost analyses. The SCIS program currently contains detailed
proprietary and engineering information relative to nine switching system technologies |
from seven switch manufacturers that particinate in the worldwide market for network
switching systems. (The switch mamrfactirrers that furmish dats to Bellcare for SCIS are
Northern Telecom Inc,, Siemens/Stromberg Cerison, AT&T Technologies, Ericsson

07440 O3XI INI¥GS Wdeg:2T 950 ST HON
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Network Systems Fujitsu, Aleatal and Nippon Electric Company.) The switch vendors
provide Bellcore with technical datg about switch architectures, as well as system

als0 provide detailad price isformation, induding‘foracms of fiture pricing strategies znd
product development, for use in the SCIS models. LCAT and UAAAP contain detaileq
engineering and economic information about nine cirenis designs thet provide three service
deliveries and are the insellectual property of Belleare, CAPCOST Plus contains detailed
economic information about the development of capital cost and oOperating expense
componems associzted with the investment in a particular telephone plant eceount.
Bellcore is the sole author, owner and operator of the SCTS, LCAT, UAAAD, and
CAPCOST Plus programs,

4. Programming algerithms in SCIS developed by Belicore translate switch vendor
informetion fnto cost profles (called primitives) for vasious applications of the switching
technologies. Other Bellcore-derived algorithms apply those cost primitives to the
individual features that use the shared network resources. SCTS output reports provide
the feature costs releted to possible configurations of switching equipment in vagous
subscriber systems. Program algorithms in LCAT and UAAAP developed by Bellcors
translate raw loop characteristic and investment datg into cost profiles (called circuis
designs) for various applications of tha loop technologies, Program algorithms in
CAPCOST Plus developed by Bellcare trznglate financial, economic, and marketing datz
into cost &ctorsthatnlatetheinvempertdephone plant account to an equivalem
anual cost. As s result, the SCIS, LCAT, UAAAP, 2nd CAPCOST Plus programs allow
8 telephone company oz 2 regulstory egency to calculate the costs of using different
combinations znd kinds of switching equipment with various cost drivers in g given type
of telephone network Conversely, disclosure of the SCIS, LCAT, UAAAP, and
CAPCOST Plus programs would allow for public access 20 information, directly or in

301440 O3X3 ININJS WdSZ2:2T 95, ST AON
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derivative form, that is provided to Bellcore pursuant to non-disclosure egreements and
which contains pricing and techmicel data, as well as algerithms, afl of which could be used
to precisely determine network architecture, operating characteristics and attendant

S. The SCIS, LCAT, UAAAP, and CAPCOST PIQs computer programs and their
econamic models must be constantly updated to refiect new network technologies, current
en.gmeen.ng rules, new network architectures, and current vendor price informarion.

SCIS, LCAT, UAAAP, and CAPCOST Plus todzy contain more than 6000 program files
and over 425,000 lines of progremming code, Approximately 35 to 40 percent of the
system code is revised every year, and there have been over 75 SCIS, LCAT, UAAAP,
ané CAPCOST Plus software releases since 1985, Bellcore hes spent more then §37
million since 1584 to develop and maintain the SCIS, LCAT, UAAAP, and CAPCOST
Plus programs. SCIS, LCAT, UAAAD, and CAPCOST Plus currently require significant
time commitments from mare then 3§ Bellcare émployecs.

§. Bellcore currently licenses the SCIS, LCAT, UAAAP, 2nd CAPCOST Plus
computer programs as part of its consulting practice to 22 domestic and intefnaﬁana.l
telephane companies and communications regulatory suthorities, Six of Bellcore's
licensees are RBOCs, including Bell Atlentic, Bellcore reéeives approximately 84,5
million per year in license fees and system maintenance eosts from these § REOC
customers alone. The other Belleare domestic SCIS, LCAT, UAAAP, and CAPCOST
Plus liconsees are ANTel Service Corporation, Citizens Telephone Campany, Cincirnad
Bell Telephone, GTE Service Corporation, Illinois Consolidated Telsphone, Lufkin-
Conroe Te)eéhcme Exchange, Inc., Lincoln Telephone Compeny, Pecific Telecom, Puerto
Rico Telephone Compeny, Frontier Telephone Company, Roseville Telephone Company,
Soutbern New England Telephone Compary, and Speint. These 13 non-RBOC domestic

4
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customers provided Bellcore with mare t4ea $1.5 million in yearly license fees and gystem
memtenance costs dun’ag11995. '

7. Bellcare started marketing SCIS, LCAT, UAAAP, and CAPCOST Plus
imemmsrionally in 1992. As of February, 1996 four overseas customers, Optus
Communicetions of Ausireliz, Telefonos de Mexico (Telmer), Teleoom New Zealzad. and
Hongkang Teleeom have contracted for the SCIS, LCAT, UAAAP, and CAPCOST Plus
programs, prwvxdmgBellaore with mnal revenues of $700 thousand. Several others are
xpected to contract for the models in 1996, which will result in en additional $300

 thousand in annusl revenues. In eddition, 2elicore is currently ettempting to license the

SCIS, LCAT, UAAAP, and CAPCOST Pius programs to approximately 20 other
telephone companies and regulatory guthorities, many of whom are non-U.S. compenies

- or agencies. This reflects the recen trend toward cost-besed tariffe and cost

accountebility, particularly overssas.

8, All licenses 10 uset.he SCIS, LCAT, UAAAP, deAPCOSTPhspmgmm
grented PUITURM 10 & written licensing agreement with Bellcore, The agreement grants
the licenses @ personal, mmdummnmmxfmblenglntousemesms LCAT,
UAA.A.P ead CAPCOST Plus programs selely within znd for the liceasee’s own business,
Under tha termg of the agreement, thehcen.seemstholdmehmed information in
confidence. Licensees cannot disclose licensed mfomanon 10 amyone other than ity
employces who heve 2 need to know, cannot make copms of the licensed information, end
must refrain from deaompdms. disassembling or decoding the software, cr deriving zny of
1ts source code or algorithms.

8. Specific representetive provisions imposed upon licensees by Bellsore include the
following terms and canditions:

ZDIZ40 23X3 ININDS Wd32:2T 95, ST ADN
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LICENSOR (Belleare) as peoprietary information, The LICENSED
INFORMATION shall be cleady and conspicuously marked zg
LICENSOR's propristary information, LICENSEE shall not make
any disclosure of the LICENSED INFORMATION (including

which later becomes zvailabls to THIRD PARTY (any individual,
corporetion, partnership, association er other entity, other than the
parties to the License Agreement) withour restriction by 8cts not

autributeble to LICENSEE or its employees,

No copies shall be made of the LICENSED INFORMATION (cther
then one (1) backnp copy) nor shall LICENSEE reverse enginser,
decompile, disassemble or decode 2ny sofrware furnished hereunder,
or derive any souree code or elgorithms therefrom.

TiﬂeintheLIm'SEDMORMAHONM remain in
Licensor, ' .

F.2r .2

Provision of Belleore proprietary material to the OCA by Bell Atfenti is incansistens with
ﬂmﬁmsingagrtemandwomcmmﬂccresimiﬁcamhm.

10. SCIS, LCAT, UAAAP, and CAPCOST Plus software and documentation

connains conspicuous legends whish ientify them as Propristary to Belloore, Specifically,
the following notice i contained on the SCTS, LCAT, UAAAP, 22d CAPCOST Plus
software label and on the title Page of the SCIS, LCAT, UAAAP, and CAPCOST Plus
documentation:

231440 23X3 ININGS Wdsz2:21
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PROPRIETARY .
BELLCORE AND AUTHORIZED CLIENTS ONLY
This Document cantzins proprietary information
that shall be distributed or routed only within
Bell Communicationg Research (Bellcore) and its
authorized cliears, except with written
peamission of Belleore.

Subsequent pages of the system documentetion contin the following natice:

Proprietary ~ Bellcore and Authorized Clients Only
Sex proprietary restrictions en title page.

11. Belleore is not the only compazy that provides cost-modeling services to the
telecommmunications industry,. The damestic and muanalmzrkets for these services
&rs highly competitive. For example, Analysis Ltd | g firm based in the United Kingdam,
hes developed & competing spreadsheet network and switching cost-modeling program.
Analysis Ltd, competed against the Bellcore model fir service contracts in Austrelis aad
New Zealand, Within North America, the Rand Corporation provides a cost-consulting
practice that competed against Bellcore for Telmex consulting services and cost modsiing.
KEMG, Coopers & Lybrand, National Economic Research Associates, and other U.S. and
overseas consulting firms provide telecomaminications cost~consulting services, In
addition, meny individuels and smaller firms such as the OCA’s consultant conduct

‘economic cost study consulting practices which could readlly compete with Bellsore 1 the

telecommmumications cost modeling market. Finally, severzl telephone companies are
attempting to develop their own eost modeling systems, Fer example, U § West has
developed and has expressed a desire to market & Switching Cost Model, and foreign
compenies like British Telecom, Korez Telecom, end Nippon Telephone and Telegrapa
are reported to heve cost modeling research and development programs uaderway,

10
H
N
—t
[
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12. Network cost modeling services are esseatial to establishing cost-based tarift
structures. Demand for them will incresse as Bovernments eround the world confinye 2o
privatize their public telecommunications monopolies and/or open markets to increzsed
campetition, Such ectivities are now under way in Maxico, Cenada, Australis, Thailand,
Indonesia, Chile and Eestern Europe. The value of contracts Sar cogt modeling services
over the next five years i, in my judgment, between approximately $30 and $50 million,

13, Inaddiﬁon,theFCChmwordmgdamﬁctdephmecmimm settle their
ascounts wnh imernstional carriers uging cost-based tariff accounting methods, and
hmnaﬁonﬂ!endingagendswchastheWoﬂdBmkaremwumgbg
telecommunications authorities to adopt a cogt-based tariff process as a prerequisite to
granting telecommunications infragtructurs loans, These requirements are likely to
increase the de.mandﬁormorkcostmodeli;gm as evidenced by the repid
ntroduction of SCIS, LCAT, UAAAP, and CAPCOST Plus into the internatiozal maricets
xinee 1992. As a result, more information-processing companies here and abroad will
consider entering the cost modeling service market to meet the existing and growing
demend.

14. Bellcore will suffer serious and substantial competitive harm in the
telecommunications cost meodeling service market if the SCIS, LCAT, UAAAP, and
CAPCOST Plus programs ars disclosed to third parties and their consultants in regulatory
proceedings. Belleore has never permitted the disclosure of thess programs to intervenors
or their consultants in regulstory proceedings. The SCIS, LCAT, UAAAP, and
CAPCOST Plus models are an importans pant of Bellcore's stock-in-trade and represen:s
en important intellactiya] property of the company. Bellcore has historically been
considered thzleadcrinthenemt:rknostmdelingmarket, and I know of no other firm
tha:ha.shvestedmoreheaﬁlyinmodels dcsimedﬁ:rtha:marketorrh::buacmu!a:ed
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2 more substantial data base of switch vendar cost and technical information. Provision of
Bell Atlantic werk pepers end source documents, gecompanied by detailed narrarive
explanations, that would allow ejther Qurreat or potential competitors to replicate cogt
methodologies and/or calculats assumptions as requested by the OCA would, in essence,
constitute disclosure of Bellsore Propristery information.

15. If Bellcore's work on the SCIS, LCAT, UAAAP, and CAPCOST Plus models
became evaileble to Bellcore's competiters for a few bundred dollars in eopying fees, it
would become much easier and Jess costly for Belleore's competitors to offer services
compareble to the SCIS, LCAT, UAAAP, and CAPCOST Plus programs, without
needing ta recover the investment cost Bellcore has incurred. Bellcore will have lest
much of the Arture valye of the ever §37 million spent since 1984 to build the computer
Programs and keep them current. Mareaver, if Bellcore's programming code, zlgarithms,
ecopomic models, or the documentgtion expleining how the SCIS, LCAT, UAAAP, and
CAPCOST Plus programs opecates enters the public domain, Bellcore's current znd
pmﬁﬂﬁme&sm@ndevdopthdrownconmoddsmdh;vemﬂcornofummd
for our services. Belleore would certainly lose a significant portion of the over $6.7
million it currently receives yearly ia licenting, user support, and mzintenance fees,

“a. hold the Informesion in confidence . . .;
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B. restrict disclogyre ofthahfmmauan .+, solely to those employees of
Belicare and its affiates (the RBOCs) heving 2 need 1o know for

“c. advise those employess of their obligations with respect to the

“d use the Information only to the extent necessary to populare the Selds
! anddatzbasesindudedh!aaﬂcare'swﬁwaremdistdbutﬁ to
Bellcare's shareownar companies and independent telepbone
companies uader liccnse agreemen.

The market for switching and network technology is extremely competitive, I£the
vendore’ highly revealing information - system architecture d&sctipﬁnns, pricing data and
productstr&tegy&recass, andswit:hcapabﬂityinfczmzﬁan~mﬁ-eelyawﬂable 10
competitors through program documentation and algorithms, the vandors woyld very
lkely rafise to give that vite] informztion 10 Bellcore. This is nat speculetion, For
example, comments by witchﬁdm on this issue to the FCC indicate that such 2
withdrawal of sapport Som the SCIS mode] would be likely, and the Commission has 5o
found, Freedom of Information Act Reguest (FOIA Control No. §2-266), Coppmission
Requirements for Coxt Support Materiai to de Filed with Open Netwark Architecture
Aecess Tariffs, 7 FCC Red 1526, 1533 pare. 36, 1535 pare, 50 (1992).

17. Witheut the continyous flow of such vendor data, these modals wonid become
non-fimetional Bven #f only oze or two of the deonmppedpmﬁdipgda:a, their
usefulness would be impaired. This would place Bellcare at 2 seripus comperitive
dissdvanage.
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dﬁmﬂmwmmmkmpmvpmmwmmmd
instead focus on work not subjest to public disclosure requirements. While such a
mpmxmshtxmpmthn?my!w Commission's ability 10 implemenr 25 programs
for regulating the telecommunicztions mdustry, compezition in the marketplaze for cost-
modeﬁngsewimwouldmbitimpmdsmforBeﬂwreto subject its modsls to the risk
of further disclosure. O:hﬂmoddmgmmde:swuldprobablyrespond in the

same way.

- 1s. Fmaﬂy,mtheFCC'smcntOpmNetwoﬂ:Amhxtem procesding, Belleors
and the RBOC: retzined the services c"‘an independent auduor (Arthur Andersen) to
eveluate the rezsonsbleness of the SCIS model and to perform sensitivity analyses to
ascertain the cxuse znd effect relationship e the Sled rates. The fnel report provides a
comprehensive cpzmon and analysis on the ONA costing process that far exeesds whss is
usually aveilable in tzriff proceedings. The cost of this independent review excesded 1
million. The LCAT end UAAAP models and analyses vse the seme methodalogical
underpinnings s SCIS and would, therefore, tolsrate the zzme scruting with like results.

| %ﬁ@ﬁ =)
. Philip G. Beyster

Swem te aad subscribed before me
2 Notary Public, this 13th day of
February, 1996

@dﬂ%ﬁ,

Notary Public
My Commission Expires:

DOLCRES A, GUMINA
NOTARY PUBLIC OF NEW JERSEY
4y Commiswiss Explros Azr, 20, 1567
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